This Preliminary Official Statement and the information contained herein are subject to completion and amendment. These securities may not be sold nor may offers to buy be accepted prior to the time the Official Statement is delivered in final form. Under no

circumstances shall this Preliminary Official Statement constitute an offer to sell or the solicitation of an offer to buy these securities nor shall there be any sale of these securities in any jurisdiction in which such offer, solicitation or sale would be unlawful prior to

registration or qualification under the securities laws of any such jurisdiction. This Preliminary Official Statement is in a form deemed final as of its date for purposes of SEC Rule 15¢2-12(b) (1), but is subject to revision, amendment and completion in a Final Official

Statement.

PRELIMINARY OFFICIAL STATEMENT DATED JANUARY 2, 2020

In the opinion of Dorsey & Whitney LLP, Bond Counsel, based on existing law and assuming the accuracy of certain representations and compliance with certain
covenants, interest on the Bonds (i) is excluded from gross income for federal income tax purposes, (ii) is not an item of tax preference for federal alternative minimum
tax purposes, (iii) is excluded from taxable net income of individuals, estates, and trusts for Minnesota income tax purposes, and (iv) is not an item of tax preference for
federal or Minnesota alternative minimum tax purposes. Interest onthe Bonds is included, however, in taxable income for purposes of the Minnesota franchise tax imposed
on corporations and financial institutions.

The District will not designate the Bonds as "qualified tax-exempt obligations" for purposes of Section 265(b)(3) of the Internal Revenue Code of 1986. See "TAX
CONSIDERATIONS" herein.

New Issue Rating Application Made: Moody's Investors Service, Inc.

INDEPENDENT SCHOOL DISTRICT NO. 2805
(ZUMBROTA-MAZEPPA PUBLIC SCHOOLS), MINNESOTA
(Wabasha, Goodhue and Olmsted Counties)

(Minnesota School District Credit Enhancement Program)

$30,270,000* GENERAL OBLIGATION SCHOOL BUILDING AND FACILITIES
MAINTENANCE BONDS, SERIES 2020A

PROPOSAL OPENING: January 13, 2020, 10:30 A.M., C.T. CONSIDERATION: January 13, 2020, 7:00 P.M., C.T.

PURPOSE/AUTHORITY/SECURITY: The $30,270,000* General Obligation School Building and Facilities Maintenance Bonds, Series
2020A (the "Bonds") are being issued pursuant to Minnesota Statutes, Chapter 475 and Section 123B.595 (long-term facilities maintenance
revenue), and a special election held November 5, 2019, by Independent School District No. 2805 (Zumbrota-Mazeppa Public Schools),
Minnesota (the "District") to provide funds for the acquisition and betterment of school sites and facilities, including but not limited to, security
and heating/ventilation improvements, classroom additions and renovations, cafeteria, and technical education learning space and auditorium
expansions; and to provide funds for various deferred maintenance projects included in the ten-year facility plan of the District and approved
by the Commissioner of Education. The Bonds will be general obligations of the District for which its full faith, credit and taxing powers are
pledged. Delivery is subject to receipt of an approving legal opinion of Dorsey & Whitney LLP, Minneapolis, Minnesota.

DATE OF BONDS: February 6, 2020

MATURITY: February 1 as follows:
Year Amount* Year Amount* Year Amount*
2021 $415,000 2030 $1,465,000 2039 $1,330,000
2022 510,000 2031 1,495,000 2040 1,465,000
2023 570,000 2032 1,550,000 2041 1,470,000
2024 685,000 2033 1,570,000 2042 1,460,000
2025 770,000 2034 1,580,000 2043 1,465,000
2026 810,000 2035 1,590,000 2044 1,465,000
2027 850,000 2036 1,345,000 2045 1,470,000
2028 885,000 2037 1,340,000
2029 1,380,000 2038 1,335,000

MATURITY ADJUSTMENTS: * The District reserves the right to increase or decrease the principal amount of the Bonds on the day of sale,
in increments of $5,000 each. Increases or decreases may be made in any maturity. If any principal amounts
are adjusted, the purchase price proposed will be adjusted to maintain the same gross spread per $1,000.

TERM BONDS: See "Term Bond Option" herein.
INTEREST: August 1, 2020 and semiannually thereafter.

OPTIONAL REDEMPTION: Bonds maturing on February 1, 2029 and thereafter are subject to call for prior optional redemption on
February 1, 2028 and any date thereafter, at a price of par plus accrued interest.

MINIMUM PROPOSAL: $29,967,300.
GOOD FAITH DEPOSIT: A good faith deposit in the amount of $605,400 shall be made by the winning bidder by wire transfer of funds.
PAYING AGENT: Bond Trust Services Corporation

BOND COUNSEL: Dorsey & Whitney LLP
MUNICIPAL ADVISOR: Ehlers and Associates, Inc.
BOOK-ENTRY-ONLY: See "Book-Entry-Only System" herein (unless otherwise specified by the purchaser).
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REPRESENTATIONS

No dealer, broker, salesperson or other person has been authorized by the District to give any information or to make any representation other
than those contained in this Preliminary Official Statement and, if given or made, such other information or representations must not be relied
upon as having been authorized by the District. This Preliminary Official Statement does not constitute an offer to sell or a solicitation of
an offer to buy any of the Bonds in any jurisdiction to any person to whom it is unlawful to make such an offer or solicitation in such
jurisdiction.

This Preliminary Official Statement is not to be construed as a contract with the Syndicate Manager or Syndicate Members. Statements
contained herein which involve estimates or matters of opinion are intended solely as such and are not to be construed as representations of
fact. Ehlers and Associates, Inc. prepared this Preliminary Official Statement and any addenda thereto relying on information of the District
and other sources for which there is reasonable basis for believing the information is accurate and complete.

Bond Counsel has not participated in the preparation of this Preliminary Official Statement and is not expressing any opinion as to the
completeness or accuracy of the information contained therein. Compensation of Ehlers and Associates, Inc., payable entirely by the District,
is contingent upon the delivery of the Bonds.

COMPLIANCE WITH S.E.C. RULE 15¢2-12

Certain municipal obligations (issued in an aggregate amount over $1,000,000) are subject to Rule 15¢2-12 promulgated by the Securities and
Exchange Commission pursuant to the Securities Exchange Act of 1934, as amended (the "Rule").

Preliminary Official Statement: This Preliminary Official Statement was prepared for the District for dissemination to potential investors.
Its primary purpose is to disclose information regarding the Bonds to prospective underwriters in the interest of receiving competitive proposals
in accordance with the sale notice contained herein. Unless an addendum is posted prior to the sale, this Preliminary Official Statement shall
be deemed nearly final for purposes of the Rule subject to completion, revision and amendment in a Final Official Statement as defined below.

Review Period: This Preliminary Official Statement has been distributed to prospective bidders for review. Comments or requests for the
correction of omissions or inaccuracies must be submitted to Ehlers and Associates, Inc. at least two business days prior to the sale. Requests
for additional information or corrections in the Preliminary Official Statement received on or before this date will not be considered a
qualification of a proposal received from an underwriter. If there are any changes, corrections or additions to the Preliminary Official
Statement, interested bidders will be informed by an addendum prior to the sale.

Final Official Statement: Copies of the Final Official Statement will be delivered to the underwriter (Syndicate Manager) within seven
business days following the proposal acceptance.

Continuing Disclosure: Subject to certain exemptions, issues in an aggregate amount over $1,000,000 may be required to comply with
provisions of the Rule which require that underwriters obtain from the issuers of municipal securities (or other obligated party) an agreement
for the benefit of the owners of the securities to provide continuing disclosure with respect to those securities. This Preliminary Official
Statement describes the conditions under which the District is required to comply with the Rule.

CLOSING CERTIFICATES

Upon delivery of the Bonds, the underwriter (Syndicate Manager) will be furnished with the following items: (1) a certificate of the appropriate
officials to the effect that at the time of the sale of the Bonds and all times subsequent thereto up to and including the time of the delivery of
the Bonds, this Preliminary Official Statement did not and does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements therein, in the light of the circumstances under which they were made, not misleading; (2) a receipt signed
by the appropriate officer evidencing payment for the Bonds; (3) a certificate evidencing the due execution of the Bonds, including statements
that (a) no litigation of any nature is pending, or to the knowledge of signers, threatened, restraining or enjoining the issuance and delivery of
the Bonds, (b) neither the corporate existence or boundaries of the District nor the title of the signers to their respective offices is being
contested, and (c) no authority or proceedings for the issuance of the Bonds have been repealed, revoked or rescinded; and (4) a certificate
setting forth facts and expectations of the District which indicates that the District does not expect to use the proceeds of the Bonds in a manner
that would cause them to be arbitrage bonds within the meaning of Section 148 of the Internal Revenue Code of 1986, as amended, or within
the meaning of applicable Treasury Regulations.

il
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INTRODUCTORY STATEMENT

This Preliminary Official Statement contains certain information regarding Independent School District No. 2805
(Zumbrota-Mazeppa Public Schools), Minnesota (the "District") and the issuance of its $30,270,000* General
Obligation School Building and Facilities Maintenance Bonds, Series 2020A (the "Bonds"). Any descriptions or
summaries of the Bonds, statutes, or documents included herein are not intended to be complete and are qualified in
their entirety by reference to such statutes and documents and the form of the Bonds to be included in the resolution
authorizing the issuance and sale of the Bonds ("Award Resolution") to be adopted by the Board of Education on
January 13, 2020.

Inquiries may be directed to Ehlers and Associates, Inc. ("Ehlers" or the "Municipal Advisor"), Roseville, Minnesota,
(651) 697-8500, the District's municipal advisor. A copy of this Preliminary Official Statement may be downloaded
from Ehlers’ web site at www.ehlers-inc.com by connecting to the Bond Sales link and following the directions at
the top of the site.

THE BONDS

GENERAL

The Bonds will be issued in fully registered form as to both principal and interest in denominations of $5,000 each
or any integral multiple thereof, and will be dated, as originally issued, as of February 6, 2020. The Bonds will mature
on February 1 in the years and amounts set forth on the cover of this Preliminary Official Statement. Interest will be
payable on February 1 and August 1 of each year, commencing August 1, 2020, to the registered owners of the Bonds
appearing of record in the bond register as of the close of business on the 15th day (whether or not a business day)
of the immediately preceding month. Interest will be computed upon the basis of a 360-day year of twelve 30-day
months and will be rounded pursuant to rules of the Municipal Securities Rulemaking Board ("MSRB"). The rate
for any maturity may not be more than 2.00% less than the rate for any preceding maturity. (For example,
if a rate of 4.50% is proposed for the 2021 maturity, then the lowest rate that may be proposed for any later
maturity is 2.50%.) All Bonds of the same maturity must bear interest from the date of issue until paid at a single,
uniform rate. Each rate must be expressed in an integral multiple of 5/100 or 1/8 of 1%.

Unless otherwise specified by the purchaser, the Bonds will be registered in the name of Cede & Co., as nominee for
The Depository Trust Company, New York, New York ("DTC"). (See "Book-Entry-Only System" herein.) As long
as the Bonds are held under the book-entry system, beneficial ownership interests in the Bonds may be acquired in
book-entry form only, and all payments of principal of, premium, if any, and interest on the Bonds shall be made
through the facilities of DTC and its participants. If the book-entry system is terminated, principal of, premium, if
any, and interest on the Bonds shall be payable as provided in the Award Resolution.

The District has selected Bond Trust Services Corporation, Roseville, Minnesota, to act as paying agent (the "Paying

Agent"). Bond Trust Services Corporation and Ehlers are affiliate companies. The District will pay the charges for
Paying Agent services. The District reserves the right to remove the Paying Agent and to appoint a successor.

*Preliminary, subject to change.



OPTIONAL REDEMPTION

At the option of the District, the Bonds maturing on or after February 1, 2029 shall be subject to optional redemption
prior to maturity on February 1, 2028 or any date thereafter, at a price of par plus accrued interest.

Redemption may be in whole or in part of the Bonds subject to prepayment. If redemption is in part, the selection
of the amounts and maturities of the Bonds to be redeemed shall be at the discretion of the District. If only part of
the Bonds having a common maturity date are called for redemption, then the District or Paying Agent, if any, will
notify DTC of the particular amount of such maturity to be redeemed. DTC will determine by lot the amount of each
participant's interest in such maturity to be redeemed and each participant will then select by lot the beneficial
ownership interest in such maturity to be redeemed.

Notice of redemption shall be sent by mail not more than 60 days and not less than 30 days prior to the date fixed for
redemption to the registered owner of each Bond to be redeemed at the address shown on the registration books.

AUTHORITY; PURPOSE

The Bonds are being issued by the District pursuant to Minnesota Statutes, Chapter 475 and Section 123B.595 (long-
term facilities maintenance revenue). A portion of the Bonds, approximately $28,685,000, will be used to finance the
acquisition and betterment of school sites and facilities, including but not limited to, security and heating/ventilation
improvements, classroom additions and renovations, cafeteria, and technical education learning space and auditorium
expansions, as approved by the electors at a special election held on November 5, 2019, by a vote of 1,203 - 1,065
(the “School Building Portion”). A portion of the Bonds, approximately $3,045,000, will be used to finance various
deferred maintenance projects (collectively, the Facilities Maintenance Projects), as described in the District’s revised
ten-year facility plan hereby approved by this Board (the “Facility Maintenance Portion”). Pursuant to the provisions
of Minnesota Statutes, Section 123B.595, subdivision 5 it is hereby determined that the total amount of District
indebtedness as of December 1, 2019 is $8,745,000.

ESTIMATED SOURCES AND USES*

School Facilities
Building Maintenance Total Bond

Sources Portion Portion Issue

Par Amount of Bonds $27,495,000 $2,775,000 $30,270,000

Reoffering Premium 1,220,420 264,708 1.485.127

Total Sources $28,715,420 $3,039,708 $31,755,127
Uses

Total Underwriter's Discount (1.000%) $274,950 $27,750 $302,700

Costs of Issuance 115,001 11,607 126,608

Deposit to Project Construction Fund 28,325,468 3,000,000 31,325,468

Rounding Amount - 351 351

Total Uses $28,715,420 $3,039,708 $31,755,127

*Preliminary, subject to change.



