This Preliminary Official Statement and the information contained herein is deemed by the Issuer to be final as of the date hereof for purposes of SEC Rule 15¢2-12(b)(1), however, the pricing and underwriting information is subject to revision, completion
or amendment. Under no circumstances shall this Preliminary Official Statement constitute an offer to sell or the solicitation of an offer to buy these securities, nor shall there be any sale of these securities in any jurisdiction in which such offer, solicitation

or sale would be unlawful prior to registration or qualification under the securities laws of any such jurisdiction.

In the opinion of Dorsey & Whitney LLP, Minneapolis, Minnesota, Bond Counsel, based on present federal and Minnesota laws, regulations, rulings and decisions, and
assuming compliance with certain requirements of the Internal Revenue Code of 1986, as amended, (the “Code"), and certain covenants, interest to be paid on the Bonds
is excluded from gross income for federal income tax purposes and from taxable net income of individuals, estates, and trusts for Minnesota income tax purposes, and
is not an item of tax preference for federal or Minnesota alternative minimum tax purposes. Such interest is included in taxable income for purposes of the Minnesota
franchise tax on corporations and financial institutions. The Bonds will be designated as "qualified tax-exempt obligations" for purposes of Section 265(b)(3) of the Code.
See "TAX EXEMPTION" and "RELATED TAX CONSIDERATIONS".

New Issue Rating Applications Made: Moody's Investors Service
and S&P Global Rating

PRELIMINARY OFFICIAL STATEMENT DATED NOVEMBER 9, 2017

CITY OF EDINA, MINNESOTA
(Hennepin County)

$9,480,000* GENERAL OBLIGATION CAPITAL IMPROVEMENT PLAN
REFUNDING BONDS, SERIES 2017C

PROPOSAL OPENING: November 21, 2017, 11:00 AM., C.T. CONSIDERATION: November 21, 2017, 7:00 P.M., C.T.

PURPOSE/AUTHORITY/SECURITY: The $9,480,000* General Obligation Capital Improvement Plan Refunding Bonds, Series
2017C (the "Bonds") are authorized pursuant to Minnesota Statutes, Chapter 475, and Sections 475.67 and 475.521, by the City of Edina,
Minnesota (the "City"), for the purpose of effecting a current refunding of certain outstanding general obligations of the City as more
fully described herein. The Bonds will be general obligations of the City for which its full faith, credit and taxing powers are pledged.
Delivery is subject to receipt of an approving legal opinion of Dorsey & Whitney LLP, Minneapolis, Minnesota.

DATE OF BONDS: December 14, 2017
MATURITY: February 1 as follows:
Year Amount* Year Amount* Year Amount*
2019 $750,000 2023 $845,000 2027 $915,000
2020 795,000 2024 865,000 2028 935,000
2021 810,000 2025 880,000 2029 955,000
2022 830,000 2026 900,000
MATURITY * The City reserves the right to increase or decrease the principal amount of the Bonds on the day of
ADJUSTMENTS: sale, in increments of $5,000 each. Increases or decreases may be made in any maturity. If any principal
amounts are adjusted, the purchase price proposed will be adjusted to maintain the same gross spread
per $1,000.
TERM BONDS: See "Term Bond Option" herein.
INTEREST: August 1, 2018 and semiannually thereafter.

OPTIONAL REDEMPTION: Bonds maturing February 1, 2027 and thereafter are subject to call for prior redemption on February 1,
2026 and any date thereafter, at par.

MINIMUM PROPOSAL: $9,562,500

GOOD FAITH DEPOSIT: A cashier's check in the amount of $189,600 may be submitted contemporaneously with the proposal
or, alternatively, a good faith deposit shall be made by the winning bidder by wire transfer of funds.

PAYING AGENT: U.S. Bank National Association, St. Paul, Minnesota.
BOOK-ENTRY-ONLY: See "Book-Entry-Only System" herein (unless otherwise specified by the purchaser).



REPRESENTATIONS

No dealer, broker, salesperson or other person has been authorized by the City to give any information or to make any representation other than
those contained in this Official Statement and, if given or made, such other information or representations must not be relied upon as having
been authorized by the City. This Official Statement does not constitute an offer to sell or a solicitation of an offer to buy any of the Bonds
in any jurisdiction to any person to whom it is unlawful to make such an offer or solicitation in such jurisdiction.

This Official Statement is not to be construed as a contract with the Syndicate Manager or Syndicate Members. Statements contained herein
which involve estimates or matters of opinion are intended solely as such and are not to be construed as representations of fact. Ehlers &
Associates, Inc. prepared this Official Statement and any addenda thereto relying on information of the City and other sources for which there
is reasonable basis for believing the information is accurate and complete. Bond Counsel has not participated in the preparation of this Official
Statement and is not expressing any opinion as to the completeness or accuracy of the information contained therein. Compensation of Ehlers
& Associates, Inc., payable entirely by the City, is contingent upon the sale of the issue.

COMPLIANCE WITH S.E.C. RULE 15¢2-12

Certain municipal obligations (issued in an aggregate amount over $1,000,000) are subject to Rule 15¢2-12 promulgated by the Securities and
Exchange Commission pursuant to the Securities Exchange Act of 1934, as amended (the "Rule").

Official Statement: This Official Statement was prepared for the City for dissemination to potential investors. Its primary purpose is to
disclose information regarding the Bonds to prospective underwriters in the interest of receiving competitive proposals in accordance with the
sale notice contained herein. Unless an addendum is posted prior to the sale, this Official Statement shall be deemed nearly final for purposes
of the Rule subject to completion, revision and amendment in a Final Official Statement as defined below.

Review Period: This Official Statement has been distributed to prospective bidders for review. Comments or requests for the correction of
omissions or inaccuracies must be submitted to Ehlers & Associates, Inc. at least two business days prior to the sale. Requests for additional
information or corrections in the Official Statement received on or before this date will not be considered a qualification of a proposal received
from an underwriter. If there are any changes, corrections or additions to the Official Statement, interested bidders will be informed by an
addendum prior to the sale.

Final Official Statement: Upon award of sale of the Bonds, the Official Statement together with any previous addendum of corrections or
additions will be further supplemented by an addendum specifying the offering prices, interest rates, aggregate principal amount, principal
amount per maturity, anticipated delivery date, and Syndicate Manager and Syndicate Members, together with any other information required
by law, and, as supplemented, shall constitute a "Final Official Statement" of the City with respect to the Bonds, as defined in the Rule. Copies
of the Final Official Statement will be delivered to the underwriter (Syndicate Manager) within seven business days following the proposal
acceptance.

Continuing Disclosure: Subject to certain exemptions, issues in an aggregate amount over $1,000,000 may be required to comply with
provisions of the Rule which require that underwriters obtain from the issuers of municipal securities (or other obligated party) an agreement
for the benefit of the owners of the securities to provide continuing disclosure with respect to those securities. This Official Statement describes
the conditions under which the Bonds are required to comply with the Rule.

CLOSING CERTIFICATES

Upon delivery of the Bonds, the underwriter (Syndicate Manager) will be furnished with the following items: (1) a certificate of the appropriate
officials to the effect that at the time of the sale of the Bonds and all times subsequent thereto up to and including the time of the delivery of
the Bonds, this Official Statement did not and does not contain any untrue statement of a material fact or omit to state a material fact necessary
to make the statements therein, in the light of the circumstances under which they were made, not misleading; (2) a receipt signed by the
appropriate officer evidencing payment for the Bonds; (3) a certificate evidencing the due execution of the Bonds, including statements that
(a) no litigation of any nature is pending, or to the knowledge of signers, threatened, restraining or enjoining the issuance and delivery of the
Bonds, (b) neither the corporate existence or boundaries of the City nor the title of the signers to their respective offices is being contested, and
(c) no authority or proceedings for the issuance of the Bonds have been repealed, revoked or rescinded; and (4) a certificate setting forth facts
and expectations of the City which indicates that the City does not expect to use the proceeds of the Bonds in a manner that would cause them
to be arbitrage bonds within the meaning of Section 148 of the Internal Revenue Code of 1986, as amended, or within the meaning of applicable
Treasury Regulations.

il
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INTRODUCTORY STATEMENT

This Preliminary Official Statement contains certain information regarding the City of Edina, Minnesota (the "City")
and the issuance of its $9,480,000* General Obligation CIP Refunding Bonds, Series 2017C (the "Bonds") or the
"Obligations". Any descriptions or summaries of the Bonds, statutes, or documents included herein are not intended
to be complete and are qualified in their entirety by reference to such statutes and documents and the form of the
Bonds to be included in the resolution awarding the sale of the Bonds (the "Award Resolution") to be adopted by the
City Council on November 21, 2017.

Inquiries may be directed to Ehlers & Associates, Inc. ("Ehlers" or the "Municipal Advisor"), Roseville, Minnesota,
(651) 697-8500, the City's Municipal Advisor. A copy of this Preliminary Official Statement may be downloaded
from Ehlers’ web site at www.ehlers-inc.com by connecting to the Bond Sales link and following the directions at
the top of the site.

THE BONDS

GENERAL

The Bonds will be issued in fully registered form as to both principal and interest in denominations of $5,000 each
or any integral multiple thereof, and will be dated, as originally issued, as of December 14, 2017. The Bonds will
mature on February 1 in the years and amounts set forth on the cover of this Preliminary Official Statement. Interest
will be payable on February 1 and August 1 of each year, commencing August 1, 2018, to the registered owners of
the Bonds appearing of record in the bond register as of the close of business on the 15th day (whether or not a
business day) of the immediately preceding month. Interest will be computed upon the basis of a 360-day year of
twelve 30-day months and will be rounded pursuant to rules of the Municipal Securities Rulemaking Board
("MSRB"). The rate for any maturity may not be more than 2.00% less than the rate for any preceding
maturity. (For example, if a rate of 4.50% is proposed for the 2019 maturity, then the lowest rate that may be
proposed for any later maturity is 2.50%.) All Bonds of the same maturity must bear interest from the date of issue
until paid at a single, uniform rate. Each rate must be expressed in an integral multiple of 5/100 or 1/8 of 1%.

Unless otherwise specified by the purchaser, the Bonds will be registered in the name of Cede & Co., as nominee for
The Depository Trust Company, New York, New York ("DTC"). (See "Book-Entry-Only System" herein.) As long
as the Bonds are held under the book-entry system, beneficial ownership interests in the Bonds may be acquired in
book-entry form only, and all payments of principal of, premium, if any, and interest on the Bonds shall be made
through the facilities of DTC and its participants. If the book-entry system is terminated, principal of, premium, if any,
and interest on the Bonds shall be payable as provided in the Award Resolution.

The City has selected U.S. Bank National Association, St. Paul, Minnesota, to act as paying agent (the "Paying
Agent"). The City will pay the charges for Paying Agent services. The City reserves the right to remove the Paying

Agent and to appoint a successor.

*Preliminary, subject to change.



OPTIONAL REDEMPTION

At the option of the City, the Bonds maturing on or after February 1, 2027 shall be subject to optional redemption
prior to maturity on February 1, 2026 and on any date thereafter, at a price of par plus accrued interest.

Redemption may be in whole or in part of the Bonds subject to prepayment. If redemption is in part, the selection of
the amounts and maturities of the Bonds to be redeemed shall be at the discretion of the City. If only part of the Bonds
having a common maturity date are called for redemption, then the City or Paying Agent, if any, will notify DTC of
the particular amount of such maturity to be redeemed. DTC will determine by lot the amount of each participant's
interest in such maturity to be redeemed and each participant will then select by lot the beneficial ownership interest
in such maturity to be redeemed.

Notice of redemption shall be sent by mail not more than 60 days and not less than 30 days prior to the date fixed for
redemption to the registered owner of each Bond to be redeemed at the address shown on the registration books.

AUTHORITY; PURPOSE

The Bonds are authorized pursuant to Minnesota Statutes, Chapters 475, and Sections 475.67 and 475.521 for the
purpose of effecting a current refunding of the City’s $14,000,000 General Obligation Capital Improvement Plan
Bonds, Series 2009A, maturing in 2019 and later years, (the “Series 2009A Bonds”).

Minnesota Statutes, Section475.521, adopted by the 2003 Minnesota State Legislature and amended in 2005and 2013,
allows cities and towns to plan for and finance the acquisition and betterment of public lands, buildings, and certain
other improvements within the municipality, including financing the construction of city halls, town halls, libraries,
public safety, and public works facilities. Annual principal and interest payments on General Obligation Capital
Improvement Bonds are limited to .16% of the City’s estimated market value. The estimated market value of the City
for taxes collectible in 2017 is $10,902,621,300. This results in a maximum annual debt service allowable of
$1,744,419,408 for General Obligation Capital Improvement Bonds outstanding at any time.

The maturities of the Series 2009A Bonds being refunded but this issue are as follows:

Date of Maturities Principal CUSIP
Refunded  Call Call Being Interest to be Base

Issue Being Refunded Issue Date Price Refunded Rates  Refunded 280605
Series 2009A Bonds 4/29/09 2/1/18 Par 2019 3.100% $645,000 S31
2020 3.300% 665,000 S49

2021 3.450% 685,000 S56

2022 3.600% 710,000 S64

2023 3.750% 735,000 S72

2024 3.900% 760,000 S80

2025 4.000% 790,000 S98

2026 4.125% 825,000 T22

2027 4.250% 860,000 T30

2028 4.300% 895,000 T48

2029 4.350% 935,000 T55

2030 4.400% 975.000 T63

Total Series 2009A Bonds Being Refunded $9.480.000



Proceeds of the Bonds will be used to call and prepay the maturities described above and to pay all or most of the
costs of issuance. The City will pay the principal and interest payment due on February 1, 2018 from the Debt Service
Fund for the Series 2009A Bonds.

ESTIMATED SOURCES AND USES

Sources

Par Amount of Bonds $9,480,000

Reoffering Premium 163.303

Total Sources $9,643,303
Uses

Deposit to Current Refunding Fund $9,480,000

Contingency 4,963

Estimated Discount 75,840

Finance Related Expenses 82,500

Total Uses $9,643,303

SECURITY

The Bonds are general obligations of the City for which its full faith, credit and taxing powers are pledged without
limitation as to rate or amount. In accordance with Minnesota Statutes, the City will levy each year an amount not
less than 105% of the debt service requirements on the Bonds. In the event funds on hand for payment of principal
and interest are at any time insufficient, the City is required to levy an additional ad valorem tax upon all taxable
properties within its boundaries without limit as to rate or amount to make up any deficiency.

CONCURRENT FINANCING
Through direct placement the City anticipates issuing General Obligation Capital Improvement Plan Refunding
Bonds, Series 2017D (the "Series 2017D Bonds") closing in December 2017.

RATING

General obligation debt of the City, with the exception of any outstanding credit enhanced issues, is currently rated
“Aaa” by Moody's Investor's Service (“Moody’s”) and “AAA” by S&P Global Ratings (“S&P”).

The City has requested a rating on this issue from Moody’s and S&P, and bidders will be notified as to the assigned
ratings prior to the sale. Such ratings reflect only the views of such organizations and explanations of the significance
of such ratings may be obtained from the respective organizations furnishing the same.



Generally, a rating agency bases its rating on the information and materials furnished to it and on investigations,
studies and assumptions of its own. There is no assurance that such rating will continue for any given period of time
or that it will not be revised downward or withdrawn entirely by such rating agency, if in the judgement of such rating
agency circumstances so warrant. Any such downward revision or withdrawal of such rating may have an adverse
effect on the market price of the Bonds.

Such rating is not to be construed as a recommendation of the rating agency to buy, sell or hold the Bonds, and the
rating assigned by the rating agency should be evaluated independently. Except as may be required by the Disclosure
Undertaking described under the heading "CONTINUING DISCLOSURE" neither the City nor the underwriter
undertake responsibility to bring to the attention of the owner of the Bonds any proposed changes in or withdrawal
of such rating or to oppose any such revision or withdrawal.

CONTINUING DISCLOSURE

In order to assist the Underwriters in complying with SEC Rule 15¢2-12 promulgated by the Securities and Exchange
Commission, pursuant to the Securities Exchange Act of 1934 (hereinafter the "Rule"), the City shall covenant to take
certain actions pursuant to a Resolution adopted by the City Council by entering into a Continuing Disclosure
Undertaking (the "Disclosure Undertaking") for the benefit of holders, including beneficial holders. The Disclosure
Undertaking requires the City to provide electronically or in the manner otherwise prescribed certain financial
information annually and to provide notices of the occurrence of certain events enumerated in the Rule. The details
and terms of the Disclosure Undertaking for this issue are set forth in Appendix D to be executed and delivered by
the City at the time of delivery of the Bonds. Such Disclosure Undertaking will be in substantially the form attached
hereto.

In the previous five years, the City believes it has not failed to comply in all material respects with its prior
undertakings under the Rule.

A failure by the City to comply with any Disclosure Undertaking will not constitute an event of default on this issue
or any issue outstanding. However, such a failure may adversely affect the transferability and liquidity of the Bonds
and their market price.

The City will file its continuing disclosure information using the Electronic Municipal Market Access ("EMMA")
system or any system that may be prescribed in the future. Investors will be able to access continuing disclosure
information filed with the MSRB at www.emma.msrb.org. Ehlers is currently engaged as disclosure dissemination
agent for the City.

LEGAL OPINION

An opinion in substantially the form attached hereto as Appendix B will be furnished by Dorsey & Whitney LLP,
Minneapolis, Minnesota, bond counsel to the City.



TAX EXEMPTION AND RELATED TAX CONSIDERATIONS

The following discussion is not intended to be an exhaustive discussion of collateral tax consequences arising from
ownership or disposition of the Bonds or receipt of interest on the Bonds. Prospective purchasers should consult their
tax advisors with respect to collateral tax consequences, including, without limitation, the determination of gain or
loss on the sale of a Bond, the calculation of alternative minimum tax liability, the inclusion of Social Security or
other retirement payments in taxable income, the disallowance of deductions for certain expenses attributable to the
Bonds, and applicable state and local tax rules in states other than Minnesota. The form of the approving opinion of
Dorsey & Whitney LLP, Bond Counsel, is attached as Appendix B hereto.

Tax Exemption

It is the opinion of Dorsey & Whitney LLP, Minneapolis, Minnesota, Bond Counsel, based on present federal and
Minnesota laws, regulations, rulings and decisions, and on certifications to be furnished at closing, and assuming
compliance by the City with certain covenants (the "Tax Covenants"), that interest to be paid on the Bonds is excluded
from gross income for federal income tax purposes and from taxable net income of individuals, estates, and trusts for
Minnesota income tax purposes. Such interest is, however, included in taxable income for purposes of the Minnesota
franchise tax on corporations and financial institutions.

Certain provisions of the Internal Revenue Code of 1986, as amended (the "Code"), however, impose continuing
requirements that must be met after the issuance of the Bonds in order that interest on the Bonds be and remain
excludable from federal gross income and from Minnesota taxable net income of individuals, estates, and trusts. These
requirements include, but are not limited to, provisions regarding the use of Bond proceeds and the facilities financed
or refinanced with such proceeds; restrictions on the investment of Bond proceeds and other amounts; and provisions
requiring that certain investment earnings be rebated periodically to the federal government. Noncompliance with such
requirements of the Code may cause interest on the Bonds to be includable in federal gross income or in Minnesota
taxable net income retroactively to their date of issue. Compliance with the Tax Covenants will satisfy the current
requirements of the Code with respect to exclusion of interest on the Bonds from federal gross income and from
Minnesota taxable net income of individuals, estates, and trusts. No provision has been made for redemption of or
for an increase in the interest rate on the Bonds in the event that interest on the same becomes includable in federal
gross income or in Minnesota taxable net income.

Qualified Tax-Exempt Obligations

The Bonds will be deemed designated as "qualified tax-exempt obligations" for purposes of Section 265(b)(3) of the
Code relating to the ability of financial institutions to deduct from income for federal income tax purposes a portion
of the interest expense that is allocable to carrying and acquiring tax-exempt obligations. Sections 265(a)(2) and 291
of the Code impose additional limitations on the deductibility of such interest expense.

Original Issue Discount

Certain maturities of the Bonds may be issued at a discount from the principal amount payable on such Bonds at
maturity (collectively, the "Discount Bonds"). The difference between the price at which a substantial amount of the
Discount Bonds of a given maturity is first sold to the public (the "Issue Price") and the principal amount payable at
maturity constitutes "original issue discount" under the Code. The amount of original issue discount that accrues to
a holder of a Discount Bond under section 1288 of the Code is excluded from federal gross income and from
Minnesota taxable net income of individuals, estates, and trusts to the same extent that stated interest on such Discount
Bond would be so excluded. The amount of the original issue discount that accrues with respect to a Discount Bond
under section 1288 is added to the owner’s federal and Minnesota tax basis in determining gain or loss upon
disposition of such Discount Bond (whether by sale, exchange, redemption or payment at maturity). Original issue
discount is taxable under the Minnesota franchise tax on corporations and financial institutions.



Interest in the form of original issue discount accrues under section 1288 pursuant to a constant yield method that
reflects semiannual compounding on dates that are determined by reference to the maturity date of the Discount Bond.
The amount of original issue discount that accrues for any particular semiannual accrual period generally is equal to
the excess of (1) the product of (a) one-half of the yield on such Bonds (adjusted as necessary for an initial short
period) and (b) the adjusted issue price of such Bonds, over (2) the amount of stated interest actually payable. For
purposes of the preceding sentence, the adjusted issue price is determined by adding to the Issue Price for such Bonds
the original issue discount that is treated as having accrued during all prior semiannual accrual periods. If a Discount
Bond is sold or otherwise disposed of between semiannual compounding dates, then the original issue discount that
would have accrued for that semiannual accrual period for federal income tax purposes is allocated ratably to the days
in such accrual period.

If a Discount Bond is purchased for a cost that exceeds the sum of the Issue Price plus accrued interest and accrued
original issue discount, the amount of original issue discount that is deemed to accrue thereafter to the purchaser is
reduced by an amount that reflects amortization of such excess over the remaining term of such Bond. If such excess is
greater than the amount of remaining original issue discount, the basis reduction rules in the Code for amortizable
Bond premium might result in taxable gain upon sale, redemption or maturity of the Bonds, even if the Bonds are sold,
redeemed or retired for an amount equal to or less than their cost.

Except for the Minnesota rules described above, no opinion is expressed as to state and local income tax treatment
of original issue discount. It is possible under certain state and local income tax laws that original issue discount on
a Discount Bond may be taxable in the year of accrual, and may be deemed to accrue differently than under federal
law.

Holders of Discount Bonds should consult their tax advisors with respect to the computation and accrual of original
issue discount and with respect to the other federal, state and local tax consequences associated with the purchase,
ownership, redemption, sale or other disposition of Discount Bonds.

Bond Premium

Certain maturities of the Bonds may be issued at a premium to the principal amount payable at maturity. Except in
the case of dealers, which are subject to special rules, Bondholders who acquire Bonds at a premium, even Bonds that
were not initially offered at a premium, must, from time to time, reduce their federal and Minnesota tax bases for the
Bonds for purposes of determining gain or loss on the sale or payment of such Bonds. Premium generally is amortized
for federal and Minnesota income and franchise tax purposes on the basis of a Bondholder’s constant yield to maturity
or to certain call dates with semiannual compounding. Accordingly, Bondholders who acquire Bonds at a premium
might recognize taxable gain upon sale of the Bonds, even if such Bonds are sold for an amount equal to or less than
their original cost. Amortized premium is not deductible for federal or Minnesota income tax purposes. Bondholders
who acquire Bonds at a premium should consult their tax advisors concerning the calculation of Bond premium and
the timing and rate of premium amortization, as well as the state and local tax consequences of owning and selling
Bonds acquired at a premium.

Related Tax Considerations

Interest on the Bonds is not an item of tax preference for federal or Minnesota alternative minimum tax purposes, but
is included in adjusted current earnings of corporations for purposes of the federal alternative minimum tax. Section
86 of the Code and corresponding provisions of Minnesota law require recipients of certain Social Security and
railroad retirement benefits to take interest on the Bonds into account in determining the taxability of such benefits.
Passive investment income, including interest on the Bonds, may be subject to taxation under section 1375 of the
Code, and corresponding provisions of Minnesota law, for an S corporation that has accumulated earnings and profits
at the close of the taxable year, if more than 25 percent of its gross receipts is passive investment income. Section 265
of the Code denies a deduction for interest on indebtedness incurred or continued to purchase or carry the Bonds, and



Minnesota law similarly denies a deduction for such interest in the case of individuals, estates, and trusts. Indebtedness
may be allocated to the Bonds for this purpose even though not directly traceable to the purchase of the Bonds.
Federal and Minnesota laws also restrict the deductibility of other expenses allocable to the Bonds. [Because of the
basis reduction rules in the Code for amortizable Bond premium, Bondholders who acquire Bonds at a premium might
recognize taxable gain upon sale of the Bonds even if the Bonds are sold for an amount equal to or less than their
original cost.] In the case of an insurance company subject to the tax imposed by section 831 of the Code, the amount
which otherwise would be taken into account as losses incurred under section 832(b)(5) of the Code must be reduced
by an amount equal to 15 percent of the interest on the Bonds that is received or accrued during the taxable year.
Interest on the Bonds may be included in the income of a foreign corporation for purposes of the branch profits tax
imposed by section 884 of the Code, and is included in net investment income of foreign insurance companies under
section 842(b) of the Code.

Proposed Changes in Federal and State Law

From time to time, there are Presidential proposals, proposals of various federal committees and legislative proposals
in Congress and in the state that, if enacted, could alter or amend the federal and state tax matters referred to herein
or adversely affect the marketability or market value of the Bonds or otherwise prevent holders of the Bonds from
realizing the full benefit of the tax exemption of interest on the Bonds. For example, in the recent past, legislation has
been proposed that effectively would have imposed a partial tax on otherwise tax exempt interest for certain higher
income taxpayers, and proposed legislation has restricted the applicability of the highest tax rate and reduced
incentives to itemize deductions. In addition, regulatory and administrative actions may from time to time be
announced that could adversely affect the market value, marketability or tax status of the Bonds.

No prediction is made concerning future events. The opinions expressed by Bond Counsel in connection with the
issuance of the Bonds are based upon existing law only. Purchasers of the Bonds should consult their own tax advisors
regarding any pending or proposed legislation, regulatory action, or litigation.

THE FOREGOING IS NOT INTENDED TO BE AN EXHAUSTIVE DISCUSSION OF COLLATERAL TAX
CONSEQUENCES ARISING FROM OWNERSHIP OR DISPOSITION OF THE BONDS OR RECEIPT OF
INTEREST ON THE BONDS. PROSPECTIVE PURCHASERS ARE ADVISED TO CONSULT THEIR OWN TAX
ADVISORS AS TO THE TAX CONSEQUENCES OF, OR TAX CONSIDERATIONS FOR, PURCHASING OR
HOLDING THE BONDS.

MUNICIPAL ADVISOR

Ehlers has served as municipal advisor to the City in connection with the issuance of the Bonds. The Municipal
Advisor cannot participate in the underwriting of the Bonds. The financial information included in this Preliminary
Official Statement has been compiled by the Municipal Advisor. Such information does not purport to be a review,
audit or certified forecast of future events and may not conform with accounting principles applicable to compilations
of financial information. Ehlers is not a firm of certified public accountants. Ehlers is registered with the Securities
and Exchange Commission and the MSRB as a Municipal Advisor.



MUNICIPAL ADVISOR AFFILIATED COMPANIES

Bond Trust Services Corporation ("BTSC") and Ehlers Investment Partners, LLC ("EIP") are affiliate companies of
Ehlers. BTSC is chartered by the State of Minnesota and authorized in Minnesota, Wisconsin, and Illinois to transact
the business of a limited purpose trust company. BTSC provides paying agent services to debt issuers. EIP is a
Registered Investment Advisor with the Securities and Exchange Commission. EIP assists issuers with the investment
of bond proceeds or investing other issuer funds. This includes escrow bidding agent services. Issuers, such as the
City, have retained or may retain BTSC and/or EIP to provide these services. If hired, BTSC and/or EIP would be
retained by the City under an agreement separate from Ehlers.

INDEPENDENT AUDITORS

The basic financial statements of the City for the fiscal year ended December 31, 2016 have been audited byMalloy,
Montague, Karnowski, Radosevich & Co., P.A. (“MMKR”), Minneapolis, Minnesota, independent auditors (the
"Auditor"). The report of the Auditor, together with the basic financial statements, component units financial
statements, and notes to the financial statements are attached hereto as "APPENDIX A — FINANCIAL
STATEMENTS". The Auditor has not been engaged to perform and has not performed, since the date of its report
included herein, any procedures on the financial statements addressed in that report. The Auditor also has not
performed any procedures relating to this Preliminary Official Statement.

RISK FACTORS

Following is a description of possible risks to holders of the Bonds without weighting as to probability. This
description of risks is not intended to be all-inclusive, and there may be other risks not now perceived or listed here.

Taxes: The Bonds are general obligations of the City, the ultimate payment of which rests in the City's ability to levy
and collect sufficient taxes to pay debt service should other revenue be insufficient. In the event of delayed billing,
collection or distribution of property taxes, sufficient funds may not be available to the City in time to pay debt service
when due.

State Actions: Many elements of local government finance, including the issuance of debt and the levy of property
taxes, are controlled by state government. Future actions of the state may affect the overall financial condition of the
City, the taxable value of property within the City, and the ability of the City to levy and collect property taxes.

Future Changes in Law: Various State and federal laws, regulations and constitutional provisions apply to the City
and to the Bonds. The City can give no assurance that there will not be a change in or interpretation of any such
applicable laws, regulations and provisions which would have a material effect on the City or the taxing authority of
the City.

Ratings; Interest Rates: In the future, the City's credit rating may be reduced or withdrawn, or interest rates for this
type of obligation may rise generally, either possibility resulting in a reduction in the value of the Bonds for resale
prior to maturity.



Tax Exemption: Ifthe federal government or the State of Minnesota taxes all or a portion of the interest on municipal
obligations, directly or indirectly, or if there is a change in federal or state tax policy, the value of the Bonds may fall
for purposes of resale. Noncompliance following the issuance of the Bonds with certain requirements of the Code and
covenants of the bond resolution may result in the inclusion of interest on the Bonds in gross income of the recipient
for United States income tax purposes or in taxable net income of individuals, estates or trusts for State of Minnesota
income tax purposes. No provision has been made for redemption of the Bonds, or for an increase in the interest rate
on the Bonds, in the event that interest on the Bonds becomes subject to United States or State of Minnesota income
taxation, retroactive to the date of issuance.

Continuing Disclosure: A failure by the City to comply with the Disclosure Undertaking for continuing disclosure
(see "CONTINUING DISCLOSURE") will not constitute an event of default on the Bonds. Any such failure must
be reported in accordance with the Rule and must be considered by any broker, dealer, or municipal securities dealer
before recommending the purchase or sale of the Bonds in the secondary market. Such a failure may adversely affect
the transferability and liquidity of the Bonds and their market price.

State Economy; State Aids: State of Minnesota cash flow problems could affect local governments and possibly
increase property taxes.

Book-Entry-Only System: The timely credit of payments for principal and interest on the Bonds to the accounts of
the Beneficial Owners of the Bonds may be delayed due to the customary practices, standing instructions or for other
unknown reasons by DTC participants or indirect participants. Since the notice of redemption or other notices to
holders of these obligations will be delivered by the City to DTC only, there may be a delay or failure by DTC, DTC
participants or indirect participants to notify the Beneficial Owners of the Bonds.

Economy: A combination of economic, climatic, political or civil disruptions or terrorist actions outside of the control
of the City, including loss of major taxpayers or major employers, could affect the local economy and result in
reduced tax collections and/or increased demands upon local government. Real or perceived threats to the financial
stability of the City may have an adverse effect on the value of the Bonds in the secondary market.

Secondary Market for the Bonds: No assurance can be given that a secondary market will develop for the purchase
and sale of the Bonds or, if a secondary market exists, that such Bonds can be sold for any particular price. The
underwriters are not obligated to engage in secondary market trading or to repurchase any of the Bonds at the request
of the owners thereof. Prices of the Bonds as traded in the secondary market are subject to adjustment upward and
downward in response to changes in the credit markets and other prevailing circumstances. No guarantee exists as
to the future market value of the Bonds. Such market value could be substantially different from the original purchase
price.

Bankruptcy: The rights and remedies of the holders may be limited by and are subject to the provisions of federal
bankruptcy laws, to other laws, or equitable principles that may affect the enforcement of creditors’ rights, to the
exercise of judicial discretion in appropriate cases and to limitations on legal remedies against local governments. The
opinion of Bond Counsel to be delivered with respect to the Bonds will be similarly qualified.



VALUATIONS

OVERVIEW

All non-exempt property is subject to taxation by local taxing districts. Exempt real property includes Indian lands, public property, and
educational, religious and charitable institutions. Most personal property is exempt from taxation (except investor-owned utility mains,
generating plants, etc.).

The valuation of property in Minnesota consists of three elements. (1) The estimated market value is set by city or county assessors. Not less
than 20% of all real properties are to be appraised by local assessors each year. (2) The taxable market value is the estimated market value
adjusted by all legislative exclusions. (3) The tax capacity (taxable) value of property is determined by class rates set by the State Legislature.
The tax capacity rate varies according to the classification of the property. Tax capacity represents a percent of taxable market value.

The property tax rate for a local taxing jurisdiction is determined by dividing the total tax capacity or market value of property within the
jurisdiction into the dollars to be raised from the levy. State law determines whether a levy is spread on tax capacity or market value. Major
classifications and the percentages by which tax capacity is determined are:

Type of Property

Residential homestead'

Agricultural homestead'

Agricultural non-homestead

Seasonal recreational residential

Residential non-homestead:

Industrial/Commercial/Utility®

2014/15

First $500,000 - 1.00%
Over $500,000 - 1.25%

First $500,000 HGA - 1.00%
Over $500,000 HGA - 1.25%
First $1,900,000 - 0.50% >
Over $1,900,000 - 1.00% >

Land - 1.00% 2

First $500,000 - 1.00% *
Over $500,000 - 1.25%°

1 unit - 1st $500,000 - 1.00%
Over $500,000 - 1.25%

2-3 units - 1.25%
4 or more - 1.25%
Small City* - 1.25%
Affordable Rental:

First $100,000 - .75%

Over $100,000 - .25%

First $150,000 - 1.50%
Over $150,000 - 2.00%

A residential property qualifies as "homestead" if it is occupied by the owner or a relative of the owner on the

assessment date.

2015/16

First $500,000 - 1.00%
Over $500,000 - 1.25%

First $500,000 HGA - 1.00%
Over $500,000 HGA - 1.25%
First $2,140,000 - 0.50% >
Over $2,140,000 - 1.00% >

Land - 1.00% 2

First $500,000 - 1.00% *
Over $500,000 - 1.25%°

1 unit - 1st $500,000 - 1.00%
Over $500,000 - 1.25%

2-3 units - 1.25%
4 or more - 1.25%
Small City *- 1.25%
Affordable Rental:

First $106,000 - .75%

Over $106,000 - .25%

First $150,000 - 1.50%
Over $150,000 - 2.00%

Applies to land and buildings. Exempt from referendum market value tax.

Exempt from referendum market value tax.

Cities of 5,000 population or less and located entirely outside the seven-county metropolitan area and the adjacent
nine-county area and whose boundaries are 15 miles or more from the boundaries of a Minnesota city with a

population of over 5,000.

2016/17

First $500,000 - 1.00%
Over $500,000 - 1.25%

First $500,000 HGA - 1.00%
Over $500,000 HGA - 1.25%
First $2,050,000 - 0.50% >
Over $2,050,000 - 1.00% 2

Land - 1.00% 2

First $500,000 - 1.00% *
Over $500,000 - 1.25%°

1 unit - 1st $500,000 - 1.00%
Over $500,000 - 1.25%

2-3 units - 1.25%
4 or more - 1.25%
Small City *- 1.25%
Affordable Rental:

First $115,000 - .75%

Over $115,000 - .25%

First $150,000 - 1.50%
Over $150,000 - 2.00%

The estimated market value of utility property is determined by the Minnesota Department of Revenue.
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CURRENT PROPERTY VALUATIONS

2016/17 Economic Market Value $11,731,689.381"
2016/17 2016/17
Assessor's Estimated Net Tax
Market Value Capacity
Real Estate $10,873,997,200 $131,623,185
Personal Property 28,624,100 557,254
Total Valuation $10,902,621,300 $132,180,439
Less: Captured Tax Increment Tax Capacity” (3,474,097)
Fiscal Disparities Contribution® (11,851,919)
Taxable Net Tax Capacity $116,854,423
Plus: Fiscal Disparities Distribution’ 2,901,964
Adjusted Taxable Net Tax Capacity $119,756,387

According to the Minnesota Department of Revenue, the Assessor's Estimated Market Value (the "TAEMV") for
the City of Edina is about 92.93% of the actual selling prices of property most recently sold in the City. The sales
ratio was calculated by comparing the selling prices with the AEMV. Dividing the AEMV of real estate by the
sales ratio and adding the AEMV of personal property and utility, railroads and minerals, if any, results in an
Economic Market Value ("EMV") for the City of $11,731,689,381.

The captured tax increment value shown above represents the captured net tax capacity of tax increment financing
districts in the City of Edina.

Each community in the seven-county metropolitan area contributes 40% of the growth in its commercial-
industrial property tax base since 1972 to an area pool which is then distributed among the municipalities on the
basis of population, special needs, etc. Each governmental unit makes a contribution and receives a distribution--
sometimes gaining and sometimes contributing net tax capacity for tax purposes.
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2016/17 NET TAX CAPACITY BY CLASSIFICATION

2016/17 Percent of Total
Net Tax Capacity Net Tax Capacity

Residential homestead $ 88,467,641 66.93%
Commercial/industrial 34,602,294 26.18%

Public utility 133,158 0.10%

Railroad operating property 156,574 0.12%
Non-homestead residential 8,242,311 6.24%
Commercial & residential seasonal/rec. 21,207 0.02%

Personal property 557,254 0.42%

Total $132,180,439 100.00%

TREND OF VALUATIONS
Adjusted
Assessor's Assessor's Taxable Percent +/- in

Levy Estimated Taxable Net Tax Net Tax Estimated

Year Market Value Market Value Capacity' Capacity>  Market Value
2012/13  $8,955,431,000 $8,798,600,609 $106,529,983 $96,119,519 -2.44%
2013/14 9,065,549,600 8,911,694,683 108,069,277 96,155,803 +1.23%
2014/15 9,837,972,300 9,701,676,898 117,907,214 109,202,691 +8.52%
2015/16  10,420,339,300 10,296,341,540 125,663,820 115,127,646 +5.92%
2016/17  10,902,621,300 10,785,198,454 132,180,439 119,756,387 +4.63%

' Net Tax Capacity is before fiscal disparities adjustments and includes tax increment values.

? Adjusted Taxable Net Tax Capacity is after fiscal disparities adjustments and does not include tax increment

values.
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LARGER TAXPAYING PARCELS'

Percent of
2016/17 City's Total
Net Tax Net Tax
Taxpayer Type of Property Capacity Capacity
Southdale Center LLC Commercial $1,982,130 1.50%
Galeria Shopping Center LLC Commercial 1,923,450 1.46%
IRET Properties Commercial 1,090,270 0.82%
Southdale Office Partners Commercial 906,994 0.69%
Centennial Lakes V LLC Commercial 703,404 0.53%
Centennial Lakes IV LLC Commercial 689,778 0.52%
One Southdale Place LLC Apartment 637,321 0.48%
Southdale Center LLC Commercial 592,290 0.45%
770 France Avenues LLC Commercial 579,250 0.44%
Centennial Shops Commercial 534,756 0.40%
Total $9,639,643 7.29%

City's Total 2016/17 Net Tax Capacity

$132,180,439

Source: Current Property Valuations, Net Tax Capacity by Classification, Trend of Valuations and Larger
Taxpaying Parcels have been furnished by Hennepin County.

' Hennepin County has provided only the ten largest taxpaying parcels which appear on the tax rolls of the County,
and therefore the information stated above may not be reflective of the entire valuation of all parcels and may not
include all classifications of property.
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DEBT

DIRECT DEBT'

General Obligation Debt (see schedules following)

Total g.o. debt being paid from revenues (includes the Series 2017D Bonds)* $18,630,000
Total g.o. debt being paid from taxes (includes the 2017C Bonds)* 13,475,000
Total g.o. debt being paid from revenues and special assessments 36,580,000
Total g.o. debt being paid from special assessments and taxes 8,050,000
Total g.o. debt being paid from revenues, special assessments, and taxes 21,850,000
Total General Obligation Debt* $98,585,000

Lease Purchase Obligations (see schedule following)

Total lease purchase obligations paid by annual appropriations’ $ 19,485,000

Other Obligations-Special Assessment Revenues

Date of Interest Final Principal
Name of Issue Issue Rate  Maturity Outstanding
Edina Emerald Energy Program Bond, Series 2012A  2/25/12 7.00%  1/1/2023  $20,214
Edina Emerald Energy Program Bond, Series 2012B  8/28/12 5.50% 1/1/2018 8,006

Total Special Assessment Revenue Debt $28.220

*Preliminary, subject to change.

' Outstanding debt is as of the dated date of the Bonds.

Computers and copiers have not been included, however, information related to these leases can be reviewed in
the audit.

Non-general obligation debt has not been included in the debt ratios.
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DEBT LIMIT

The statutory limit on debt of Minnesota municipalities other than school districts or cities of the first class (Minnesota
Statutes, Section 475.53, subd. 1) is 3% of the Assessor's Estimated Market Value of all taxable property within its
boundaries. "Net debt" (Minnesota Statutes, Section 475.51, subd. 4) is the amount remaining after deducting from
gross debt: (1) obligations payable wholly or partly from special assessments levied against benefitted property; (2)
warrants or orders having no definite or fixed maturity; (3) obligations issued to finance any public revenue producing
convenience (includes the Series 2017D Bonds)*; (4) obligations issued to create or maintain a permanent
improvement revolving fund; (5) funds held as sinking funds for payment of principal and interest on debt other than
those deductible under 1-4 above; and (6) other obligations which are not to be included in computing the net debt
of a municipality under the provisions of the law authorizing their issuance.

2016/17 Assessor's Estimated Market Value $10,902,621,300
Multiply by 3% 0.03
Statutory Debt Limit $ 327,078,639
Less: Long-Term Debt Outstanding Being Paid Solely from Taxes' (21,675,000)
Less: Long-Term Debt Outstanding Being Paid Solely from Annual

Appropriations (19,485,000)
Unused Debt Limit $ 285,918,639

*Preliminary, subject to change.

' This includes portions of the City’s $8,265,000 General Obligation Bonds, Series 2013A ($4,565,000 principal
outstanding) and the $16,350,000 General Obligation Bonds, Series 2016A ($3,635,000 principal outstanding),
which are payable entirely from taxes.
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OVERLAPPING DEBT'

2016/17
Adjusted City's
Taxable Net % In Total Proportionate
Taxing District Tax Capacity City G.0. Debt? Share

Hennepin County

$ 1,718,948,808

6.9668% §$ 898,110,000

3 $ 62,569,527

1.S.D. No. 270 (Hopkins) 114,136,722 7.3780% 143,265,000 ) 10,570,092
I.S.D. No. 271 (Bloomington) 134,063,779 0.0122% 128,680,000 ) 15,699
1.S.D. No. 272 (Eden Prairie) 100,972,870 0.9595% 66,540,000 638,451
I.S.D. No. 273 (Edina) 99,554,454 98.5227% 182,230,000 179,537,916
I.S.D. No. 280 (Richfield) 46,099,812 26.5905% 36,330,000 9,660,329
I.S.D. No. 283 (St. Louis Park) 62,000,773 0.0135% 35,010,000 4,726
Metropolitan Council 3,696,732,996 3.2395% 186,185,000 | 6,031,463
Three Rivers Park District 1,225,469,292 9.7723% 62,125,000 6,071,041

City's Share of Total Overlapping Debt

$275.099.245

Overlapping debt is as of the dated date of the Bonds. Only those taxing jurisdictions with general obligation debt
outstanding are included in this section. Does not include non-general obligation debt, self-supporting general
obligation revenue debt, short-term general obligation debt, or general obligation tax/aid anticipation certificates
of indebtedness.

Outstanding debt is based on information in official statements obtained on EMMA and the Municipal Advisor's
records.

Hennepin County also has General Obligation Solid Waste Revenue Bonds outstanding which are payable
entirely from the County’s solid waste enterprise fund; General Obligation Bonds (Century Plaza Debt) which
are expected to be paid from building rental fees from County departments and non-County tenants; and General
Obligation Ice Arena Revenue Bonds which are expected to be paid from building rental payments from
Augsburg College. These issues have not been included in the overlapping debt or debt ratios.

Based upon the long term facilities maintenance revenue formula and current statistics, the District anticipates
a portion of this debt will be paid by the State of Minnesota.

The above debt includes all outstanding general obligation debt supported by taxes of the Metropolitan Council.
The Council also has general obligation sewer revenue, wastewater revenue, and radio revenue bonds and lease
obligations outstanding all of which are supported entirely by revenues and have not been included in the
Overlapping Debt or Debt Ratios sections. The adjusted taxable net tax capacity is the 2015/16 values, which are
the most recent values available.
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DEBT RATIOS

Direct G.O. Debt Being Paid From:
Revenues*
Taxes™*
Revenues & Special Assessments
Special Assessments & Taxes
Revenues, Special Assessments & Taxes
Total General Obligation Debt*
Less: G.O. Debt Paid Entirely from Revenues'
Tax Supported General Obligation Debt*

City's Share of Total Overlapping Debt

Total*

*Preliminary, subject to change.

DEBT PAYMENT HISTORY

Debt/
Current
Debt/Economic Population
Market Value Estimate
G.O. Debt ($11,731,689,381) (51,804)
$ 18,630,000
13,475,000
36,580,000
8,050,000
21,850,000
$ 98,585,000
(51,100,000)
$ 47,485,000 0.40% $916.63
$ 275,099,245 2.34% $5,310.39
$ 322,584,245 2.75% $6,227.01

The City has no record of default in the payment of principal and interest on its debt.

FUTURE FINANCING

In addition to the Concurrent Obligations, the City plans to issue $15,000,000 General Obligation Utility Revenue
and $3,000,000 Improvement Bonds in the next 12 months for various utility and street improvement projects within

the City.

Debt service on the City’s general obligation revenue debt is being paid entirely from revenues and therefore is

considered self-supporting debt. This includes portions of the City’s $14,550,000 General Obligation Bonds,
Series 2011A ($5,945,000 current principal outstanding), the $10,765,000 General Obligation Bonds, Series
2012A (83,960,000 current principal outstanding), the $12,720,000 General Obligation Refunding Bonds, Series
2014B ($2,960,000 current principal outstanding), the $14,275,000 General Obligation Bonds, Series 2015A
($4,235,000 current principal outstanding), the $16,350,000 General Obligation Bonds, Series 2016A ($8,775,000
current principal outstanding), and the $8,590,000 General Obligation Bonds, Series 2017A ($6,595,000 current
principal outstanding) which are payable entirely from revenues.
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TAX RATES, LEVIES AND COLLECTIONS

TAX LEVIES AND COLLECTIONS

Net Tax Total Collected Collected
Tax Year Levy' Following Year to Date? % Collected
2012/13 $26,545,984 $26,438,226 $26,536,088 99.96%
2013/14 27,326,092 27,256,795 27,299,102 99.90%
2014/15 29,497,362 29,365,951 28,953,511 98.16%
2015/16 31,383,415 31,240,900 31,240,900 99.55%
2016/17 34,395,427 In process of collection

Property taxes are collected in two installments in Minnesota--the first by May 15 and the second by October 15.°
Mobile home taxes are collectible in full by August 31. Minnesota Statutes require that levies (taxes and special
assessments) for debt service be at least 105% of the actual debt service requirements to allow for delinquencies.

TAX CAPACITY RATES*

2012/13 2013/14 2014/15 2015/16 2016/17
Hennepin County 49.461% 49.959% 46.398% 45.356% 44.087%
City of Edina 27.216% 27.920% 26.605% 27.137% 28.271%
[.S.D. No. 270 (Hopkins) 29.730% 32.358% 30.340% 28.514% 26.611%
[.S.D. No. 271 (Bloomington) 26.758% 28.183% 25.739% 24.254% 20.627%
[.S.D. No. 272 (Eden Prairie) 29.067% 27.817% 22.030% 20.948% 21.865%
[.S.D. No. 273 (Edina) 27.762% 27.556% 27.344% 34.898% 34.798%
[.S.D. No. 280 (Richfield) 31.011% 34.138% 26.629% 28.771% 27.054%
[.S.D. No. 283 (St. Louis Park) 23.587% 25.386% 22.694% 24.122% 21.740%
Hennepin Co. Regional Railroad Auth. 1.561% 1.777% 1.817% 1.879% 1.925%
Hennepin County HRA 0.478% 0.514% 0.471% 0.439% 0.497%
Metro Mosquito 0.556% 0.563% 0.507% 0.483% 0.475%
Metropolitan Council 0.997% 1.069% 0.976% 0.925% 0.883%

' This reflects the Final Levy Certification of the City after all adjustments have been made.
Collections are through January 1, 2017.
> Second half tax payments on agricultural property are due on November 15th of each year.

*  After reduction for state aids. Does not include the statewide general property tax against commercial/industrial,
non-homestead resorts and seasonal recreational residential property.
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TAX CAPACITY RATES CONTINUED

Metropolitan Transit

Park Museum

Three Rivers Park District

Referendum Market Value Rates:

City of Edina

I.S.D. No
I.S.D. No
I.S.D. No
I.S.D. No
I.S.D. No
I.S.D. No

Source: Tax Levies and Collections and Tax Capacity Rates have been furnished by Hennepin County.

. 270 (Hopkins)

. 271 (Bloomington)
. 272 (Eden Prairie)

. 273 (Edina)

. 280 (Richfield)

. 283 (St. Louis Park)

LEVY LIMITS

2012/13
1.689%
0.754%
4.054%

0.00690%
0.16234%
0.19983%
0.16505%
0.21657%
0.17546%
0.18326%

2013/14
1.703%
0.766%
4.169%

0.00695%
0.19702%
0.20125%
0.16743%
0.22291%
0.16422%
0.22477%

2014/15
1.523%
0.702%
3.789%

0.00631%
0.17933%
0.19388%
0.24421%
0.21489%
0.15314%
0.23783%

2015/16
1.491%
0.712%
3.601%

0.00550%
0.18711%
0.17794%
0.23086%
0.20075%
0.15551%
0.20736%

2016/17
1.463%
0.711%
3.365%

0.00000%
0.18024%
0.18584%
0.22013%
0.18759%
0.12679%
0.19126%

The State Legislature has periodically imposed limitations on the ability of municipalities to levy property taxes. For
taxes levied in 2013, payable in 2014, only, the Legislature imposed a one year levy limit on all counties with a
population greater than 5,000, and all cities with a population greater than 2,500. While these limitations have expired,
the potential exists for future legislation to limit the ability of local governments to levy property taxes. All previous
limitations have not limited the ability to levy for the payment of debt service on bonded indebtedness. For more
detailed information about Minnesota levy limits, contact the Minnesota Department of Revenue or Ehlers &
Associates.
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THE ISSUER

CITY GOVERNMENT

The City of Edina was organized as a municipality in 1888. The City operates under a statutory form of government
consisting of a five-member City Council of which the Mayor is a voting member. The City Manager, Finance
Director and City Clerk are responsible for administrative details and financial records.

EMPLOYEES; PENSIONS; UNIONS

The City currently has 291 full-time, 470 part-time, and 534 seasonal employees. All full-time and certain part-time
employees of the City are covered by defined benefit pension plans administered by the Public Employee Retirement
Association of Minnesota (PERA). PERA administers the General Employees Retirement Fund (GERF) and the
Public Employees Police and Fire Fund (PEPFF) which are cost-sharing multiple-employer retirement plans. PERA
members belong to either the Coordinated Plan or the Basic Plan. Coordinated members are covered by Social
Security. See the Notes to Financial Statements in Appendix A for a detailed description of the Plans.

Recognized and Certified Bargaining Units

Expiration Date of
Bargaining Unit Current Contract
International Association of Firefighters Local 1275 December 31, 2018

Minnesota Teamsters Public & Law Enforcement Local 320 December 31, 2017

Minnesota Public Employees Association Public Safety December 31, 2018
Dispatches Local 320
IUOE Local 49 (AFL-CIO) December 31, 2017

POST EMPLOYMENT BENEFITS

The City has obligations for some post-employment benefits (some mandated by State Statute and others that cover
a portion of the cost of health insurance during retirement) for the majority of its employees. Accounting for these
obligations is dictated by Governmental Accounting Standards Board Statement No. 45 (GASB 45). The City has
completed an actuarial study of its obligations. The study shows an actuarial accrued liability of $2,546,522 with a
discount rate of 4% as of January 1, 2016.

The City is currently funding these obligations on a pay-as-you-go basis, but will be considering other funding options
in the next year. The City also recently approved several new labor agreements which are expected to reduce its
GASB 45 liability for other post employment benefits.

LITIGATION

There is no litigation threatened or pending questioning the organization or boundaries of the City or the right of

any of its officers to their respective offices or in any manner questioning their rights and power to execute and
deliver the Bonds or otherwise questioning the validity of the Bonds.
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MUNICIPAL BANKRUPTCY

Municipalities are prohibited from filing for bankruptcy under Chapter 11 (reorganization) or Chapter 7 (liquidation)
of the U.S. Bankruptcy Code (11 U.S.C. §§ 101-1532) (the "Bankruptcy Code"). Instead, the Bankruptcy Code
permits municipalities to file a petition under Chapter 9 of the Bankruptcy Code, but only if certain requirements are
met. These requirements include that the municipality must be "specifically authorized" under State law to file for
relief under Chapter 9. For these purposes, "State law" may include, without limitation, statutes of general
applicability enacted by the State legislature, special legislation applicable to a particular municipality, and/or
executive orders issued by an appropriate officer of the State’s executive branch.

As of the date hereof, Minnesota Statutes, 471.831, authorizes municipalities to file for bankruptcy relief under
Chapter 9 of the Bankruptcy Code. A municipality is defined in United States Code, title 11, section 101, as amended
through December 31, 1996, but limited to a county, statutory or home rule charter city, or town; or a housing and
redevelopment authority, economic development authority, or rural development financing authority established under
Chapter 469, a home rule charter or special law.

FUNDS ON HAND (As of September 30, 2017)

Total Cash
Fund and Investments
General $14,794,497
Special Revenue 13,708,420
Debt Service 2,254,859
Capital Projects 16,073,857
Enterprise Funds 29,515,238
Internal Service Fund (59,294)
Total Funds on Hand $76,287,577
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ENTERPRISE FUNDS

Utilities

Total Operating Revenues
Less: Operating Expenses
Operating Income

Plus: Depreciation

Revenues Available for Debt Service

Liquor

Total Operating Revenues
Less: Operating Expenses
Operating Income

Plus: Depreciation

Revenues Available for Debt Service

Aquatic Center

Total Operating Revenues
Less: Operating Expenses
Operating Income

Plus: Depreciation

Revenues Available for Debt Service

Golf Course

Total Operating Revenues
Less: Operating Expenses
Operating Income

Plus: Depreciation

Revenues Available for Debt Service

Arena

Total Operating Revenues
Less: Operating Expenses
Operating Income

Plus: Depreciation

Revenues Available for Debt Service

2014

$ 17,548,883

(13,443,940)

$ 4,104,943
3,642,118

$ 7747061

$ 13,515,168

(12,386,852)

$ 1,128,316
88,269

$ 1,216,585

$ 918,412
(820,815)

$ 97,597

241,671

$ 339,268

§ 3,229,348

(3,300,544)

$  (71,196)
502,528

3 43133

$ 2,091,685
(2,236,671)

$  (144,986)

489,471

$ 344,485
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Cash flows for the City's enterprise funds have been as follows as of December 31 each year:

2015
$ 19,334,023
(14,387,132)
$ 4,946,891
4,012,165
$ 8,959,056
$ 12,462,387
(11,818,602)
$ 643,785

102,720
$ 746,505
$ 971,936

(868,539)
$ 103,397

241,407
$ 344,804
$ 2,857,190
(2,882,603)
$  (25413)

572,105
$ 546,692
$ 2,307,985
(2,506,996)
$  (199,011)

522,206
$ 323,195

2016
$19,472,645
(16,222,211)
$ 3,250,434
4,431,633
$ 7,682,067
$12,937,092
(12,130,254)
$ 806,838

108,722
$ 915,560
$ 956,068
(913,537)
$ 42,531

248,242
$ 290,773
$ 2,809,702
(2,968,297)
$  (158,595)

612,166
$ 453,571
$ 2,314,759
(2,711,478)
$  (396,719)

622,911
$ 226,192



SUMMARY GENERAL FUND INFORMATION

Following are summaries of the revenues and expenditures and fund balances for the City's General Fund. These summaries are
not purported to be the complete audited financial statements of the City, and potential purchasers should read the included
financial statements in their entirety for more complete information concerning the City. Copies of the complete statements are
available upon request. Appendix A includes the City’s 2016 audited financial statements.

COMBINED STATEMENT

Revenues:
General property taxes
Franchise taxes
Lodging tax
Licenses and permits
Intergovernmental
Charges for services
Fines and forfeitures
Investment income
Rental of property
Parkland dedication
Other revenues

Total Revenues

Expenditures:
Current:
General government
Public safety
Public works
Parks
Total Expenditures

Excess of revenues over (under)
expenditures

Other Financing Sources (Uses)
Operating transfers in
Operating transfers out

Total Other Financing Sources (Uses)

Net Changes in Fund Balances
General Fund Balance January 1

Prior Period Adjustment
Residual Equity Transfer in (out)

General Fund Balance December 31

FISCAL YEAR ENDING DECEMBER 31

DETAILS OF DECEMBER 31 FUND BALANCE

Nonspendable
Restricted
Assigned
Unassigned
Total

2017
2013 2014 2015 2016 Adopted
Audited Audited Audited Audited Budget'

$22,006,527 $ 22,147,135 $22,822,441 $24,681,406 | $26,860,319

794,261 808,738 833,229 870,690 790,000

0 11,301 22,716 22,624 20,000

4,122,305 4,490,993 4,827,634 5,192,934 4,192,660

1,234,425 1,197,284 1,477,694 1,398,980 1,195,550

3,564,341 4,236,442 4,226,690 4,449,894 4,017,973

1,017,219 993,954 1,033,116 946,199 975,000

53,583 144,127 78,713 125,095 120,000

518,862 546,874 416,522 514,955 470,700

0 757,278 800,000 1,250,000 0

5,539 22,291 69,139 127.496 8,100

$33,317,062  § 35,356,417 $36,607,894 $39,580,273 = $38,650,302

$ 5,883,436 $ 6,024,288 §$ 5,771,748 $ 6,155,261 | § 6,547,498

15,749,935 16,462,293 17,314,312 18,408,651 19,185,174

6,690,986 9,669,174 9,981,474 9,934,494 11,370,124

3,872,432 1,283,592 1,365,420 1,505,397 1,597,506

$32,196,789 $ 33,439,347 $34,432,954 $36,003,803 | $ 38,700,302

$ 1,120,273 $ 1,917,070 $ 2,174,940 $ 3,576,470 |'$§  (50,000)
§ 765,100 $ 0 $ 0 $ 100,000
(2,392.872) (2,254,968) _ (1,848,294) (804,542)
$ (1,627,772) $ (2,254,968) $ (1,848,294) § (704,542)
$ (507,499) $ (337,898) § 326,646 $ 2,871,928
14,839,134 14,331,635 13,993,737 14,320,383
0 0 0 0
0 0 0 0
$14,331,635 § 13,993,737 §$14,320,383 $17,192,311
§ 13,322 § 240,291 $§ 529,513 27,643
185,395 757,673 417,673 927,673
1,559,461 1,566,329 1,547,398 1,612,240
12,573,457 11,429,444 11,825,799 14,624,755
$14,331,635 § 13,993,737 §$14,320,383 §$17,192,311

' The 2017 Budget was adopted on December 6, 2016.
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GENERAL INFORMATION

LOCATION

The City of Edina, with a 2010 U.S. Census population of 47,941, and a current population estimate of 51,804, and
comprising an area of 16.5 square miles, is located adjacent to the southwest corner of the City of Minneapolis.