Breakdown of Principal Payments*:

Facilities

Payment School Maintenance Total

Date Building Portion Portion Bond Issue
2/01/2021 $285,000 $130,000 $415,000
2/01/2022 375,000 135,000 510,000
2/01/2023 425,000 145,000 570,000
2/01/2024 535,000 150,000 685,000
2/01/2025 610,000 160,000 770,000
2/01/2026 645,000 165,000 810,000
2/01/2027 675,000 175,000 850,000
2/01/2028 700,000 185,000 885,000
2/01/2029 1,185,000 195,000 1,380,000
2/01/2030 1,260,000 205,000 1,465,000
2/01/2031 1,285,000 210,000 1,495,000
2/01/2032 1,330,000 220,000 1,550,000
2/01/2033 1,345,000 225,000 1,570,000
2/01/2034 1,345,000 235,000 1,580,000
2/01/2035 1,350,000 240,000 1,590,000
2/01/2036 1,345,000 - 1,345,000
2/01/2037 1,340,000 - 1,340,000
2/01/2038 1,335,000 - 1,335,000
2/01/2039 1,330,000 - 1,330,000
2/01/2040 1,465,000 - 1,465,000
2/01/2041 1,470,000 - 1,470,000
2/01/2042 1,460,000 - 1,460,000
2/01/2043 1,465,000 - 1,465,000
2/01/2044 1,465,000 - 1,465,000
2/01/2045 1,470,000 - 1,470,000

Total $27,495,000 $2,775,000 $30,270,000

*Preliminary, subject to change.

SECURITY

The Bonds are general obligations of the District to which its full faith, credit and taxing powers are pledged. In
accordance with Minnesota Statutes, the District will levy each year an amount not less than 105% of the debt service
requirements on the Bonds, less estimated collections of other revenues pledged for payments on the Bonds. In the
event funds on hand for payment of principal and interest are at any time insufficient, the District is required to levy
additional taxes upon all taxable properties within its boundaries without limit as to rate or amount to make up any
deficiency.



RATING

The District will be participating in the State of Minnesota Credit Enhancement Program ("MNCEP") for this issue
and is requesting a rating from Moody’s Investors Service ("Moody’s"). Moody’s has a policy which assigns a
minimum rating of "Aa2" to issuers participating in the MNCEP. The "Aa2" rating is based on the State of
Minnesota’s current "Aal" rating from Moody’s. See "STATE OF MINNESOTA CREDIT ENHANCEMENT
PROGRAM FOR SCHOOL DISTRICTS" for further details.

The District currently has an "A1" underlying rating from Moody’s and will be requesting an underlying rating on
this issue. Such rating reflects only the views of such organization and explanations of the significance of such rating
may be obtained from the rating agency furnishing the same. Generally, a rating agency bases its rating on the
information and materials furnished to it and on investigations, studies and assumptions of its own. There is no
assurance that such rating will continue for any given period of time or that it will not be revised downward or
withdrawn entirely by such rating agency, if in the judgement of such rating agency circumstances so warrant. Any
such downward revision or withdrawal of such rating may have an adverse effect on the market price of the Bonds.

Such rating is not to be construed as a recommendation of the rating agency to buy, sell or hold the Bonds, and the
rating assigned by the rating agency should be evaluated independently. Except as may be required by the Disclosure
Undertaking described under the heading "CONTINUING DISCLOSURE" neither the District nor the underwriter
undertake responsibility to bring to the attention of the owner of the Bonds any proposed changes in or withdrawal
of such rating or to oppose any such revision or withdrawal.

STATE OF MINNESOTA CREDIT ENHANCEMENT PROGRAM FOR SCHOOL DISTRICTS

By resolution adopted for this issue on December 12, 2019 (the "Resolution"), the District has covenanted and
obligated itself to be bound by the provisions of Minnesota Statutes, Section 126C.55, which provides for payment
by the State of Minnesota in the event of a potential default of a school district obligation (herein referred to as the
"State Payment Law" or the "Law"). The provisions of the State Payment Law shall be binding on the District as long
as any obligations of the issue remain outstanding.

Under the State Payment Law, if the District believes it may be unable to make a principal or interest payment for this
issue on the due date, it must notify the Commissioner of Education as soon as possible, but not less than 15 working
days prior to the due date (which notice is to specify certain information) that it intends to exercise the provisions of
the Law to guarantee payment of the principal and interest when due. The District also covenants in the Resolution
to deposit with the Paying Agent for the issue three business days prior to the date on which a payment is due an
amount sufficient to make that payment or to notify the Commissioner of Education that it will be unable to make all
or a portion of the payment.

The Law also requires the Paying Agent for this issue to notify the Commissioner of Education if it becomes aware
of a potential default in the payment of principal and interest on these obligations, or if, on the day two business days
prior to the payment date, there are insufficient funds to make the payment or deposit with the Paying Agent.

The Law also requires, after receipt of a notice which requests a payment pursuant to the Law, after consultation with
the Paying Agent and District, and after verifying the accuracy of the information provided, the Commissioner of
Education shall notify the Commissioner of Management and Budget of the potential default. The State Payment Law
provides that "upon receipt of this notice . . . the Commissioner of Management and Budget shall issue a warrant and
authorize the Commissioner of Education to pay to the Paying Agent for the debt obligation the specified amount on
or before the date due. The amounts needed for purposes of subdivision are annually appropriated to the Department
of Education from the state general fund."



The Law requires that all amounts paid by the State on behalf of any School District are required to be repaid by the
District to the State with interest, either via a reduction in State aid payable to the District, or through the levy of an
ad valorem tax which may be made with the approval of the Commissioner of Education.

In its Official Statement dated August 6, 2019, for General Obligation State Bonds, Series 2019A,2019B, 2019C and
2019D, the State of Minnesota disclosed the following information about the State Credit Enhancement Program for
School Districts.

"As the date of this Official Statement, the total amount of principal on certificates of indebtedness and capital
notes issued for equipment, certificates of participation and bonds, plus the interest on these obligations, through
the year 2046, is approximately $15.1 billion. Based upon these currently outstanding balances now enrolled in
the program, during the Current Biennium the total amount of principal and interest outstanding as of the date
of this Official Statement is $2.3 billion, with the maximum amount of principal and interest payable in any one
month being $889.3 million. However, more certificates of indebtedness, capital notes, certificates of
participation and bonds are expected to be enrolled in the program and these amounts are expected to increase.

The State has not had to make any debt service payments on behalf of school districts or intermediate school
districts under the program and does not expect to make any payments in the future. If such payments are made
the State expects to recover all or substantially all of the amounts so paid pursuant to contractual agreements with
the school districts and intermediate school districts."

CONTINUING DISCLOSURE

In order to assist brokers, dealers, and municipal securities dealers, in connection with their participation in the
offering of the Bonds, to comply with Rule 15¢2-12 promulgated by the Securities and Exchange Commission,
pursuant to the Securities and Exchange Act of 1934, as amended (the "Rule"), the District shall agree to provide
certain information to the Municipal Securities Rulemaking Board (MSRB) through its Electronic Municipal Market
Access (EMMA) system, or any system that may be prescribed in the future. The Rule was last amended, effective
February 27, 2019, to include an expanded list of material events.

On the date of issue and delivery, the District shall execute and deliver a Continuing Disclosure Certificate, under
which the District will covenant for the benefit of holders including beneficial holders, to provide electronically, or
in a manner otherwise prescribed, certain financial information annually and to provide notices of the occurrence of
certain events enumerated in the Rule (the "Disclosure Undertaking"). The details and terms of the Disclosure
Undertaking for the District are set forth in Appendix D. Such Disclosure Undertaking will be in substantially the
form attached hereto.

A failure by the District to comply with any Disclosure Undertaking will not constitute an event of default on the
Bonds. However, such a failure may adversely affect the transferability and liquidity of the Bonds and their market
price.

Prior continuing disclosure undertakings entered into by the District included language stating that an Annual Report
including the District’s audited financial statements and operating data would be filed “as soon as available.”
Although the District did not always comply with this requirement, the Annual Reports were timely filed within the
required twelve (12) month timeframe as provided for in each undertaking. Except to the extent that the preceding
is deemed to be material, the District believes it has not failed to comply in the previous five years in all material
respects with its prior undertakings under the Rule. The District has reviewed its continuing disclosure responsibilities
along with any changes to the Rule, to ensure compliance. Ehlers is currently engaged as dissemination agent for the
District.



LEGAL OPINION

An opinion in substantially the form attached hereto as Appendix B will be furnished by Dorsey & Whitney LLP
("Bond Counsel"), Minneapolis, Minnesota, bond counsel to the District.

TAX CONSIDERATIONS

The following is a summary of certain U.S. federal and Minnesota income tax considerations relating to the purchase,
ownership, and disposition of the Bonds. This summary is based on the U.S. Internal Revenue Code of 1986 (the
"Code") and the Treasury Regulations promulgated thereunder, judicial decisions, and published rulings and
administrative pronouncements of the Internal Revenue Service (the "IRS"), all as of the date hereof and all of which
are subject to change, possibly with retroactive effect. Any such change could adversely affect the matters discussed
below, including the tax exemption of interest on the Bonds. The District has not sought and will not seek any rulings
from the IRS regarding the matters discussed below, and there can be no assurance the IRS or a court will not take
a contrary position regarding these matters.

Prospective purchasers of Bonds should consult their own tax advisors with respect to applicable federal, state,
and local tax rules, and any pending or proposed legislation or regulatory or administrative actions, relating
to the Bonds based on their own particular circumstances.

This summary is for general information only and is not intended to constitute a complete analysis of all tax
considerations relating to the purchase, ownership, and disposition of Bonds. It does not address the U.S. federal
estate and gift tax or any state, local, or non-U.S. tax consequences except with respect to Minnesota income tax to
the extent specified herein. This summary is limited to consequences to U.S. holders that purchase the Bonds for cash
at original issue and hold the Bonds as "capital assets" (generally, property held for investment).

This discussion does not address all aspects of U.S. federal income or state taxation that may be relevant to particular
holders of Bonds in light of their specific circumstances or the tax considerations applicable to holders that may be
subject to special income tax rules, such as holders subject to special tax accounting rules under Section 451(b) of
the Code; insurance companies, brokers, dealers, or traders in stocks, securities, or currencies or notional principal
contracts; foreign corporations subject to the branch profits tax; holders receiving payments in respect to the Bonds
through foreign entitites; and S corporations, partnerships, or other pass-through entities or investors therein.

For purposes of this discussion, the "issue price" of a maturity of Bonds is the first price at which a substantial amount
of Bonds of that maturity is sold for cash to persons other than bond houses, brokers, or similar persons or
organizations acting in the capacity of underwriters, placement agents, or wholesalers.

Tax Exempt Interest

In the opinion of Bond Counsel, based on existing law and assuming the accuracy of certain representations and
compliance with certain covenants, interest on the Bonds (i) is excluded from gross income for federal income tax
purposes (ii) is not an item of tax preference for federal alternative minimum tax purposes; (iii) is excluded from
taxable net income of individuals, estates, and trusts for Minnesota income tax purposes, and (iv) is not an item of
tax preference for federal or Minnesota alternative minimum tax purposes. Interest on the Bonds is included,
however, in taxable income for purposes of the Minnesota franchise tax imposed on corporations and financial
institutions.



The Code establishes certain requirements that must be met after the issuance of the Bonds in order that interest on
the Bonds be excluded from federal gross income and from Minnesota taxable net income of individuals, estates, and
trusts. These requirements include, but are not limited to, provisions regarding the use of Bond proceeds and the
facilities financed or refinanced with such proceeds and restrictions on the investment of Bond proceeds and other
amounts. The District has made certain representations and has covenanted to comply with certain restrictions,
conditions, and requirements designed to ensure interest on the Bonds will not be included in federal gross income.
Inaccuracy of these representations or noncompliance with these covenants may cause interest on the Bonds to be
included in federal gross income or in Minnesota taxable net income retroactively to their date of issue. Bond Counsel
has not independently verified the accuracy of these representations and will not verify the continuing compliance
with these covenants. No provision has been made for redemption of or for an increase in the interest rate on the
Bonds in the event that interest on the Bonds is included in federal gross income or in Minnesota taxable net income.

Original Issue Discount

Bonds may be issued at a discount from their principal amount (any such Bonds being "Discount Bonds"). The excess
of the principal amount payable on Bonds of a given maturity over their issue price constitutes "original issue
discount" ("OID"). OID that accrues to a holder of a Discount Bond is excluded from federal gross income and from
Minnesota taxable net income of individuals, estates, and trusts to the same extent that stated interest on such Discount
Bond would be so excluded. The amount of OID that accrues on a Discount Bond is added to the holder's federal and
Minnesota tax bases. OID is taxable under the Minnesota franchise tax on corporations and financial institutions.

OID on a Discount Bond generally accrues pursuant to a constant-yield method that reflects semiannual compounding
on dates that are determined by reference to the maturity date of the Discount Bond. The amount of OID that accrues
for any particular semiannual accrual period generally is equal to the excess of (1) the product of (a) one-half of the
yield on such Discount Bonds (adjusted as necessary for an initial short period) and (b) the adjusted issue price of such
Discount Bonds, over (2) the amount of stated interest actually payable. For this purpose, the adjusted issue price is
determined by adding to the issue price for such Discount Bonds the OID that is treated as having accrued during all
prior accrual periods. Ifa Discount Bond is sold or otherwise disposed of between semiannual compounding dates,
then the original issue discount that would have accrued for that accrual period for federal income tax purposes is
allocated ratably to the days in such accrual period.

If a Discount Bond is purchased for a cost that exceeds the sum of the issue price plus accrued interest and accrued
OID, the amount of OID that is deemed to accrue thereafter to the purchaser is reduced by an amount that reflects
amortization of such excess over the remaining term of such Discount Bond. Ifthe excess is greater than the amount
of remaining OID, the basis reduction rules for amortizable bond premium may result in taxable gain upon sale or
other disposition of the Bonds, even if the Bonds are sold, redeemed or retired for an amount equal to or less than their
cost.

It is possible under certain state and local income tax laws that original issue discount on a Discount Bond may be
taxable in the year of accrual and may be deemed to accrue differently than under federal law.