LARGER EMPLOYERS'

Larger employers in the City of Edina include the following:

Estimated No.
Firm Type of Business/Product of Employees
Fairview Southdale Hospital Hospital 2,613 ’
1.S.D. No. 273 (Edina) Elementary and secondary education 1,343
BI Worldwide Marketing consulting services 1,000
Regis Corporation Corporate office and beauty salons 900
City of Edina Municipal government and services 1,295 ’
Spartan Nash Distributor - groceries (wholesale) 450
Edina Realty Real estate company 400
International Dairy Queen, Inc. Corporate office and chain of fast food restaurants 400 )
Lund Food Holdings, Inc. Parent company of Lunds and Byerly's grocery stores 400
FilmTec Corporation 375 |

Source: ReferenceUSA, written and telephone survey (May 2017), and the Minnesota Department of Employment
and Economic Development.

This does not purport to be a comprehensive list and is based on available data obtained through a survey of
individual employers, as well as the sources identified above. Some employers do not respond to inquiries for
employment data.

As of April 2016. More recent values are unavailable.

Includes seasonal employees, averaging 45 per month.

International Dairy Queen also owns Orange Julius and Karmelkorn.

FilmTec Corporation is a business unit within Dow Water & Process Solutions, which is a subsidiary of the Dow
Chemical Company.
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BUILDING PERMITS

New Single Family Homes

No. of building permits

Valuation

New Multiple Family Buildings

No. of building permits

Valuation

New Commercial/Industrial

No. of building permits

Valuation

All Building Permits
(including additions and
remodelings)

No. of building permits

Valuation

Source: The City.

' As of October 24, 2017.

2013

3,771
$136,312,255

69
$37,902,896

311
$59,094,437

4,151
$233,309,588

2014

2,579
$129,620,088

105
$54,285,640

272
$64,543,449

2,956
$248,449,177
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2015

1,960
$125,515,530

135
$95,261,159

294
$76,208,001

2,389
$296,954,690

2016

1,832
$120,051,020

52
$12,260,845

324
$163,255,127

2,280
$297,948,392

2017

1,519
$88,360,505

96
$41,110,730

261
$102,483,059

1,876
$231,954,294



U.S. CENSUS DATA

2000 U.S. Census population 47,425
2010 U.S. Census population 47,941
2016 State Demographer's Estimate 51,804
Percent of Change 2000 - 2010 + 1.09%
Income and Age Statistics
City of Hennepin State of United
Edina County Minnesota States
2015 per capita income $62,587 $38,724 $32,157 $28,930
2015 median household income $88,298 $65,834 $61,492 $53,889
2015 median family income $130,199 $87,230 $77,055 $66,011
2015 median gross rent $1,188 $951 $848 $928
2015 median value owner-occupied units $403,000 $229,200 $186,200 $178,600
2015 median age 44.5 yrs. 36.1 yrs. 37.7 yrs. 37.6 yrs.
State of Minnesota United States
City % of 2015 per capita income 194.63% 216.34%
City % of 2015 median family income 168.97% 197.24%

Housing Statistics
City of Edina
2000 2015 Percent of Change

All Housing Units 21,669 22,364 3.21%

Source: 2000 and 2010 Census of Population and Housing, and 2014 American Community Survey (Based on a
five-year estimate), U.S. Census Bureau (www.factfinder2.census.gov).

EMPLOYMENT/UNEMPLOYMENT DATA

Rates are not compiled for individual communities within counties.

Average Employment Average Unemployment
Year Hennepin County Hennepin County State of Minnesota
2013 639,295 4.6% 4.9%
2014 649,194 3.8% 4.2%
2015 657,229 3.3% 3.7%
2016 661,008 3.3% 3.8%
2017, September 647,831 2.9% 2.9%

Source: Minnesota Department of Employment and Economic Development.
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APPENDIX A

FINANCIAL STATEMENTS

Potential purchasers should read the included financial statements in their entirety for more complete information
concerning the City’s financial position. Such financial statements have been audited by the Auditor, to the extent
and for the periods indicated thereon. The City has not requested the Auditor to perform any additional examination,
assessments or evaluation with respect to such financial statements since the date thereof, nor has the City requested
that the Auditor consent to the use of such financial statements in this Official Statement. Although the inclusion of
the financial statements in this Official Statement is not intended to demonstrate the fiscal condition of the City since
the date of the financial statements, in connection with the issuance of the Bonds, the City represents that there have
been no material adverse change in the financial position or results of operations of the City, nor has the City incurred
any material liabilities, which would make such financial statements misleading.

Copies of the complete audited financial statements for the past three years and the current budget are available upon
request from Ehlers.
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INDEPENDENT AUDITOR’S REPORT

To the City Council and Management
City of Edina, Minnesota

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City of Edina, Minnesota
(the City) as of and for the year ended December 31, 2016, and the related notes to the financial
statements, which collectively comprise the City’s basic financial statements as listed in the table of
contents,

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the City’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the City’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

(continued)
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OPINIONS

In our opinion, the financial statements referred to on the previous page present fairly, in all material
respects, the respective financial position of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the City as of December 31, 2016, and the
respective changes in financial position and, where applicable, cash flows thereof, for the year then
ended, in accordance with accounting principles generally accepted in the United States of America.

OTHER MATTERS
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and the required supplementary information (RSI), as listed in the table of
contents, be presented to supplement the basic financial statements. Such information, although not a part
of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to
the RSI in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements,
and other knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City’s basic financial statements. The introductory section, combining and individual fund
financial statements and schedules, supplementary financial information, and statistical section, as listed
in the table of contents, are presented for purposes of additional analysis and are not required parts of the
basic financial statements.

The combining and individual fund financial statements and schedules are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records
used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinion, the combining and individual fund financial statements and schedules are
fairly stated, in all material respects, in relation to the basic financial statements as a whole.

The introductory section, supplementary financial information, and statistical section have not been
subjected to the auditing procedures applied in the audit of the basic financial statements and,
accordingly, we do not express an opinion or provide any assurance on them.

(continued)
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OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING STANDARDS

In accordance with Government Auditing Standards, we have also issued our report dated June 13, 2017
on our consideration of the City’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, grant agreements, and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the City’s internal control over financial
reporting and compliance.

W%,WMA?‘A/ KMM’, Lolroariicd- é c°-, P A.

Minneapolis, Minnesota
June 13, 2017

A-5



‘podal siy) ul a1aymas|s sjuawale)s Buluiquod
4O wJoj 83Uy U) papiaocid ale spuny Auejalidold Jolew-uou asay) JO YOeS 10} BJEP punj [ENPIAIPU|
‘uonejuasald pajebaibbe ‘ajbuis e ojul pauiquod ale spuny Aiejaudold Jsyjo ay) woll eleq

‘suoljesado euale pue asinod Jjob ‘18jusd anenbe ‘sonbi| ‘AN s)l Joj JUNoIoE 0) pasn
ale spuny asudiajua Jolew s A0 Sy 'SjUSWS}E]S [BIOUBUY BpIM-|EJUSLULIBACE 8y} Ul SBlAloe
adAj-sseuisng se pajuasald suolouny swes ay) podal 0} pasn ale spuny ssudisiug puny
22|AI9S [BUIBJUI BUO pue spuny asudiajua Jolew aay suejuiew Ayo syy ‘spuny Asejardoid

's1@bpng asay) ypm soueldwod
SjeJjsuowsap o0} spuny |ejudawuIsA0B |e Joj papiroid usaq sey Juswsiels uosiiedwod Aieysbpng
v 'spuny Auejaudoud pue |ejuswuianob ||e 1oy }obpng pajeudoidde [enuue ue sydope Al a8yl

Hodal Siy} Ul a59ymas|a syuawaje)s Buluiquiod jo
wJoy 8y} ui papiaoid a1e Spuny [BJusWUIBA0B Jofew-uou asay) JO Yoes oy Blep punj [BNpIAIPU|
uonejuase.d pajebaibbe 's|buls e Ojul pauIqUIoD Je Spuny [BjuBLIBACB Jayio ayj woly eleq

"pUN} UONONJISUOD BY} PUB PuN} BJIAISS JGBp ‘puny Ajioyiny juaiudojaaapay
pue BuisnoH ‘puny [eseuab ayj Joj sadueleq puny ul sabueyd pue ‘sainjpuadxs ‘sanusAal
10 JUBLUSIES PUN} [E)UBLULIBACE BU) Ul PUB 193YS SOUBJEq PUN [BJUSILISA0E au) Ul AjSjeledas
pajuosaid SI UOJBWIOJU] 'SPUn} [EjuswuiaAoB Jolew [ENPIAIpUl JNOj SulBjulew AND 8yl

"SBINIAIO. [BJUBLLUIBAOB puB Spuny [eluswuIsA0b usamiaq uosLEAWOD SIY} B)e)|ioe}
0} UOIJE)|1ou0D3) B Bpiroid sadueleq puny uf 9Bueyo pue ‘sainjipuadxa ‘SanuaAal Jo Juaalels
puny |ejuswuIaA0B pue j9ays aoueleq puny [BJUSWUIBAOE BU) Yjog 'SUOISIOBP [BlouBUY Wid)
Jeau s,AnD ayp Jo Joedwi wie)-Buol ey} puejsiepun Jayjaq Aew siapeas ‘os Bulop Ag juswajels
|elouBUY BpIM-JuBLILIBACE B} Ul SaIIAIIOE |BjuBWUIBA0B o) pajuasaid LoeWwIOoUl JE[IWIS YHM
spuny (ejuawuIanob o) pajuesald uonewIolU) 8y} 21edwod O |Nyasn sjuswaje)s [ejpueuly
SPIM-USLILIBAOE BU JO JBY) UBY) JOMOLEU S| SPUN) [EJUSWUISAOB JO SN0} By} asnesag

‘sjuswalinbal [eIoueUY WIS)-Iesu S Juawuianob e Buiien|eas ul [njesn aq
Aew uoljewlojul Yong “Jeak |BIS) BU) JO PUS BY) Je B|Je|IBAR S82IN0SaJ B|qepuads JO Saoue(eq
UO SE [[9M SE 'SB0IN0S@I S|qepuads JO SMORINO PUB SMOJU| WIBJ-JEBU UO SNJ0; SIUSWS)e)S
[elouBUY puny [EJUSWILIBACH 'Sjuswalels [elouBUl SPIM-JUSWUISACE By} axiun ‘JaASMOH
‘SJuBW)e)s |e1ouBUY SPIM-JUBWUISAOB B} Ul SBIIAE [ejuatuuianch se papodal suonouny
awes oy} A|[BUSSSa O JUNOIOE O} PSSN BJB SPUN) [BJUSWUISACD *SPUN) [EJUSWIUISAOD

‘spuny Asejonply pue ‘spuny Aiejaudoid ‘spuny [ejuswuiaaob
:seli0Bajed 23y} OJul PPIAIP 8q UBD AND BU) JO Spuny By} Jo ||y ‘Ssjuswaiinbas |ebs| pajejss
-9oUBUY YIm Soueldwod alensuowsp pue ainsus 0} Buunoosoe puny sasn 'sjusaliuianob |eso| pue
ajels Jayjo Ayl 'AnD ay L saAoalqo Jo saniAioe di10ads Joj pajebaibas usaq aney Jey) S90IN0SAI JOAO
_EEOQ..__mE_mEoHwmm:m:msﬂcsosmvm“m_m:omc_a:o._mmm_vcE<.mg:mEﬁmgw_m_o:m:z_u:__u_

'818)U80 AJAIIOB AJUNWILWOD pue 'Buale 'asinod job ‘Jajuad
onenbe ‘Jonby| ‘sapn apnjoul AN ay3 Jo sananoe adAl-ssauisng ay) syied pue syiom ognd ‘Ajejes

mmm._m:o pue sasj Jasn ybnoiyy m-moo J18yy jo uorpod juediyubi
1By} suolouny Jayjo Wolj (SaA)IE |ejusuuIanob) sanuaaal _mEmEEm>om._2c_ pue saxe} Aq papoddns
Ajjediound aie yeyy AD ay) jo suonouny ysinBulisip sjuswalels |eiueuly spim-juawuisaob sy Jo yjog

‘(anea| UDI)BOEA PBSNUN JNg PaUIES pUE Saxe} pajosjjooun ‘6'8) spouad
|BS|} 84NN} Ul SMOJ} YSED Ul JNS3J AJUO [[IM JBY] SW}l SWOS JO) JusLless S|y} ul pspuodal sie sasuadxs
pUB SBNUSAS) 'SNYL "SMOJ) Ysed pajeral Jo Buiwn ayy Jo ssajpsebal ‘'sinodo abueys ay) o} asi Builb
juana BuiApapun ayy se uoos se papodas ale uonisod jau ul sabueyd ||y Jeak [eosy Juadal Jsow ay}
Buunp paBueys uoiysod jau s,A)1D) ay) moy Buimoys uonewojul sjuasaid SalliAlOe JO JuaLs)els Sy

(panupuo)) sisAjeuy pue uoissnasiqg sjuswabeuepy

‘Bunelolsiap Jo Buiroidwi si AjD ay) jo uonisod [eiouBUY BY3 JBYjRym

10 SMOJING paLBjap ‘SIasse S,AII0 BUl JO [|B UO uoiewloul sjuasaid uonisod Jau Jo JusWalels 8yl

‘ssauisng
10}05s-2jeALId B 0} JE|IIS JBUUBW B Ul 'SS0UBUl S,AIID SY} JO MBIAISAO PEOIq B Y)im Siapess apiaoid
0} paubisap ale sjusLWale)s [eIoUBUl SPIM-JUSLUUISACE 8y | *SIUSLUIIE}S [BIOUBUL) IPIM-JUIWUISA0D

*S3A|9SWAY) SJUSWSIE)S [BIQUBUIY JISBQ U} O} UONIPPE Ul Uoljewlojul Aejuswa|ddns Jayjo sulejuod osje
poday siy] ‘sjuswale)s |elIouBLY S} 0} SBJ0U (€ pue ‘SjusWSle)s [efoueul puny (Z ‘sjuslusiels [eloueul
apim-jusulanob (| :sjusuodwos saiy) asudwod sjuawalels |[eioueul 2iseq sAND ay) sjuawalels
leioueul oiseq s,AD 8y} O} UOIJONPOJIUI UB SB SAISS O} Papualul SI SISAjeue pue UOISSNISIP SIYL

S]UaWaje)s [eloueuld ay) JO MaIAIOAQ

"Jq8p p|o punjal 0) spuoq uonebiiqo |eiausb 000'sE9'ES pue
‘sjoafoud juswanoidwi ainjonliselul A)jn pue jaal)s snolea aoueuly o} spuoq uonebijqo |eseusb
000'G12°2L$ Jo Bunsisuod seak ayy Buunp jqep mou pansst AD 8y L '02z'€68'9L L$ 01G65'680'LLLS
woy} ‘Jeak [eosy jusuno 8y} Buunp Gz9'c08's$ Ag pesessoul jgsp pspuoq [ejo) sAND eyl e

‘sainjipuadxa puny [21uab (€10} JO %L IO
G5/'v29'vL$ Sem puny jesauab ayj 1oy 8ouBjeq puny paubisseun 'Ueak [eosy) JUBLIND BY} JO pus Byl Y =

/10g Aea ul spuoq puny [ejuswiulanoh
40 000'G8.'€$ punjes o) pesn speadoid eyy jo uoluod B UM 000'0SE'OLS JO Junowe ay)
ul 9L0OZ Ul panss| Sem Jey) Y90z salas ‘puoq uonebiqo jesausb ayl 0} peinquie aq ueo aseaoul
ay] -1eaf soud ay) yum uosuedwod ul gyl 'zy9'6$ Jo osealoul Ue '£/8'Lgl 'yG$ JO Sedueleq puny
Buipus pauiquiod pajodas spuny [ejuswuIan0b s A)D ay) JBak [20s)) JUSLIND BY} JO 9SOD Byl Jo Sy @

“Apmig ajey ANnn pue (d10) ueld juswanoidw [epded
s, A0 ayj o) Buipioooe ainjonuiselul Jjingal Jo Mau Ul pajsaaulal Buleq ale yolym ‘sasuadxs JaA0
sanuanaJs AN 0} anp si aseasoul 8y} Jo BEE’L8L'ES ‘OSIY AlD By} Jo Juawidojaaspal [B0ISWILIOD
PUE |BIJUSPISA] PANUIUOD WO} SBNUSASI SHw.ad pue Sasusdl| 0) anp S 8SeaJoul suonelado ay)

|eosly pue suoneubisep puny sAlD 8y) UM SOUEPIODDE UI SIOUPAID PuE suazo o) suonebigo
Bulobuo s,A)9 sy 198w 03 pasn aq Aew (uonisod Jou pajulsalun) OpQ' by '6E$ ‘JUNOWE SIy)
10 ‘(uoiisod Jau) GS6'055'6£2$ Aq Jeak [Bos) JuBdal JSOW BY) JO SO By} Je S3DIN0S8I JO SMOUI
pausisep pue sapi|igel s) papasoxe AID Sy} Jo S90IN0S34 JO SMOINO palisjep pue sjasse ayl e

SIUDIUDIH [eloueuly

‘Hodal sy} sapadald yoiym ‘[eRIlusue) JO JSYS| JNO Ul paysiuINy SABY 9M JBU} UOIELIOU| [BUOIIPPE
yim uonounfuod ul aiay pajussald uoneulojul 8y} Japisuod o} sispeal abeinooua apy '9L0Z ‘LE
Jaquiada(] papus Jeak [Bosl ayj 10j AND U} JO SSIJIAIIOE [BIDUBUL U} JO SISAIBUB PUB MBIAISAO BAJBILIEU
S|y} SJUSLIBJE)S [BIOUBUL S b_o ay1 jo sJapeal Jayo am ‘(A1 auy) eupg Jo AlD ay) jo Juswabeuew sy

SISATVNV ANV NOISSNISIA S.LNJWIOVNVIN

A-6



‘Joaloud uononIIsuosal
pooyloqyblou @ Yed uUsply 8y} Joj juswssasse mau abie| B pue pund Apjiin Sy} ul synsal
Bunesado aaisod o} anp Ajabie| ‘uotisod jau pajoL}saIUNn Ul GOY'SR0’ LS JO 9SEDIOUl UB SEem 818y

"Jeak |eos|y Joud sy Joj anJj pjay Uoenlis SWes ay| "senIAloe adA}-ssauisng pue
|BJuswuIBA0B ajeledas st 10} SE ||9M SE ‘S|oyM B Se JuaLULIaAoh ayj Joy yjoq ‘pepodal uopyisod Jau Jo
saloBajen ay) Jo ||e u| seoue|eq aAusod podal o) a|qe St AlD By} ‘ieak |eosly JuslInd 8y} JO pud By} Iy

"SI0}palo pue suaziyo o} suonebijqo Buiobuo s AnD ayj 1e8w o) pasn aq Aew (Oy0'Lby'6ES)
uonisod Jau pajouisalun jo aouejeq Bululewal sy ‘pasn oq Aew Asyj moy uo suoljollsal [eussXxe
0) J0alqns ale jey) saounosal syuasaidal (£20°269'12$) uonisod 18u s,A10 ay) jo uoipod [euo

28¥'01€'522  § 9G6'0S5'6E28 €98'V6S'00L  § vEL'YOZ'E0LS 619'12L'vZL  $ 128'98Z'9ELS uonsod Jou jej0L
GEZ'E9E'BE 0v0'Liy'6E SOb'S0v'9L 2.8'00€'LL 0€8'156'LZ 801'0Y1'22 pajousain
ge8'8lL 'Ll €£0'269'12 $99'€6L £6€'708 121'626'9L 089'68'02 pajouIsey
Ziv'vez'69l  § 2Zve'o0v'ell$ PEL'SBE'ES  $ 699'8GL'CE $ 819'868'G8  $ £L6'LvZ'eE § sjesse (epded
Ul Juewsanul 1oN
‘uomsod jaN
8ig'izz'e $ Liv'0e'9 $ £86'L6V $ 600'9EL $ 596'€2L'T $ 20¥'LLS's ¢ swouusjep ued uoisuad
$80UN0SE) J0 SMOJU| PaUBleq
81£'0S8'1SL & ZiY'IOL'8BLE LpG'Ovb'RY  $ 61°069'€S $ LLL'COP'E0L  § PEQ'OLY'VELS

9¥6'EIL'0Z £8€'022'%2 €91'94€'8 €52'298'L €8L'LEEZ) 0E1'8SE'9L

TLE'GEL'IEL & 620'LYB'ESLS ¥BE0L0'0F  § G2G'828'GY $ 986'S90'L6  § POS'ZLL'BLLS

616'VIZY  § B8rz'e9L'Ze § B9E'LLS S 2692197 § 160€K9E 8 05005567 § SWawuaep Ueid uoisusd
:580In0S2J JO SMOUING pavsjaq
BEE'ELL'9LE  § 0EG'9GA'\OYS G6G'/96'8Y)  $ 622'8L0'GGL$ v0B'G0Z'/ZZ  $  LOE'BLL'OVZS sjesse [ejoL
696'595'262 990'0}1'€6Z  0¥G'096'EZ} 661'0L1'8ZL  62+'S65'8G} L08'666'79) siesse [eyded
OCY'19'66  § POV'OVL'S0LS GG0'Z00'6Z  § OV'/96'9C § G€'019'89  § ve6'8sL'l8 § sjesse Jayio
puE Juauny
sjessy

5102 9102 $102 9102 §102 9102

ser0) sanoy adAL-ssauisng 9y [EWBWLIN0D

uonisod 39N s.eulp3 yo Ao

(panuguo)) sisAjeuy pue uoissnasiq s,juawsbeuepy

qel| asay) sjepinbi
0} pPasn a8q JOUUBD S9A|SWSY)} S}osse [ejideD ayj aouls 'saJnos Jaylo woyy papinosd aq isnw jgop
sy} Aedal 0} papasu sa0JN0Sal BY) JBY} PaJOU 8q PInoys i ‘1gap paiejal jo 1au pauodal s| sjesse |ended
SJI Ul Juswi)saAul s,Ai0) ay} ubnoyyy ‘Buipuads aininy 1oy S|ge|ieA. jou ale sjasse asay} ‘Auanbasuod
‘suaz|)io 0} saoiuas apiaoid o) s)asse [eded asay) sasn Ay ayl ‘Buipueisino s si jey) sjesse
asoy) aiinboe o} pasn 1qap pajejar Aue ssa| (Juswdinba pue ‘fsuiyoew ‘sBuipjing ‘pue| ‘6°9) sjesse
[exdes ur JuswisaAul syl s1osRl (%y/2 40 Z58'90%'8.L$) uonisod Jau s,AiD ayy Jo uoruod jsabiel ayL

‘1eoA |BOS|) JUSDBI JSOW BUY) JO 9S00 BY} JB G56' 0G5 '652$ AQ S80IN0Sa JO SMOjJU) PaLIBJep
puE SOIIIGeI| PaPERIXe SB2IN0SAI JO SMOJNO Paliajep pue sjesse ‘AID au) jo ased ay} u| "uoisod
|elouBUY S, JusWUIBA0D € JO JOJedIpul [NJesn B Se L} JOA0 BAIeS Aew UoNIsod Jau ‘IsljJes pajou sy

JEUY [EIJUEL| 4 oplM-JuaiuIaA0s

‘uoijeLIo)u!
Aeyuswajddns pasinbas ay) Buimoio) Ajejeipawiw pajuasald ale spuny asudiajua pue [ejuawuianoh
Jofew-uou Yym UOI}OSUUOD Ul JaIed 0} palisjel sjusiislels Buluiquod syl -uopewsojul Jayio

‘SjUBWE)S |

I} puny pue apim—juawuianob ayj ul papiaoid ejep ay) jo Buipuelsiapun
|} B 0} [BIUSSSS S| Jey) UoHeWw.o)

ppe apiAcid SSjou BY| "SIUSWISIEIS [BISUBULS BY} O} SAION

‘spuny Auejaudosd
10} pasn jeyj 8yl yonw si spuny Aeionpy Joy pasn Buijunoooe ay) ‘sweiboid umo sAND
2y} Joddns o) a|ge(leAe Jou S48 SPUN) SSOU) JO SSINOS3J By} SNEDS] SJUSLIBIES [eIouBUl
apIM-JusLLIUIBA0B BU} Ul pajosyal Jou aJe spuny Aleonpl4 ‘Juswuianob ay) apisino saiped
JO 142U BU) IO} P|BY SB2INOS3J JOJ JUNODJE O} pasn ale spun} Aeronpl4 “spuny Aieionpig

‘SjUBWale)s [BIOUEUY SPIM-JUBWIUIBAOB B} Ul SBINIAIIDE [BJUSWUISA0B UIY)IM papn|oul usaq
oABY S8DIABS B8y} 'suonouny adAl-ssauisng uey) Jaylel Juswiuiaaob Jysuaq Ajueuiwopaid
SBAIJOB S0JAISS |BUISIU} BY) asnedaq "aouensul Ajensed/Auadosd pue ‘Juaplooe Iaajun|oA
‘uoljesuadwos sJaxiom Buipnjoul ‘sajiAloe JuswebeuBw XSI 10} JUNCODE O} punj SDIAISS
|eusajul sy sasn AjD ey] -suonouny snouea sAlD sy Buowe Ajleuseiul ssoo 8jedoje pue
aje|nwinaoe o} 821A8p BuUNOOO. UE SE PBsn 8Je SpuNny 80IAISS [BUIBJU| *SPUN) 3D1AISS [BUIAYU|

‘lejop aiow i Ajuo ‘sjuswale)s
[eioueuly epim-juswuIsAob By} se uoneuuoyul Jo adA) awes ayy apiaoid spuny Alejadoid

(panupuoy) sishjeuy pue uoissnasig sjuawabeuepy

A-7



1q0p
uwa)-But JusLuUIBA0B
w jsaiy| Sled  syomolnd Alejesolgnd  leJeuss

onuanasursbioxd g

sasuadxag

SaARIY
[EJUBLILISAOD - SBNUBASY Weibold pue sasuadx3

268v'9le'szz  § 5S6'0GG'6EZ$ €98'vES'00L  § ¥EL'VOZ'EOLS 619'1ZL'vZL  $ 1Z8'98Z'9ELS 1€ J8quede(] - uojisod JaN

69C'LVY LI Zav9IlE'GeZ  SSPOLLEB €OBVES00L  PIBVZLLLL  BH9LZLVEN | Aienuer - uoisod 1aN
e Sl elz'sig'el ELV'¥EZ'YL  8OV'BiR'9 122'899'2 508'966'0 202'695" L1 s0d 18U U 86UBYD
2 Yoll
- s, .wmxm. Fecod 3 H 996'0€2'Z (€25'86) (996'0£2'2) €15'66 sigjsuelL
eiz'sLe’el SLYVETYL  THYLYOy weseLT  WLLEee 629'59¥'11 ssaysuey aiojeq
~~ uopisod jau uj asealou]
%¥ /
8 e B 65¢'610'08 oVOVELYE  LE9TYLLE 907'E9G'6E  BEa'9Ls'ey 9EV'LE2'SS sasuadxa fejoL
— LD %8 SZERY'E 160'€SEE  GZEOEKE 160'€58'C - = siajued
P - S9Xe}3UI0 Anoe Aunwwog
Se01AIBS 0} SBBIELD) hm\m_vo 160'29'2 009'208'2 460292 os9'zveT - . eualy
EPE'B0V'E 691'LI0'E EPE'BOV'E 694" 110'E - = 2sn02 jjo9
096'2L8 096'S16 096'228 095'516 Jajad onenby
200'818'LL YSZ'0EL'ZY  200'818'HL pSTOEL'ZE ¢ = Jonbry
0E'e96'v1 vip'08L'9L 0E'E96 V1 biy'08L'9L - - sanInn
SONIARIY [EJUBLIUIBACD - 30INn0g Ad Sanuaray 89'08L'Z PLV'EEL'T " " 2/8'081'Z pLY'EEL'T 1a8p uwsy-Buol Lo IsRUBUI
N — — . 19€'58E'E olL'zzee - . L96'G8E°E 9lL2eR'e s¥ed
L11'V82Z'S) uy'vrr'sL - 3! 1L0'V82'S) 2uy'vrv'sl Som oland
:sosuadxa 0L1'206'6} 60Z'EvZ'0Z - . 0£2'206'6} 60Z'€¥2'02 Aeges ojang
pUE SBNUBASI SBIJANOR [BJuslUIaA0B 3y} Jo suostedwod spinosd yoiym sydesb oyoads ase mojeg SeRiee L991856 ozBiee L96165°6 el el
‘Joulsip Buioueuly JusRIoU XB) Z SEpYINOS 21076866 611620601 £L0'06L V¥ 2502662y 66570485 190'269'99 senuanal [ejoL
Sy} WOJJ SUOIJDS]|0 JUSISIOUI XE) U 9SESIOU} U 0} aNnp ¥61'cHZ L $ Aq pesessoul saxe) JaylQ o 128182 Sav'osy 10616 80296+ 029’56t e sbuwes
. JuswisenUl paroMsaIN
salyI[1oe) asoy) Je sjoafoud [epded Joj punj UoIONNSUOD e 0500} eyt O3 e et e
ay) ul paalaoal Ajjeniul Spasooid SAOW O} SPUN) SWOp SHOdS pUE BUSIE BU} O} puny UOIIONIISUOD [esodsip uo ules
oy} woy spew asem sigjsuel) abiel Ul ‘6EG'0EE'Z$ AQ pesessdsp sigjsuel) 39 o 089'706°¢ voLepls - . 099'506'€ wrLerL's SOXE] Joyj0
v 4 P d h 1 5102 | ‘6es0ee Nﬁ qp _U.w._mwMCN: “O_“._UZ 2.0'ze9'62 127'96€' 1€ N » Z.0'2€9'62 1Zv'96E" 1€ saxe) Apadoig
1S3ANUANA [RIBURD
Aq pazipisgns Ajsnoinaid a1em jey) sjaas| aoinas Buiisixa anuijuod o} Buipuny sapiacid e LL0'7P0'0L log'2szst - 3 200'7¥0'0L 199'262'5H suofinquiuoo
pisqn I U s|2Ad] 8ol S| 1y } Bur L M)
i 0 Pt
Ana| Bunesado |esousb pasesioul ue Jo Jnsal 3y} Se 67E' 9. L$ AQ pasealoul saxe) Auadoid e T e — O A— coviare rion
'sjosfoid uononysuooas pue swe Buesedo
pooyioqyfiiau SNOLBA JOj PaAISJal SNUSASI JUSLUSSSSSE |eloads pasealdu] jJo jnsal 00L'1gz'2Zs  § 6GZESK'ES § BESEO0'WF  $ VEPPLLIL § 20LPOVLL  § SZE'BELME S $30I2S 10} %aw%
e Ajuewud s! sIyl '9L0Z Ul %2S 10 ‘8/'802'GS AQ pasealoul SUONGIUo pue sjuelb jeyden = vmsﬁaﬂﬂén«_
“Ai0 a3 noybnoly ymoiB juswdoenapa: 5102 9102 5107 9107 S10Z 94,02
|e10JsWwWod pue |enuspisas Buinujuoo o} anp anusaal jwiad pue Buiping paseasoul Sl SennIDY edA-sSaUSNE SSIAIOY [EIUBLILAR0D
40 ynsas e Auewnd s| SIyL "9L0Z U %S 40 ‘€2.'v.G$ AQ pasesioul seolnes Joy sebiey) e
'SMOJ|0} SE @Je 3SE3.I0U| 3U} JO Sjusawsa|a Aay ‘uonisod Jau ul ymoib |ejoy uopisod JeN ul sabueyo s,eulp3 jo Ao
ay} Jo %8 Jo} Bununosoe ‘Z0z's9s L 1$ Aq uoisod jou sA10) BU) PISEBIOU| SANIANDE [BJUSLUUISAOLD
'SUOND9S OM] JXSU U} Ul passnosip aJe abueyd siy) 03 Buiinguiuod siojoey
SONIAIOY [EJUSWUISACE ‘Jeah |eosy Jusund ay) Buunp £.b'vez'yL$ Aq pesessour uonisod jeu sAND BU} ‘MOjBG UMOUS SY
(panunuog) sisAjeuy pue uoi 10 S Beuepy (panunuo) sisAjeuy pue uoissnasig s,juawabeuepy