Market Discount

If a Bond is purchased for a cost that is less than the Bond's issue price (plus accrued original issue discount, if any),
the purchaser will be treated as having purchased the Bond with market discount (unless a statutory de minimis rule
applies). Market discount is treated as ordinary income and generally is recognized on the maturity or earlier
disposition of the Bond (to the extent that the gain realized does not exceed the accrued market discount on the Bond.



Bond Premium

A holder that acquires a Bond for an amount in excess of its principal amount generally must, from time to time,
reduce the holder's federal and Minnesota tax basis for the Bond. Premium generally is amortized for federal income
tax purposes and Minnesota income and franchise tax purposes on the basis of a bondholder's constant yield to
maturity or to certain call dates with semiannual compounding. Accordingly, holders who acquire Bonds at a
premium might recognize taxable gain upon sale of the Bonds, even if such Bonds are sold for an amount equal to
or less than their original cost. Amortized premium is not deductible for federal income tax purposes or for purposes
of the Minnesota income tax applicable to individuals, estates, or trusts.

Related Tax Considerations

Section 86 of the Code and corresponding provisions of Minnesota law require recipients of certain social security
and railroad retirement benefits to take interest on the Bonds into account in determining the taxability of such
benefits.

Section 265(a) of the Code denies a deduction for interest on indebtedness incurred or continued to purchase or carry
the Bonds, and Minnesota law similarly denies a deduction for such interest in the case of individuals, estates, and
trusts. In the case of a financial institution, generally, no deduction is allowed under Section 265(b) of the Code for
that portion of the holder's interest expense that is allocable to interest on tax-exempt obligations, such as the Bonds,
unless the obligations are "qualified tax-exempt obligations". Indebtedness may be allocated to the Bonds for this
purpose even though not directly traceable to the purchaser of the Bonds. The Bonds are not "qualified tax exempt
obligations" for purposes of Section 265(b)(3) of the Code.

The ownership or disposition of, or the accrual or receipt of amounts treated as interest on, the Bonds, may affect a
holder's federal, state, or local tax liability in some additional circumstances. The nature and extent of these other tax
consequences depends upon the particular tax status of the holder and the holder's other items of income or deduction.

Sale or Other Disposition

A holder will generally recognize gain or loss on the sale, exchange, redemption, retirement, or other disposition of
a Bond equal to the difference between (i) the amount realized less amounts attributable to any accrued but unpaid
stated interest and (ii) the holder's adjusted tax basis in the Bond. The amount realized includes the cash and the fair
market value of any property received by the holder in exchange for the Bond. A holder's adjusted tax basis in a Bond
generally will be equal to the amount that the holder paid for the Bond, increased by any accrued original issue
discount with respect to the Bond and reduced by the amount of any amortized bond premium on the Bond. Except
to the extent attributable to market discount (which will be taxable as ordinary income to the extent not previously
included in income), any gain or loss will be capital gain or loss and will be long-term capital gain or loss if the holder
held the Bond for more than one year. Long-term capital gains recognized by certain non-corporate persons, including
individuals, generally are taxable at a reduced rate. The deductibility of capital losses is subject to significant
limitations.



Information Reporting and Backup Withholding

Payments of interest on the Bonds (including any allocable bond premium or accrued original issue discount) and
proceeds from the sale or other disposition of the Bonds are expected to be reported to the IRS as required under
applicable Treasury Regulations. Backup withholding will apply to these payments if the holder fails to provide an
accurate taxpayer identification number and certification that it is not subject to backup withholding (generally on
an IRS Form W-9) or otherwise fails to comply with the applicable backup withholding requirements. Backup
withholding is not an additional tax. Any amounts withheld under the backup withholding rules may be allowed as
a refund or a credit against the holder's U.S. federal income tax liability, provided that the required information is
timely furnished to the IRS. Certain holders are exempt from information reporting. Potential holders should consult
their own tax advisors regarding qualification for an exemption and the procedures for obtaining such an exemption.

MUNICIPAL ADVISOR

Ehlers has served as municipal advisor to the District in connection with the issuance of the Bonds. The Municipal
Advisor cannot participate in the underwriting of the Bonds. The financial information included in this Preliminary
Official Statement has been compiled by the Municipal Advisor. Such information does not purport to be a review,
audit or certified forecast of future events and may not conform with accounting principles applicable to compilations
of financial information. Ehlers is not a firm of certified public accountants. Ehlers is registered with the Securities
and Exchange Commission and the MSRB as a municipal advisor. Ehlers makes no representation, warranty or
guarantee regarding the accuracy or completeness of the information in this Preliminary Official Statement, and its
assistance in preparing this Preliminary Official Statement should not be construed as a representation that it has
independently verified such information.

MUNICIPAL ADVISOR AFFILIATED COMPANIES

Bond Trust Services Corporation ("BTSC") and Ehlers Investment Partners, LLC ("EIP") are affiliate companies of
Ehlers. BTSC is chartered by the State of Minnesota and authorized in Minnesota, Wisconsin, Colorado, and Illinois
to transact the business of a limited purpose trust company. BTSC provides paying agent services to debt issuers.
EIP is a Registered Investment Advisor with the Securities and Exchange Commission. EIP assists issuers with the
investment of bond proceeds or investing other issuer funds. This includes escrow bidding agent services. Issuers,
such as the District, have retained or may retain BTSC and/or EIP to provide these services. If hired, BTSC and/or
EIP would be retained by the District under an agreement separate from Ehlers.

INDEPENDENT AUDITORS

The basic financial statements of the District for the fiscal year ended June 30, 2019 have been audited by
CliftonLarsonAllen LLP, Rochester, Minnesota, independent auditors (the "Auditor"). The report of the Auditor,
together with the basic financial statements, component units financial statements, and notes to the financial
statements are attached hereto as "APPENDIX A — FINANCIAL STATEMENTS". The Auditor has not been
engaged to perform and has not performed, since the date of its report included herein, any procedures on the financial
statements addressed in that report. The Auditor also has not performed any procedures relating to this Preliminary
Official Statement.



RISK FACTORS

Following is a description of possible risks to holders of the Bonds without weighting as to probability. This
description of risks is not intended to be all-inclusive, and there may be other risks not now perceived or listed here.

Taxes: The Bonds are general obligations of the District, the ultimate payment of which rests in the District's ability
to levy and collect sufficient taxes to pay debt service should other revenue (state aids) be insufficient. In the event
of delayed billing, collection or distribution of property taxes, sufficient funds may not be available to the District in
time to pay debt service when due.

State Actions: Many elements of local government finance, including the issuance of debt and the levy of property
taxes, are controlled by state government. Future actions of the state may affect the overall financial condition of the
District, the taxable value of property within the District, and the ability of the District to levy and collect property
taxes.

Future Changes in Law: Various State and federal laws, regulations and constitutional provisions apply to the
District and to the Bonds. The District can give no assurance that there will not be a change in or interpretation of
any such applicable laws, regulations and provisions which would have a material effect on the District or the taxing
authority of the District.

Ratings; Interest Rates: In the future, the District's credit rating may be reduced or withdrawn, or interest rates for
this type of obligation may rise generally, either possibility resulting in a reduction in the value of the Bonds for resale
prior to maturity.

Tax Exemption: If the federal government or the State of Minnesota taxes all or a portion of the interest on
municipal obligations, directly or indirectly, or if there is a change in federal or state tax policy, the value of the Bonds
may fall for purposes of resale. Noncompliance following the issuance of the Bonds with certain requirements of the
Code and covenants of the bond resolution may result in the inclusion of interest on the Bonds in gross income of the
recipient for United States income tax purposes or in taxable net income of individuals, estates or trusts for State of
Minnesota income tax purposes. No provision has been made for redemption of the Bonds, or for an increase in the
interest rate on the Bonds, in the event that interest on the Bonds becomes subject to United States or State of
Minnesota income taxation, retroactive to the date of issuance.

Continuing Disclosure: A failure by the District to comply with the Disclosure Undertaking for continuing
disclosure (see "CONTINUING DISCLOSURE") will not constitute an event of default on the Bonds. Any such
failure must be reported in accordance with the Rule and must be considered by any broker, dealer, or municipal
securities dealer before recommending the purchase or sale of the Bonds in the secondary market. Such a failure may
adversely affect the transferability and liquidity of the Bonds and their market price.

State Economy; State Aids: State of Minnesota cash flow problems could affect local governments and possibly
increase property taxes.

Book-Entry-Only System: The timely credit of payments for principal and interest on the Bonds to the accounts of
the Beneficial Owners of the Bonds may be delayed due to the customary practices, standing instructions or for other
unknown reasons by DTC participants or indirect participants. Since the notice of redemption or other notices to
holders of these obligations will be delivered by the District to DTC only, there may be a delay or failure by DTC,
DTC participants or indirect participants to notify the Beneficial Owners of the Bonds.
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Economy: A combination of economic, climatic, political or civil disruptions or terrorist actions outside of the
control of the District, including loss of major taxpayers or major employers, could affect the local economy and result
inreduced tax collections and/or increased demands upon local government. Real or perceived threats to the financial
stability of the District may have an adverse effect on the value of the Bonds in the secondary market.

Secondary Market for the Bonds: No assurance can be given that a secondary market will develop for the purchase
and sale of the Bonds or, if a secondary market exists, that such Bonds can be sold for any particular price. The
underwriters are not obligated to engage in secondary market trading or to repurchase any of the Bonds at the request
of the owners thereof. Prices of the Bonds as traded in the secondary market are subject to adjustment upward and
downward in response to changes in the credit markets and other prevailing circumstances. No guarantee exists as
to the future market value of the Bonds. Such market value could be substantially different from the original purchase
price.

Bankruptcy: The rights and remedies of the holders may be limited by and are subject to the provisions of federal
bankruptcy laws, to other laws, or equitable principles that may affect the enforcement of creditors’ rights, to the
exercise of judicial discretion in appropriate cases and to limitations on legal remedies against local governments.
The opinion of Bond Counsel to be delivered with respect to the Bonds will be similarly qualified.

Cybersecurity: The District is dependent on electronic information technology systems to deliver services. These
systems may contain sensitive information or support critical operational functions which may have value for
unauthorized purposes. As a result, the electronic systems and networks may be targets of cyberattack. There can
be no assurance that the District will not experience an information technology breach or attack with financial
consequences that could have a material adverse impact.

11



VALUATIONS

OVERVIEW

All non-exempt property is subject to taxation by local taxing districts. Exempt real property includes Indian lands, public property, and
educational, religious and charitable institutions. Most personal property is exempt from taxation (except investor-owned utility mains,
generating plants, etc.).

The valuation of property in Minnesota consists of three elements. (1) The estimated market value is set by city or county assessors. Not less
than 20% of all real properties are to be appraised by local assessors each year. (2) The taxable market value is the estimated market value
adjusted by all legislative exclusions. (3) The tax capacity (taxable) value of property is determined by class rates set by the State Legislature.
The tax capacity rate varies according to the classification of the property. Tax capacity represents a percent of taxable market value.

The property tax rate for a local taxing jurisdiction is determined by dividing the total tax capacity or market value of property within the
jurisdiction into the dollars to be raised from the levy. State law determines whether a levy is spread on tax capacity or market value. Major
classifications and the percentages by which tax capacity is determined are:

Type of Property 2016/17 2017/18 2018/19
Residential homestead' First $500,000 - 1.00% First $500,000 - 1.00% First $500,000 - 1.00%
Over $500,000 - 1.25% Over $500,000 - 1.25% Over $500,000 - 1.25%
Agricultural homestead' First $500,000 HGA - 1.00% First $500,000 HGA - 1.00% First $500,000 HGA - 1.00%
Over $500,000 HGA - 1.25% Over $500,000 HGA - 1.25%  Over $500,000 HGA - 1.25%
First $2,050,000 - 0.50% 2 First $1,940,000 - 0.50% 2 First $1,900,000 - 0.50% 2
Over $2,050,000 - 1.00% > Over $1,940,000 - 1.00% > Over $1,900,000 - 1.00% >
Agricultural non-homestead Land - 1.00% * Land - 1.00% * Land - 1.00% *
Seasonal recreational residential  First $500,000 - 1.00% * First $500,000 - 1.00% * First $500,000 - 1.00% 3
Over $500,000 - 1.25%° Over $500,000 - 1.25%° Over $500,000 - 1.25%3
Residential non-homestead: 1 unit - 1st $500,000 - 1.00% 1 unit - 1st $500,000 - 1.00% 1 unit - Ist $500,000 - 1.00%
Over $500,000 - 1.25% Over $500,000 - 1.25% Over $500,000 - 1.25%
2-3 units - 1.25% 2-3 units - 1.25% 2-3 units - 1.25%
4 ormore - 1.25% 4 ormore- 1.25% 4 ormore - 1.25%
Small City * - 1.25% Small City * - 1.25% Small City *- 1.25%
Affordable Rental: Affordable Rental: Affordable Rental:
First $115,000 - .75% First $121,000 - .75% First $139,000 - .75%
Over $115,000 - .25% Over $121,000 - .25% Over $139,000 - .25%
Industrial/Commercial/Utility® First $150,000 - 1.50% First $150,000 - 1.50% First $150,000 - 1.50%
Over $150,000 - 2.00% Over $150,000 - 2.00% Over $150,000 - 2.00%

A residential property qualifies as "homestead" if it is occupied by the owner or a relative of the owner on the
assessment date.

Applies to land and buildings. Exempt from referendum market value tax.

Exempt from referendum market value tax.

Cities of 5,000 population or less and located entirely outside the seven-county metropolitan area and the adjacent
nine-county area and whose boundaries are 15 miles or more from the boundaries of a Minnesota city with a
population of over 5,000.

The estimated market value of utility property is determined by the Minnesota Department of Revenue.
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CURRENT PROPERTY VALUATIONS

2018/19 Economic Market Value

2018/19 Assessor’s Estimated Market Value

$1,122,177,292"

Wabasha Goodhue Olmsted
County County County Total
Real Estate $318,018,100  $742,289,400 $1,276,900 $1,060,307,500
Personal Property 952,800 20,597,400 0 21,550,200
Total Valuation $318,970,900 $762,886,800 $ 1,276,900 $1,081,857,700
2018/19 Net Tax Capacity
Wabasha Goodhue Olmsted
County County County Total
Real Estate $2,607,092 $ 6,602,102 $ 11,379 $9,220,573
Personal Property 17,861 409,996 0 427,857
Net Tax Capacity $ 2,624,953 $7,012,098 $11,379 $ 9,648,430
Less: Captured Tax Increment Tax Capacity” (3,447) (14,975) 0 (18,422)
Power Line Adjustment® 0 (26,620) (26,620)
Taxable Net Tax Capacity $2,621,506 $ 6,970,503 $11,379 $ 9,603,388

According to the Minnesota Department of Revenue, the Assessor's Estimated Market Value (the "TAEMV") for
Independent School District No. 2805 (Zumbrota-Mazeppa Public Schools) is about 96.77% of the actual selling
prices of property most recently sold in the District. The sales ratio was calculated by comparing the selling
prices with the AEMV. Dividing the AEMV of real estate by the sales ratio and adding the AEMV of personal
property and utility, railroads and minerals, if any, results in an Economic Market Value ("EMV") for the District
of $1,122,177,292.

The captured tax increment value shown above represents the captured net tax capacity of tax increment financing
districts located in the District.

Ten percent of the net tax capacity of certain high voltage transmission lines is removed when setting local tax
rates. However, taxes are paid on the full value of these lines. The taxes attributable to 10% of value of these lines
are used to fund a power line credit. Certain property owners receive a credit when the high voltage transmission
line runs over their property.
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2018/19 NET TAX CAPACITY BY CLASSIFICATION

Residential homestead

Agricultural

Commercial/industrial

Public utility

Non-homestead residential

Commercial & residential seasonal/rec.

Personal property

Total

TREND OF VALUATIONS

Levy
Year

2014/15
2015/16
2016/17
2017/18
2018/19

Assessor's
Estimated
Market Value

$ 959,951,200
950,390,700
975,894,100

1,009,396,500

1,083,134,600

1

2

Assessor's
Taxable

Market Value

$ 908,786,600
899,866,800
926,604,900
958,598,700

1,037,421,700

2018/19

Net Tax Capacity

$3,918,459
3,651,465
957,158
47,135
562,741
83,615
427,857

$9,648,430

Net Tax
Capacity'

$8,201,477
8,094,173
8,492,926
8,886,816
9,648,430

Net Tax Capacity includes tax increment and power line values.

Percent of Total

Net Tax Capacity
40.61%
37.85%
9.92%
0.49%
5.83%
0.87%
4.43%
100.00%
Taxable Percent +/- in
Net Tax Estimated
Capacity>  Market Value
$8,123,746 +1.77%
8,016,648 -1.00%
5,448,553 +2.68%
8,832,526 +3.43%
9,603,388 +7.31%

Taxable Net Tax Capacity does not include tax increment or power line values.
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LARGER TAXPAYERS

Percent of

2018/19 District's Total

Net Tax Net Tax
Taxpayer Type of Property Capacity Capacity
Xcel Energy Utility $255,339 2.65%
Inland American Zumbrota Atlas Industrial 154,826 1.60%
Minnesota Municipal Power Agency Utility 95,190 0.99%
Midwest Fabrication R E, LLC Industrial 73,924 0.77%
Individual Agricultural 48,930 0.51%
Individual Agricultural 43,891 0.45%
Individual Agricultural 40,540 0.42%
Dairyland Power Cooperative Utility 38,476 0.40%
Minnesota Energy Resources Corporation  Utility 38,052 0.39%
Individual Agricultural 35,805 0.37%
Total $824,973 8.55%

District's Total 2018/19 Net Tax Capacity $9,648,430

Source: Current Property Valuations, Net Tax Capacity by Classification, Trend of Valuations and Larger
Taxpayers have been furnished by Wabasha, Goodhue and Olmsted Counties.
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DEBT

DIRECT DEBT'

General Obligation Debt (see schedule following)

Total G.O. debt secured by by taxes and state aids” (includes the Bonds)* $ 48,130,000

Lease Purchase Obligations (see schedule following)

Total lease purchase obligations paid by annual appropriations® $ 987,771

*Preliminary, subject to change.

' Outstanding debt is as of the dated date of the Bonds.

? Based upon the long term facilities maintenance revenue formula and the agricultural land valuation and current
statistics, the District anticipates a portion of this debt will be paid by the State of Minnesota.

*  Non-general obligation debt has not been included in the debt ratios.
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STATE AID FOR DEBT SERVICE

The Minnesota Debt Service Equalization program provides state aid to finance a portion of the principal and interest
payments on most school district bonds. Bonds not eligible for the program include all alternative facilities bonds,
facilities maintenance bonds, capital facilities bonds and OPEB bonds, as well as building bonds with relatively short
maturities.

Under the Debt Service Equalization Formula (the Formula) adopted by the 2001 Minnesota State Legislature, each
school district is responsible for the amount of its qualifying annual debt service which is equal to 15.74% of its
Adjusted Net Tax Capacity (ANTC). The District does not currently qualify for debt service equalization aid.

In addition to debt service equalization aid, some school districts will qualify for state Long Term Facilities
Maintenance Aid to finance a portion of the payments on Alternative Facilities Bonds and Facilities Maintenance
Bonds, pursuant to the Long Term Facilities Maintenance Revenue (LTFMR) program approved by the State in 2015.
Ifany aid is received, it is deposited into the District's debt service fund and must be used for payments on the bonds;
any payment of state aid into the debt service fund causes a reduction in the tax levy for Alternative Facilities Bonds
and Facilities Maintenance Bonds. The amount of aid received in the debt service fund will vary each year, depending
on a number of factors. Although the District expects to receive some Long Term Facilities Maintenance Aid in its
debt service fund, Ehlers has not attempted to estimate the portion of debt service payments that would be financed
by state aid.

Some Districts will also receive aid for debt service payments through the state School Building Bond Agricultural
Credit, which is paid to Districts to offset a portion of certain bond levies (Minn. Stat. Section 273.1387). The
reimbursement percentages are 40% for taxes payable in 2018 and 2019, 50% for 2020, 55% for 2021, 60% for 2022,
and 70% for 2023 and thereafter. The school building bond agricultural credit applies to farmland, excluding the
house, garage and one acre, rural vacant land and managed forestland. The amount of agricultural credit received in
the debt service fund for taxes payable 2020 is approximately 16% of total annual debt service levies, based on the
District’s 2018/19 qualifying agricultural land valuation.
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BONDED DEBT LIMIT

Minnesota Statutes, Section 475.53, subdivision 4, presently limits the "net debt" of a school district to 15% of its
actual market value. The actual market value of property within a district, on which its debt limit is based, is (a) the
value certified by the county auditors, or (b) this value divided by the ratio certified by the commissioner of revenue,

whichever results in a higher value. The current debt limit of the District is computed as follows:

2018/19 Economic Market Value
Multiply by 15%
Statutory Debt Limit

Less:
(includes the Bonds)*

Less:
Appropriations

Unused Debt Limit*

*Preliminary, subject to change.

OVERLAPPING DEBT'

2018/19

Taxable Net
Taxing District Tax Capacity
Wabasha County $28,139,034
Goodhue County 78,671,591
Olmsted County 198,905,629
City of Mazeppa 486,787
City of Zumbrota 3,186,466

District's Share of Total Overlapping Debt

DEBT PAYMENT HISTORY

% In
District

9.3163%
8.8603%
0.0057%
100.0000%
100.0000%

$1,122,177,292

0.15

§ 168,326,594

Long-Term Debt Outstanding Being Paid Solely from Taxes

Long-Term Debt Outstanding Being Paid Solely from Annual

(48,130,000)

(987,771)

$ 119,208,823

Total
G.0. Debt?

$ 9,930,000
16,500,000
78,655,000

530,000
455,000

The District has no record of default in the payment of principal and interest on its debt.

District's
Proportionate
Share

§ 925,109
1,461,950
4,483
530,000
455,000
$3,376,541

Overlapping debt is as of the dated date of the Bonds. Only those taxing jurisdictions with general obligation debt

outstanding are included in this section. It does not include non-general obligation debt, self-supporting general
obligation revenue debt, short-term general obligation debt, or general obligation tax/aid anticipation certificates

of indebtedness.

? Outstanding debt is based on information in Official Statements obtained on EMMA and the Municipal Advisor's

records.
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DEBT RATIOS

Debt/
Current
Debt/Economic Population
Market Value Estimate
G.O. Debt ($1,122,177,292) (7,083)
Direct G.O. Debt Secured By Taxes and State Aids'
(includes the Bonds)* $48,130,000 4.29% $6,795.14
Less: State Agricultural Credit (7,700,800)
Tax Supported General Obligation Debt* $40,429,200 3.60% $5,707.92
District's Share of Total Overlapping Debt $ 3,376,541 0.30% $476.71
Total* $43,805,741 3.90% $6,184.63

*Preliminary, subject to change.

FUTURE FINANCING

The District has no current plans for additional financing in the next 12 months.

LEVY LIMITS

Minnesota school district tax levies for most purposes are subject to statutory limitations. No limit, however, is placed
on the debt service levy, and districts are required to levy 105% of actual principal and interest requirements to allow
for delinquencies.

School districts receive a basic revenue amount per pupil unit from aid and levy proceeds in a variety of categorical
state aids. They are also allowed to certify additional levies within limits for certain specified purposes. The State
Department of Education and the applicable County Auditors review the levies of each school district to determine
compliance with state levy limits.

' Based on current State law and statistics, the State of Minnesota is estimated to pay approximately 16% of the
principal and interest of the District's general obligation bonds. Assuming this percentage continues for the life
of the issue, the State's proportionate share of principal is $7,700,800.
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TAX RATES, LEVIES AND COLLECTIONS

TAX LEVIES AND COLLECTIONS

Net Tax Total Collected Collected
Tax Year Levy' Following Year to Date? % Collected
2014/15 $3,166,660 $3,136,319 $3,164,704 99.94%
2015/16 3,163,729 3,142,590 3,161,712 99.94%
2016/17 3,135,374 3,116,196 3,131,051 99.86%
2017/18 3,715,038 3,684,787 3,684,787 99.19%
2018/19 3,790,054 In process of collection

Property taxes are collected in two installments in Minnesota--the first by May 15 and the second by October 15.°
Mobile home taxes are collectible in full by August 31. Minnesota Statutes require that levies (taxes and special
assessments) for debt service be at least 105% of the actual debt service requirements to allow for delinquencies.

' This reflects the Final Levy Certification of the District after all adjustments have been made.

? Collections are through March 15, 2019 for Wabasha County, through March 22, 2019 for Goodhue County and
through March 6, 2019 for Olmsted County.

*  Second half tax payments on agricultural property are due on November 15th of each year.
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TAX CAPACITY RATES'

2014/15 2015/16 2016/17 2017/18 2018/19
I.S.D. No. 2805
(Zumbrota-Mazeppa Public Schools) 22.805% 23.102% 22.536% 21.383% 20.136%
Wabasha County 52.558% 53.733% 53.911% 53.850% 53.669%
Olmsted County 57.532% 57.796% 54.346% 54.837% 53.562%
Goodhue County 41.466% 41.066% 41.636% 42.283% 44.979%
City of Mazeppa 82.142% 85.040% 80.683% 90.751% 76.036%
City of Zumbrota 61.570% 64.962% 63.944% 60.388% 61.189%
Town of Oronoco? 14.175% 16.780% 15.615% 16.096% 17.056%
Bear Valley Watershed 0.643% 0.673% 0.681% 0.673% 0.632%
Wabasha County HRA 0.445% 0.420% 0.416% 0.408% 0.391%
Olmsted County HRA N/A 0.865% 0.793% 0.966% 1.286%
BCWS 0.695% 0.787% 0.744% 0.868% 0.810%
SEMMCHRA 0.669% 0.675% 0.656% 0.855% 0.852%

Referendum Market Value Rates:

I.S.D. No. 2805
(Zumbrota-Mazeppa Public Schools) 0.27529% 0.27486% 0.23887% 0.34870% 0.32369%

Source: Tax Levies and Collections and Tax Capacity Rates have been furnished by Wabasha, Goodhue and
Olmsted Counties.

' After reduction for state aids. Does not include the statewide general property tax against commercial/industrial,
non-homestead resorts and seasonal recreational residential property.

: Representative town rate.
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THE ISSUER

EMPLOYEES

The District is governed by an elected school board and employs a staff of 178, including 76 non-licensed employees
and 102 licensed employees (102 of whom are teachers). The District provides education for 1,227 students in grades
kindergarten through twelve.

PENSIONS; UNIONS
Teachers’ Retirement Association (TRA)

All teachers employed by the District are covered by defined benefit pension plans administered by the State of
Minnesota Teachers Retirement Association (TRA). TRA members belong to either the Coordinated Plan or the Basic
Plan. Coordinated members are covered by Social Security and Basic members are not. All new members must
participate in the Coordinated Plan. These plans are established and administered in accordance with Minnesota
Statutes, Chapter 354 and 356.

Public Employees’ Retirement Association (PERA)

All full-time and certain part-time employees of the District (other than those covered by TRA) are covered by a
defined benefit plan administered by the Public Employees’ Retirement Association of Minnesota (PERA). PERA
administers the General Employees Retirement Fund (GERF) which is a cost-sharing, multiple-employer retirement
plan. This plan is established and administered in accordance with Minnesota Statutes, Chapters 353 and 356.

Recognized and Certified Bargaining Units
Expiration Date of

Bargaining Unit Current Contract
Hiawatha Valley Teachers United June 30, 2019
Minnesota Teamsters Public and Law Enforcement Employees Union June 30, 2020
Zumbrota-Mazeppa Education Support Personnel June 30, 2020
Education Minnesota - Local #6059 AFL-CIO, NEA, AFT June 30, 2020

Status of Contracts

The contract which expired on June 30, 2019 is currently in negotiations.

POST EMPLOYMENT BENEFITS

The District has obligations for some post-employment benefits for its employees. Accounting for these obligations
is dictated by Governmental Accounting Standards Board Statement No. 75 (GASB 75). The District's most recent
actuarial study shows a total OPEB liability of $465,063 as of July 1, 2018. The District has been funding these
obligations on a pay-as-you-go basis.