A-8



‘sjoafoid juawanoidwi J9a43s snolea asueul djay 0} |0z Ul panss! Sem Jqap mau 'os|y ‘sjoalosd
snouea o} pajejas Aejno [eudes o} anp 910z Ul $06'072$ AQ paseaIsap adueleq puny UOIIINIISUOD By |

210z Areniga4 uj spuoq puny
501AJ8S 193D 4O 000'SE'ES PAPUNJAI PUE 000'0SE LS JO IUNOLIE BU U 9L0Z Ul PONSSI SEM 12U} Y9102
sauss ‘puoq Buipunyer uonebiqo [e1ausb ) JO }NSal By} Se pesesidul 3dUBleq pund '€68'250'vS
SEM pun} 921AISS 1P 8y} Ul Jeak Jusund ayy Buunp soueleq puny ul 9SESIOUI JaU B "9JIAISS 43P JO
JswAed ay} 1o} pa)oLISal SI YDIYM JO (18 ‘89%' /81 'L | $ JO SOUBleq pun) |ejo} B SBY puny a2IAIaS }Gap aY L

‘s1eak aimny Joy pajedionue Buipuads Aejjno |endes pssesuoul pue 'sjoeloid Juswidojeaspal snoueAa
Buipiebai pjay aiem suoissnosiq pajediofue ueyj Buipuads Aepino |eydes sse| sem alay) ‘uolippe
u| ‘Buisnoy a|gepJoye uo Juads g 0} JuadO[EABP B WOJ) PAAISIS) SNUSASL pajediolueun o) anp Jeak
|eosly Jusuno ayy Ul 28/'//2'e$ Aq pasealoul asueleq puny Ajuoyiny juswdojsaspay pue BuisnoH ayl

"sj0801d UOIONJISUOD SNOLIBA PUN) 0} PALISJSURI) S83) UoHEIIPSp puepyed pue
@oue|eq puny paubisseun §|0g 8y} 0} paejal Z¥S ¥08% PaIelo) pun) [eisuab ay) jo jno siajsuel] e
“Jebpng
910z @y} ul pauueld se ‘puny [essuab ayy o} syyoid Jo 000‘00LS$ Pausjsuel) puny sonbl 8yl e
‘puny [esauab ay} o3 yoeq pabieyo Buieq sesuadxe Jamaj ul Buninsal 910z
ul Jo6pnq Japun ul SWed OS[E SUOISIAIP S0IAISS |Bjuad sAND ay) "pajedionue uey) S8dIAISS
|en)oeJjuod uo juads Buiaq ssa| Jo Jnsal e se suswpedsap syiom dlignd pue asljod sy} ul
paunaoo sbuiaes siy} jo yonpy 186png Japun g90‘859¢$ Jam sainjipuadxa punj |ejauob g0 e
*AloAnoadsal ‘1,0z PUE GL0OZ Ul SSERIOUI %68 PUB %G/ B J)e JeaA [eds)) JuaLnd
2y} ul %9/ Agq pasealoul sanuaaal Jluuad pue asuadl| puny [esauas) “Ajlaioe ywied Bulpjing
pajoadxa ueyy Jaybiy Buipnjour ‘Jebpng 19A0 LOP'QLO'CS 21om senusnes puny eiausb |elo] e

'SMOJ|0) SB SIE 9SEBIOUI SIU) Ul SI0}0E)
Koy “JeaA [eosyy Juawno ayy Buunp gz6'L28'2$ Aq pasealoul puny [eiauab s,An0 sy} Jo @oue|eq puny ay |

‘sainjipuadxa puny [e1auab [e]o} Jo ¥, | Sjuasaidal souejeq pun) paubisseun
nby s,puny |ejauab sy} jo aunsesw e Sy 'GG/'vZ9'PL$ Sem punj [elsuab ey jo souejeq pun
ISSeun ‘1eak [eosy JusLINd 8y} Jo pus ayl Iy “AND ays jo puny Bunesado jaiyo sy st puny jesauab ey |

Ay
pau

(8£9'12L'71.$) stuledisuod [eussiul Aq paubisse (¢ 10 (9¥9'866'+2$) suonenbal o sme|
‘sio)uelb ‘s10)ipa.o |euwssixa Aqg pajolysal (g ‘(€19 2z$) sway pleds.d o} anp ajgqepuadsuou (| S| @ouejeq
puny 8y} JO JBpUIBWS By | ‘douUBlEq pun) paubisseun saINjisuod (0L6'EEY L. $) JUNOWE ()0} SIUY JO %2
Ajerewixoiddy “1eak Joud ayy yum uosuedwod Ul 6i)‘Zy9°6S JO osealoul ue ‘278 181 pS$ 40 seaueleq
puny Buipua pauiqwod papodas spuny [ejuswuiancb s AuD ay) ‘1esh |easiy Jusund ay) Jo pus au} Iy

-Jeak [Basl 8y} Jo pus ay} Je Buipuads 1o} a|ge|leAe $30JN0S3l JoU S JUBWIULIBACSE B JO ainseaw
Injesn e se enas Aew aouejeq puny paubisseun enoped uj ‘syuswalinbas Buoueuy sAND auy
Buissasse ul |njesn S| UOIJELLIOJUI YINS "SSOINOSSI S|qBPUSAS 4O SDOUBJEG PUE ‘SMOJINO ‘SMOJjUl Wid)
-IBau Uo uoljewiojul 8piAocid 0} sI spuny [BjUBWUIBA0E S A0 BU) JO SNDO} BY| 'SPUN [BJUBWUISACD)

‘sjuswalinbai |ebs| pajejal
-aoueul yim 8oue|dwod SjelsuoWap pue ainsus o} Buiunodoe puny sasn A1 ay) ‘Joilues pajou sy

Spung s,K110 913 JO SISA[EUY [E/oUEUI]

(panunuog) sisAjeuy pue uoissnasiq sjuawabeuepy

sJau0
Ayaipe U0
Ajunwwo) eusly @UN0D Jjo5 ojenby

anuaaal welboidpg

sasuadxem

SaANOY
adA)-ssauisng - sanuaAay welboid pue sasuadxg

%66
EELTVEN
Joj sabieyn

%l

SUOINQUILOS
pue
sjuesb BunesadQ

sallAndy adA)-ssauisng - 921nog AQ sanuaAsy

‘salyij1oey astidiajus Jayjo je suoljesado azipisgns o} pasn s| A)inba
[euoippe 8y} Jo Ajuolew siy1 "9L0g 10} 92€'8C8S JO Jajsuel} a10joqg SWODUI PEY pUnyionbljayy e

ajels Aynn pue d19 s.A19 8y o) Buipioooe ainjoniselul Aynn I I
s Aunba feuolippe siyL ‘910z 0} 6EB'LBL €S JO SIBSUEI} BI0JQ BWODUI Pey puny A

SMOJ|0} SEB
aue ajdipund Bunyunoooe ul sbueyd ay) siojaq asea1dul Jea JusLINo 3y} Jo sjuaws|a Aa) ‘uonisod jau ul
ymoub s AiD ayy Jo %61 Joy Bunnunoooe ‘| 2z'699'¢$ Aq uoiisod Jeu pasealoul saiiAloe adA)-ssauisng

£ P

(penuyuo)) sisAjeuy pue uo} 10 s N

A-9



‘sjuswied jedioulid pajnpayos Aleinbal 0} anp 910z Ul pasealosp Junowe siy] “yed
ejawed 0) sjuswsaaoidwi pue ‘euale ayj Je yull JoopIno 'swop spods ‘Ajjioe) sylom oignd meu sy}
‘swniseuwAB om) pasueul YoIym spuoq anuaaal joafoid aignd wyH 000°06€'0Z$ ! Bulpuelsino os|y

'000'0¥6'€$ 40 199p panss! Aimau Aq jesyo
sjuswAed jediould pejnpayos AjJeinbai 0} snp |0z Wo. paseasoul junowe siy| ‘weiboid Juswssasse
|e1oads s,A)10 ayi @oueul yoaiym ‘spuoq (Hid) Bulajons. juswanoidwi jusueuwnad Joj i 000'0Z6'SZS

"£10z Aleniga ui puog 2002
8y} papunjal jey} anss| Jgop Mau B 0} aNp GLOZ LWOJ; PSSEaIdUl JUNOWE SIY] 'sjusuwissasse |e1oads
pue saing| xe} Auadosd Aq papoddns si jey) jqap juswanoidw uoljebiiqo (eseuab Joy S| 000'SE6' L2

‘sjuswhed [ediound pajnpayos Ajsnoiraud Jo Juswhed Aq Josyo Jqep meu Ul 000'0SE'9LS
Wol} paynsal 9seaJoul sIyL ‘/L0Z wol GZ9'€08'G$ JO aseasoul ue ‘0zz'e68'9LL$ Jo Buipuejsino
199p wus)-Buol papuog [ejo} pey AN au) Jesh |edsl JuslIND By} Jo pud ay) v igep uusy-Buor

'€ BJON Ul punoy aq Ued sjasse [eided s, A0 dy} UO UOIELLIOJUI [BUOIPPY

696'655'262$  990'0L1'C6Z$  OPS'096'CZLS  6GL'011'8218 62r'SBG'BSIS  LOE'666'VOLS 1E10L
804'125°0% 169'GEV'12 185'21Z'6L  §T¥'652'6 les'ese’lz zeaLi'zl ssaJBoud u) uoonisuo)
26€'092'8 €LB'E6L 1L % * 26£'092'8 €18'e6L L1 Sised
519'60¥'92L  99G'OvB'oYl  899'€8L'v.  O08L'L9E'E  L¥E'GZY'LS  98L'YEY'E9 SumonAses |
15¥'veY'e) 0z9'av6'zL 99€'826'9 9£2'8EL'9 160'906'G beE'0IZ'Y Juawdinba pue Asauiyoey
616'996'€9 BLL'S0Z'SY  620'05L'0Z  6v0'L0Z'€Z  O068'9LE'EF  62L'666'LY s2imonas pue sBupiing
000'e5Z 000'652 * v 000'€52 000'652 sjuawasey
BYDLS0E § 2Z6G'SZIVE § 068'06TC § 69Z'PS'S § BRS'BLEUT § €2E'LB0'6T § Sjuawanoidu)
PuE| pue pue
5102 9102 §L0Z 9102 S0 810z
S|El0L Sa[UAIOY adAL-ssauisng SANIAOY [BJUBLULIBADD

(uoneroaidaq Jo 19N)
sjessy |e)de) s, eulp3 jo Ao

‘0/%'009°2$ SEM 1SOD UONINIISUOD |B)0] 's}aaloid uoonsuodal

19a11s pue Ayun spooyloqybisu g Jsaioyolig pue q MEed usply 8y} peje|dwod Ajg syl e
‘puny AN sy} Ut 67| '¥09'L$ PAUOEDI JBSA [BDSI) BY) JO 9S00 AU} 4O Se ssaiboud ul uoronisuod

‘Jomas wios pue Alejues ‘uiewssiem Buipnjoul ‘sjuswanoiduul aimjoniiselul Ajnn jo jsueay e
'TLE'9LL'TL$ payoeal Jeak [eds) dY) o 8SOjd

ay) Jo se ssaiboid ul uononiisuod 'syoaloid yied pue 3emapis ‘UOIIONIISUOD 198118 JO AJBEA Y  ®
‘020°091°€$ 0 1509 Joaloid jejo} e so) paziiendes sem joafoid auy)

10 1$8°020'1L$ Bulurewas sy) ‘eusie ay) Je yull JOOPINO BU} UO UOIONIISUOD pajajdwod Ay 8y =
*/2€'160'6$ Jo 1509 Joafoud |ej0} B U0 pazIeydes sem

8loud auyy Jo 6/€'9L1'e$ Bululewss ay) ‘swop spods sy} uo uolonnsuod pajeldwos AD By =

:Buimojjo} sy} papnjoul Jeak [essly Jua.no ay) Bulinp sjusas jasse [endes Jolepy

‘(saniaoe adAy-ssauisng
10} 9SBAIOU| %E'C B PUB SOIIAIIE [BJUSLUULIRA0G 10 8SEBBIOU| %0'Y B) %/.'C SEM Jeak |edsl jusund
2y} Joj sjosse [epded ul Juswiseaul s, A0 8y} ul esealoul [ejo} ay| “ssasBoid ul uoionisuod pue ‘sysed
‘Juswdinbs ‘'ss|oiyeA ‘sbBuip|ing ‘(sway Jejwis pue ‘sylemapls 'sabpuq ‘speos) s}esse ainjoniseljul
‘sjusLuases se yans sjesse ajqibuelul ‘sjuswanoidwi pue| ‘pue| papnjoul sjesse [ejides ul Jusw}saAul
siyl (uoneioeidep pejejniundde Jo jou) 990°0LLEETS O} pajunowe ‘gLoz ‘LE Jequeseq jo se
salAoe adA} sseursng pue [ejuaLLIBA0B sy Joj sjesse [e)ided ul juswisaaul s A0 oy “sjasse [eyden

UoREIsIUWPY 1990 pue 1858y [edes

(panunuoy) sisAjeuy pue uoissnasiqg s,juswabeuepy

puny [elausb ay) 0} yoeq pabieyo Buieq sesuadxa

Jamay U1 Buyinsas 910z Ul 396pnQg Japun Ul SWED OS|e SUOISIAIP 82IAI8S [BJjuad s A)D 8y  ‘pajedioijue
UBL} S3DIAISS [BNJORJUOD UC Juads Bulaq ss9) Jo }nsal e se sjuswpedsp syiom olgnd pue soljod

ay) ur paunsoo sbuines ay) jo yonw 396png Japun §90‘859$ 1am sainypuadxs ‘Jeak ay) Buung

¥41'61¥'2$ A 19BpNg papasoxa Yyolym 'senusnal
uonesipsp puejyied pue sjuuad pue sasuadl| Jno pasesuoul AIlD U} Jo juswdojaaapal [efuapisal
PUE [EIDISWIWIOD Panuiuod ay} se ‘Jabpng ueyl aiow LOY'8LO'ES S1em sanuaaal ueak ay) Buung

‘1oofoud abplig saxe| |eIuuUSjuUaD By} 104
pauisjsuel) saa) uonesipap puepyed yim Buole Aoijod aoueleq puny s A0 8y 0} Buiploode soueleq puny
|esauab paubisseun Jo puny UOI}ONJISUOD B} 0} SI3jSu.l} JO JNsal 3y} S| asealoul 3y 196png pepuswe
leuy pue |euibuo sy} usamyaq suoijendoidde ul aseaoul ZHG 8% UEB SEM B18y) UBaA By} Buung

ungj jeieu

109foad yuu psefyoeq ay) o) pajejas sesuadxe
ijeoaidap Jaybiy Jo jnse) B se paseasoul sasuadxy JeaA Joud 8y} wolj £9p'9G¢ JO Bseaiap
e (0.¥'60%$) JO 101ap B 0} pajunowle Jeak sy} Jo pus ay) Je punj euaie ay) Jo uolisod jau pajouIsalun

‘910z ut
P3AI308) SEM JOJSUBI) UoNs OuU ‘sjuswaacidu eyded azipisqns 0} GL.0Z Ul 8sIn0o3 Jjob ay) o} |/8'951$
palijSUBI} puUny [eLoWaW Jeluselq ay} ‘uonippe u) 'GLOZ O} pasedwod snusAsl SS9 Ul 88Y'/¥$
ul Bunynsal ‘suoljeAouss 1o} 9L.0g J2qojoQ Ul paso|d asinod uohenbal sjoy-/z ayl pue g0z Isnbny
ul pauado 8s1noa ¢ Jed paubisapal Aimeu ayy Jeak Joud ay) woll /09°289$ JO 9seaI0ap B (F£0'958$)
4O JI0y3p B O} PIjUNOWE JESA By} JO pusd 8yj Je puny 8sinod Job sy} jo uolisod JBuU pajoLIsaIUN

‘9)qepjo.d sufewsl 18juad oljenbe
2yl ‘910z Ul Jayjeam 9|qeloAe) SS9| 0} 9NP GLOZ WOl %9 | AG PISEBSI9P SSNUSA3S JBJUSD dnenby
"$6G'865$ O} pajunowe Jeak ayj Jo pus ay) Je puny Jajuad dlenbe auy) Jo uolisod JouU pajoIsalun

'91.0Z Buunp spuny Jayjo 0} 000'00/$ Bulle}o) siaysuel) apew puny Jonby| 8y "Spuny J8jusd Le pue seye|
|eluuajUaD 'euale ‘8s1nod job ‘uoponisuod ‘lereusb ey} Buipniour ‘spuny AnD Jeyjo ol ¥oeq siyoid
Jajsuel} 0} senuuod puny Jonbi| ay] ‘suonesado Jeak Jusund wol 9ze'gzlL$ Aq peseasou; uoyisod
19U [B10] °1.9Z'0£9$ O} pPajunowe Ieak ayj Jo pud auy) je puny tonby sy} Jo uoysod jeu pajouIsaIuN

'91.0z Buunp sjesse |ejides puny Aunn ul GyZ'¥6.'8$
pajsaaul Al ay) "90IAI9S Jamas Joj [1Iounol uejjodosepy ayy Aq 19s s99) paseasoul yum Buoje
‘sjeak Juadal u) paja|dwos syoafoid ainjoniiselyul o} paje|al sasuadxa uoneloasdsp Jaybiy jo ynsa. e se
paseasoul sasuadxy uoldWNSUOD $S3| Aq JOSHO SSIES LLIO}S PUE JBMSS ‘19JEM DU} Ul 8SBSIOUI UE 0} anp
SEeMm 9SBaJIUI SNUAARI [BWIUIW Y| '9L0Z Ul %8'Z| AQ pasealoul sasuadxa a|iym %, Aq pasealoul puny
sanin ay} ul sanuanal Bunelsadp "6€6°180°c$ sem suonelado Jeak Juaund wody uolsod Jau ul yimolb
|e]0} 8y "GG/'8SH'GLS$ O} pajunowe Jeak ayj Jo pus ayj Je puny Aynn ayj jo uoiisod 19U pajauIsalun

|IEJop SJOW Ul JNq ‘SJUSLUSIE)S {BIOUBUI) SPIM-JUSLLIULISACE
ay) ui punoj uonewuojul Jo adA} swes ayy spinosd spuny Aueysudoid s AN sy ‘spuny Auejaudold

Aleuy pue uoissnasig sjuawabeuep

(panunuog)

A-10



“AOB"UWEUIPS" MMM B J3UISJUI BY} UO PUNO} 2q OS|e Ued Hodoy
ueul4 [enuuy saisusyaidwod sAID aUL YZySS BIOSAUUIN ‘BUIPT ‘J98IIS ;05 1SSM LO8Y 1o1valg
2oUBUI4 BY) JO 9D U} O} PSSBIPPE 8 PINOYS UOIIELLIOJUI [BIOUBUL [EUORIPPE O} Sjsenbai 1o podal
SIY} Ul papiacid uonew.oyul 8y} Jo Aue BuluIeou0d SUOHSeNT) "SBoUBUY S JUSWUIBAODB au) Ul jsalsjul ue
UM esoy) || 104 sedueuly s,AND ayj Jo maiaano [elauab e apiaoid o) paubisep si podel [eueuly siy L

uojeuwuoju| o) sysenbay

‘aoueuajulew abpuq pue 1eaiis puny o} Ara| Buiesado [eisusb
SU) Ul 9sealou] ue pue ‘@seyoind pue| SPOOAA Jagapp ‘sasuadxd Bunesedo yyH ‘ueld Juswanoiduwi
leydes s A)D ayy Joj salAs] mau 0) pajnquie Buleq aseasoul ayy yum ‘AA3] GLOZ BUl WOW %9
1O @sE8I0U| UB ‘Spuny ||e 1o} 69E'ZZ8'EES Jo Ana| xe} Auadoid e sapnjoul 196pnq 2|0z paidope s A0
ay] JeaA [eosy /10 ay) 1o} 196png s,AN0 ay) Buuedaid uj pa1apIsSUOD a1am SA0GE SI0JOB) 3SaY) JO ||

“Je9A 2AIIND3SUOD YUNoj 8y} Joj aAlisod
paulewsal pue ‘/ 0z ul ajqeded saxe] 1o} 9,Z'G pasealoul aje)se [eal Joj Ajoeded xe| ‘sjnjels siejs Aq
1os aJe sajel sse|) ()2 ‘[enuapisal ‘[ejoiawwod) sjaosed Jo sadAj) Juasayip Joj sajel ssejo Aq paldiynw
anjea joyiew pajewnsa sienba Alybnos yoiym ‘Ayoedes xe) uo paseq saxe) Auadoud s399)[09 AN ay L

810z sLoe L0z €102 (4294 Loz 0L0Z 6002 8002 2002

- %09-
%0 b-
%0
%00

-— %0y
%0'9
%0 8
%00}

anjeA 1oviep —m—

fyoeden xe| —e— safuey) [enuuy
fyoeden xe] pue anjep joxIe

*/102 Ul 8|qeked saxey
10} %6 POSEAIOU| SJE)SS [EDI JO BN[EA Joxew pajewiis] '9102-€ L0g Ul 9Sl 84} UO Yoeq aJe Pue Z10Z
-600Z W0y pauljosp san(eA Ing ‘g0z Ybnoly) siesh [etenss Joj pasessoul eulpg ul sanjea Apadold

Py

1nuo)) sishjeuy pue uoj 10 S3 ey

‘uoneonpa Aiepuodsas-isod Jo Hos
awos Buinsind jusolad unoj-AlBuiu yum ‘sjenpeld syuapnss jo Jusoiad ybia-A1aulN Aunod ay) ul isaq
3y} Jo BuO Se pajos|es Aua)sISUOD Usaq sey WalsAs |ooyds Bulpg ay} Se 'sjooyds dlgnd Jus|[99xe 1o}
umouy si euipg 'Awouods Ayjjeay s) o} uolippe u| ‘siapenbpeay a)eiodiod [eJoAss SE ||am se ‘[ejidsoy
3epyinog maialied ‘lew Buiddoys jeuoibal pajjoijuod-ajewl|d pasojous Ajnj Jsil S,UoIiBU ay) Isud)
Slepyinog o} awoy st A9 SU | 'S|9A3| [BUOHBU puE BelS BY) MO|S] ||8M '%80'E Sem 910g Jaqwassq
Joy eulp3 ui ajel juswhojdwaun ay) “Ajeal e [eob siy} ayew o} sdiay Awouods [eoo} Ayjesy Ajaaneres
BU} PUB SBSSBUISN] PUB SJUBPISaL INO Joj )| Jo Alenb ybly Ajuowwoosun ue apiroid 0y saalls AjD syl

k=]

'y ©JON Ul punoj aq ued jgap wisl-buol s,AND ayj Uo UCIBWIOMI [EUOHIPPY

“uoneywl| Aojnjels sy} Uiylim pejunod s| jgep Buipuelsino s,AN0 ayy
40 000'5Z€'8¥$ AIUO "9¥2'068'80€$ SI AID BU3 10} UOHENLI| 1GBP JUSLIND BY L "SNBA JOMIE pajewis
[B10} J0 %€ 0} dn enssi Aew A)o Bjosauul e 1qap uonebijqo [eiausb Jo JUNOWE By} Jwi| SBINJE)S 91elS

'$,100d g pJepuels woyy Buijes yyy ue pue sApoopy woly Bunes eey ue sulelulew AnQ ay|

S65'680'LL1S  0ZZ'€68'0LL S 000'GYL'6ES 000'029Z¢$ GBS'WYE'LLS 022'€l2'vL $ lejoL.
000'6PL'6E€  000'0Z9Z¢  000'SYH'6E  000'029'Z¥ . spuoq enusAzy
§65'6€ 02z'82 2 . $65'6€ 0zz'sz spuoq wesBoud ABJeuse plesawe Bulps)
000062k 000'06€'0Z = & 000'062'LZ  000'06€'0Z spuoq anuas) 1a3foid dland
000'G06'€Z  000'0Z6'SZ 000'506'6Z  000'026'sZ spuoq juaWaA0IdL dland
000'012'92 § 000'GE6'SZ $ - g = $ 000'01'9Z$ 000'S€6'2Z spuog uoeBiiqo |EsausD
5102 9102 5102 9102 5102 9102
EEN saniAloy adAL-sseuisng SNAIOY [EJUBLUIBA0D

199@ Buipuejsing s.eup3 jo L9

‘sjoafosd Juswanoidwi
ainjonujselyul AN snouea soueuly o} pasn Buiaq si jgap panssi ay] ‘sjuawAed |edpud pajnpayods
AueinBaa ul 00000’ G$ Ad 19340 }9ap panss| Ut 000'.L'8$ O} @np Jeak sy} Bunp 000'SLp'e$ peseaioul
Junowe siy ‘spuny asudiajua ay) 0} S)UsWSACIWII JO) SPUO] SNUBAAI Ul 000'0Z9'ZHS$ JO [e10) B SI 4ay)

P

(panunuo?) sisfjeuy pue uo} 10 st ey

A-11



CITY OF EDINA, MINNESOTA
STATEMENT OF NET POSITION
December 31, 2016

Assets:

Current assets:
Cash and investments
Restricted cash and investments
Accrued interest
Accounts receivable, net
Special assessments receivable
Due from other governments
Prepaid items
Inventory

Total current assets

Noncurrent assets:
Investment in joint powers agreement
Nondepreciable capital assets
Depreciable capital assets (net)
Total noncurrent assets
Deferred outflows of resources:
Defined benefit pension plans
Total assets and deferred
outflows of resources

Liabilities:

Current liabilities:
Accounts payable
Salaries payable
Accrued interest payable
Contracts payable
Due to other governments
Deposits payable
Unearned revenue
Compensated absences payable
Bonds payabie

Total current liabilities

Noncurrent liabilities:
Net OPEB obligation
Net pension liability
Compensated absences payable
Bonds payable, net
Total noncurrent liabilities
Deferred inflows of resources:
Defined benefit pension plans
Total liabilities and deferred
inflows of resources

Net position:
Net investment in capital assets
Restricted for tax increments
Restricted for affordabie housing
Restricted for debt service
Restricted for energy efficiency projects
Restricted for parkland dedication
Restricted for police special revenue
Restricted for braemar golf donations
Restricted for arts and culture donations

Primary Government

Restricted for conservation and sustainability initiatives

Unrestricted
Total net position

Governmental Business-type

Activities Activities Total
$ 52,880,717 § 19,075,996 $ 71,956,713
4,105,966 1,668,491 5,774,457
111,371 42,229 153,600
944,357 3,992,989 4,937,346
20,929,273 644,204 21,573,477
719,934 7,898 727,832
317,023 122,275 439,298
- 1,413,388 1,413,388
80,008,641 26,967,470 106,976,111
1,770,353 - 1,770,353
34,495,555 9,544,766 44,040,321
130,503,752 118,565,993 249,069,745
166,769,660 128,110,759 294,880,419
29,550,556 2,612,692 32,163,248
276,328,857 157,690,921 434,019,778
1,337,290 738,640 2,075,930
751,798 157,531 909,329
994,996 518,334 1,513,330
639,628 252,694 892,322
18,274 179,355 197,629
1,440,261 13,400 1,453,661
293,643 103,374 397,017
1,612,240 358,925 1,971,165
9,270,000 5,540,000 14,810,000
16,358,130 7,862,253 24,220,383
1,945,802 208,486 2,154,288
47,161,042 6,253,966 53,415,008
2,418,360 538,386 2,956,746
66,587,300 38,827,687 105,414,987
118,112,504 45,828,525 163,941,029
5,571,402 736,009 6,307 411
140,042,036 54,426,787 194,468,823
93,247,973 85,158,869 178,406,842
9,799,747 - 9,799,747
2,000,000 - 2,000,000
7,081,502 804,393 7,885,895
209,510 - 209,510
927,673 - 927,673
541,865 . 541,865
148,083 - 148,083
9,555 - 9,555
174,745 - 174,745
22,146,168 17,300,872 39,447,040
$ 136,286,821 § 103,264,134 $ 239,550,955

The accompanying notes are an integral part of these financial statements



CITY OF EDINA, MINNESOTA
STATEMENT OF ACTIVITIES
For The Year Ended December 31, 2016

Program Revenues

Operating Capital
Charges for Grants and Grants and
Expenses Services Contributions Contributions
Functions/Programs
Primary government:
Governmental activities:

General government $ 9,587,567 $ 1,453,009 $ 1,177,846 $ 2,000,000
Public safety 20,243,209 8,996,046 1,310,761 -
Public works 19,444 472 517,510 218,405 11,499,401
Parks 3,822,716 772,260 44 483 1,753,460
Interest on long-term debt 2,133,474 - - -

Total government activities 55,231,438 11,738,825 2,751,495 15,252,861

Business-type activities:

Utilities 16,780,474 19,505,905 345,097 -
Liquor 12,130,254 12,937,092 11,350 -
Aquatic center 915,560 956,068 30,000 -
Golf course 3,041,169 2,809,702 16,982 -
Arena 2,842,660 2,314,892 2,513 -
Community activity centers 3,853,091 3,190,775 39,522 -

Total business-type activities 39,563,208 41,714,434 445,464 E

Total primary government $ 94,794,646 $ 53,453,259 $ 3,196,959 $ 15,252,861

The accompanying notes are an integral part of these financial statements.



General revenues:

Property taxes

Tax increment collections

Franchise taxes

Lodging taxes

Unrestricted investment earnings

Gain on disposal of capital assets
Transfers

Total general revenues and transfers

Change in net position
Net position - beginning

Net position - ending

Net (Expense) Revenue and

Changes in Net Position

Governmental Business-type
Activities Activities Total

$ (4956,712) $ - $ (4,956,712)
(9,936,402) - (9,936,402)
(7,209,156) - (7,209,156)
(1,252,513) - (1,252,513)
(2,133,474) - (2,133,474)
(25,488,257) - (25,488,257)
- 3,070,528 3,070,528

- 818,188 818,188

- 70,508 70,508
- (214,485) (214,485)
- (525,255) (525,255)
- (622,794) (622,794)

- 2,596,690 2,596,690
(25,488,257) 2,596,690 (22,891,567)
31,396,421 - 31,396,421
2,779,097 - 2,779,097
2,346,423 - 2,346,423
22,624 - 22,624
344277 136,208 480,485
65,044 35,946 100,990

99 573 (99,573) -
37,053,459 72,581 37,126,040
11,565,202 2,669,271 14,234 473
124,721,619 100,594,863 225,316,482

$ 136,286,821

$ 103,264,134

$ 239,550,955




CITY OF EDINA, MINNESOTA
BALANCE SHEET
GOVERNMENTAL FUNDS
December 31, 2016

Housing & Nonmajor Total
Redevelopment Debt Governmental  Governmental
General Authority Service Construction Funds Funds
Assets
Cash and Investments $19,248,526  $ 11,794,011 $ 7,067,860 $13,739.485 $ 1,030,835 $ 52,880,717
Restricted cash and
investments - - 4,105,966 - - 4,105,966
Accrued interest 39,690 26,043 4,723 37,374 3,541 111,371
Accounts receivable 541,607 - - 29,986 354,294 925,887
Special assessments
receivable - - 2,595,035 18,334,238 - 20,929,273
Due from other funds 26,597 - - 443,935 - 470,532
Due from other governments 541,584 100,000 29,917 38,968 9,465 719,934
Prepaid items 27,643 - - - - 27,643
Total assets $ 20425647 _$ 11920054 _$ 13803501 _$ 32623986 $ 1398135 _§ 80,171,323
Liabilities
Accounts payable $ 843962 $ 118373 3 4755 $§ 283803 § 6,405 $ 1,257,298
Salaries payable 742,482 1,934 - 3,195 4,187 751,798
Contracts payable - - - 589,060 50,568 639,628
Due to other funds - - - 443,935 443,935
Due to other governments 18,274 - - - - 18,274
Deposits payable 1,440,261 - B B 1,440,261
Unearned revenue 2,085 - - 291,558 - 293,643
Total liabilities 3,047,064 120,307 4,755 1,167,616 505,095 4,844,837
Deferred inflows of resources
Unavailable revenue - taxes 186,272 - 16,243 12,694 127 215,336
Unavailable revenue -
special assessments - - 2,595,035 18,334,238 - 20,929,273
Total deferred inflows of
resources 186,272 - 2,611,278 18,346,932 127 21,144 609
Fund balance:
Nonspendable 27,643 - - - - 27,643
Restricted 927,673 11,799,747 11,187,468 - 1,083,758 24,998,646
Assigned 1,612,240 - - 13,109,438 - 14,721,678
Unassigned 14,624 755 - - - (190,845) 14,433,910
Total fund balance 17,192,311 11,799,747 11,187,468 13,109,438 892,913 54,181,877
Total liabilities, deferred
inflows of resources,
and fund balances $ 20,425647 $ 11,920,054 $ 13803501 $ 32623986 $ 1,398,135 $ 80,171,323

The accompanying notes are an integral part of these financial statements.



CITY OF EDINA, MINNESOTA

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL
FUNDS TO THE STATEMENT OF NET POSITION

December 31, 2016

Total fund balances - governmental funds

Amounts reported for governmental activities in the Statement of Net Position are different because:

Capital assets are included in net position, but are excluded from fund balances because they do not

represent financial resources.
Cost of capital assets
Accumulated depreciation

Long-term liabilities are included in net positon, but are excluded from fund balances until due and

payable. Debt issuance premiums and discounts are excluded from net position until amortized, but are

included in fund balances upon issuance as other financing sources and uses
Bonds payable
Premium on bonds
Discount on bonds
Compensated absences payable
Net OPEB obligation
Net pension obligation

Accrued interest payable on long-term debt is included in net position, but is excluded from fund
balances until due and payable.

Investment in joint powers agreement are not available to pay for current-period expenditures, and
therefore, are not reported in the funds.

The recognition of certain revenues and expenditures differ between the full accrual governmental
activities financial statements and the modified accrual governmental fund financial statements.
Deferred outflows - pension plans
Deferred inflows - pension plans
Deferred inflows - property taxes
Deferred inflows - special assessments

Internal service funds are used by management to charge the costs of certain activities to individual
funds. The assets and liabilities of the internal service fund are included in the governmental activities

in the Statement of Net Position.

Total net position - governmental activities

The accompanying notes are an integral part of these financial statements.

$ 54,181,877

286,168,830
(121,169,523)

(74,273,220)
(1,989,676)
405,596
(4,030,600)
(1,945,802)
(47,161,042)

(994,996)

1,770,353

29,550,556

(5,571,402)
215,336

20,929,273

201,261

_S 136,286,821



CITY OF EDINA, MINNESOTA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

For The Year Ended December 31, 2016

Housing & Nonmajor Total
Redevelopment Debt Governmental Governmental
General Authority Service Construction Funds Funds
Revenues:
General property taxes $24681,406 $ - $ 4998092 $ 1,654,525 % 20,000 $ 31,354,023
Tax increment collections - 2,779,097 - - - 2,779,097
Franchise taxes 870,690 - - 99,927 1,375,806 2,346,423
Lodging tax 22,624 - - - - 22,624
Special assessments - B 224,778 5,051,416 - 5,276,194
License and permits 5,192,934 - - 75,585 - 5,268,519
Intergovernmental 1,398,980 50,000 - 3,964,655 361,479 5,775,114
Charges for services 4,449,894 31,094 - 208,401 - 4,689,389
Fines and forfeitures 946,199 - - - 70,618 1,016,817
Investment income 125,095 82,091 6,080 123,055 8,023 344,344
Rental of property 514,955 - - - - 514,955
Parkland dedication 1,250,000 - - - - 1,250,000
Other revenues 127,496 2,000,000 - 305,212 167,122 2,599,830
Total revenues 39,580,273 4,942 282 5,228,950 11,482,776 2,003,048 63,237,329
Expenditures:
Current:
General government 6,155,261 512,471 - 22,869 125,124 6,815,725
Public safety 18,408,651 - - 13,974 131,882 18,554,507
Public works 9,934,494 - - 407,636 131,878 10,474,008
Parks 1,505,397 - - 7,618 16,369 1,529,384
Capital outlay:
General government - 464,597 - 1,485,298 - 1,949,895
Public safety - - - 949,387 49,607 998,994
Public works - 187,427 - 9,461,941 2,319,861 11,969,229
Parks - - - 1,838,425 31,032 1,869,457
Debt service:
Bond principal - - 5,246,375 - - 5,246,375
Interest and fiscal charges - - 2,360,827 E - 2,360,827
Total expenditures 36,003,803 1,164,495 7,607,202 14,187,148 2,805,753 61,768,401
Revenues over
(under) expenditures 3,576,470 3,777,787 (2,378,252) (2,704,372) (802,705) 1,468,928
Other financing sources (uses):
Transfers in 100,000 - 2,400,000 1,004,542 - 3,504,542
Transfers out (804,542) - - (2,583,577) (16,850) (3,404,969)
Sale of capital assets - B - 65,044 - 65,044
Bonds issued - - 171,933 3,768,067 - 3,940,000
Refunding bonds issued - . 3,635,000 - - 3,635,000
Premium on bonds issued - - 232,276 218,133 - 450,409
Discount on bonds issued - - (8,064) (8,741) - (16,805)
Total other financing
sources (uses) (704,542) - 6,431,145 2,463,468 (16,850) 8,173,221
Net increase (decrease)
in fund balance 2,871,928 3,777,787 4,052,893 (240,904) (819,555) 9,642,149
Fund balance - January 1 14,320,383 8,021,960 7,134,575 13,350,342 1,712,468 44 539,728

Fund balance - December 31 $ 17,192,311 $ 11,799,747 § 11,187,468 § 13,109,438 $§ 892,913 § 54,181,877

The accompanying notes are an integral part of these financial statements.



CITY OF EDINA, MINNESOTA

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
For The Year Ended December 31, 2016

Total net change in fund balances - governmental funds
Amounts reported for governmental activities in the Statement of Activities are different because:

Capital assets are recorded in net position and the cost is allocated over their estimated useful lives as
depreciation expense. However, fund balances are reduced for the full cost of capital outlays at the
time of purchase.

Capital outlays

Depreciation expense

Investment in joint powers agreement

Revenues in the statement of activities that do not provide current financial resources (property tax
and special assessment receivables) are not reported as revenues in the funds.

The amount of debt issued is reported in the governmental funds as a source of financing. Debt
obligations are not revenues in the Statement of Activities, but rather constitute long-term liabilities.

Repayment of long-term debt does not affect the change in net position. However, it reduces fund
balances.

Interest on long-term debt is included in the change in net position as it accrues, regardless of when
payment is due. However, they are included in the change in fund balances when due.

Debt issuance premiums and discounts are included in the change in net position as they are
amortized over the life of the debt. However, they are included in the change in fund balances upon
issuance as other financing sources and uses.

Certain expenses are included in the change in net position, but do not require the use of current
funds, and are not included in the change in fund balances.

Net pension liability

Net OPEB obiligation

Compensated absences payable

The recognition of certain revenues and expenditures differ between the full accural governmental
activities financial statements and the modified accrual governmental fund financial statements.
Deferred outflows - pension plans
Deferred inflows - pension plans

Internal service funds are used by management to charge the costs of certain activities to individual
funds. The change in net position of the internal service funds is included in the governmental activities
in the Statement of Activities.

Change in net position - governmental activities

The accompanying notes are an integral part of these financial statements,

$ 9,642,149

14,865,042
(8,461,164)
185,888

3,291,805

(7,575,000)

5,246,375

(18,353)

(187,898)

(28,258,345)
(209,384)
(162,106)

25,907,005
(2,847,437)

146,625

$ 11,565,202



CITY OF EDINA, MINNESOTA
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
December 31, 2016

Assets:
Current assets:
Cash and investments
Restricted cash and investments
Interest receivabie
Accounts receivable, net
Special assessments receivable
Due from other funds
Due from other governments
Prepaid expenses
Inventory
Total current assets
Noncurrent assets:
Net capital assets
Deferred outiflows of resources:
Defined benefit pension plans
Total assets and deferred
outflows of resources

Liabilities:

Current liabilities:
Accounts payable
Salaries payable
Accrued interest payable
Contracts payable
Due to other funds
Due to other governments
Deposits payable
Unearned revenue
Compensated absences payable
Bonds payable - curreni

Total current liabilities

Noncurrent liabilities:
Net OPEB obligation
Net pension liability
Compensated absences payable
Bonds payable, net of
unamortized discounts and premiums
Total noncurrent liabilities

Deferred inflows of resources:

Defined benefit pension plans

Total liabilities and deferred
inflows of resources

Net position:
Net investment in capital assets
Restricted for debt service
Unrestricted

Total net position

Governmental
Business-type Activities - Enterprise Funds Activities
Risk
Nonmajor Total Management
Aquatic Golf Enterprise Enterprise Internal

Utilities Liquor Center Course Arena Funds Funds Service Fund

$13,081,553 § 1,241,466 § 1,323,163 § 110,223 § - §$ 3319601 §$ 19,075,996 $ B

1,668,491 5 5 = s . 1,668,491 -

23,047 3,234 4,103 2,659 - 9,186 42,229 -

3,656,158 409 - 11,372 312,138 12,912 3,992,989 18,470

644,204 - - - - - 644,204 -

- - - - 44,719 44,719 -

7,898 - - - - 7,898 -

36,000 - 86,275 - - - 122,275 289,380

11,979 1,330,831 - 63,592 - 6,986 1,413,388 -

19,129,330 2,575,940 1,413,531 187,846 312,138 3,393,404 27,012,189 307,850

95,908,301 1,618,176 1,791,182 9,026,398 9,776,406 9,990,296 128,110,759 5
630,650 630,650 - 360,371 270,278 720,743 2,612,692

115,668,281 4,824,766 3,204,713 9,574,615 10,358,822 14,104,443 157,735,640 307,850

244,540 333,603 807 29,762 60,748 69,180 738,640 79,992

39,525 36,758 - 22177 21,619 37,452 157,531 -
424,991 - 1,262 37,566 54,515 - 518,334

145,759 - - 47,901 34,254 24,780 252,694 -

- - - - 44,719 - 44,719 26,597

5,602 146,273 75 3,872 7,990 15,543 179,355 -

- - 8,400 5,000 - - 13,400 -

- 12,317 - 81,495 317 9,245 103,374 -

70,280 128,551 - 84,401 22,206 53,487 358,925 -

5,040,000 - 85,000 185,000 230,000 - 5,540,000 -

5,970,697 657,502 95,544 497,174 476,368 209,687 7,906,972 106,589

55,142 38,766 - 49,242 23,361 41,975 208,486 -

1,509,578 1,509,578 - 862,616 646,962 1,725,232 6,253,966 -

105,419 192,826 - 126,601 33,310 80,230 538,386 -

31,650,439 = = 2,992,155 4,185,093 - 38,827,687 -

33,320,578 1,741,170 - 4,030,614 4,888,726 1,847,437 45,828,525 >

177,657 177,657 - 101,519 76,139 203,037 736,009 -

39,468,932 2,576,329 95,544 4,629,307 5,441,233 2,260,161 54,471,508 106,589

60,740,594 1,618,176 1,706,182 5,801,342 5,327,059 9,965,516 85,158,869 =

- - 804,393 - - - 804,393 -

15,458,755 630,261 598,594 (856.,034) (409.470) 1,878,766 17,300,872 201,261

$76,199,349 $ 2248437 $ 3,109,169 §$ 4,945308 $ 4,917,589 $11,844,282 $103,264,134 $ 201,261

The accompanying notes are an integral part of these financial statements.



CITY OF EDINA, MINNESOTA

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION

PROPRIETARY FUNDS

For The Year Ended December 31, 2016

Operating revenues:
Sales - liquor
Sales - retail
Sales - utilities
Sales - concessions
Memberships
Admissions
Building rental
Rental of equipment
Greens fees
Other fees

Total operating revenues

Operating expenses:

Cost of sales and services
Personal services
Contractual services
Commodities
Central Services
Depreciation

Total operating expenses

Operating income (loss)

Nonoperating revenues (expenses):

Intergovernmental
Investment income (charges)
Donations
Interest and fiscal charges
Amortization of bond premiums

(discounts)
Gain (loss) on sale of capital assets
Miscellaneous

Total nonoperating

revenues (expenses)

Income (loss) before transfers
Transfers:

Transfers in
Transfers out

Total transfers

Change in net position
Net position - January 1

Net position - December 31

Governmental
Business-type Activities - Enterprise Funds Activities
Risk
Nonmajor Total Management
Aquatic Goif Enterprise Enterprise Internal

Utilities Liquor Center Course Arena Funds Funds Service Fund
$ - $12,671,649 $ $ 3,144 § -3 - $ 12,674,793 § -
- 265,443 6,224 216,637 40,243 49,037 577,484 -
18,473,292 - - - - - 18,473,292 -
- - 113,972 577 327,401 158,596 600,546 -

- 389,817 77,544 - 140,578 607,939 -

- 392,839 319,938 26,547 628,225 1,367,549 -

- - 52,876 115,716 1,774,409 747,899 2,690,900 -

- 337,024 5,084 171,625 513,733 -

- - 1,360,192 - 232,700 1,592,892 -

999,353 - 340 379,030 141,075 1,062,115 2,581,913 731,508
19,472 645 12,937,092 956,068 2,809,702 2,314,759 3,190,775 41,681,041 731,508
- 9,625,215 40,442 169,131 124,582 92,300 10,051,670 -
2,244,587 1,490,106 359,044 1,342,085 986,768 1,897,309 8,319,899 97,950
8,054,346 585,263 147,228 456,824 783,974 680,616 10,708,251 589,822
841,148 67,125 86,024 260,722 126,274 343,635 1,724,928 -
650,497 253,823 32,557 127,369 66,969 176,366 1,307,581 -
4,431,633 108,722 248,242 612,166 622,911 662,865 6,686,539 -
16,222,211 12,130,254 913,537 2,968,297 2,711,478 3,853,091 38,798,868 687,772
3,250,434 806,838 42,531 (158,595) (396,719) (662,318) 2,882,173 43,736
345,097 - - - - 345,097 -
75,465 10,138 13,007 8,816 - 28,782 136,208 (67)

- - 30,000 - 2,513 36,668 69,181 -
(868,832) (2,562) (90,919) (131,166) - (1,093,479) -
310,569 - 539 2,047 (16) 313,139 -
35,946 - - 16,000 - - 51,946 -
33,260 11,350 - 16,982 133 2,854 64,579 102,956
(68,495) 21,488 40,984 (47,074) (128,536) 68,304 (113,329) 102,889
3,181,939 828,326 83,515 (205.669) (525,255) (594.012) 2,768,844 146,625
- - - 150,000 209,861 340,566 700,427 -
(100,000) (700,000) - - - - (800,000) -
{100,000} (700,000) - 150,000 209,861 340,566 (99,573) -
3,081,939 128,326 83,515 (55,669) (315,394) (253,446) 2,669,271 146,625
73,117,410 2,120,111 3,025,654 5,000,977 5,232,983 12,097,728 100,594,863 54,636

$76,199,349 $ 2,248437 $ 3,109,169 $ 4,945308 $ 4,917,589 $11,844,282 $103,264,134 $

201,261

The accompanying notes are an integral part of these financial statements
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CITY OF EDINA, MINNESOTA
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

For The Year Ended December 31, 2016

Governmental
Business-type Activities - Enterprise Funds Activities
Risk
Nonmajor Total Management
Aquatic Golf Enterprise Enterprise Internal
Utilities Liquor Center Course Arena Funds Funds Service Fund
Cash flows from operating activities:
Receipts from customers and users $19,429,214 $ 12938644 $ 969,144 §$ 2,802,791 $ 2,281,028 § 3,331,618 §$ 41752439 $ 713,038
Payment to suppliers (9,156,178) (10,639,006) (310,166) (989,033) (1,092,289) (1,337,375) (23,524,047) (799,210)
Payment to employees (2,108,294)  (1,381,827) (359,044)  (1,264,954) (942,049) (1,753,825) (7,809,993) (97,950)
Donations received - - 30,000 - 2,513 36,668 69,181 -
Miscellaneous received 33,260 11,350 - 16,982 133 2,854 64,579 102,956
Net cash provided by
(used in) operating activities 8,198,002 928,161 329,934 565,786 249,336 279,940 10,552,159 (81,166)
Cash flows from noncapital financing activities:
State grant 345,097 - - - - - 345,097 -
Transfer from other funds - - - 150,000 209,861 340,566 700,427 -
Transfer to other funds (100,000) (700,000) - - - - (800,000} -
Proceeds from interfund borrowing - - - - 44 719 7,103 51,822 26,597
Payment of interfund borrowing - - - {7,103) (44,719) (51,822) -
Net cash provided by (used in)
noncapital financing activities 245,097 (700,000) - 150,000 247 477 302,950 245,524 26,597
Cash flows from capital and related financing activities:
Proceeds from capital debt 9,350,611 . - - - - 9,350,611 -
Acquisition of capital assets (8,794,245) (108,774) (183,311)  (1,936,496) (133,996) (585,887) (11,742,709) -
Proceeds from disposals
of capital assets 35,946 - 16,000 - - 51,946 -
Principal paid on bonds (4,925,000) - (80,000) (65,000) (230,000) - (5,300,000) -
Interest and fiscal charges paid on bonds (814,238) (3,750) (94,718) (132,817) - (1,045,523) -
Net cash provided by (used in)
capital and related
financing activities (5.146.926) (108,774) (267,061) (2.080,214) (496,813) (585.887) _ (B.685.675) -
Cash flows from investing activities:
Interest received 76,635 9,507 12,041 7,929 - 27,003 133,115 8
Net increase (decrease)
in cash and investments 3,372,808 129,894 74914  (1,356,499) 24,006 2,245,123 (54,561)
Cash and investments -
January 1 11,377,236 1,111,572 1,248,239 1,466,722 - 3,295,595 18,499,364 54,561
Cash and investments -
December 31 $ 14,750,044 § 1,241,466 $ 1,323,153 § 110,223 § - § 3319601 $ 20744487 $§

The accompanying notes are an integral part of these financial statements
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CITY OF EDINA, MINNESOTA
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

For The Year Ended December 31, 2016

Governmental
Business-type Activities - Enferprise Funds Activities
Risk
Nonmajor Total Management
Aquatic Golf Enterprise Enterprise Internal
Utilities Liguor Center Course Arena Funds Funds Service Fund

Reconciliation of operating income to net cash
provided (used) by operating activities:
Operating income (loss) $ 3250434 $ B06B38 § 42531 § (158,595) § (396.719) $ (662,316) $§ 2,882,173 § 43,736
Adjustments to reconcile operating income
(loss) to net cash flows provided by
(used in) operating activities:

Depreciation 4,431,633 108,722 248,242 612,166 622,911 662,865 6,686,539 -
Donations - - 30,000 - 2,513 36,668 69,181 -
Miscellaneous revenue (expense) 33,260 11,350 - 16,982 133 2,854 64,579 102,956

Changes in assets, deferred outflows of resources,
liabilities, and deferred inflows of resources:

Decrease (increase) in receivables 16,195 (409) 4,676 (8,517) (33,731) 140,993 119,207 (18,470)
Decrease (increase) in
special assessments (94,951) - - - - - (94,951) -
Decrease (increase) in
due from other governments 35,325 - - - - - 35,325 -
Decrease (increase) in inventory 7,357 (173,986) - 20,118 - 1,665 (144,846) -
Decrease (increase) in
prepaid expenses 376,866 - (3,800) - - - 373,066 (289,380)
Decrease (increase) in deferred
outflows of resources (492,734) (492,733) - (281,562) (211,171) (563,124)  (2,041,324) -
Increase (decrease) in
accounts payable 6,971 59,922 (190) 4,990 9,802 (49,718) 31,777 79,992
Increase (decrease) in
salaries payable 11,999 10,124 - 5,033 (1,864) 11,252 36,544 -
Increase (decrease) in
due to other governments (1,381) 6,484 75 (95) (292) 3,595 8,386 -
Increase (decrease) in
deposits payable - - 8,400 - - - 8,400
Increase (decrease) in
unearned revenue - 1,961 - 1,606 - (150) 3,417 -
Increase (decrease) in
net OPEB obligation 3,131 4,084 - 2,589 1,510 44186 15,730
Increase (decrease) in
net pension liability 536,249 536,249 - 306,428 229,821 612,856 2,221,603
Increase (decrease) in
compensated absences 20,080 (7,003) - 11,752 1,755 12,303 38,897 -
Increase (decrease) in deferred
inflows of resources 57,558 57,558 - 32,891 24,668 65,781 238,456 -
Total adjustments 4,947 568 122,323 287,403 724,381 646,055 942,256 7,669,986 (124,902)
Net cash provided by
(used in) operating activities $ 8198002 $ 929161 $ 2329934 $ 565786 $ 249336 $ 279940 $ 10,552,158 § (B1,1686)
Noncash investing activities:
Increase (decrease) in
fair value of investments (19,458) (2,823) (3,601) (2,364) - (8,017) (36,263) 9
Noncash capital and related financing activities:
Acquisition of capital assets with
contracts payable 165,134 108,774 - 83,631 105,581 442 831 905,951

The accompanying notes are an integral part of these financial statements.
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CITY OF EDINA, MINNESOTA

STATEMENT OF FIDUCIARY NET POSITION
AGENCY FUNDS

December 31, 2016

Agency Funds

Assets
Cash and investments $ 723,828
Liabilities
Accounts payable $ 39,494
Contracts payable 292,373
Salaries payable 5,241
Due to other governmental units 386,720
Total liabilities $ 723,828

The accompanying notes are an integral part of these financial statements.
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CITY OF EDINA, MINNESOTA

REQUIRED SUPPLEMENTARY INFORMATION

BUDGETARY COMPARISON SCHEDULE - GENERAL FUND

For The Year Ended December 31, 2016

Revenues:

Taxes:
General property taxes
Franchise taxes
Lodging tax
Total taxes

Licenses and permits:

Intergovernmental:

Federal:

State:
Municipal state aid
Other
State aid - police
State aid - fire
Health programs

Total intergovernmental

Charges for services:
Administration
Communications & Technology
Finance
Public Works
Engineering
Police
Fire
Parks & Recreation
Community Development

Total charges for services

Fines and forfeits

Miscellaneous:
Investment income
Rental of property
Parkland dedication
Other
Total miscellaneous

Total revenues

1l
2016
Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
$ 25,023,952 $ 25,023,952 $ 24,681,406 $ (342,546)
810,000 810,000 870,690 60,690
- - 22,624 22,624
25,833,952 25,833,952 25,574,720 (259,232)
4,023,160 4,023,160 5,192,934 1,169,774
56,000 56,000 61,783 5,783
195,000 195,000 195,000 -
126,000 126,000 212,249 86,249
320,000 320,000 396,903 76,903
375,573 375,573 414,097 38,5624
118,977 118,977 118,948 (29)
1,191,550 1,191,550 1,398,980 207,430
85,000 85,000 107,397 22,397
131,246 131,246 166,825 25,579
499,128 499,128 473,076 (26,052)
170,000 170,000 51,481 (118,519)
225,400 225,400 369,521 144,121
321,706 321,706 614,343 292,637
2,122,125 2,122,125 2,103,732 (18,393)
280,405 280,405 495,472 215,067
105,300 105,300 78,047 (27,253)
3,940,310 3,940,310 4,449 894 509,584
975,000 975,000 946,199 (28,801)
120,000 120,000 125,095 5,095
470,300 470,300 514,955 44,655
- - 1,250,000 1,250,000
7.600 7,600 127,496 119,896
597,900 597,900 2,017,546 1,419,646
36,561,872 36,561,872 39,580,273 3,018,401
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CITY OF EDINA, MINNESOTA

REQUIRED SUPPLEMENTARY INFORMATION

BUDGETARY COMPARISON SCHEDULE - GENERAL FUND (CONTINUED)

For The Year Ended December 31, 2016

Expenditures:
General government:

Administration:
Personal services
Contractual services
Commodities
Central services

Total administration

Communications & technology:
Personal services
Contractual services
Commodities
Central services

Total communications & technology

Human Resources:
Personal services
Contractual services
Commodities
Central services

Total human resources
Finance:
Personal services
Contractual services
Commodities
Central services
Total finance

Community development:
Personal services
Contractual services
Commodities
Central services

Total community development

Total general government

Public safety:
Police:
Personal services
Contractual services
Commodities
Central services
Total police
Fire:
Personal services
Contractual services
Commodities
Central services
Total fire

Total public safety

2016
Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
958,905 958,905 $ 989,704 $ 30,799
743,429 743,429 768,101 24672
96,100 96,100 60,757 (35,343)
98,376 98,376 97,066 (1,310)
1,896,810 1,896,810 1,915,628 18,818
682,806 682,806 705,733 22,927
224,700 224,700 223,088 (1,612)
85,500 85,500 68,891 (16,609)
111,612 111,612 108,967 (2,645)
1,104,618 1,104,618 1,106,679 2,061
725,553 725,553 755,045 29,492
37,200 37,200 12,549 (24,651)
2,500 2,500 1,643 (857)
25,092 25,092 23,958 (1,134)
790,345 790,345 793,195 2,850
528,028 528,028 513,113 (14,915)
242,900 242,900 229,027 (13,873)
14,000 14,000 12,908 (1,092)
48,696 48,696 47,744 (952)
833,624 833,624 802,792 (30,832)
1,284,929 1,284,929 1,285,908 979
237,200 237,200 130,941 (106,259)
6,700 6,700 5,003 (1,697)
118,116 118,116 115,115 (3,001)
1,646,945 1,646,945 1,536,967 (109,978)
6,272,342 6,272,342 6,155,261 (117,081)
8,680,196 8,680,196 8,553,869 (126,327)
1,071,175 1,071,175 967,678 (103,497)
94,715 94,715 130,201 35,486
1,199,460 1,199,460 1,147,066 (52,394)
11,045,546 11,045,546 10,798,814 (246,732)
6,119,773 6,119,773 6,319,829 200,056
555,300 555,300 501,131 (54,169)
233,900 233,900 270,729 36,829
548,280 548,280 518,148 (30,132)
7,457,253 7,457,253 7,609,837 152,584
18,502,799 18,502,799 18,408,651 (94,148)
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CITY OF EDINA, MINNESOTA
REQUIRED SUPPLEMENTARY INFORMATION

BUDGETARY COMPARISON SCHEDULE - GENERAL FUND (CONTINUED)
For The Year Ended December 31, 2016

Public works:
Public works:
Personal services
Contractual services
Commodities
Central services
Total public works
Engineering:
Personal services
Contractual services
Commodities
Central services
Total engineering

Total public works

Parks:

Parks & recreation:
Personal services
Contractual services
Commodities
Central services

Total parks & recreation

Total parks

Total expenditures

Revenues over (under) expenditures

Other financing sources (uses):
Transfer from other funds

Transfer to other funds

Total financing sources (uses)