Source: The District's most recent actuarial study.
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STUDENT BODY

The number of students enrolled for the past four years and for the current year have been as follows:

Year Kindergarten Grades 1-6 Grades 7-12 Total
2015/16 101 545 513 1,159
2016/17 85 566 515 1,166
2017/18 103 563 525 1,191
2018/19 78 572 543 1,193
2019/20 97 580 550 1,227
Enrollments for the next three years are projected to be as follows:
Year Kindergarten Grades 1-6 Grades 7-12 Total
2020721 88 573 584 1,245
2021/22 93 566 582 1,241
2022/23 80 552 596 1,228
SCHOOL BUILDINGS
Year Years of Additions/
School Building Constructed Remodelings
Elementary School 1939 1957,1972,1977,1997
Primary School 1952 1963,1968,1986,1993,1997
Middle/High School 1952 1963,1968,1986,1993,1997

FUNDS ON HAND (as of October 31, 2019)

Total Cash
Fund and Investments
General $4,509,997
Food Service 180,712
Community Service 332,865
Debt Service 877,559
Total Funds on Hand $5,901,133
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LITIGATION

There is no litigation threatened or pending questioning the organization or boundaries of the District or the right of
any of its officers to their respective offices or in any manner questioning their rights and power to execute and deliver
the Bonds or otherwise questioning the validity of the Bonds.

MUNICIPAL BANKRUPTCY

Municipalities are prohibited from filing for bankruptcy under Chapter 11 (reorganization) or Chapter 7 (liquidation)
of the U.S. Bankruptcy Code (11 U.S.C. §§ 101-1532) (the "Bankruptcy Code"). Instead, the Bankruptcy Code
permits municipalities to file a petition under Chapter 9 of the Bankruptcy Code, but only if certain requirements are
met. These requirements include that the municipality must be "specifically authorized" under State law to file for
relief under Chapter 9. For these purposes, "State law" may include, without limitation, statutes of general
applicability enacted by the State legislature, special legislation applicable to a particular municipality, and/or
executive orders issued by an appropriate officer of the State’s executive branch.

Currently there is no statutory authority for Minnesota school districts to file for bankruptcy relief under Chapter 9
of the Bankruptcy Code.

Nevertheless, there can be no assurance (a) that State law will not change in the future while the Bonds are
outstanding; or (b) even absent such a change in State law, that an executive order or other executive action could not
effectively authorize the District to file for relief under Chapter 9; or (¢c) whether it would still be eligible for voluntary
or involuntary relief under Chapters of the Bankruptcy Code other than Chapter 9 or under similar federal or state law
or equitable proceeding regarding insolvency or providing for protection from creditors. Such action could impact
the rights of holders of the Bonds. Such modifications could be adverse to holders of the Bonds and there could
ultimately be no assurance that holders of the Bonds would be paid in full or in part on the Bonds.
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SUMMARY GENERAL FUND INFORMATION

Following are summaries of the revenues and expenditures and fund balances for the District's General Fund. These summaries
are not purported to be the complete audited financial statements of the District, and potential purchasers should read the included
financial statements in their entirety for more complete information concerning the District. Copies of the complete statements
are available upon request. Appendix A includes the District’s 2019 audited financial statements.

FISCAL YEAR ENDING JUNE 30

COMBINED STATEMENT 2019-20
2016 2017 2018 2019 Adopted
Audited Audited Audited Audited Budget'
Revenues
Local property taxes $ 2,069,807 $ 2,161,083 §$ 2,150,109 $ 2,879,265 | $ 2,897,448
Earnings on investments 3,877 8,089 30,634 74,888 30,000
Other 893,430 670,639 1,123,986 625,227 554,957
Revenues from state sources 9,832,743 10,391,580 10,926,842 11,105,217 11,071,541
Revenues from federal sources 187,801 150,729 163,369 170,372 121,961
Total Revenues $12,987,658 $13.382.120  $14,394.940 $14.854,969 | $14.675,907
Expenditures
Current
Administration $ 700,797 $ 692,890 § 731,409 $ 784,622 | $§ 817,080
District support services 322,753 320,315 351,016 328,472 362,915
Elementary & secondary regular instruction 5,426,225 5,688,907 5,730,441 6,159,064 6,399,689
Vocational education instruction 516,354 465,037 528,781 401,816 527,051
Special education instruction 2,202,179 2,179,855 2,342,100 2,535,132 2,738,108
Instructional support services 599,392 805,928 904,268 819,847 900,788
Pupil support services 932,341 982,829 1,058,242 1,103,272 1,279,269
Sites and buildings 1,004,478 1,062,172 1,005,337 1,172,442 1,414,986
Fiscal and other fixed cost programs 50,722 50,908 54,518 56,079 482,724
Capital Outlay 457,731 380,082 389,892 458,702 0
Debt Service 299.992 302,849 343,227 384.340 0
Total Expenditures $12.512.964 $12.931,772  $13.439.231 $14.203,788 | $14.922.610
Excess of revenues over (under) expenditures $ 474694 $§ 450,348 §$§ 955,709 $ 651,181 | § (246,703)
Other Financing Sources (Uses)
Proceeds from sale of equipment $ 7,511  $ 2,852 % 426 $ 11,500
Proceeds from insurance recovery 10,666 107,466 0 35,257
Total Other Financing Sources (Uses) $ 18,177 $ 110,318 $ 426 $ 46,757
Net Change in Fund Balances $ 492871 §$§ 560,666 $ 956,135 $§ 697,938
General Fund Balance July 1 1,018,233 1,511,104 2,071,770 3,027,905
Prior Period Adjustment 0 0 0 0
Residual Equity Transfer in (out) 0 0 0 0
General Fund Balance June 30 $ 1,511,104 $ 2,071,770 $ 3,027,905 $ 3,725,843
DETAILS OF JUNE 30 FUND BALANCE
Nonspendable $ 199,616 $ 162,486 $ 130,758 $ 294,550
Restricted 479,932 635,953 640,781 757,273
Committed 0 0 0 1,210,000
Assigned 138,950 69,038 55,396 87,091
Unassigned 692.606 1,204,293 2,200,970 1,376,929
Total $ 1,511,104 $ 2.071.770 $ 3.027.905 $ 3.725.843

' The 2019-20 budget was adopted on June 24, 2019.
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GENERAL INFORMATION

LOCATION

The District, witha2010 U.S. Census population of 6,774, and a current population estimate of 7,083, and comprising
an area of 139.12 square miles, is located approximately 55 miles southeast of the Minneapolis-St. Paul metropolitan
area.

LARGER EMPLOYERS'

Larger employers in the District include the following:

Estimated No.
Firm Type of Business/Product of Employees
Dairy Farmers of America Dairy marketing cooperative 180
I.S.D. No. 2805
(Zumbrota-Mazeppa Public Schools) Elementary and secondary education 178
Zumbrota Health Services Health services 100
McDonald’s Restaurant 55
Hub Food Center Grocery store 50
Commercial Water Distributing, Inc. Filters - manufacturers 45
Midwest Fabrication and Supply Specialty metal fabrication 40
Concast, Inc. Manufacturer of high strength concrete 40
Three Rivers Community Action, Inc. Health and human services organization 40
Dairy Queen Grill & Chill Restaurant 35
KWIK Trip Convenience store 35

Source: ReferenceUSA, written and telephone survey (November 2019), and the Minnesota Department of
Employment and Economic Development.

' This does not purport to be a comprehensive list and is based on available data obtained through a survey of

individual employers, as well as the sources identified above. Some employers do not respond to inquiries for
employment data.
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U.S. CENSUS DATA

Population Trend: The District

2000 U.S. Census population 6,393
2010 U.S. Census population 6,774
2017 Population Estimate 7,083
Percent of Change 2000 - 2010 + 5.96%
Income and Age Statistics
Wabasha State of United
The District County Minnesota States
2017 per capita income $33,948 $32,307 $34,712 $31,177
2017 median household income $70,375 $61,973 $65,699 $57,652
2017 median family income $92,297 $73,031 $82,785 $70,850
2017 median gross rent $670 $694 $906 $982
2017 median value owner occupied units $198,500 $167,300 $199,700 $193,500
2017 median age 44.0 yrs. 45.0 yrs. 37.9 yrs. 37.8 yrs.
State of Minnesota United States
District % of 2017 per capita income 97.80% 108.89%
District % of 2017 median family income 111.49% 130.27%

Source: 2000 and 2010 Census of Population and Housing, and 2017 American Community Survey (Based on a
five-year estimate), U.S. Census Bureau (www.factfinder.census.gov).

EMPLOYMENT/UNEMPLOYMENT DATA

Rates are not compiled for individual communities within counties.

Average Employment Average Unemployment
Year Wabasha County Wabasha County State of Minnesota
2015 11,539 3.8% 3.7%
2016 11,604 3.7% 3.9%
2017 11,762 3.3% 3.4%
2018 11,934 2.9% 2.9%
2019, November 12,204 3.2% 2.9%

Source: Minnesota Department of Employment and Economic Development.
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APPENDIX A

FINANCIAL STATEMENTS

Potential purchasers should read the included financial statements in their entirety for more complete information
concerning the District’s financial position. Such financial statements have been audited by the Auditor, to the extent
and for the periods indicated thereon. The District has not requested or engaged the Auditor to perform, and the
Auditor has not performed, any additional examination, assessments, procedures or evaluation with respect to such
financial statements since the date thereof or with respect to this Preliminary Official Statement, nor has the District
requested that the Auditor consent to the use of such financial statements in this Preliminary Official Statement.
Although the inclusion of the financial statements in this Preliminary Official Statement is not intended to demonstrate
the fiscal condition of the District since the date of the financial statements, in connection with the issuance of the
Bonds, the District represents that there have been no material adverse change in the financial position or results of
operations of the District, nor has the District incurred any material liabilities, which would make such financial
statements misleading.

Copies of the complete audited financial statements for the past three years and the current budget are available upon
request from Ehlers.
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INDEPENDENT AUDITORS’ REPORT

Board of Education
Independent School District No. 2805
Mazeppa, Minnesota

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of Independent School District No. 2805 (the
District) as of and for the year ended June 30, 2019, and the related notes to the financial statements,
which collectively comprise the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the District’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the District’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

A member of



Board of Education
Independent School District No. 2805

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate
remaining fund information of Independent School District No. 2805 as of June 30, 2019, and the
respective changes in financial position and budgetary comparison for General Fund, Food Service
Fund, and Community Service Fund, thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Report on Summarized Comparative Information

We have previously audited Independent School District No. 2805’s 2018 financial statements of the
governmental activities, each major fund, and the aggregate remaining fund information, and we
expressed unmodified audit opinions on those audited financial statements in our report dated
October 11, 2018. In our opinion, the summarized comparative information presented herein as of and
for the year ended June 30, 2018 is consistent, in all material respects, with the audited financial
statements from which it has been derived.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis, the Schedule of Changes in the District’'s Total OPEB Liability
and Related Ratios, the Schedule of the District’'s Proportionate Share of the Net Pension Liability, and
the Schedule of District Contributions as listed in the table of contents, be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise Independent School District No. 2805’s basic financial statements. The Uniform
Financial Accounting and Reporting Standards Compliance Table is presented for purposes of
additional analysis and is not a required part of the basic financial statements.

The Uniform Financial Accounting and Reporting Standards Compliance Table is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United
States of America.
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Board of Education
Independent School District No. 2805

In our opinion, the information is fairly stated, in all material respects, in relation to the basic financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
October 10, 2019, on our consideration of Independent School District No. 2805’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is solely to describe the
scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of Independent School District No. 2805’s
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Independent School
District No. 2805’s internal control over financial reporting and compliance.

CliftonLarsonAllen LLP

Rochester, Minnesota
October 10, 2019



‘suonelado
S} @oUBUY O} S}9SSE 9SBY} SN JoUUEd JOUISI] BY) 9SNEDS] SJUSWS)E)S [BIoUBUL SPIM-JOLISIP BU}
woJj SalIAIOE 9S8y} apnjoxa ap\ “uonisod jau Asepnpy ul sabueyd jo juswajels e pue uolisod
Jou Asepnpy jo juswsalels ajesedas e ul papodal ale safjAioe Asepnpl SJoMISIg Yl Jo IV
‘Buojaq sjosse ay) woym o} asoy} Aq pue sasodind papuajul Jiay} Joj AJuo pasn ale spunj 8say}
ul papodal syesse 8y} jeyy Buunsus Joj a|gisuodsal si Jousig 8yl ‘spuny diysiejoyos ayy se
yons ‘siayjo 0} Buojaq jey) s}esse Joy ‘Arelonply Jo ‘@sjsniy ay} si JoMisig 8yl — spuny Arenpl4 =
‘wiay) usamiaq
(seouaiayip Jo) diysuonelal ayy uiejdxe Jey) Sjuswale)s spuny [EJuswulanob ay) Jo wopoq ayy
e uonewloul [euonippe apiAocid Bm ‘SjuswalelS SPIM-JOUISIP By} JO SN0} wisl-Buol [euonippe
ay} ssedwoous Jou S9OP UOIBUWLIOJUI SIU} dsnedag ‘swelboid sJoulsiq 8y} 8oueul o} ainjny
Jeau ay} Ul Juads g Ued Jey) S9IN0SaJ [eloUBUL JOMB) JO 8I0W e 8IdY} JaY}oUM aUlWIs}ap 0}
sdjay Jeyy malA Wisl-Loys pajielap e apiaold sjuswsle)s spuny jeluswuidnob ayy ‘Ajusnbasuo)
‘Buipuads 1o} s|gejleAe ale Jey) pus-ieak Je 18| seouejeq ay) (g) pue N0 pue Ul MoJy YSEeD 0}
PaUBAU0D 8q AjIpeas UED Jey) S1I9SSe [eloueul) JaY10 pue ysed moy (L) uo snooy Ajjesausb yoiym
‘Spuny [EJUBWIUISAOB Ul PapN[oul 8Je SB2IAIS dIseq S,}oL)SId 8U} JO SO\ — SPUN) [RIUSWUISA0D) =

‘Spuny Jo spup| om) sey JoLsIa Sy L

‘(syuesb
|esapay “'6'8) sanuanal ulenad Buisn Apadoud si )1 jeyy moys o} Jo (s}gap wusl-buol sy Buikedas
B9) sesodind Jejnoiued 1oy Asuow sbeuew pue |01UOD O} SPUN) JBYIO SBYSI|ge)sd oM)sig 8yl =

‘SJUBUBAOD puoq Aq pue me| ajejs Aq palinbal ale spunj sawos =

:sweuboud Jejnoied uo Buipuads pue Buipuny j0 $80IN0S o1108ds J0 Yok} desy 0} sasn Jou}sIq
8y} s8o1Aep BuuNoooe 8le spund 8|oyM B Se JouIsIg 8y} Jou — spuny Jofew, 1o jueoyiubis jsow s}
uo BuISNo0) — SpuNy s,Jo1}SIJ Y} JNOJE UOEWLIOJU| Pa|ie}op 80w apiAoid sjuswajess [eloueuly puny ay |
sjuawaje)s |eloueUlq pung
"SOI)IAI}OB 8S8Y) JO JSOW 8ouBUl Spie dje)s pue saxe} Apadoid
‘uolEoNPa AJUNWWOD PUB ‘S8DIAISS POO) ‘UolEASIUIWPE ‘uoierodsuel) ‘uoieonps [eads pue
JeinBa1 se yons ‘a1ay papn|oul 81e S8OIAISS OISE] S JOMISIJ U} JO ISO — SSINAIDR [BIUSWIUIBA0D) =

:A1069)e2 BUO Ul UMOYS BJe S9

119€ S JoU)SIQ SY) SJUSLUSIES [EIOUBUI SPIM-OLISID BU} U]

'saljl|ioe} Jaylo

pue sBuipjing |0oyds Jo uolpuod ay) pue aseq xe} Apadoud sjouisig 8y} ul sabueys se yons

SJOJOB} [EIOUBULUOU [BUONIPPE JOPISUOD 0} Padu NOA JouIsig 9y} JO Yjeay |[eJono dy)} SSasse 0] =
"KjoAipoadsal ‘Bunyelolsiap Jo Buirosdwi s uonisod [eloueuly

S}l JBYIdYM JO JOJeDIpUl UB SI uolisod }au SJOL)SI BU) Ul S8Sealosp IO S8sealoul swl} JOAQ =

‘uonisod Jo yjeay [eloueuly s,JoUiSIq 9y} 8INSEaW 0} ABM BUO S| — S80IN0SaI JO
SMOJUI PaLIBJeP PUB SallI|Igel| PUB SMOJJINO PaLIajep Pue S}esSe S JoL)SI 8Y) Usemiaq sousiayip sy} —
uoiysod jaN "pebueyo sey I moy pue uoiisod 18u s Jou)sIq 8y} Hodal sjuswele)s epIM-JoLISIp OM} 8y |

(@3NNILNOD) SINIWILVLS TVIONVNIA FHL 40 MIIAYIAO

6102 ‘0€ INNC A3ANT ¥VIA
SISATVNY ANV NOISSNOSIA S.LNJWIOVNVIN
G082 "ON LOI¥1SId TOOHOS LNJIAN3d3ANI
STOOHIS 2179Nd Vdd3IZVIN-vV.L1odaNNZ

‘pled Jo paAi@oal S| Ysed uaym

10 sso|piebal SafIA)oe JO JUBWSIE}S B} Ul JOj PSjunoode ale sasuadxe pue SenusAdl SJeak jJusiuno
8U} JO || "S80IN0S8I JO SMOJIN0 PaLIajep pue ‘saiijigel| ‘Se0JN0sal JO SMOIN0 PaLiaep ‘S}esSe S 1oulsIq
8y} Jo |[e sepnjoul uonisod jeu jo juswaelels eyl ‘seiuedwod Jojoss-ajeAld AQ pesn @soy) O} Jejiwis
spoyjew Buunoooe Buisn sjoym e se Jousig 8y} INoge uolewiojul Hodal SjUsWS)e)s apIm-JoLsip ay |
sjuawaje)s apIM-1oLsIa

‘ejep pajielop aJow apiaoid
pue SjusWa}e)s 8y} Ul UOHBWLIOJUl BY} JO BWOS Ule|dxa By} S8J0uU 8pnjoul OS|e SjUBWale}s [eloueul 8y |

‘Buojeq s824N0Sa1 8Y} WOYM O} SI8YJ0 JO Hyauaq ayj 4oy Juahe 1o asisni e se A|9|os sjoe Jousiq

8y} yoiym ul sdiysuonelal [eloueul 8y} JNOge UonewIOl apiAold sjuswsiels spuny ArepnplH =
‘Buipuads ainjny 10} SUIBLWSI JEYM SE ||9M SE W3} LI0YS 8y} Ul PadUBUL 8JOM UOIBINPS

leloads pue JejnBel se yons SeOIAI9S OISBq MOY [|9) SIUSWAIRIS SPunj [eludwuianob 8yl =
‘S)UBLIBIE)S BPIM-JOLISIP B} UBY) [felap aiow ul suonesado s jouisig ay) Buiodal ‘Jouisig

8y} Jo sued [enpiAipul UO SN0} Jey) SIUBWSNEIS [eloUBUl puny 8le sjuswsale)s Bululewsal syl =
'SNje}s [BIOUBUY [[RISA0 S OIS SY} INOGE UoewIojul widl-buo)

pue wisl-Hoys yjog apiroid jey SjuswWalels [eloueuly SpIM-10LISIP SIE SJUSWSIE)S OM] }SIlj Y| =

:JoL)SId By} JO SMAIA Jualaylp Juasaid Jey) SJusWale)s JO Spuly OM} apnjoul
Sjuswale)s [eloueuly oiseq 8y “uoljewlojul eyuswa|ddns pue ‘sjuswalels [eloueul diseq ay) {(UoRoas
SIy}) sisAjeue pue uolssnosip sjuswabeuew 8y} sapnul yoiym ‘uonewloyul Atejuswsaiddns pasinbas
‘poday sJoypny juspuadepu] — sped Jnoj Jo SISISUOD Jodal [enuue By} JO UONOSS [eloueuly ay]

SINIWILVLS TVIONVNI4 FHL 40 MIIAYINO

'602'912$ 0} ¥/€'€GZ$ WOI) paseaIoap 90UB(eq puny 80IAI9S AUNWIWOD 8Y| =
'192'/G$ 0} 81.9'07$ WOI) pasestou) soue|jeq puny 80IAISS POO) By =

'6¢6°9L€°1$ 01 026002 C$ WoJ) pasealoap aoueusjulew
pue suopesado ssauisng ‘sesodind [euolonJisul 10y pasn soueleq puny [eisusb paubisseun ay| =

:Buimoljos aY) 8pnjoul Jeak [easl 610Z-810Z dU} 10} SIBIYBIY [eoueul Aoy
S1HOIMHOIH TVIONVNIA

‘6102 ‘0E dunf uo papus jey) Jeak |eosty
ayy Buunp souewJopad [elouBUY SJ0UISIO Y} JO SISAjeue pue uoIssnasIp JNo sjuasald podal [eoueul
lenuue s,GOgZ 10MISIA |00YoS juspuadepu] — sjooyos dlignd eddezepy-eloiquinz JO UONOSBS SIYL

6L0Z ‘0€ INNCF d3ANT ¥VIA
SISATVNY ANV NOISSNOSIA S.LNJWIFOVNVIN
G082 "ON LOI¥1SId TOOHOS LNJIAN3Id3ANI
STOOHIS 21719Nd Vdd3IZVIN-v.LodaNNZ

A-8



(8)

(2vL'v56'€)$
Jo @oueleq pus-leak e pey uomisod U Byl ‘9¥.'PP0'v$ AQ sesusdxe pepesoxs senusAsl [ejo)
"2GL'€9€°€1$ sem sobieyo |eosy pue jsessjul Buipnjoxe sedinles pue swelboid e Jo 1s09 [ejo} 8yl

(881'666'2) $ (zvL'vs6'e)  § uonisod 1oN Buipug
(692°222'9) (887'666°2) pajeisay se ‘uonisod JoN Buluuibeg
(268°229) - Juswiale)soy

(22£'6¥5'S) (887'666°2) pajels Alsnoinaud se ‘uonisod JoN Buluuibeg
(6LzzLL'y) ovL'vy0'y uopisod jJoN ul ebuey)
(51'82) 1/972€6'81L 9/Z°€09°EL sasuadx3 [ejoL
(eg'6%) 62V LLY ¥25°6€C sepiqer] wie]-buo
uo sabiey) |eosI4 pue }saisiu|
(St'8) 18612 897920} 821AI8S AjUnwiwo)
SL'e 6VC'vLS 22€'26S 90IAI8G PO
98'C 81G'¥S 609G swelboid 350D paxi4 JayiQ pue |eosiq
9e'LL oLe'velL'l 90.'25¢2'L sBuipjing pue seug
(z6'6) LEE'LSL L 1S5°2v0‘L seoinIeg poddng jidng
(25'8%) 96.°2¥T L 0z1'6£9 seoIM9g Hoddng [euononysul
(11°02) zsv'eeL'e ¥68'/81°C uoyonusu| uoieonp3 [erads
(85°15) 9/9'60L GG8'eVe UOONLSU| UOHEDONPT [EUOHEIOA
(918¢) €LL'9/1'8 [ ZVNY A uoponuisu| Jenbay
18clL 29.'6LE €€2'09¢ sao1nieg Hoddng jouisig
(sL€€) 8.8'G€6 ¥86'619 uonessIuIWpY
sasuadxgy
¥8'C 25¥'091°LL 220'8¥9'LL senuanay [ejo ]
(7¥28) 586621 L1€°65 Ju0
691 1£8'€S GGe'e9 sBujuies juswisanu|
1571 1217188 G98°€L0'6 PIv 81elS pajoLsalun
7081 9e/'8/1'¢ 8€1'25.'C saxe] Ausdoig
SONUSASY [BlausD)
6L°Gl 1€9'Gle 689'67C suoinguuoy pue sjuels [epded
STL 6LE'V09'T 500'€6.L'C suoinquiuo pue sjuels Bunesedo
%(12'81) Lig'eoL'’z $ £€59°02LL  $ seolnIeg Jo) sebiey)
SaNuUaAay welbold
SaNUAAdY
abueyd 8102 6102
abejusdled ‘0€ aunp papu3 JesA |eosiq
9y} 0} SaNIAIOY |BJUSWIUISACD)
uoinisod }aN ui abueyn
2-V 3lqelL
‘SanuaAal

weJboid wouy Jepulewal ay) pue sBujules JUSWISSAUI UM PBUIqUOD SaNUaAal [esausb Jayjo wouy
owed %, | Jayjouy (" -y aunbi4 99g) “1eak 8y} 10} anuaAal [E]O} JO %Z/ 1O} PAJUNODIJE PIE BINWIO) d)e)S
pue sexe} Ajadold "610Z ‘0 uNnr papus JeaAk ay) 1o} 2Z0‘8Y9°LL$ 9Jom senusAal [Bjo} S1ouIsIQ ayL
uolysod JoN ui sabueyn

(@3NNILNOD) ITOHM V SV LOIY1SIA THL 40 SISATYNY TVIONVNIH

6102 ‘0€ INNC A3ANT ¥VIA
SISATVNY ANV NOISSNOSIA S.LNJWIOVNVIN
G082 "ON LOI¥1SId TOOHOS LNIAN3Ad3ANI
STOOHIS 21719Nd Vdd3IZVIN-v.L1odaNNZ

(2)
(95°08) (88t'666'2) _$ (er.v56'e) $ IS0 JON [BIOL
(8¥°0€) (126'888°01) (25%°025°2) pajusaIun
8€'6l 688'6GL°L 289'v8¢'L pajoLysay
00'62 ¥5'62L L €€0°1€2'C sjessy [ende) ul jusw)saaul 19N
:uonisod 18N
6v'LLL 9ee'8ylL’L SLZ'L¥S'GL $80IN0S8Y JO SMOU| paliajed
(ov'zy) 8E8' V' vE 0E7'0¥8'6L el |ejoL
(9g°9y) 086°CLLLE 850°0L0°LL qer] wie -Buo
19°¢ 8G8'1€L'C 2.€'0€8'C e Juaun)
(v202) €8€°110°Z) 1696156 $92IN0SBY JO SMOINQ paLdsed
€51 £0€£'285'12 902'€L6'LT sjessy (€10
(¥9'v) 6v1°G98°C1 Tr289T L sjessy [enden
% 901 ¥SL'2LL'8  $ 96'v¥9'6  $ S}essy Joyl0 pue juaund
abueyd 8102 6102
abejusaled ‘0€ aunr Jo se

SOIAIOY [BJUSWIUISAOD

uopISod 39N SJoMISIA BUL
1-V ojqeL

"("1-V ®lqeL 898) 6102 ‘0 dunr uo (zyL'¥S56'c$) Sem uonisod Jou PauIguIod SJoMsI 8y L
uonisod 19N
ITOHM V SV LOI¥LSIA IHL 40 SISATVNV TVIONVNIL

6L0Z ‘0€ INNCF d3ANT ¥VIA
SISATVNY ANV NOISSNOSIA S.LNJWIFOVNVIN
G082 "ON LOI¥1SId TOOHOS LNJIAN3Id3ANI
STOOHIS 21719Nd Vdd3IZVIN-v.LodaNNZ

A-9



(o)

‘sy09foud
Kepino [eydeo pue sapiAloe uoiepodsuel; jidnd Buipnjoul g| epelb ybnodyy usueBbiapuly woly sjuspnis
0} saoIAas [euofjeonpa Buipiaoid ul joL)sIg 8y} Jo suolelado Atewnd ay) sepnjoul pund [eiauss) ayl

ANNd TVYINTO

'2L1'798'91L$
aIoM saInjipuadxa [EJ0} SlIUM (8SG'98S'/L$ SI1O9M Spuny [ejuUSWUIBAOB SJOUISI] BY) JOj SeNnusandy

"612'91G°€$ Jo ouEleq puny Bulpus sJeaA ise| uey) s1ow G9169/$ ‘¥8E'G8Z VS
JO 8dueleq pun} paulquiod e papodal spuny |ejuswuIdAob s} ‘4eak ay) pajeidwod ousig Byl
SY ‘|lom SE spuny [ejuswulanob syl Ul pajosjjal s 8joym e Se Jou)sIq By} Jo souewopad [eloueuly sy