Net increase (decrease) in fund balance

Fund balance - January 1

Fund balance - December 31

2016
Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget

4,529,113 4,529,113 $ 4,481,131 $ (47,982)
1,375,600 1,375,600 1,170,335 (205,265)
1,438,175 1,438,175 1,373,190 (64,985)
1,583,712 1,583,712 1,440,133 (143,5679)
8,926,600 8,926,600 8,464,789 (461,811)
1,324,261 1,324,261 1,244,882 (79,379)
116,500 116,500 91,552 (24,948)
25,000 25,000 21,501 (3,499)
119,448 119,448 111,770 (7,678)
1,585,209 1,585,209 1,469,705 (115,504)
10,511,809 10,511,809 9,934,494 (577,315)
963,814 963,814 978,670 14,856
254,022 254,022 349,132 95,110
86,250 86,250 108,409 22,159
70,836 70,836 69,186 (1,650)
1,374,922 1,374,922 1,505,397 130,475
1,374,922 1,374,922 1,505,397 130,475
36,661,872 36,661,872 36,003,803 (658,069)
(100,000) _(100,000) 3,576,470 3,676,470
100,000 100,000 100,000 -

- (804,542) (804,542) -

100,000 (704,542) (704,542) -

- (804,542) 2,871,928 $ 3,676,470

14,320,383
$ 17,192,311
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CITY OF EDINA, MINNESOTA

GOVERNMENTAL FUND - CONSTRUCTION

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

For The Year Ended December 31, 2016

Revenues:
General property taxes
Franchise taxes
Special assessments
License and permits
Intergovernmental
Charges for services
Investment income
Other revenues

Total revenues

Expenditures:
Personal services
Contractual services
Commodities
Central services
Capital outlay
Total expenditures

Revenues over (under) expenditures

Other financing sources (uses);

Transfers in

Transfers out

Sale of capital assets

Bonds issued

Premium on bonds issued

Discount on bonds issued

Total other financing

sources (uses)

Net increase (decrease) in fund balance

Fund balance - January 1

Fund balance - December 31

Budgeted Amounts Actual Variance with
Original Final Amounts Final budget
$ 1,680,000 $ 1,680,000 $ 1,654,525 $ (25,475)
105,000 105,000 99,927 (5,073)
4,127,890 4,127,890 5,051,416 923,526
90,000 90,000 75,585 (14,415)
3,090,000 3,090,000 3,964,655 874,655
35,000 35,000 208,401 173,401
70,000 70,000 123,055 53,055
100,000 100,000 305,212 205,212
9,297,890 9,297,890 11,482,776 2,184,886
102,803 102,803 108,423 5,620
214,760 214,760 297,177 82,417
26,149 26,149 44 649 18,500
1,968 1,968 1,848 (120)
11,732,563 11,732,563 13,735,051 2,002,488
12,078,243 12,078,243 14,187,148 2,108,905
(2,780,353) (2,780,353) (2,704,372) 75,981
200,000 200,000 1,004,542 804,542
(2,630,628) (2,630,628) (2,583,577) 47,051
- < 65,044 65,044
3,852,396 3,852,396 3,768,067 (84,329)
B - 218,133 218,133
- - (8,741) (8,741)
1,421,768 1,421,768 2,463,468 1,041,700
$ (1,358,585) $ (1,358,585) (240,904) $ 1,117,681
13,350,342
_$13,109438
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CITY OF EDINA, MINNESOTA

COMBINING STATEMENT OF NET POSITION
NONMAJOR PROPRIETARY FUNDS
December 31, 2016

Total Nonmajor

Art Edinborough Centennial Sports Proprietary
Center Park Lakes Dome Funds
Assets
Current assets:
Cash and investments $ 260,304 $ 1845618 $ 853,321 $ 360,358 $ 3,319,601
Interest receivable 658 5,320 2,138 1,070 9,186
Accounts receivable - 4,982 1,617 6,413 12,912
Due from other funds - - - 44,719 44719
Inventory 6,986 - - - 6,986
Total current assets 267,948 1,855,920 856,976 412,560 3,393,404
Noncurrent assets:
Net capital assets 90,471 1,138,142 251,450 8,510,233 9,990,296
Deferred outflows of resources:
Defined benefit pension plans 180,186 270,278 180,186 90,093 720,743
Total assets and deferred
outflows of resources 538,605 3,264,340 1,288,612 9,012,886 14,104,443
Liabilities:
Current liabilities:
Accounts payable 11,967 27,089 16,251 13,873 69,180
Salaries payable 5133 18,929 11,827 1,563 37,452
Contracts payable - 22,676 - 2,104 24,780
Due to other governments 711 8,949 1,039 4,844 15,543
Unearned revenue 9,215 30 - - 9,245
Compensated absences payable 10,664 10,732 32,091 - 53,487
Total current liabilities 37,690 88,405 61,208 22 384 209,687
Noncurrent liabilities:
Net OPEB obligation 8,403 17,457 16,115 - 41,975
Net pension liability 431,308 646,962 431,308 215,654 1,725,232
Compensated absences payable 15,996 16,097 48,137 - 80,230
Total noncurrent liabilities 455,707 680,516 495,560 215,654 1,847,437
Deferred inflows of resources:
Defined benefit pension plans 50,759 76,139 50,759 25,380 203,037
Total liabilities and deferred
inflows of resources 544 156 845,060 607,527 263,418 2,260,161
Net position:
Net investment in capital assets 90,471 1,115,466 251,450 8,508,129 9,965,516
Unrestricted (96,022) 1,303,814 429,635 241,339 1,878,766
Total net position $ (5,551) $ 2419280 $§ 681,085 $ 8,749,468 $ 11,844,282
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CITY OF EDINA, MINNESOTA

COMBINING STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN FUND NET POSITION

NONMAJOR PROPRIETARY FUNDS

For The Year Ended December 31, 2016

Total Nonmajor

Art Edinborough Centennial Sports Proprietary
Center Park Lakes Dome Funds
Operating revenues:

Sales - retail 3 49,037 $ - 9 - $ - 9% 49,037

Sales - concessions 391 135,136 23,069 - 158,596

Memberships 14,937 125,641 - - 140,578

Admissions - 617,991 - 10,234 628,225

Building rental - 251,127 108,405 388,367 747,899

Rental of equipment - 12,017 159,608 - 171,625

Greens fees - - 232,700 - 232,700

Class registration & other fees 421,864 224 506 415,639 106 1,062,115

Total operating revenues 486,229 1,366,418 939,421 398,707 3,190,775
Operating expenses:

Cost of sales and services 1,766 79,385 11,149 - 92,300

Personal services 492,501 704,082 620,235 80,491 1,897,309

Contractual services 92,730 288,240 157,147 142,499 680,616

Commodities 77,502 124,011 124,922 17,200 343,635

Central Services 39,394 67,005 58,503 11,464 176,366

Depreciation 23,929 180,549 39,595 418,792 662,865

Total operating expenses 727,822 1,443,272 1,011,551 670,446 3,853,091
Operating income (loss) (241,593) (76,854) (72,130) (271,739) (662,316)
Nonoperating revenues (expenses):

Investment income 1,890 16,501 6,277 4114 28,782

Donations 24,168 - 12,500 - 36,668

Miscellaneous - - 2,854 - 2,854

Total nonoperating
revenues (expenses) 26,058 16,501 21,631 4114 68,304
Income (loss) before transfers (215,535) (60,353) (50,499) (267,625) (594,012)
Transfers:

Transfers in 116,850 25,837 73,210 124,669 340,566
Change in net position (98,685) (34,516) 22,711 (142,956) (253,446)
Net position - January 1 93,134 2,453,796 658,374 8,892 424 12,097,728
Net position - December 31 $ (65,551) $§ 2,419,280 $ 681,085 $ 8,749468 3 11,844,282
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CITY OF EDINA, MINNESOTA

COMBINING STATEMENT OF CASH FLOWS
NONMAJOR PROPRIETARY FUNDS

For The Year Ended December 31, 2016

Total Nonmajor

Art Edinborough Centennial Sports Proprietary
Center Park Lakes Dome Funds
Cash flows from operating activities:
Receipts from customers and users $ 486,079 $ 1,369,157 $ 937,904 $ 538,478 § 3,331,618
Payment to suppliers (213,458) (555,532) (346,919) (221,466) (1,337,375)
Payment to employees (451,655) (650,100) (586,943) (65,127) (1,753,825)
Donations received 24,168 - 12,500 - 36,668
Miscellaneous received - - 2,854 - 2,854
Net cash provided by (used in)
operating activities (154,866) 163,525 19,396 251,885 279,940
Cash flows from noncapital financing activities:
Transfer from other funds 116,850 25,837 73,210 124,669 340,566
Proceeds from interfund borrowing - - - 7,103 7,103
Payment of interfund borrowing - - (44,719) (44,719)
Net cash provided by noncapital
financing activities 116,850 25,837 73,210 87,053 302,950
Cash flows from capital and related financing activities:
Acquisition of capital assets - (195,161) (390,726) (585,887)
Cash flows from investing activities:
Interest received 1,958 15,661 6,340 3,044 27,003
Net increase (decrease) in cash
and investments (36,058) 9,862 98,946 (48,744) 24,006
Cash and investments - January 1 296,362 1,835,756 754,375 409,102 3,295,595
Cash and investments - December 31 $ 260,304 $ 1,845618 $ 853,321 $ 360,358 $ 3,319,601
Reconciliation of operating income (loss) to net cash
provided (used) by operating activities:
Operating income (loss) $ (241,593) $ (76,854) $ (72,130) $ (271,739) $ (662,316)
Adjustments to reconcile operating loss
to net cash flows from operating activities:
Depreciation 23,929 180,549 39,595 418,792 662,865
Donations 24,168 - 12,500 - 36,668
Miscellaneous revenue (expense) - - 2,854 - 2,854
Changes in assets, deferred outflows of resources,
liabilities, and deferred inflows of resources:
Decrease (increase) in receivables - 2,739 (1,517) 139,771 140,993
Decrease (increase) in inventory 1,665 - - - 1,665
Decrease (increase) in deferred outflows
of resources (140,781) (211,171) (140,781) (70,391) (563,124)
Increase (decrease) in accounts payable (3,401) 2,509 4,024 (52,850) (49,718)
Increase (decrease) in salaries payable 879 5,207 4,241 925 11,252
Increase (decrease) in due to
other governments (330) 600 778 2,547 3,695
Increase (decrease) in unearned revenue (150) - - - (150)
Increase (decrease) in net OPEB obligation 1,480 2,084 852 - 4,416
Increase {decrease) in net pension liability 153,214 229,821 153,214 76,607 612,856
Increase (decrease) in
compensated absences 9,609 3,373 (679) - 12,303
Increase (decrease) in deferred inflows
of resources 16,445 24,668 16,445 8,223 65,781
Total adjustments 86,727 240,379 91,526 523,624 942,256
Net cash provided by (used in}
operating activities $ (154,866) 3 163,525 $ 19,396 $ 251885 $ 279,940
Noncash investing activities:
Increase (decrease) in
fair value of investments (552) (4,621) (1,810) (1,034) (8,017)
Noncash noncapital financing activities:
Acguisition of capital assets with
contracts payable - 120,908 - 321,923 442 831
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CITY OF EDINA, MINNESOTA

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

AGENCY FUNDS

For The Year Ended December 31, 2016

POLICE SEIZURE
Assets:
Cash and investments

Liabilities:
Due to other governmental units

PUBLIC SAFETY TRAINING FACILITY

Assets:
Cash and investments

Liabilities:
Accounts payabie
Contracts payable
Salaries payable
Due to other governmental units

Total Liabilities

PAYROLL
Assets:
Cash and investments

Liabilities:
Accounts payable

TOTALS - ALL AGENCY FUNDS
Assets:
Cash and investments

Liabilities:
Accounts payable
Contracts payable
Salaries payable
Due to other governmental units

Total Liabilities

Balance Balance

January 1 Additions Deductions December 31
$ 707 3 £ - 707
$ 707 $ - - 707
3 375615 § 1,928,083 1,596,883 706,815
$ 7270 $ 291,622 275,704 23,188
$ - % 1,034,289 741,916 292,373
4,265 278,423 277,447 5,241
364,080 323,749 301,816 386,013
$ 375615 $ 1,928,083 1,596,883 706,815
$ 15,040 $ 18,668,940 18,667,674 16,306
$ 15,040 $ 18,668,940 18,667,674 16,306
$ 391,362 $ 20,597,023 20,264,557 723,828
$ 22310 $ 18,960,562 18,943,378 39,494
- 1,034,289 741,916 292,373
4,265 278,423 277,447 5,241
364,787 323,749 301,816 386,720
$ 391,362 $ 20,597,023 20,264,557 723,828
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CITY OF EDINA, MINNESOTA
TAX CAPACITY, TAX LEVIES AND TAX CAPACITY RATES
(shown by year of tax collectibility)

2013 2014 2015 2016 2017

Total tax capacity $ 106,529,983 $ 108,069,277 $ 117,907,214 $ 125,663,820 $ 132,180,439

Increment valuation (4,194,083) (4,948,237) (1,618,920) (2,493,368) (3,474,097)
Contribution to fiscal

disparities pool (8,831,694) (9,513,808) (9,626,075) (10,679,187) (11,851,919)
Tax capacity used

for rate calculation 93,504,206 93,607,232 106,662,219 112,491,265 116,854,423

Fiscal disparities distribution 2,615,313 2,548,571 2,540,472 2,636,381 2,901,964

Adjusted net tax capacity $ 96,119,519 $ 096,155,803 $ 109,202,691 $ 115,127,646 $ 119,756,387

Tax levies:
General fund $ 21824894 $ 22509403 $ 22,933,958 $ 25,023,952 $ 26,860,319
Arts & culture fund - - 20,000 20,000 20,000
Equipment 992,072 992,072 1,617,072 1,680,000 2,251,550
Debt service 3,314,581 3,325,597 4,510,380 4,503,521 4,595,500
HRA operating - - - - 95,000
Total certified tax levies 26,131,547 26,827,072 29,081,410 31,227,473 33,822,369
Referendum market value tevy 615,837 627,800 618,600 571,650 -
Total levy $ 26,747.384 $ 27454872 $ 29,700,010 $ 31,799,123 $ 33,822,369
Tax capacity rate:
General fund revenue 23.762 24.458 22.477 23.223 24.348
Bonds & interest 3.454 3.462 4.128 3.914 3.841
Total tax capacity rate 27.216 27.920 26.605 27.137 28.189
Market value rate 0.00690 0.00695 0.00631 0.00550 -
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CITY OF EDINA, MINNESOTA

COMBINED SCHEDULE OF BONDED INDEBTEDNESS

December 31, 2016

General Obligation Bonds:
GO Capital Improvement Plan, Series 2007A
GO Capital Improvement Plan, Series 2009A
GO Capital Improvement Plan, Series 2010A
GO Capital Improvement Plan, Series 2013A -
Refunding
GO Refunding, Series 2014B
GO Refunding, Series 2016A
Total General Obligation Bonds

Permanent Improvement Revolving (PIR) Bonds:

GO Permanent Improvement Revolving
Series 2010B

GO Permanent Improvement Revolving
Series 2011A

GO Permanent Improvement Revolving
Series 2012A

GO Permanent Improvement Revolving
Series 2012A - Refunding

GO Permanent Improvement Revolving
Series 2013A

GO Permanent improvement Revolving
Series 2014B - Refunding

GO Permanent Improvement Revolving
Series 2015A

GO Permanent Improvement Revolving
Series 2015A - Parking

GO Permanent Improvement Revolving
Series 2016A

Total PIR Bonds

Public Project Revenue Bonds:
Taxable Public Project Revenue, Series 2009A
HRA Public Project Revenue, Series 2014A

HRA Public Project Revenue, Series 2015A -
Refunding

Total Public Project Revenue Bonds

Edina Emerald Energy Program Revenue Bonds:
Edina Emerald Energy Progrm Revenue, 2012A
Edina Emerald Energy Progrm Revenue, 2012B

Total Public Project Revenue Bonds

Revenue Bonds:
Recreational Facility Bonds, Series 20098
Recreational Facility Bonds, Series 2009C
Recreational Facility Bonds, Series 2012B
Recreational Facility Bonds, Series 2012C
Recreational Facility Bonds, Series 2013B
Recreational Facility Bonds, Series 2015B
Utility Revenue Bonds, Series 2011A
Utility Revenue Bonds, Series 2012A
Utility Revenue Bonds, Series 2014A

Utility Revenue Bonds, Series 2014B - Refunding
Utility Revenue Bonds, Series 2014B - Refunding

Utility Revenue Bonds, Series 2015A
Utility Revenue Bonds, Series 2016A

Total Public Project Revenue Bonds
Total - Bonded indebtedness

Final
Interest Maturity

Rates Date Date
4,00 -4.25 05/24/07 02/01/28
3.00-4.40 04/29/09 02/01/30
2.00-4.00 11/18/10 02/01/21
3.00-3.50 10/10/13 02/01/30
3.00 12/11/14 02/01/17
2.00-3.00 07/06/16 02/01/28
2.00-3.00 11/18/10 02/01/22
2.00-3.00 10/27/11 02/01/23
3.00-4.00 11/15/12 02/01/29
3.00-4.00 11/15/12 02/01/19
3.00-3.50 10/10/13 02/01/30
2.00-3.00 12/111/14 02/01/20
2.00-4.00 07/09/15 02/01/32
2.00-4.00 07/09/15 02/01/36
2.00-3.00 07/06/16 02/01/33
2.10-4.55 11/24/09 02/01/30
2.00-3.625 07/15/14 02/01/35
2.50-3.00 07/09/15 05/01/26
7.00 02/25/12 01/01/23
5.50 08/28/12 01/01/18
2.00-3.00 04/29/09 01/01/17
2.00-4.00 12/10/09 02/01/30
45 -1.60 11/15/12 02/01/20
2.00-3.00 11/15/12 02/01/33
3.00-3.45 10/10/13 02/01/29
2.00-3.25 07/09/15 02/01/31
2.00-3.00 10/27/11 02/01/22
3.00-4.00 11/15/12 02/01/23
2.00-3.00 07/15/14 02/01/24
3.00 1211114 02/01/17
3.00 12/11/14 02/01/19
2.00 - 4.00 07/09/15 02/01/25
2.00-3.00 07/06/16 02/01/27
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Prior Years
Original
Issue Redeemed

5,865,000 1,550,000
14,000,000 2,700,000
8,285,000 3,425,000
5,710,000 580,000
1,105,000 .
34,965,000 8,255,000
2,305,000 645,000
3,320,000 605,000
2,675,000 140,000
1,990,000 665,000
2,555,000 -

4,075,000
6,545,000 -

2,495,000
25,960,000 2,055,000
2,595,000 950,000
16,155,000 -
3,490,000 -
22,240,000 950,000
33,690 10,107
40,030 24,018
73,720 34,125
2,010,000 1,845,000
2,440,000 480,000
815,000 235,000
2,100,000 -
1,125,000 50,000
2,140,000 -
11,230,000 3,080,000
6,100,000 1,010,000
5,680,000 570,000
1,830,000 -
5,710,000 =
5,235,000 -
46,415,000 7,270,000
$ 129,653,720 § 18,564,125




Principal Interest Interest
Outstanding 2016 Payable Due Due Payable
12/31/2015 Issued Payments 12/31/2016 In 2017 In 2017 to Maturity

4,315,000 - 260,000 4,055,000 4,055,000 83,272 83,272
11,300,000 - 590,000 10,710,000 605,000 400,399 3,318,184
4,860,000 - 730,000 4,130,000 760,000 150,000 426,600
5,130,000 - 280,000 4,850,000 285,000 139,950 1,092,988
1,105,000 - 550,000 555,000 555,000 8,325 8,325
- 3,635,000 - 3,635,000 - 106,035 649,435
26,710,000 3,635,000 2,410,000 27,935,000 6,260,000 887,981 5,578,804
1,660,000 B 225,000 1,435,000 225,000 34,450 121,625
2,715,000 - 315,000 2,400,000 320,000 59,000 244,200
2,535,000 - 145,000 2,390,000 150,000 73,350 504,025
1,325,000 . 355,000 970,000 385,000 31,100 51,800
2,555,000 - 140,000 2,415,000 140,000 69,700 545,425
4,075,000 - 745,000 3,330,000 790,000 79,250 173,500
6,545,000 - - 6,545,000 - 202,675 1,941,363
2,495,000 - 2,495,000 95,000 79,100 947,901
3,940,000 - 3,940,000 - 117,158 1,099,534
23,905,000 3,940,000 1,925,000 25,920,000 2,105,000 745,783 5,629,273
1,645,000 - - 1,645,000 - 66,810 473,809
16,155,000 - 615,000 15,540,000 630,000 478,419 5,315,785
3,490,000 285,000 3,205,000 275,000 88,399 473,512
21,290,000 - 900,000 20,390,000 905,000 633,628 6,263,106
23,583 - 3,369 20,214 - 708 4,953
16,012 - 8,006 8,006 - 220 440
39,595 - 11,375 28,220 - 928 5,393
165,000 - 80,000 85,000 85,000 1,275 1,275
1,960,000 - 105,000 1,855,000 105,000 69,625 556,550
580,000 - 125,000 455,000 125,000 5,280 12,119
2,100,000 - - 2,100,000 = 53,794 579,503
1,075,000 - 65,000 1,010,000 65,000 30,540 223,718
2,140,000 - - 2,140,000 120,000 57,444 508,478
8,150,000 - 1,090,000 7,060,000 1,115,000 166,600 598,575
5,090,000 - 555,000 4,535,000 575,000 142,650 522,325
5,110,000 - 520,000 4,590,000 530,000 110,250 511,275
1,830,000 - 895,000 935,000 935,000 14,025 14,025
5,710,000 - 1,340,000 4,370,000 1,410,000 109,950 199,500
5,235,000 - 525,000 4,710,000 475,000 128,150 704,550
- 8,775,000 - 8,775,000 - 258,498 1,456,254
39,145,000 8,775,000 5,300,000 42,620,000 5,540,000 1,148,081 5,888,147
$ 111,089,595 § 16,350,000 § 10,546,375 $§ 116,893,220 § 14,810,000 $ 3,416,401 23,364,723
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CITY OF EDINA, MINNESOTA
CHANGES IN NET POSITION
LAST TEN FISCAL YEARS
(accrual basis of accounting)

Fiscal Year
2007 2008 2009 2010
Expenses
Govermnmental activities:
General govemment $ 7,039,298 $ 6,836,248 $ 7,362,560 6,961,082
Public safety 13,743,194 14,833,647 14,751 479 15,543,594
Public works 8,757,022 9,046,873 8,993,290 8,558,363
Parks 5,025,560 5,971,565 7,732,777 5,608,758
Interest on long-term debt 1,887,633 1,923,821 2,129,490 2,528,424
Total governmental activities expenses 36,452,707 38,612,154 40,969,586 39,200,221
Business-type activities:
Utilities 10,036,844 10,625,811 11,833,994 11,848,538
Liquor 10,361,998 11,049,223 11,449,194 11,594,643
Aquatic center 780,981 787,663 798,369 769,608
Golf course 3,621,977 3,612,482 3,588,831 3,561,573
Arena 1,538,407 1,689,660 1,665,082 1,527,536
Community activity centers 2,630,127 2,813,189 2,971,293 2,965,243
Total business-type aclivities expenses 28,970,334 30,578,028 32,306,763 32,267,141
Total primary govemment expenses 3 65,423,041 § 69,190,182 § 73,276,359 71,467,362
Program Revenues
Govemmental activilies:
Charges for services:
General government $ 784659 $ 840,070 $ 811,087 946,107
Public safety 5,632,642 5,839,683 5,081,563 5,448,505
Other activities 736,329 763,130 804,500 723,559
Operating grants and contributions 1,384,024 1,170,183 1,377,785 1,162,411
Capital grants and contributions 4,299,509 7,710,015 2,582,999 13,325,431
Tolal governmental activilies program revenues 12,837,163 16,323,081 10,657,934 21,606,013
Business-type actlivities:
Charges for services:
Utilities 13,125,773 13,713,249 14,858,488 15,036,016
Liquor 11,436,175 12,122,599 12,655,777 12,857,064
Aquatic center 868,833 925,388 859,816 945,529
Golf course 3,630,538 3,680,584 3,660,466 3,443,204
Arena 1,414,173 1,399,599 1,414,410 1,301,506
Community activity centers 2,102,938 2,117,619 2,192,274 2,194,476
Operating grants and contributions 127,492 147,456 135,817 373,230
Total business-type activities program revenues 32,705,922 34,106,494 35,777.148 36,151,025
Total primary government program revenues $ 45543085 $ 50,429,575 § 46,435,082 57,757,038
Net (Expense)/Revenue
Govemmental activities $ (23,615,544) $ (22,289,073) $ (30,311,662) (17,594,208)
Business-type activities 3,735,588 3,528,466 3,470,385 3,883,884
Tolal primary government net expense $ (19,879,956) $ (18,760,607) $ (26,841.277) (13,710.324)
General Revenues and Other Changes in Net Position
Governmental activities:
Property taxes $ 21,459,001 $ 22242276 $ 23,834,274 25,122,113
Tax increment collections 7,793,577 8,578,434 7,587,386 4,488,073
Franchise taxes 570,871 647,466 667,791 692,288
Lodging taxes - - - -
Unrestricted investment eamings 1,581,702 1,185,899 387,177 474 444
Gain on disposal of capital assets 58,377 1,265 11,709 35,504
Insurance recovery - - - -
Transfers 919,625 967,800 743,025 765,994
Total governmental activities 32,383,153 33,623,140 33,231,362 31,578,506
Business-type activities:
Property taxes $ - - $ 300,372 -
Unrestricted investment earnings 510,678 607,312 209,371 205,965
Gain (loss) on disposal of capital assets 7,604 14,505 2,250 26,574
Transfers (919.625) (967.800) (743,025) (765.994)
Total business-type activities (401,343) (345,983) (231,032) (533,455)
Total primary government $ 31,981,810 § 33,277,157 $ 33,000,330 31,045,051
Change in Net Position
Govemmental activilies $ 8,767,609 $ 11,334,067 $ 2,919,700 13,984,298
Business-type activilies 3,334,245 3,182,483 3,239,353 3,350,429
Total primary govemment $ 12,101,854 § 14,516,550 § 6,159,053 17,334,727

? The City implemented GASB 65 in fiscal year 2013. Prior year information has not been restated as a resuit of this change in accounting principle.
b The City completed a major departmental reorganization in 2014, moving parks maintenance activities from parks to public works. Prior year

information has not been modified as a result of this change

¢ The City implemented GASB 68 in fiscal year 2015. Prior year information has not been restated as a result of this change in accounting principle
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Fiscal Year

2014b

2015°

2011 2012 2013° 2016
7,013,231 $ 12,598,979 § 8,256,261 8,522,319 § 8,518,236 9,587,567
16,024,575 16,598,423 17,117,693 18,145,498 19,507,770 20,243,209
9,193,336 9,437,285 11,502,250 15,553,852 15,284,777 19,444,472
5,540,585 5,904,724 6,132,709 3,330,781 3,385,367 3,822,716
2,339,370 2,222,392 2,024,749 1,989,863 2,180,678 2133474
40,111,097 46,761,803 45,033,662 47,542,313 48,876,828 55,231,438
12,130,685 12,610,875 13,748,186 14,207,197 14,963,304 16,780,474
11,727,106 11,740,744 12,261,413 12,393,218 11,818,602 12,130,254

718,027 866,944 822,932 827,485 872,960 915,560
3,390,949 3,293,192 3,199,815 3,342,544 3,400,343 3,041,169
1,689,001 2,182,200 2,272,510 2,375,173 2,642,097 2,842,660
2,998,915 2,842,139 2,967,115 2,975,782 3,436,325 3,853,091
32,654,683 33,536,094 35,271,971 36,121,399 37,142,631 39,563,208
72,765,780 §$ 80,297,897 $ 80,305,633 83663712 $ 86,019,459 94,794,646

969,745 § 1,142,984 § 1,259,908 1,529,555 §$ 1,322,430 1,453,009
5,988,485 6,549,929 7,410,755 8,102,352 8,683,465 8,996,046

775,676 913,864 846,999 960,261 1,158,207 1,289,770
1,392,802 1,685,026 2,283,007 1,578,538 3,122,178 2,751,495
5,770,912 9,137,011 6,372,735 8,244,695 10,044,077 15,252,861
14,897.710 19.428,814 18,173,404 20,415,401 24,330,357 29,743,181
15,873,937 17,729,589 17,831,225 17,550,802 19,335,443 19,505,905
13,172,484 13,230,941 13,711,557 13,515,168 12,462,387 12,937,092

913,383 1,001,946 928,055 918,412 971,936 956,068
3,285,741 3,225,591 2,711,743 3,229,348 2,857,190 2,809,702
1,315,435 1,452,435 1,942,971 2,002,567 2,316,853 2,314,892
2,331,136 2,399,090 2,625,633 2,583,257 3,119,789 3,190,775

135,428 1,042,195 516,242 428.416 505,141 445,464
37.027.544 40,081,787 40,267,426 40,317,970 41,658,739 42,159,898
51,925,254 $ 59,510,601 $ 58,440,830 60,733,371 $ 65,989,096 71,903,079

(25,213.387) $ (27,332,989) $ (26,860,258) (27.126,912) § (24,546,471) (25.488,257)
4,372,861 6,545,693 4,995,455 4,196,571 4,516,108 2,596,690
(20,840,526) $ (20,787,296) § (21,864,803) (22,930,341) § (20,030,363) (22,891,567)
25040871 § 25,884,662 $ 26,894,161 27,062,224 § 29,632,072 31,396 421
4,083,345 3,536,935 3,081,038 5,052,705 1,792,896 2,779,097

722,160 815,530 1,891,967 2,055,396 2,089,038 2,346,423
: : = 11,301 22,716 22,624
601,250 341,986 (96,390) 440,051 195,620 344,277
131,365 z 16,654 29,037 41,900 65,044
: 2 816,654 = = 3

694,206 696,935 133,907 (9.605,225) (2,230,966) 99,573

31,273,197 31,276,048 33,638,891 25,045,489 31,543,276 37,053,459
= 1§ -8 . -8 z 3

280,438 113,177 (77,848) 191,974 91,907 136,208

z 2,644 854 17,587 = 39,427 35,946

(694,208) (696,935) (133,907) 9,605,225 2,230,966 (99,573)
(413.768) 2,061,006 (194,168) 9,797,199 2,362,300 72,581
30,859,429 $ 33,337,144 § 33,444,723 34,842,688 $ 33,905,576 37,126,040
6,059,810 § 3,943,059 $ 6,778,633 (2,081,423) $ 6,996,805 11,565,202
3,959,093 8,606,789 4,801,287 13,993,770 6,878,408 2,669,271
10,018,903 $ 12,549,848 $ 11,579,920 11,912,347 $ 13,875,213 14,234,473
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CITY OF EDINA, MINNESOTA

FUND BALANCES OF GOVERNMENTAL FUNDS
LAST TEN FISCAL YEARS

(modified accrual basis of accounting)

Fiscal Year
2007 2008 2009° 2010
General fund
Reserved $ 28637 % 13,982 $ 18,241 $ 10,258
Unreserved 14,078,220 14,365,021 12,031,358 12,868,952
Nonspendable - - - -
Restricted - - - -
Assigned - - - -
Unassigned - - - -
Total general fund $ 14,106,857 $ 14,379,003 $12,049,599 $ 12,879,210
All other governmental funds
Reserved $ 6,247539 $ 8467918 $15223353 $ 9,460,834
Unreserved, reported in:
Special revenue funds 14,750,448 14,950,538 12,813,439 15,333,460
Capital projects funds 5,853,322 4,270,440 6,683,668 12,150,968

Restricted, reported in:
Special revenue funds - - 3 =
Debt service funds - . - E
Construction funds - - - -
Assigned, reported in:
Capital projects funds - . " -
Unassigned, reported in:
Special revenue funds - - - =

Total all other governmental funds ~ $ 26,851,309 $27,688,896 §$ 34,720,460 § 36,945,262

The substantial decrease in general fund unreserved fund balance in 2009 is due to the transfer
of the equipment replacement program to the construction fund.