SANNA S:.LOIY1SIAd IHL 40 SISATVNV TVIONVNIL

%06°9¢- 868'800'vL 626'668'8  $  %SL'82- 129'2€6'8L  $ 9/2'€09'¢l
%¥y €S- 6.1'Svy ¥12°102 %E8 67~ 62y’ LLY ¥25'6€C er wia]-buoy
uo sebiey) [eosi4 pue jsaiau|
%99°€Y- 862'GEC ¥95°2eL %SY'8- 185°12L'L 892'920'L 90IMeS Ajunwiwod
%¥S€0L (¥06°8) (ez1'81) %S1'€ 6v2' VLS 22€'265 80IIBS POO4
%98 816'vS 6.0'9S %98°C 81G6'%S 6095 swelboud 1500 Paxi Jayl0 pue edsld
%SS'9 109'02L'} LS6'€6L'L %9€"LL 0L6'vZL'L 902°252°L sBuiping pue sais
%¥S0L- L88'1pL°L 19v'120°L %266~ LEELGL'L 156'2v0°L seolnleg poddng idng
%1022 6£9'0V8 6EY'9€2 %L 8% 96L°2vT’L 0z1'6€9 s80IM9 Hoddng [euoonasu|
%Ly 6%~ ove'SLY'L £vy'SyL %1102 I5v'8eL'T 98'281'C uondNJsu| uoeanp3 [eads
%2 0EL 106'6€ 298'L6 %SG LS 9/9'60. SG8'EvE UORONIAISU| UOREINP [BUOKEIOA
%8Y'Cy- L62'€LY'L 105°862't %91°8€~ €li'oLr's YLV v2'S uononsu| senBay
%90 110'692 6€L'0L2 %\8CL 29L'6LE €€2'09€ s901M195 Woddng Jouisia
%l e 692'916 $ €€2'€09 $  %SLeer 818'GE6 $ ¥86'619 $ uonessiupy
EEEN) 8102 6102 sbueD 8102 6102
obejusdiad S9JINIBS J0 150D 19N obejusniod SOOIAISS JO 150D [B10L

S8DIAIBG J0 150 JoN pue sasuadx3 weiboid
€V alqel

‘uononuisul
uo juads ale s80IN0S8I 8SOU} JO %0/ JBY} MOYS pinom sisAjeue jeyy pue jouisig @y} jo uonesado
|esouab ay) Joj paAladal s821N0sal JO SISA[eue Ue 0} pajill] 8q P|NOYS UONONJISUl O} Pa)JedO||e Sa0IN0sal
10 sisAjeue ajeinooe aiow e ‘alo)elay] ‘uondo ue jou Aldwis si Jey) ‘Bjosauully U] "UOIIONJISUl WOOoISSe|d
yoedw| 0} spuny ||e 0} ss8dd0e |enba aAey saop JouIsId dy) eyl saidwi ‘sainypuadxs (e Buijood
Aqg ‘ydeiB anoge sy -UONONIISUl BOUBYUS O} S18yoea) Iy O} Spun) 8y} 8SN pUe Seale pajolsal asay)
WwoJj spuny 8ye) Jouued Jouisig Yl "S82JN0SaJ UONONJISUl WOOISSe|O 9OUBYUD O} SDIAISS [BOSl JO) JO
uoleonp3 AJUNWWOY JO 82IAI8S POO Ul PaAISda] Asuow 8}edo|je 0} apnjiie| 8y} dAeY Jou Sa0p JoLIsId
By} pue ayess ayy Aq ps|jouod si Jou)siq ayy jo uonesado [elsuab ayy Joj Buipund ‘SUOOBSUEI) SDIAIDS
|eosly JOj $80IN0S8J WOJ) PUB ‘Uofjeonp AjJUNWIWO) pue 82IAI8S Poo4 jJo spuny adAj-lensusidalue
B} WO} S82IN0SBI SBPN[OUI OS[E JNd ‘UONONJISUI WOOISSEID IO} Pasn ale ydiym ‘Jouisiq 8y} jo uopesado
leJjouab 8y} Joj paAIgdal spuny AJUO Jou SpPNOUl SPUN) [EJUSWUIBAOD ||y "UONONJISUI O} SB2INOSaI
2)e00||E 0} JOLSI By} O} B|qe|ieAe apnjiie| 8y} SUOJSIP 0S Op 0] "Z-Y 8inbi4 ul pajoidap se sainjpuadxe
JO jnoyealq e spunj |ejuswuionob |je Jo sisAjeue ue Ul epnjoul jou saop Jousig ay) ‘AjjedidAl

(@3NNILNOD) 3TOHM V SV LOIM1SIA FHL 40 SISATVNY VIONVNIA

6102 ‘0€ INNC A3ANT ¥VIA
SISATVNY ANV NOISSNISIA S.LNJWIOVNVIN
G082 "ON LOI¥1SId TOOHOS LNJIAN3d3ANI
STOOHOS J179Nd Vdd3IZVIN-V.10ddINNZ

[— %ST
%LS EERISELS

umum_m._‘:o_uu::m:_l/ \ltoaa:mucwn_‘zm

%CT
ISEIS
wwo) g pooy

%S
aAnensIuIWPY %6
12410 9dueusUIeN

6102 |easid 40y sasuadx3 121431s1Q
2-v 2an3yy

%TS

plv aes \

pa1o1saun

%LT
syueso |eyided

puesunesado
%TT .\ %1
soxe] Ayadoud

—_—

19
Yo 1Iv %0T
S9IIAIDS
Joysadieyd
6T0C |e3sld 10) SONUSAY S,1914351Q JO S924N0S

T-V a4n8y

'sanuaAal [esauab Jayjo pue sBujUIES JUBWISBAUI Y)iMm pue pie a}els JO G98°EL0'6$
‘saxe} Apadoid ul 8€1°2S/€$ UMM Joj pled sem saliAioe |ejuswulonoB jo uoiod SIyl =
*9}e)s N0 Jo siokedxe)
ay) pue siakedxe} Jouisiq Aq 1oy pled atom ‘Jonemoy (G29v88°Z1$) SIS0D sJouIsIQ OU) JO ISON =
(¥69°2v0'e$)
suonnquuod pue syuelb yum swelbold ulepad pazipisqns SJUSWUISAOD S)e)S pue |eiops) Y| =
(£69°022°1$) swelboud souysIq 8y} Jo siasn ay) Ag pied SEM 1S0O 8U) JO SWOS =

'9/Z2°S09°CL$ Sem Jesk siy} SeiIAlO. [elusWUIBA0B ||e JO 1500 8y
(G3NNILNOJ) ITOHM V SV LOIM¥LSIA FHL 40 SISATVNY TVIONVNIL

6L0Z ‘0€ INNCF d3ANT ¥VIA
SISATVNY ANV NOISSNOSIA S.LNJWIFOVNVIN
G082 "ON LOI¥1SId TOOHOS LNJIAN3Id3ANI
STOOHIS 21719Nd Vdd3IZVIN-v.LodaNNZ

A-10



(z1)

"a0ueleq puny [esauab ay) 0} /Z | 'v6$ JO 9SEI08P B Ul pa)nsal suonouny [eyded
Bunesedo pue souejeq puny [eseusb ay} 0} /61 ‘v0Z$ JO Bsealoul ue ul paynsal sysfoid aoueusjulew
oey wis)-Buo ‘suonouny Bunelado pue ‘leydes ‘soueusiulew SaIoR) WIB)-BUO| SepNjoul puny siy L

‘pajediopue ueyy
SS9| £78'9Z$ 9I9M SanuaAal pue 3oBpNng JOA0 | LG'GGLS d1om sainypuadxe puny [ereusb [enjoe sy

s}s09 pajediojueun pue sabueyd joeljuod 0} anp sjuswisnipe ainjpuadxy =
se|nwJoy ay} jo Bujwiy ay) 0} anp Buipuny uopeonpa [eoads ul sebueyd =
sebueyo Juswjjoiuy =

:510)08} BUIMO||0} DY) JO BWOS WO} Jueynsal s| abueyd yobpnqg ay

Jawiwins ay} ui 1@6pnq e sydope pue Jeak jooyds jxau ayy Joj Buuds ayy ul 3ebpnq e sjosfoid Jouisig eyl
sybiybiH Aieyabpng pung jesduan

Jeak

snoiaald 8y} JOAO %Q°G JO SJOUS] PUB SBLElES pue %9’/ | JO saunypuadxe |eyded ul 81em Sasealoul
ulew ayj ‘Jeak snoineid 8y} wol % /G IO JGG'H9/$ pasessoul sainjipuadx] pung [eleuss [ejo]

%L'S 2GS'¥9/ $ LEZT'BEV'EL $ 88/°€0ZVL $ sanypuadx3 ejoL

%06 LG'6€E 0L0°'6EY 1198 saunjipuadx3 Joylo
%9°LL 01889 768'68€ 202851 saunjipuadxy [eyded
%6'€l-  (¥¥0'06) 20L'8%9 850'85S sleigje|y pue saddng
%G"L 590°LET 112'880°€ 9//'61€'€ S80IAIBG paseyoInd
%S9 0092} 112'926'L 118'050'C sjyouag aafojdwy
%9'S 685°06€ $ Syeg'uve'9 $ _0egleel  $ sauees

(esealoaq) (eseainaq) 8102 6102
aseasou| aseasou| ‘o¢ aunp ‘o¢ aunp
juddiad 40 Junowy

papu3 Jeap

sainjipuadxg pun4 [esauan
9-V 9|qeL

‘salnjipuadx3 pun4 |eiauas) jo Alewwns e sjuasaid a|npayds Buimoj|os ay L

*9NUdAaI [B)0} Uo 8bBueyd Jau Aue jJnoyym Jeak
0} Jeak wouy Apueoyiubis abueyd ued pie ajels pue xe} Apadoud Jo Xiw By} ‘81048J8Y ] ‘BNUBASI plE d)e)s
pue xe} Apadoud jo xiw paziienba ue aAjoAul os|e Yiys xe} Auadoud ay) pue wnpualajal Ars| Bunesado
Buipnjoul enuaAal pazuoyne-aje}s JayyQ ‘onuanal ple djejs pue xe} Auedoisd jo xiw pazienbs ue
JO S)SISUOD puE ‘UdALIp Juswijolus Ajable| ‘seinwuoy ajels ajdiynw Ag paulwId}ap S| SNUSASI UONeONPa
|esousb oiseg “1eak snoinaid 8y} JOAO %Z'€ 10 6Z0°09¥$ AQ pasealoul anusAsy pund |[Blauss) [ejo]

(@3INNILNOD) ANN4 TVY¥3ANTD

6102 ‘0€ INNCF A3ANT ¥VIA
SISATVNY ANV NOISSNOSIA S.LNJWIOVNVIN
G082 "ON LOI¥1SId TOOHOS LN3IAN3d3ANI
STOOHIS 21719Nd Vdd3IZVIN-v.LodaNNZ

(1)

4 620°09% $§ _oveyeeyL $ 696’758Vl $ SNUdASY pund [BIBUSY [EJO L

584 €002 69€'€9) 2.e°0L) $92.N0g |esepa4

9l GLE'8LL 2¥8'926'01 L12'S0L'LL $80IN0S 9jBlS

(r'vp) (65.'86Y) 986°€Z1°L 122'529 1yl

Syl ¥SZ'ry ¥€9°0€ 888"y, sjuswisaau| uo sbujutes
% 6°€€ 951622 $ e60L0G5L'Z $ G9z'6L8T $ saxe] Apadoid

:1$821N0S |B20]
abueyd (esealdaq) 810z '0€ aunp 610 "0€ dunp
juadliad asealou|
abuey) papu3 Jes

S8NUaA3Y pung |eJausg
G-V 9|qelL

'SBNUBASY pun4 [eJauas) Jo Alewwns e sjuasald ajnpayos Buimoj|oy ay |

‘Allenuue Buienpelb syjuspnis
G8 Ajewixoidde o} pasedwod se ssep Jad 00L-G6 Al@yewixoidde Buibesane sieah ¢-z Ixau ay)
Apeajs urewsal |im uoneindod jooyos-aid pue uspebiapuny ay) jeyy pajedidijue S|} "%0°6 10 sjuapnis
001 Aq diysiequiaw Ajiep abelsane Ul asealoul Ue pasusiadxe sey Jouisiq 8y sieak oAl ise| ay) JoAQ

%L 0" %0'C %l T %2 T %0°€ abueyd jJusdiad
(6) vz Sz 9z 3 abueyd Nav
S02°L y1Z'L 0611 GoL°L 6EL‘L NGV ZL-M [ejoL
¥vS 1€ ves 805 g6 2L
€82 162 €82 Glz 192 9v
682 viT 982 692 8.2 €l
68 [41 16 €Ll 66 16P)

6102 8102 1102 9102 G102 apel9

(nav) diysiaquialy Ajieq abeiany
pual] Juswijjoiug JeaA-aAl4
V-V 8|qelL

‘sieak aAly }se| 8U} JBAO
pasealoul sey Sjuapn)s JO Jaquinu dy} Jey} SMoys Jeyo Buimoljoy ay] “juswijjoiua Aq pauiwisiep Buieq
anuaAal pun4 [BIBUSD) JO %06 Ajerewixoidde yym snusaal Buluiwielep Ul J0joe) [EO)IIO B S| Juswjjoiu]

1NIWTTOUNT

‘pIE 9)E)S WO WO
M uoiod jeym pue soxe} Apadoid Ag papirold aq |Im anudAal 8y} Jo uoiluod Jeym sulwisldep usay)
se|nwoy ajels Jayi0 ‘sainjipuadxa |puuosiad Jo %89 Alglewixoidde Buipinoid |opow juswasinquias
1500 e uodn ‘ped ur ‘paseq sl Jey} ple 9je}s uoneonps [eads sepnoul SIy] 'S82Inosal Jo
1oA8] 8y} aulwislep 0} Ajuoyine jnybuluesw ou Buiney uoleonp3 jo pleog [B20] 8y} Ul Buiynsal sejnwioy
Buipuny aje}s Jo 19s xa|dwod e AQ pa||0u0 S| SNUdASI [euoljesado pund [BJauas) Jo %06 Ajgrewixoiddy