The substantial increase in other governmental funds reserved fund balance in 2009 is due to
unspent bond proceeds related to the new Public Works Facility, which is under construction.

The City implemented GASB Statement No. 54, "Fund Balance Reporting and Governmental
Fund Type Definitions" in 2011. The City did not apply the statement retroactively.

The substantial increase in other governmental funds restricted fund balance in is due to unspent
bond proceeds related to the current refunding that took place on February 1 of the following year.
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Fiscal Year
2011b 2012 2013 2014° 2015 201 6°

$ - 8 - $ - 8 - % - % -
10,871 413,200 13,322 240,291 529,513 27,643
178,295 880,395 185,395 757,673 417,673 927,673
1,639,286 1,643,077 1,559,461 1,566,329 1,647,398 1,612,240
11,744,764 11,902,462 12,673,457 11,429,444 11,825,799 14,624,755
$13,473,216 $14,839,134 $14,331635 $ 13,993,737 $ 14,320,383 $ 17,192,311
$ - 8 - $ - 3 - % - 8 -
17,178,857 13,185,962 13,040,516 9,719,309 9,405,757 12,883,505
8,068,183 9,704,408 6,246,769 12,678,291 7,134,575 11,187,468
2,087,548 2,759,463 3,318,947 6,598,832 551,132 -
8,098,935 7,159,890 8,354,268 7,046,610 13,127,881 13,109,438
- - - - - (190,845)
$35433,523 $32,809,723 $30,960,500 $36,043,042 $ 30,219,345 $ 36,989,566
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CITY OF EDINA, MINNESOTA

CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

LAST TEN FISCAL YEARS
(modified accrual basis of accounting)

Revenues

General property taxes
Tax increment collections
Franchise taxes
Lodging fees

Special assessments
License and permits
Intergovernmental
Charges for services
Fines and forfeitures
Investment income
Rental of property
Parkland dedication
Other revenues

Total revenues

Expenditures
General government
Public safety
Public works
Parks
Capital outlay:
Debt service
Principal
Interest and other charges

Total expenditures

Revenues over (under) expenditures

Other Financing Sources (Uses)
Transfers in

Transfers out

Sale of capital assets

Insurance recovery

Bonds issued

Refunding bonds issued

Premium on bonds issued
Discount on bonds issued
Payment to refunding escrow

Total other financing sources (uses)
Net change in fund balances

Debt service as a percentage of
noncapital expenditures

2 The substantial change in debt service as a percentage of noncapital expenditures in 2007 is due

Fiscal Year

20072 2008 2009 2010
$ 21459001 $ 22242276 $ 23834274 $ 25122113
7,793,577 8,578,434 7,587,386 4,488,073
570,871 647,466 667,791 692,288
1,750,444 2,442,490 2,703,833 6,746,186
2,909,521 2,915,455 2,104,967 2,410,314
3,699,006 3,005,883 1,507,170 3,726,849
2,748,709 3,093,941 2,905,410 3,014,894
971,486 1,073,174 1,224,983 1,203,767
1,581,702 1,185,899 387,177 474,444
355,734 255,607 343,616 426,517
225,839 126,723 160,035 413,400
44,065,890 45 567,348 43,426,642 48,718,845
6,544,307 6,235,352 6,895,329 6,523,398
12,085,215 13,788,797 13,692,686 14,177,387
5,787,619 6,189,594 5,911,758 5,898,023
3,455,789 3,693,595 3,688,063 3,524,950
11,991,122 14,666,907 22,997,065 13,505,827
6,190,000 7,090,000 7,415,000 2,975,000
1,677,770 1,967,021 1,841,342 2,584,006
48,631,822 53,631,266 62,441,243 49,188,591
(4,565,932) (8,063,918)  (19,014,601) (469,746)
7,290,391 7,083,585 11,347,773 2,903,762
(6,370,766) (7,015,785)  (10,604,748) (2,137,768)
66,845 96,825 34,592 134,329
11,735,000 7,755,000 22,950,000 2,535,000
- . - 8,285,000
. ; 64,765 898,658
(53,637) (35,848) (75,621) -
B ] - (9,094,822)
12,667,833 8,783,777 23,716,761 3,524,159
$ 8,101,901 719,859 $ 4,702,160 $ 3,054,413

21.5% 22.6% 21.7% 15.4%

to a change in the way this ratio is calculated. The City did not recalculate previously reported ratios.
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Fiscal Year

2011 2012 2013 2014 2015 2016

$ 24972166 $ 25838422 § 26,891,756 $ 26,988,493 $ 29,5635270 §$ 31,354,023

4,083,345 3,536,935 3,981,938 5,052,705 1,792,896 2,779,097
722,160 815,530 1,891,967 2,055,396 2,089,038 2,346,423

- - - 11,301 22,716 22,624
4,502,112 4,975,641 4,884,510 4,606,010 4,132,128 5,276,194
2,724,763 3,155,351 4,150,512 4,583,183 4,907,364 5,268,519
3,059,964 2,032,966 2,509,166 3,961,509 6,093,966 5775114
3,181,961 3,708,482 3,667,612 4,270,720 4,414,991 4,689,389
1,243,426 1,195,054 1,109,710 1,163,907 1,195,271 1,016,817
601,250 341,986 (96,390) 440,051 195,314 344,344
539,091 506,276 518,862 546,874 416,522 514,955
702,100 - 757,278 800,000 1,250,000

156,231 240,841 278,607 78,775 361,425 2,599,830

45,786,469 47,049,584 49,788,250 54,516,202 55,956,901 63,237,329

5,739,481 6,624,573 7,351,556 7,625,826 6,337,944 6,815,725
14,668,772 14,985,068 15,859,622 16,647,821 17,537,528 18,554,507
6,000,539 6,277,506 7,018,614 10,201,335 10,578,472 10,474,008
3,633,922 3,852,260 3,915,568 1,341,884 1,416,858 1,529,384
14,235,496 13,622,443 10,690,207 19,883,144 19,912,565 16,787,575
4,480,000 6,620,000 14,531,375 4,096,375 13,276,375 5,246,375
2,278,068 2,292,394 2,270,259 1,923,647 2,375,613 2,360,827

51,036,278 54,274,244 61,637,201 61,720,032 71,435,355 61,768,401

(5,249,809)  (7.224,660)  (11,848,951)  (7,203,830)  (15,478,454) 1,468,928

5,615,669 4,495,940 3,472,964 1,404,975 3,232,770 3,504,542
(4,921,463) (3,799,005) (3,339,057)  (11,010,200) (6,472,066)  (3,404,969)
209,773 94,975 61,642 70,603 78,509 65,044
- . 816,654 - 167,167 -
3,320,000 2,748,720 2,555,000 16,155,000 9,040,000 3,940,000
- 1,990,000 5,710,000 5,180,000 3,490,000 3,635,000
108,097 436,148 275,360 327,987 492,838 450,409
- - (60,334) (179,891) (47,815) (16,805)
4,332,076 5,966,778 9,492,229 11,948,474 9,981,403 8,173,221

$ (917,733) $ (1,257,882) $ (2,356,722) $ 4,744644 $ (5497,051) $ 9,642,149

17.8% 19.4% 32.2% 13.7% 28.9% 16.2%
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CITY OF EDINA, MINNESOTA

DIRECT AND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT

AS OF DECEMBER 31, 2016

Overlapping Debt:
Hennepin County
Hennepin Suburban Park District
Hennepin Regional Rail Authority
School Districts:
ISD No. 273 (Edina)
ISD No. 270 (Hopkins)
ISD No. 271 (Bloomington)
ISD No. 272 (Eden Prairie)
ISD No. 280 (Richfield)
ISD No. 283 (St. Louis Park)
Metro Council

Total Overlapping Debt

Direct Debt:
City of Edina
Total Overlapping and Direct Debt

Debt Ratios:

Ratio of debt per capita (50,766 population)

$ 1,478,638,997

Ratio of debt to estimated market valuation of $10,420,339,300

Source: Hennepin County Taxpayer Services

Net General Percentage
Obligation Bonded Applicable City Share
Debt Outstanding in City * of Debt
811,375,883 743% 3% 60,285,228
47,787,952 10.32% 4,931,717
32,848,204 10.32% 3,389,935
171,809,849 98.50% 169,232,701
135,244,990 7.61% 10,292,144
49,733,883 0.01% 4,973
53,008,080 1.01% 535,382
24,664,879 30.23% 7,456,193
37,433,271 0.01% 3,743
38,874,706 3.77% 1,465,576
1,402,781,697 257,597,592
75,857,300 100.00% 75,857,300

$ 333,454,892

$ 6,568

3.20%

# The percentage of overlapping debt applicable is estimated using tax capacity. Applicable percentages
were estimated by determining the portion of another governmental unit's tax capacity that is within

the City's boundaries and dividing it by each unit's total tax capacity.
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CITY OF EDINA, MINNESOTA

LEGAL DEBT MARGIN INFORMATION
LAST TEN FISCAL YEARS

(dollars in thousands)

Fiscal Year

2007 2008 2009

2011 2012 2013 2014 2015 2016

Debt limit $ 199,775 § 302,385 § 301,369 §$ 298,494

Total net debt

$ 282,958 $ 270,767 $ 263,958 $ 267,351 $ 291,050 $ 308,890

applicable

to limit 26,380 25,095 46,670 42,860 39,545 37,030 51,760 48,000 48,325
Legal debt

margin $ 173,395 $ 277,290 § 254,699 §$ 253,324 § 240,098 $ 231,222 § 226,928 $ 215591 $ 243,050 $ 260,565

Total net debt
applicable to
the limit as a
percentage of

debt limit 13.20% 8.30% 15.49%

15.15% 14.60% 14.03% 19.36% 16.49% 15.64%

Legal Debt Margin Calculation for Fiscal Year 2016

Market value (after fiscal disparities) $ 10,296,341,540
Debt limit (3% of market value) 308,890,246
Debt applicable to limit:

General obligation bonds 27,935,000
Public project revenue bonds 20,390,000
Total debt applicable to limit 48,325,000
Legal debt margin $ 260,565,246

# The State of Minnesota changed the legal debt limit from 2% of taxable market value to 3% during 2008.
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CITY OF EDINA, MINNESOTA
PLEDGED REVENUE COVERAGE
Last Ten Fiscal Years

Fiscal Less: operating  Net available Debt service requirements

Year Revenue expenses revenue Principal Interest Total Coverage

Public Project Revenue Bonds (Annual Appropriation Lease Revenue)

2007 % 1,497,500 $ - % 1,497,500 $ 690,000 $ 725855 § 1,415,855 1.06
2008 1,425,186 - 1,425,186 715,000 696,118 1,411,118 1.01
2009 1,424,405 - 1,424 405 745,000 665,193 1,410,193 1.01
2010 1,421,354 - 1,421,354 9,280,000 901,535 10,181,535 0.14
2011 1,346,294 - 1,346,294 210,000 574,681 784,681 1.72
2012 1,362,444 - 1,362,444 1,295,000 548,691 1,843,691 0.74
2013 1,346,294 - 1,346,294 6,225,000 589,734 6,814,734 0.20
2014 1,356,844 - 1,356,844 235,000 223,754 458,754 296
2015 2,521,840 - 2,521,840 3,760,000 729,879 4,489,879 0.56
2016 2,499,521 - 2,499,521 900,000 654,473 1,554,473 1.61
Tax Increment Bonds
2007 7,793,577 - 7,793,577 4,795,000 625,606 5,420,606 1.44
2008 8,678,434 - 8,578,434 5,650,000 445 694 6,095,694 141
2009 7,587,386 - 7,587,386 5,890,000 244 236 6,134,236 1.24
2010 4,488,073 - 4,488,073 805,000 125,820 930,820 4.82
2011 4,083,345 - 4,083,345 840,000 94,359 934,359 4.37
2012 3,636,935 - 3,536,935 1,930,000 48,445 1,978,445 1.79
2013 3,981,939 - 3,981,939 550,000 9,350 559,350 7.12
2014 5,052,705 - 5,052,705 - - - -
2015 1,792,896 - 1,792,896 - - - -
2016 2,779,097 - 2,779,097 - - -
Permanent Improvement Revolving Bonds (Special Assessment)
2007 391,921 - 391,921 160,000 46,694 206,694 1.90
2008 564,534 - 564,534 155,000 306,759 461,759 122
2009 1,508,662 - 1,508,662 150,000 513,708 663,708 2.27
2010 1,339,350 - 1,339,350 655,000 520,278 1,175,278 1.14
2011 2,466,395 - 2,466,395 1,330,000 524,964 1,854,964 1.33
2012 2,520,862 - 2,520,862 1,375,000 557,514 1,932,614 1.30
2013 2,837,227 - 2,837,227 5,745,000 567,551 6,312,551 0.45
2014 2,870,102 - 2,870,102 1,555,000 548,927 2,103,927 1.36
2015 3,732,374 - 3,732,374 6,015,000 503,029 6,518,029 0.57
2016 4,727,881 - 4,727,881 1,925,000 705,628 2,630,628 1.80
Utility Bond
2007 13,125,419 9,735,839 3,389,580 690,000 108,840 796,840 424
2008 13,544,728 10,076,422 3,468,306 1,485,000 459,983 1,944,983 1.78
2009 14,857,798 10,815,216 4,042,582 2,045,000 803,157 2,848,157 1.42
2010 15,034,881 11,119,053 3,915,828 2,185,000 768,160 2,953,160 1.33
2011 15,871,102 11,438,288 4,432,814 2,270,000 693,285 2,963,285 1.50
2012 17,723,103 11,811,468 5,911,635 2,360,000 811,990 3,171,990 1.86
2013 17,830,425 12,893,159 4,937,266 3,400,000 933,970 4,333,970 1.14
2014 17,548,883 13,443,940 4,104,943 3,670,000 884,075 4,554,075 0.90
2015 19,334,023 14,387,132 4,946,891 12,300,000 882,427 13,182,427 0.38
2016 19,472,645 16,222,211 3,250,434 4,925,000 814,238 5,739,238 0.57
Recreational Facility Bonds
2007 5,870,485 5,798,005 72,480 905,000 168,159 1,073,159 0.07
2008 6,005,571 5,972,558 33,013 845,000 135,956 980,956 0.03
2008 5,932,900 5,977,793 (44,893) 860,000 92,128 952,128 (0.05)
2010 5,690,239 5,822,861 (132,622) 415,000 100,926 515,926 (0.26)
2011 5,510,043 5,760,947 (250,904) 485,000 115,050 600,050 (0.42)
2012 5,679,972 6,240,222 (560,250) 520,000 105,000 625,000 (0.90)
2013 5,582,769 6,118,195 (535,426) 550,000 138,127 688,127 (0.78)
2014 6,239,445 6,358,030 (118,585) 290,000 176,197 466,197 (0.25)
2015 6,137,111 6,258,138 (121,027) 350,000 176,808 526,808 (0.23)
2016 6,080,529 6,593,312 (512,783) 375,000 231,285 606,285 (0.85)
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CITY OF EDINA, MINNESOTA
FULL-TIME EQUIVALENT CITY GOVERNMENT EMPLOYEES BY FUNCTION
LAST TEN FISCAL YEARS

Budgeted Full-time Employees for Fiscal Year *
Function 2007 2008 2009 2010 2011 2012° 2013° 2014° 2015 2016

Administration

General Fund 9.25 9.25 9.25 9.25 9.25 6.85 5.85 4.85 4.85 5.00

HRA Fund - - - - - - - 1.00 1.00 1.00

Liquor Fund 9.00 9.00 9.00 9.00 9.00 9.00 9.00 9.00 9.00 9.00
Communications and Technology Services

General Fund 2.00 2.00 3.00 3.00 3.50 4.65 5.15 6.15 6.15 6.00

Central Services 3.00 3.00 3.00 3.00 5.00 5.00 5.00 5.00 5.00 5.00
Community Development

General Fund 10.75 1075 1085 1085 1085 1085 1085 12.00 12.00 12.00
Engineering

General Fund 8.50 8.50 8.50 8.50 850 1050 1200 1200 13.00 14.00
Finance

General Fund 5.50 5.50 5.50 5.50 5.25 5.25 5.25 6.00 6.00 5.00

Utilities Fund 1.75 1.75 275 275 2.00 2.00 1.00 1.00 1.00 1.00

Liquor Fund 0.75 0.75 0.75 0.75 0.75 0.75 0.75 - - -
Fire Protection

General Fund 40.50 4050 4050 4050 3950 39.75 4275 4285 4385 4590

Utilities Fund 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 -
Human Resources

General Fund - - - - - 1.00 4.00 4.00 4.00 5.00
Parks & Recreation

General Fund 6.80 6.80 6.80 6.80 6.80 6.80 8.00 7.00 7.00 7.00

Aquatic Center 0.55 0.55 0.55 0.55 0.55 0.55 0.55 0.55 0.55 0.60

Golf Course 13.00 1300 1300 13.00 11.00 12.00 1200 12.00 12.00 8.05

Arena 6.00 6.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 4.85

Sports Dome - - - - - - - - - 0.15

Art Center 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00

Edinborough Park 7.00 7.00 7.00 7.00 7.00 7.00 5.80 5.80 5.80 5.80

Centennial Lakes 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00
Police Protection

General Fund 7375 7375 7465 7365 7115 71656 7065 7250 7050 7255

Utilities Fund 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.45
Public Works

General Fund 4840 4840 4740 4740 4720 4820 4640 4335 4335 4345

Construction Fund 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.10

Utilities Fund 1325 1325 1525 1525 1445 1395 13756 1520 1520 16.85

Central Services 8.50 8.50 8.50 8.50 8.50 8.50 850 1100 11.00 1025
Other 1.00 1.00 1.00 1.00 - - - - - -
Total 278.00 278.00 281.00 280.00 274.00 278.00 281.00 285.00 285.00 287.00

Source: City of Edina 2016-2017 Budget

? Full-time employee counts do not include Council members, part-time, contract or seasonal employees. In a typical
year the City will employ an additional 600-700 people in these categories.

® The City completed a major departmental reorganization that is reflected on this chart between years 2012-2014.
In some cases, data for years before the reorganization has been modified from what was originally reported to
improve comparisons.
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APPENDIX B
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C D DORSEY

City of Edina
Edina, Minnesota

[Original Purchaser]

Re: $9,480,000 General Obligation Capital Improvement Plan Refunding Bonds, Series
2017C; City of Edina, Hennepin County, Minnesota

Ladies and Gentlemen:

We have acted as Bond Counsel to the City of Edina, Minnesota (the “City”), in connection with
the authorization, issuance, and sale of its $9,480,000 General Obligation Capital Improvement Plan
Refunding Bonds, Series 2017C, dated, as originally issued, as of December 14, 2017 (the “Bonds”). In
rendering our opinion, we examined certified copies of certain proceedings taken, and certain affidavits and
certificates furnished, by the City in the authorization, sale and issuance of the Bonds, including the form
of the Bonds. As to questions of fact material to our opinion, we have assumed the authenticity of and
relied upon the proceedings, affidavits and certificates furnished to us without undertaking to verify the
same by independent investigation. From our examination of such proceedings, affidavits and certificates,
and based upon laws, regulations, rulings and decisions in effect on the date hereof, it is our opinion that:

1. The Bonds are valid and binding general obligations of the City enforceable in accordance
with their terms.

2. The principal of and interest on the Bonds are payable from ad valorem taxes heretofore
duly levied or to be levied on all taxable property within the City, which have been pledged and appropriated
for this purpose, but if necessary for the payment thereof, additional ad valorem taxes are required by law
to be levied on all taxable property in the City, which additional taxes are not subject to any limitation of
rate or amount.

3. Interest on the Bonds is (a) not includable in gross income for federal income tax purposes
or in taxable net income of individuals, estates, or trusts for Minnesota income tax purposes; (b) includable
in taxable income of corporations and financial institutions for purposes of the Minnesota franchise tax; (c)
not an item of tax preference includable in alternative minimum taxable income for purposes of the federal
alternative minimum tax applicable to all taxpayers or the Minnesota alternative minimum tax applicable
to individuals, estates, and trusts; and (d) not includable in adjusted current earnings of corporations in
determining alternative minimum taxable income for purposes of the federal and Minnesota alternative
minimum taxes.

4. The City has designated the Bonds as “qualified tax-exempt obligations” within the
meaning of Section 265(b)(3) of the Internal Revenue Code of 1986, as amended (the Code), and financial
institutions described in Section 265(b)(5) of the Code may treat the Bonds for purposes of
Sections 265(b)(2) and 291(e)(1)(B) of the Code as if they were acquired on August 7, 1986.

The opinions expressed in paragraphs 1 and 2 are subject, as to enforceability, to the effect of any
state or federal laws relating to bankruptcy, insolvency, reorganization, moratorium or creditors’ rights and
the exercise of judicial discretion, whether at law or in equity.

The opinions expressed in paragraphs 3 and 4 above are subject to the condition that the City
comply with all Code requirements that must be satisfied subsequent to the issuance of the Bonds in order

DORSEY & WHITNEY LLP - WWW.DORSEY.COM - T 612.340.2600 - F 612.340.2
SUITE 1500 - 50 SOUTH SIXTH STREET - MINNEAPOLIS, MINNESOTA 5540

Uusa CaAamMNADA EUROPE ASIA
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Y DORSEY

Dated: , 2017.
Page 2

that interest thereon may be, or continue to be, excluded from gross income for federal income tax purposes
and that the Bonds be and continue to be qualified tax-exempt obligations. The City has covenanted to
comply with these continuing requirements. Its failure to do so could result in the inclusion of interest on
the Bonds in federal gross income and in Minnesota taxable net income, retroactive to the date of issuance
of the Bonds. Except as stated in this opinion, we express no opinion regarding federal, state, or other tax
consequences to owners of the Bonds.

We have not been asked, and have not undertaken, to review the accuracy, completeness, or
sufficiency of any offering materials relating to the Bonds, and accordingly, we express no opinion with
respect thereto.

Dated: ,2017.

Very truly yours,

DORSEY & WHITNEY LLP
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APPENDIX C
BOOK-ENTRY-ONLY SYSTEM

The Depository Trust Company ("DTC"), New York, New York, will act as securities depository for the securities
(the "Securities"). The Securities will be issued as fully-registered securities registered in the name of Cede & Co.
(DTC's partnership nominee) or such other name as may be requested by an authorized representative of DTC.
One fully-registered Security certificate will be issued for [each issue of] the Securities, [each] in the aggregate
principal amount of such issue, and will be deposited with DTC. [If, however, the aggregate principal amount of
[any] issue exceeds $500 million, one certificate will be issued with respect to each $500 million of principal
amount, and an additional certificate will be issued with respect to any remaining principal amount of such issue.]

DTC, the world's largest securities depository, is a limited-purpose trust company organized under the New York
Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a "clearing corporation” within the meaning of the New Y ork Uniform Commercial Code,
and a "clearing agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act of
1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues,
corporate and municipal debt issues, and money market instruments (from over 100 countries) that DTC's
participants (" Direct Participants") deposit with DTC. DTC also facilitates the post-trade settlement among Direct
Participants of sales and other securities transactions in deposited securities, through electronic computerized
book-entry transfers and pledges between Direct Participants' accounts. This eliminates the need for physical
movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and
dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding company for DTC,
National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered
clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC system is also
available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and
clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either
directly or indirectly ("Indirect Participants"). DTC has a Standard & Poor's rating of AA+. The DTC Rules
applicable to its Participants are on file with the Securities and Exchange Commission. More information about
DTC can be found at www.dtcc.com.

Purchases of Securities under the DTC system must be made by or through Direct Participants, which will receive
a credit for the Securities on DTC's records. The ownership interest of each actual purchaser of each Security
("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners
will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to
receive written confirmations providing details of the transaction, as well as periodic statements of their holdings,
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers
of ownership interests in the Securities are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing
their ownership interests in Securities, except in the event that use of the book-entry system for the Securities is
discontinued.

To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are registered in the
name of DTC's partnership nominee, Cede & Co., or such other name as may be requested by an authorized
representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede & Co. or
such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the Securities; DTC's records reflect only the identity of the Direct Participants to whose
accounts such Securities are credited, which may or may not be the Beneficial Owners. The Direct and Indirect
Participants will remain responsible for keeping account of their holdings on behalf of their customers.



10.

11.

12.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to
time. [Beneficial Owners of Securities may wish to take certain steps to augment the transmission to them of
notices of significant events with respect to the Securities, such as redemptions, tenders, defaults, and proposed
amendments to the Security documents. For example, Beneficial Owners of Securities may wish to ascertain that
the nominee holding the Securities for their benefit has agreed to obtain and transmit notices to Beneficial Owners.
In the alternative, Beneficial Owners may wish to provide their names and addresses to the registrar and request
that copies of notices be provided directly to them.]

Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being redeemed,
DTC's practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be
redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Securities unless
authorized by a Direct Participant in accordance with DTC's MMI Procedures. Under its usual procedures, DTC
mails an Omnibus Proxy to City as soon as possible after the record date. The Omnibus Proxy assigns Cede &
Co.'s consenting or voting rights to those Direct Participants to whose accounts Securities are credited on the
record date (identified in a listing attached to the Omnibus Proxy).

Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede & Co., or such
other nominee as may be requested by an authorized representative of DTC. DTC's practice is to credit Direct
Participants' accounts upon DTC's receipt of funds and corresponding detail information from the City or Agent,
on payable date in accordance with their respective holdings shown on DTC's records. Payments by Participants
to Beneficial Owners will be governed by standing instructions and customary practices, as is the case with
securities held for the accounts of customers in bearer form or registered in "street name," and will be the
responsibility of such Participant and not of DTC, Agent, or the City, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and dividend
payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is
the responsibility of the City or Agent, disbursement of such payments to Direct Participants will be the
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of
Direct and Indirect Participants.

A Beneficial Owner shall give notice to elect to have its Securities purchased or tendered, through its Participant,
to [Tender/Remarketing] Agent, and shall effect delivery of such Securities by causing the Direct Participant to
transfer the Participant's interest in the Securities, on DTC's records, to [Tender/Remarketing] Agent. The
requirement for physical delivery of Securities in connection with an optional tender or a mandatory purchase will
be deemed satisfied when the ownership rights in the Securities are transferred by Direct Participants on DTC's
records and followed by a book-entry credit of tendered Securities to [ Tender/Remarketing] Agent's DTC account.

DTC may discontinue providing its services as depository with respect to the Securities at any time by giving
reasonable notice to the City or Agent. Under such circumstances, in the event that a successor depository is not

obtained, Security certificates are required to be printed and delivered.

The City may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor
securities depository). In that event, Security certificates will be printed and delivered to DTC.

The information in this section concerning DTC and DTC's book-entry system has been obtained from sources
that the City believes to be reliable, but the City takes no responsibility for the accuracy thereof.
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(a)

(b)

CONTINUING DISCLOSURE COVENANTS

Purpose and Beneficiaries. To provide for the public availability of certain information relating to the
Bonds and the security therefor and to permit the Purchaser and other participating underwriters in the
primary offering of the Bonds to comply with amendments to Rule 15¢2-12 promulgated by the United
States Securities and Exchange Commission (the “SEC”) under the Securities Exchange Act of 1934
(17 C.F.R. § 240.15c2-12), relating to continuing disclosure (as in effect and interpreted from time to
time, the “Rule”), which will enhance the marketability of the Bonds, the City hereby makes the
following covenants and agreements for the benefit of the Owners (as hereinafter defined) from time
to time of the Outstanding Bonds. The City is the only obligated person in respect of the Bonds within
the meaning of the Rule for purposes of identifying the entities in respect of which continuing disclosure
must be made. If the City fails to comply with any provisions of this section, any person aggrieved
thereby, including the Owners of any Outstanding Bonds, may take whatever action at law or in equity
may appear necessary or appropriate to enforce performance and observance of any agreement or
covenant contained in this section, including an action for a writ of mandamus or specific
performance. Direct, indirect, consequential, and punitive damages shall not be recoverable for any
default hereunder to the extent permitted by law. Notwithstanding anything to the contrary contained
herein, in no event shall a default under this section constitute a default under the Bonds or under any
other provision of this resolution. As used in this section, Owner or Bondowner means, in respect of a
Bond, the registered owner or owners thereof appearing in the bond register maintained by the Registrar
or any Beneficial Owner (as hereinafter defined) thereof, if such Beneficial Owner provides to the
Registrar evidence of such beneficial ownership in form and substance reasonably satisfactory to the
Registrar. As used herein, Beneficial Owner means, in respect of a Bond, any person or entity that (i)
has the power, directly or indirectly, to vote or consent with respect to, or to dispose of ownership of,
such Bond (including persons or entities holding Bonds through nominees, depositories, or other
intermediaries), or (ii) is treated as the owner of the Bond for federal income tax purposes.

Information To Be Disclosed. The City will provide, in the manner set forth in subsection (c) hereof,
either directly or indirectly through an agent designated by the City, the following information at the
following times:

(1) on or before twelve (12) months after the end of each fiscal year of the City, commencing with
the fiscal year ending December 31, 2017, the following financial information and operating
data in respect of the City (the “Disclosure Information”):

(A) the audited financial statements of the City for such fiscal year, prepared in accordance
with the governmental accounting standards promulgated by the Governmental
Accounting Standards Board or as otherwise provided under Minnesota law, as in effect
from time to time, or, if and to the extent such financial statements have not been prepared
in accordance with such generally accepted accounting principles for reasons beyond the
reasonable control of the City, noting the discrepancies therefrom and the effect thereof,
and certified as to accuracy and completeness in all material respects by the fiscal officer
of the City; and

(B) to the extent not included in the financial statements referred to in paragraph (A) hereof,
the information for such fiscal year or for the period most recently available of the type
contained in the Official Statement under headings: “VALUATIONS—Current Property
Valuations,” “DEBT—Direct Debt,” and “TAX RATES, LEVIES AND
COLLECTIONS—Tax Levies and Collections” and “GENERAL INFORMATION—
US Census Data-Population Trend” and “-Employment / Unemployment Data,” which
information may be unaudited.



Notwithstanding the foregoing paragraph, if the audited financial statements are not available by the date
specified, the City shall provide on or before such date unaudited financial statements in the format required
for the audited financial statements as part of the Disclosure Information and, within ten (10) days after the
receipt thereof, the City shall provide the audited financial statements. Any or all of the Disclosure
Information may be incorporated by reference, if it is updated as required hereby, from other documents,
including official statements, which have been filed with the SEC or have been made available to the public
on the Internet Web site of the Municipal Securities Rulemaking Board (the “MSRB”). If the document
incorporated by reference is a final official statement, it must be available from the MSRB. The City shall
clearly identify in the Disclosure Information each document so incorporated by reference. If any part of
the Disclosure Information can no longer be generated because the operations of the City have materially
changed or been discontinued, such Disclosure Information need no longer be provided if the City includes
in the Disclosure Information a statement to such effect; provided, however, that if such operations have
been replaced by other City operations in respect of which data is not included in the Disclosure Information
and the City determines that certain specified data regarding such replacement operations would be a
Material Fact (as defined in paragraph (2) hereof), then, from and after such determination, the Disclosure
Information shall include such additional specified data regarding the replacement operations. If the
Disclosure Information is changed or this section is amended as permitted by this paragraph (b)(1) or
subsection (d), then the City shall include in the next Disclosure Information to be delivered hereunder, to
the extent necessary, an explanation of the reasons for the amendment and the effect of any change in the
type of financial information or operating data provided.

(2) In a timely manner not in excess of ten (10) business days after the occurrence of the event,
notice of the occurrence of any of the following events (each a “Material Fact™):

(A) Principal and interest payment delinquencies;

(B) Non-payment related defaults, if material;

(C) Unscheduled draws on debt-service reserves reflecting financial difficulties;

(D) Unscheduled draws on credit enhancements reflecting financial difficulties;

(E) Substitution of credit or liquidity providers, or their failure to perform;

(F) Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final
determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other
material notices or determinations with respect to the tax status of the security, or other
material events affecting the tax status of the security;

(G) Modifications to rights of security holders, if material;

(H) Bond calls, if material, and tender offers;

() Defeasances;

(J) Release, substitution, or sale of property securing repayment of the securities, if material;

(K) Rating changes;

(L) Bankruptcy, insolvency, receivership, or similar event of the obligated person;



(M) The consummation of a merger, consolidation, or acquisition involving an obligated
person or the sale of all or substantially all of the assets of the obligated person, other
than in the ordinary course of business, the entry into a definitive agreement to undertake
such an action or the termination of a definitive agreement relating to any such actions,
other than pursuant to its terms, if material; and

(N) Appointment of a successor or additional trustee or the change of name of a trustee, if
material.

As used herein, for those events that must be reported if material, an event is “material” if it is an event as
to which a substantial likelihood exists that a reasonably prudent investor would attach importance thereto
in deciding to buy, hold, or sell a Bond or, if not disclosed, would significantly alter the total information
otherwise available to an investor from the Official Statement, information disclosed hereunder, or
information generally available to the public. Notwithstanding the foregoing sentence, an event is also
“material” if it is an event that would be deemed material for purposes of the purchase, holding, or sale of
a Bond within the meaning of applicable federal securities laws, as interpreted at the time of discovery of
the occurrence of the event.

For the purposes of the event identified in (L) hereinabove, the event is considered to occur when any of
the following occur: the appointment of a receiver, fiscal agent, or similar officer for an obligated person
in a proceeding under the United States Bankruptcy Code or in any other proceeding under state or federal
law in which a court or governmental authority has assumed jurisdiction over substantially all of the assets
or business of the obligated person, or if such jurisdiction has been assumed by leaving the existing
governing body and officials or officers in possession but subject to the supervision and orders of a court
or governmental authority, or the entry of an order confirming a plan of reorganization, arrangement, or
liquidation by a court or governmental authority having supervision or jurisdiction over substantially all of
the assets or business of the obligated person.

(3) In a timely manner, notice of the occurrence of any of the following events or conditions:

(A) the failure of the City to provide the Disclosure Information required under
paragraph (b)(1) at the time specified thereunder;

(B) the amendment or supplementing of this section pursuant to subsection (d), together with
a copy of such amendment or supplement and any explanation provided by the City under
subsection (d)(2);

(C) the termination of the obligations of the City under this section pursuant to
subsection (d);

(D) any change in the accounting principles pursuant to which the financial statements
constituting a portion of the Disclosure Information are prepared; and

(E) any change in the fiscal year of the City.

(c) Manner of Disclosure.

(1) The City agrees to make available to the MSRB, in an electronic format as prescribed by the
MSRB from time to time, the information described in subsection (b).
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2)

All documents provided to the MSRB pursuant to this subsection (c) shall be accompanied by
identifying information as prescribed by the MSRB from time to time.

(d) Term; Amendments; Interpretation.

(1

2)

)

The covenants of the City in this section shall remain in effect so long as any Bonds are
Outstanding. Notwithstanding the preceding sentence, however, the obligations of the City
under this section shall terminate and be without further effect as of any date on which the City
delivers to the Registrar an opinion of Bond Counsel to the effect that, because of legislative
action or final judicial or administrative actions or proceedings, the failure of the City to comply
with the requirements of this section will not cause participating underwriters in the primary
offering of the Bonds to be in violation of the Rule or other applicable requirements of the
Securities Exchange Act of 1934, as amended, or any statutes or laws successory thereto or
amendatory thereof.

This section (and the form and requirements of the Disclosure Information) may be amended
or supplemented by the City from time to time, without notice to (except as provided in
paragraph (c)(3) hereof) or the consent of the Owners of any Bonds, by a resolution of this
Council filed in the office of the recording officer of the City accompanied by an opinion of
Bond Counsel, who may rely on certificates of the City and others and the opinion may be
subject to customary qualifications, to the effect that: (i) such amendment or supplement is
(a) made in connection with a change in circumstances that arises from a change in law or
regulation or a change in the identity, nature, or status of the City or the type of operations
conducted by the City or (b) required by, or better complies with, the provisions of
paragraph (b)(5) of the Rule; (ii) this section as so amended or supplemented would have
complied with the requirements of paragraph (b)(5) of the Rule at the time of the primary
offering of the Bonds, giving effect to any change in circumstances applicable under
clause (i)(a) and assuming that the Rule as in effect and interpreted at the time of the
amendment or supplement was in effect at the time of the primary offering; and (iii) such
amendment or supplement does not materially impair the interests of the Bondowners under
the Rule.

If the Disclosure Information is so amended, the City agrees to provide, contemporaneously
with the effectiveness of such amendment, an explanation of the reasons for the amendment
and the effect, if any, of the change in the type of financial information or operating data being
provided hereunder.

This section is entered into to comply with the continuing disclosure provisions of the Rule and
should be construed so as to satisfy the requirements of paragraph (b)(5) of the Rule.



APPENDIX E
TERMS OF PROPOSAL

$9,480,000* GENERAL OBLIGATION CAPITAL IMPROVEMENT PLAN REFUNDING BONDS,
SERIES 2017C
CITY OF EDINA, MINNESOTA

Proposals for the purchase of $9,480,000* General Obligation Capital Improvement Plan Refunding Bonds, Series
2017C (the "Bonds") of the City of Edina, Minnesota (the "City") will be received at the offices of Ehlers &
Associates, Inc. ("Ehlers"), 3060 Centre Pointe Drive, Roseville, Minnesota 55113-1105, Municipal Advisors to the
City, until 11:00 A.M., Central Time, and ELECTRONIC PROPOSALS will be received via PARITY, in the
manner described below, until 11:00 A.M. Central Time, on November 21, 2017, at which time they will be opened,
read and tabulated. The proposals will be presented to the City Council for consideration for award by resolution at
ameeting to be held at 7:00 P.M., Central Time, on the same date. The proposal offering to purchase the Bonds upon
the terms specified herein and most favorable to the City will be accepted unless all proposals are rejected.

PURPOSE

The Bonds are authorized pursuant to Minnesota Statutes, Chapter 475, and Sections 475.67 and 475.521, by the City,
for the purpose of effecting a current refunding of certain outstanding general obligations of the City as more fully
described herein. The Bonds will be general obligations of the City for which its full faith, credit and taxing powers
are pledged.

DATES AND MATURITIES

The Bonds will be dated December 14, 2017, will be issued as fully registered Bonds in the denomination of $5,000
each, or any integral multiple thereof, and will mature on February 1 as follows:

Year Amount* Year Amount* Year Amount*
2019 $750,000 2023 $845,000 2027 $915,000
2020 795,000 2024 865,000 2028 935,000
2021 810,000 2025 880,000 2029 955,000
2022 830,000 2026 900,000

ADJUSTMENT OPTION

* The City reserves the right to increase or decrease the principal amount of the Bonds on the day of sale, in
increments of $5,000 each. Increases or decreases may be made in any maturity. If any principal amounts are adjusted,
the purchase price proposed will be adjusted to maintain the same gross spread per $1,000.

TERM BOND OPTION
Proposals for the Bonds may contain a maturity schedule providing for any combination of serial bonds and term

bonds, subject to mandatory redemption, so long as the amount of principal maturing or subject to mandatory
redemption in each year conforms to the maturity schedule set forth above. All dates are inclusive.
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INTEREST PAYMENT DATES AND RATES

Interest will be payable on February 1 and August 1 of each year, commencing August 1, 2018, to the registered
owners of the Bonds appearing of record in the bond register as of the close of business on the 15th day (whether or
not a business day) of the immediately preceding month. Interest will be computed upon the basis of a 360-day year
of twelve 30-day months and will be rounded pursuant to rules of the Municipal Securities Rulemaking Board. The
rate for any maturity may not be more than 2.00% less than the rate for any preceding maturity. (For example,
if a rate of 4.50% is proposed for the 2019 maturity, then the lowest rate that may be proposed for any later
maturity is 2.50%.) All Bonds of the same maturity must bear interest from date of issue until paid at a single,
uniform rate. Each rate must be expressed in an integral multiple of 5/100 or 1/8 of 1%.

BOOK-ENTRY-ONLY FORMAT

Unless otherwise specified by the purchaser, the Bonds will be designated in the name of Cede & Co., as nominee
for The Depository Trust Company, New York, New York ("DTC"). DTC will act as securities depository for the
Bonds, and will be responsible for maintaining a book-entry system for recording the interests of its participants and
the transfers of interests between its participants. The participants will be responsible for maintaining records
regarding the beneficial interests of the individual purchasers of the Bonds. So long as Cede & Co. is the registered
owner of the Bonds, all payments of principal and interest will be made to the depository which, in turn, will be
obligated to remit such payments to its participants for subsequent disbursement to the beneficial owners of the Bonds.

PAYING AGENT

The City has selected U.S. Bank National Association, St. Paul, Minnesota, to act as paying agent (the "Paying
Agent"). Bond Trust Services Corporation and Ehlers are affiliate companies. The City will pay the charges for Paying
Agent services. The City reserves the right to remove the Paying Agent and to appoint a successor.

OPTIONAL REDEMPTION

At the option of the City, the Bonds maturing on or after February 1, 2027 shall be subject to optional redemption
prior to maturity on February 1, 2026 and on any date thereafter, at a price of par plus accrued interest.

Redemption may be in whole or in part of the Bonds subject to prepayment. If redemption is in part, the selection of
the amounts and maturities of the Bonds to be redeemed shall be at the discretion of the City. If only part of the Bonds
having a common maturity date are called for redemption, then the City or Paying Agent, if any, will notify DTC of
the particular amount of such maturity to be redeemed. DTC will determine by lot the amount of each participant's
interest in such maturity to be redeemed and each participant will then select by lot the beneficial ownership interest
in such maturity to be redeemed.

Notice of redemption shall be sent by mail not more than 60 days and not less than 30 days prior to the date fixed for
redemption to the registered owner of each Bond to be redeemed at the address shown on the registration books.

DELIVERY

On or about December 14, 2017, the Bonds will be delivered without cost to the winning bidder at DTC. On the day
of closing, the City will furnish to the winning bidder the opinion of bond counsel hereinafter described, an arbitrage
certification, and certificates verifying that no litigation in any manner questioning the validity of the Bonds is then
pending or, to the best knowledge of officers of the City, threatened. Payment for the Bonds must be received by the
City at its designated depository on the date of closing in immediately available funds.
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LEGAL OPINION
An opinion in substantially the form attached hereto as Appendix B will be furnished by Dorsey & Whitney LLP,
Minneapolis, Minnesota, bond counsel to the City.
SUBMISSION OF PROPOSALS
Proposals must not be for less than $9,562,500 plus accrued interest on the principal sum of $9,480,000* from date
of original issue of the Bonds to date of delivery. Prior to the time established above for the opening of proposals,

interested parties may submit a proposal as follows:

1) Electronically to bondsale(@ehlers-inc.com; or

2) Facsimile submission to Ehlers, Facsimile Number (651) 697-8555; or

3) Electronically via PARITY in accordance with this Terms of Proposal until 11:00 A.M. Central Time, but
no proposal will be received after the time for receiving proposals specified above. To the extent any
instructions or directions set forth in PARITY conflict with this Terms of Proposal, the terms of this Terms
of Proposal shall control. For further information about PARITY, potential bidders may contact Ehlers or
i-Deal LLC at 1359 Broadway, 2™ Floor, New York, New York 10018, Telephone (212) 849-5021.

Proposals must be submitted to Ehlers via one of the methods described above and must be received prior to the time
established above for the opening of proposals. Each proposal must be unconditional except as to legality. Neither
the City nor Ehlers shall be responsible for any failure to receive a facsimile submission.

A good faith deposit ("Deposit") in the amount of $189,600 shall be made by the winning bidder by wire transfer of
funds to KleinBank, 1550 Audubon Road, Chaska, Minnesota, ABA No. 091915654 for credit: Ehlers &
Associates Good Faith Account No. 3208138. Such Deposit shall be received by Ehlers no later than two hours after
the proposal opening time. The City reserves the right to award the Bonds to a winning bidder whose wire transfer
is initiated but not received by such time provided that such winning bidder’s federal wire reference number has been
received by such time. In the event the Deposit is not received as provided above, the City may award the Bonds to
the bidder submitting the next best proposal provided such bidder agrees to such award. The Deposit will be retained
by the City as liquidated damages if the proposal is accepted and the Purchaser fails to comply therewith.

The City and the winning bidder who chooses to so wire the Deposit hereby agree irrevocably that Ehlers shall be the
escrow holder of the Deposit wired to such account subject only to these conditions and duties: 1) All income earned
thereon shall be retained by the escrow holder as payment for its expenses; 2) If the proposal is not accepted, Ehlers
shall, at its expense, promptly return the Deposit amount to the winning bidder; 3) If the proposal is accepted, the
Deposit shall be returned to the winning bidder at the closing; 4) Ehlers shall bear all costs of maintaining the escrow
account and returning the funds to the winning bidder; 5) Ehlers shall not be an insurer of the Deposit amount and
shall have no liability hereunder except if it willfully fails to perform or recklessly disregards, its duties specified
herein; and 6) FDIC insurance on deposits within the escrow account shall be limited to $250,000 per bidder.

No proposal can be withdrawn after the time set for receiving proposals unless the meeting of the City scheduled for

award of the Bonds is adjourned, recessed, or continued to another date without award of the Bonds having been
made.
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AWARD

The Bonds will be awarded to the bidder offering the lowest interest rate to be determined on a True Interest Cost
(TIC) basis. The City’s computation of the interest rate of each proposal, in accordance with customary practice, will
be controlling. In the event of a tie, the sale of the Bonds will be awarded by lot. The City reserves the right to reject
any and all proposals and to waive any informality in any proposal.

BOND INSURANCE

If the Bonds are qualified for any bond insurance policy, the purchase of such policy shall be at the sole option and
expense of the winning bidder. Any cost for such insurance policy is to be paid by the winning bidder, except that,
if the City requested and received a rating on the Bonds from a rating agency, the City will pay that rating fee. Any
rating agency fees not requested by the City are the responsibility of the winning bidder.

Failure of the municipal bond insurer to issue the policy after the Bonds are awarded to the winning bidder shall not
constitute cause for failure or refusal by the winning bidder to accept delivery of the Bonds.

CUSIP NUMBERS

The City will assume no obligation for the assignment or printing of CUSIP numbers on the Bonds or for the
correctness of any numbers printed thereon, but will permit such numbers to be printed at the expense of the winning
bidder, if the winning bidder waives any delay in delivery occasioned thereby.

QUALIFIED TAX-EXEMPT OBLIGATIONS

The Bonds will be deemed designated as qualified tax-exempt obligations for purposes of Section 265(b)(3) of the
Internal Revenue Code of 1986, as amended.

CONTINUING DISCLOSURE

In order to assist the Underwriters in complying with the provisions of Rule 15¢2-12 promulgated by the Securities
and Exchange Commission under the Securities Exchange Act of 1934 the City will enter into an undertaking for the
benefit of the holders of the Bonds. A description of the details and terms of the undertaking is set forth in Appendix
D of the Preliminary Official Statement.

NEW ISSUE PRICING

The winning bidder will be required to provide, in a timely manner, certain information necessary to compute the
yield on the Bonds pursuant to the provisions of the Internal Revenue Code of 1986, as amended, and to provide a
certificate which will be provided by Bond Counsel upon request.

(a) The winning bidder shall assist the City in establishing the issue price of the Bonds and shall execute and
deliver to the City at closing an "issue price" or similar certificate setting forth the reasonably expected initial offering
price to the public or the sales price or prices of the Bonds, together with the supporting pricing wires or equivalent
communications, with such modifications as may be appropriate or necessary, in the reasonable judgment of the
winning bidder, the City and Bond Counsel. All actions to be taken by the City under this Terms of Proposal to
establish the issue price of the Bonds may be taken on behalf of the City by the City’s municipal advisor identified
herein and any notice or report to be provided to the City may be provided to the City’s municipal advisor.

(b) The City intends that the provisions of Treasury Regulation Section 1.148-1(f)(3)(i) (defining "competitive
sale" for purposes of establishing the issue price of the Bonds) will apply to the initial sale of the Bonds (the

"competitive sale requirements") because:
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@8 The City shall disseminate this Terms of Proposal to potential underwriters in a manner that is
reasonably designed to reach potential investors;

2) all bidders shall have an equal opportunity to bid;

3) the City may receive proposals from at least three underwriters of municipal bonds who have
established industry reputations for underwriting new issuances of municipal bonds; and

4) the City anticipates awarding the sale of the Bonds to the bidder who submits a firm offer to purchase
the Bonds at the highest price (or lowest interest cost), as set forth in this Terms of Proposal.

Any proposal submitted pursuant to this Terms of Proposal shall be considered a firm offer for the purchase of the
Bonds, as specified in this proposal.

(©) In the event that the competitive sale requirements are not satisfied, the City shall so advise the winning
bidder. The City may determine to treat (i) the first price at which 10% of a maturity of the Bonds (the "10% test")
is sold to the public as the issue price of that maturity and/or (ii) the initial offering price to the public as of the sale
date of any maturity of the Bonds as the issue price of that maturity (the "hold-the-offering-price rule"), in each case
applied on a maturity-by-maturity basis (and if different interest rates apply within a maturity, to each separate CUSIP
number within that maturity). The winning bidder shall advise the City if any maturity of the Bonds satisfies the 10%
test as of the date and time of the award of the Bonds . The City shall promptly advise the winning bidder, at or before
the time of the award of the Bonds, which maturities (and if different interest rates apply within a maturity, which
separate CUSIP number within that maturity) of the Bonds shall be subject to the 10% test or shall be subject to the
hold-the-offering-price rule. proposals will not be subject to cancellation in the event that the City determines to apply
the hold-the-offering-price rule to any maturity of the Bonds. Bidders should prepare their proposals on the
assumption that some or all of the maturities of the Bonds will be subject to the hold-the-offering-price rule in order
to establish the issue price of the Bonds.

(d) By submitting a proposal, the winning bidder shall (i) confirm that the underwriters have offered or will offer
the Bonds to the public on or before the date of award at the offering price or prices (the "initial offering price"), or
at the corresponding yield or yields, set forth in the proposal submitted by the winning bidder and (ii) agree, on behalf
of the underwriters participating in the purchase of the Bonds, that the underwriters will neither offer nor sell unsold
Bonds of any maturity to which the hold-the-offering-price rule shall apply to any person at a price that is higher than
the initial offering price to the public during the period starting on the sale date and ending on the earlier of the
following:

(D) the close of the fifth (5™) business day after the sale date; or

2) the date on which the underwriters have sold at least 10% of that maturity of the Bonds to the public
at a price that is no higher than the initial offering price to the public.

The winning bidder shall promptly advise the City when the underwriters have sold 10% of that maturity of the Bonds
to the public at a price that is no higher than the initial offering price to the public, if that occurs prior to the close of
the fifth (5™) business day after the sale date.

(e) If the competitive sale requirements are not satisfied, then until the 10% test has been satisfied as to each
maturity of the Bonds, the winning bidder agrees to promptly report to the City the prices at which the unsold Bonds
of that maturity have been sold to the public. That reporting obligation shall continue, whether or not the closing date
has occurred, until the 10% test has been satisfied as to the Bonds of that maturity or until all Bonds of that maturity
have been sold.
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® The City acknowledges that, in making the representation set forth above, the winning bidder will rely on (i)
the agreement of each underwriter to comply with the hold-the-price rule, as set forth in an agreement among
underwriters and the related pricing wires, (ii) in the event a selling group has been created in connection with the
initial sale of the Bonds to the public, the agreement of each dealer who is a member of the selling group to comply
with the hold-the-offering-price rule, as set forth in a selling group agreement and the related pricing wires, and (iii)
in the event that an underwriter is a party to a retail distribution agreement that was employed in connection with the
initial sale of the Bonds to the public, the agreement of each broker-dealer that is a party to such agreement to comply
with the hold-the-offering price rule, as set forth in the retail distribution agreement and the related pricing wires. The
City further acknowledges that each underwriter shall be solely liable for its failure to comply with its agreement
regarding the hold-the-offering-price rule and that no underwriter shall be liable for the failure of any other
underwriter, or of any dealer who is a member of a selling group, or of any broker-dealer that is a party to a retail
distribution agreement to comply with its corresponding agreement regarding the hold-the-offering-price rule as
applicable to the Bonds.

(2) By submitting a proposal, each bidder confirms that (i) any agreement among underwriters, any selling group
agreement and each retail distribution agreement (to which the bidder is a party) relating to the initial sale of the
Bonds to the public, together with the related pricing wires, contains or will contain language obligating each
underwriter, each dealer who is a member of the selling group, and each broker-dealer that is a party to such retail
distribution agreement, as applicable, to (A) report the prices at which it sells to the public the unsold Bonds of each
maturity allotted to it until it is notified by the winning bidder that either the 10% test has been satisfied as to the
Bonds of that maturity or all Bonds of that maturity have been sold to the public, and (B) comply with the hold-the-
offering-price rule, if applicable, in each case if and for so long as directed by the winning bidder and as set forth in
the related pricing wires, and (ii) any agreement among underwriters relating to the initial sale of the Bonds to the
public, together with the related pricing wires, contains or will contain language obligating each underwriter that is
a party to a retail distribution agreement to be employed in connection with the initial sale of the Bonds to the public
to require each broker-dealer that is a party to such retail distribution agreement to (A) report the prices at which it
sells to the public the unsold Bonds of each maturity allotted to it until it is notified by the winning bidder or such
underwriter that either the 10% test has been satisfied as to the Bonds of that maturity or all Bonds of that maturity
have been sold to the public, and (B) comply with the hold-the-offering-price rule, if applicable, in each case if and
for so long as directed by the winning bidder or such underwriter and as set forth in the related pricing wires.

(h) Sales of any Bonds to any person that is a related party to an underwriter shall not constitute sales to the
public for purposes of this Terms of Proposal. Further, for purposes of this Terms of Proposal:

) "public" means any person other than an underwriter or a related party,

(i1) "underwriter" means (A) any person that agrees pursuant to a written contract with the City (or with
the lead underwriter to form an underwriting syndicate) to participate in the initial sale of the Bonds
to the public and (B) any person that agrees pursuant to a written contract directly or indirectly with
a person described in clause (A) to participate in the initial sale of the Bonds to the public (including
a member of a selling group or a party to a retail distribution agreement participating in the initial
sale of the Bonds to the public),

(iii) a purchaser of any of the Bonds is a "related party" to an underwriter if the underwriter and the
purchaser are subject, directly or indirectly, to (i) at least 50% common ownership of the voting
power or the total value of their stock, if both entities are corporations (including direct ownership
by one corporation of another), (ii) more than 50% common ownership of their capital interests or
profits interests, if both entities are partnerships (including direct ownership by one partnership of
another), or (iii) more than 50% common ownership of the value of the outstanding stock of the
corporation or the capital interests or profit interests of the partnership, as applicable, if one entity
is a corporation and the other entity is a partnership (including direct ownership of the applicable
stock or interests by one entity of the other), and
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(iv) "sale date" means the date that the Bonds are awarded by the City to the winning bidder.
PRELIMINARY OFFICIAL STATEMENT

Bidders may obtain a copy of the Preliminary Official Statement relating to the Bonds prior to the proposal opening
by request from Ehlers at www.ehlers-inc.com by connecting to the Bond Sales link. The Syndicate Manager will be
provided with an electronic copy of the Final Official Statement within seven business days of the proposal
acceptance. Up to 10 printed copies of the Final Official Statement will be provided upon request. Additional copies
of the Final Official Statement will be available at a cost of $10.00 per copy.

Information for bidders and proposal forms may be obtained from Ehlers at 3060 Centre Pointe Drive, Roseville,
Minnesota 55113-1105, Telephone (651) 697-8500.

By Order of the City Council

City of Edina, Minnesota
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PROPOSAL FORM

The City Council November 21, 2017
City of Edina, Minnesota

RE: $9,480,000* General Obligation Capital Improvement Plan Refunding Bonds, Series 2017C
DATED: December 14, 2017

For all or none of the above Bonds, in accordance with the Terms of Proposal and terms of the Global Book-Entry System (unless otherwise specified
by the Purchaser) as stated in this Official Statement, we will pay you $ (not less than $9,562,500) plus accrued interest to date
of delivery for fully registered Bonds bearing interest rates and maturing in the stated years as follows:

% due 2019 % due 2023 % due 2027
% due 2020 % due 2024 % due 2028
% due 2021 % due 2025 % due 2029
% due 2022 % due 2026

* The City reserves the right to increase or decrease the principal amount of the Bonds on the day of sale, in increments of $5,000 each. Increases or
decreases may be made in any maturity. If any principal amounts are adjusted, the purchase price proposed will be adjusted to maintain the same gross
spread per $1,000.

The rate for any maturity may not be more than 2.00% less than the rate for any preceding maturity. (For example, if a rate of 4.50% is
proposed for the 2019 maturity, then the lowest rate that may be proposed for any later maturity is 2.50%.) All Bonds of the same maturity must
bear interest from date of issue until paid at a single, uniform rate. Each rate must be expressed in an integral multiple of 5/100 or 1/8 of 1%.

We enclose our Deposit in the amount of $189,600, to be held by you pending delivery and payment. Alternatively, if we are the winning bidder, we
will wire our Deposit to KleinBank, 1550 Audubon Road, Chaska, Minnesota, ABA No. 091915654 for credit: Ehlers & Associates Good Faith
Account No. 3208138. Such Deposit shall be received by Ehlers & Associates no later than two hours after the proposal opening time. The City reserves
the right to award the Bonds to a winning bidder whose wire transfer is initiated but not received by such time provided that such winning bidder’s
federal wire reference number has been received. In the event the Deposit is not received as provided above, the City may award the Bonds to the bidder
submitting the next best proposal provided such bidder agrees to such award. If our proposal is not accepted, said deposit shall be promptly returned
to us. If the Deposit is wired to such escrow account, we agree to the conditions and duties of Ehlers & Associates, Inc., as escrow holder of the Deposit,
pursuant to the Terms of Proposal. This proposal is for prompt acceptance and is conditional upon delivery of said Bonds to The Depository Trust
Company, New York, New York, in accordance with the Terms of Proposal. Delivery is anticipated to be on or about December 14, 2017.

This proposal is subject to the City’s agreement to enter into a written undertaking to provide continuing disclosure under Rule 15¢2-12 promulgated
by the Securities and Exchange Commission under the Securities Exchange Act of 1934 as described in the Preliminary Official Statement for this Issue.

We have received and reviewed the Official Statement and have submitted our requests for additional information or corrections to the Final Official
Statement. As Syndicate Manager, we agree to provide the City with the reoffering price of the Bonds within 24 hours of the proposal acceptance.

This proposal is a firm offer for the purchase of the Bonds identified in the Terms of Proposal, on the terms set forth in this proposal form and the Terms
of Proposal, and is not subject to any conditions, except as permitted by the Terms of Proposal.

By submitting this proposal, we confirm that we are an Underwriter and have an established industry reputation for underwriting new issuances of
municipal bonds. YES: NO: .

Account Manager: By:
Account Members:

Award will be on a true interest cost basis. According to our computations (the correct computation being controlling in the award), the total dollar
interest cost (including any discount or less any premium) computed from December 14, 2017 of the above proposal is $ and the true
interest cost (TIC) is %.

The foregoing offer is hereby accepted by and on behalf of the City Council of the City of Edina, Minnesota, on November 21, 2017.

By: By:
Title: Title:
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