(@3INNILNOD) ANN4 TVY3ANTD

6L0Z ‘0€ INNCF d3ANT ¥VIA
SISATVNY ANV NOISSNOSIA S.LNJWIFOVNVIN
G082 "ON LOI¥1SId TOOHOS LNJIAN3Id3ANI
STOOHIS 21719Nd Vdd3IZVIN-v.LodaNNZ

A-11



(¥1)

'9G6GG ejosauuly ‘eddazepy ‘IN
BNUBAY PAIUL €€ ‘G08Z JOMISIA 100U0S Juspuadapu] ‘910 JOHISIQ B} JOBIUOD ‘UOHEWLOJUI [erouBUl
leuonippe pasu Jo Jodal siy} Jnoge suopnsanb aAey noA | ‘seAlgdal ) Asuow a8y} Joj A)jigejunoode
SJOMISI] 9y} SjesjsuoOwSp O} pue Sadueuly SJOUISIQ BY} JO MBIAIBAO [esduab e yYim SIo}pald
pue SI0)SOAUl pue ‘siswolsnd ‘sioAedxe} ‘suazio ino apiroid 0} paubisep si Jodas |eloueul siyl

LINIWIOVNVI TVIONVNIH S.LOIMLSIA FHL ONILOVLINOD
‘puoAaq pue Apsoyine AAs| jusind

ay) Jo sieak Q| 8y} noybnouyy a|qissod Aem }saq dy} Ul SJUSPNIS SAIBS 0} )1 MO|[B UdIym saoueleq
puny ulejulew o) pue jgap Bunesado Aiojnjels ojul BuloB pioAe oy si JouIsIq 8y Jo |eob [eloueul 8yl

'6102-810Z Ul pale)s Jey) Jojoey Ateuoljeyul ue sey Yolum ‘0Gz'L$ 0} 0G6$ Wouj Juapnys
Jad anuanal jo junowe ayj Buisealoul /10g ul wnpualayal Ans| Buijesado ue passed jousIq 9yl

FANLNd S LOILSIA FHL NO ONIVIE SH01IVd

66S'viglL  $ 818'/1L0L ¢ ejol

92926001 106°296'8 JE9A BUQ Uey] 8Ioy ul ang

€.6'LzL')L $  LLE0SL'L $ JBBA 8UQ UIYNM 8ng
'S e wia ] -buo

(8'6) 665Vl $ 818 /LL0L $ el w1 -6uo |ejo L
gLl viv'vy 0,96V a|qefed seousasqy pajesuadwon
(L21) 209'9€€°L 1G5'801°L a|qefed sesesT [enden
(1o1) €85'8€C 16Sv1T JUNOJSIQ pue wniwald puog JoN
%(6'8) 0006656 ¢  000'GvL'8  $ spuog uonebiiqo eseus
abueyd 8102 6102
abejusslad

san|iqer wua)-buo s3ousiq ayL
8-V 9|qeL

'SJUSWIBIE)S |elouBUlH 0} G 9JON Ul UMOYS
se - Jeak jse| Jopun o, |/ | JO 8sealosp e — s|qeded seses) jendeod ul /GGQ01°L$ pue — Jeak ise| Jepun
%68 J0 asealdap e — Buipuejsino spuoq uonebiiqo [eseusb ul 000G/ ‘8% PeY 1oUISIQ BY) ‘pus-eak 1y
qel] waa]-buo
(@3NNILNOD) NOILVHLSININGY 1930 ANV LSSV TVLIdVO

6L0Z ‘0€ INNCF A3ANT ¥VIA
SISATVNY ANV NOISSNOSIA S.LNJWIOVNVIN
G082 "ON LOI¥1SId TOOHOS LN3IAN3Ad3ANI
STOOHIS 21719Nd Vdd3IZVIN-v.LodaNNZ

(e1)

(9v) 6v1°'G98'2L  $ Zve'goeel  $ sjessy [eyded jousiq [ej0L
v's (98€'89€€1) (SeLv80%1) uonerdaideq pajeNNIdY 597
§C 028'68€°C €6€'8YY'C juswdinbg
€0 €G1'€66'2C 2ze'v80'ee sjuswanoidwi pue sbuipjing
- €1e4GL €1€'26. sjuswanoldw| pue
VIN - - ssal60.d ul uoioNIISuo)
% - 6Y6'26 $ 67626 $ pue
abueyd 8102 6102
abejusoled

sjassy |ejde)
1-v ®lqel

'000°028$
papasoxa Jeak ay) Joj asuadxa uonerosidap (e} (‘Sjuswale)s |eloueul 8yj O} ¢ 8)ON Ul punoy aq ued

sjesse |ejided Jnoge uonewloul pajielap o) (*Z-Y d|qel 99S) 'S9910 aAnessiulWpe pue ‘uawdinbs
lensia-olpne pue Jajndwod ‘saiioe) onuajyie ‘sbuipjing jooyos Buipnjoul uoneroaidap pajeinwnooe Jo
18U ‘sjesse |ejided Jo abues peoiq e ul uol|jiw Z'ZL$ JOA0 palseAul pey JouisiQ 8yl ‘6102 JO pus ey} Ag
sjossy |eyde)n

NOILVYLSININGY 1930 ANV 13SSV TV.LIdVI

‘pejedionue sem jey} asesloul 858‘G$
By} UBY} 9SBIOUI UB JO BI0W G8/‘0L$ Sem SIU| "€79'9L$ Aq paseaioul eoue|eq pun4 80IAI9S POO 8y |

‘pajedionue Uey) aI0w $0z‘8$ Sem SIYL "GS9l /€S AQ pasealosp aoueleq pun 891AI9G AJuNwwo) ay |
SANNd YOrvin ¥3H10

‘suopeBl|qo 801AI8s Jqap ainjny Buesw Joy a|ge|iene
SI6L0Z ‘0€ dunr je 1 /0'98Z$ 4O 8dueleq punj ayl ‘6. L6$ Pasealoul sduejeq pung 8dlAeS 19aQ ayL

SANN4 JDIAN3S 1930

"UOONJISUI UOHEDNPS [EUOIIEDOA 10} 09/ ‘G L $ PUE SBUIPIING pue sayis 4o} 025 L0L$
Aq ‘ped ul ‘Jesyo atem asay] "Aepno |ejdeo pue poddns idnd ‘uononusul se yons 396png-Jan0 aiem
ey} salobajed ainypuadxa aiam alay] “uol|jiw 0'¢L$ JoAo }snl sem jeyy Jobpng ainyipuadxa ue Jo %L
INOGE 0} pPajUNOWe SoUsISYIP By "Pajebpng uey) aiow | 1G'GGL$ aiam sainypuadxs puny [essaush ay)

(@3INNILNOD) ANN4 TVY3ANTD

6L0Z ‘0€ INNCF d3ANT ¥VIA
SISATVNY ANV NOISSNOSIA S.LNJWIFOVNVIN
G082 "ON LOI¥1SId TOOHOS LNJIAN3Id3ANI
STOOHIS 21719Nd Vdd3IZVIN-v.LodaNNZ

A-12



ZUMBROTA-MAZEPPA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 2805
STATEMENT OF NET POSITION

JUNE 30, 2019

(WITH SUMMARIZED FINANCIAL INFORMATION AS OF JUNE 30, 2018)

ASSETS

Cash and Investments

Receivables:
Property Taxes
Other Governments
Other

Prepaid ltems

Inventories

Land Held for Resale

Capital Assets:
Land and Construction in Progress
Other Capital Assets, Net of Depreciation

Total Assets

DEFERRED OUTFLOWS OF RESOURCES
Pension Related
Other Postemployment Benefits Related
Deferred Amount on Bond Refunding
Total Deferred Outflows of Resources

LIABILITIES

Salaries Payable

Accounts and Contracts Payable

Accrued Interest

Due to Other Governmental Units

Unearned Revenue

Long-Term Liabilities:
Portion Due Within One Year
Portion Due in More Than One Year
Net Pension Liability
Other Postemployment Benefits Liability (Asset)

Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Property Taxes Levied for Subsequent Year
Deferred Inflows - Pensions

Total Deferred Inflows of Resources

NET POSITION
Net Investment in Capital Assets
Restricted for:
General Fund Operating Capital Purposes
General Fund State-Mandated Reserves
Technology
Food Service
Community Service
Debt Service
Unrestricted
Total Net Position

See accompanying Notes to Financial Statements.

Governmental Activities

2019 2018

$ 6,211,422 $ 5,815,886
1,933,816 1,847,844
1,170,770 884,037
20,475 17,599
3,594 12,936
13,931 21,030
290,956 117,822
92,949 92,949
12,175,293 12,772,200
21,913,206 21,582,303
9,386,860 11,908,399
101,898 68,404
30,939 34,580
9,519,697 12,011,383
1,334,190 1,276,574
155,228 158,968
93,171 102,840
55,816 24,709
41,650 46,794
1,150,317 1,121,973
8,967,501 10,092,626
7,577,494 21,131,502
465,063 488,852
19,840,430 34,444,838
3,748,171 3,674,518
11,799,044 3,473,818
15,547,215 7,148,336
2,231,033 1,729,544
187,769 281,896
561,156 347,011
8,348 11,874
57,261 40,618
371,293 381,690
198,855 96,800
(7,570,457) (10,888,921)
$ (3,954742) $  (7,999,488)




ZUMBROTA-MAZEPPA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 2805
STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2019
(WITH SUMMARIZED FINANCIAL INFORMATION FOR YEAR ENDED JUNE 30, 2018)

2019

Program Revenues

Operating

Charges for Grants and
Functions Expenses Services Contributions

Governmental Activities
Administration $ 619,984 $ - $ 16,251
District Support Services 360,733 - -
Regular Instruction 5,241,774 167,380 666,121
Vocational Education Instruction 343,855 238,792 13,201
Special Education Instruction 2,187,854 125,609 1,316,802
Instructional Support Services 639,120 32,335 370,346
Pupil Support Services 1,042,557 - 21,090
Sites and Buildings 1,252,706 8,832 -
Fiscal and Other Fixed Cost Programs 56,079 - -
Food Service 592,322 353,842 256,603
Community Service 1,026,768 793,863 100,341
Interest and Fiscal Charges on

Long-Term Liabilities 239,524 - 32,250

Total School District

See accompanying Notes to Financial Statements.

$ 13,603,276 $ 1,720,653 $ 2,793,005

General Revenues

Property Taxes Levied for:

General Purposes

Community Service

Debt Service
State Aid Not Restricted to Specific Purposes
Earnings on Investments
Miscellaneous
Gain on Sale of Capital Assets

Total General Revenues

Change in Net Position
Net Position - Beginning

Net Position - Ending



ZUMBROTA-MAZEPPA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 2805
STATEMENT OF ACTIVITIES (CONTINUED)
YEAR ENDED JUNE 30, 2019
(WITH SUMMARIZED FINANCIAL INFORMATION FOR YEAR ENDED JUNE 30, 2018)

2019 2018
Net (Expense) Net (Expense)
Revenue and Revenue and
Change in Change in
Net Position Net Position
Capital Total Total
Grants and Governmental Governmental
Contributions Activities Activities

$ - $ (603,733) $ (916,269)
89,994 (270,739) (269,017)
109,772 (4,298,501) (7,473,297)
- (91,862) (39,901)
- (745,443) (1,475,246)
- (236,439) (846,639)
- (1,021,467) (1,141,837)
49,923 (1,193,951) (1,120,601)
- (56,079) (54,518)

- 18,123 8,904
- (132,564) (235,298)
(207,274) (445,179)

$ 249689 (8,839,929) (14,008,898)

2,883,755 2,144,162
160,213 180,460
708,170 854,114

9,013,865 8,874,127

63,355 53,831
55,317 129,559

- 426
12,884,675 12,236,679
4,044,746 (1,772,219)
(7,999,488) (6,227,269)

$ (3,954,742) $ (7,999,488)

See accompanying Notes to Financial Statements.



ZUMBROTA-MAZEPPA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 2805
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2019

(WITH SUMMARIZED FINANCIAL INFORMATION AS OF JUNE 30, 2018)

Major
Food Community
General Service Service
ASSETS
Cash and Investments $ 5,083,756 $ 58,187 $ 424,742
Receivables:
Current Property Taxes 1,335,918 - 103,251
Delinquent Property Taxes 17,361 - 1,209
Accounts and Interest Receivable 6,278 485 13,712
Due from Other Minnesota School Districts 78,455 - -
Due from Minnesota Department of Education 1,005,742 - 5,483
Due from Federal through Minnesota Department
of Education 30,113 16,978 -
Due from Other Governmental Units - - -
Inventory - 13,931 -
Land Held for Resale 290,956 - -
Prepaids 3,594 - -
Total Assets $ 7,852,173 $ 89,581 $ 548,397
LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCE
Liabilities:
Salaries and Compensated Absences Payable $ 967,009 $ 500 $ 71,806
Payroll Deductions and Employer
Contributions Payable 283,636 - 11,239
Accounts and Contracts Payable 131,757 17,399 6,072
Due to Other Governmental Units 58,314 36 (2,534)
Unearned Revenue - 14,385 27,265
Total Liabilities 1,440,716 32,320 113,848
Deferred Inflows of Resources:
Unavailable Revenue - Property Taxes
Levied for Subsequent Year 2,668,253 - 217,131
Unavailable Revenue - Delinquent Property Taxes 17,361 - 1,209
Total Deferred Inflows of Resources 2,685,614 - 218,340
Fund Balance:
Nonspendable:
Inventory - 13,931 -
Land Held for Resale 290,956 - -
Prepaids 3,594 - -
Restricted for:
Staff Development 87,950 - -
Health and Safety - - -
Operating Capital 187,769 - -
Learning and Development 2,342 - -
Community Education - - 335,803
Early Childhood and Family Education - - 2,602
Gifted and Talented 676 - -
Teacher Development and Evaluation 8,070 - -
Basic Skills Programs 1,536 - -
Safe Schools Levy 23,131 - -
LTFM 376,381 - -
Medical Assistance 61,070 - -
Restricted for Other Purposes 8,348 43,330 31,679
Committed for:
Retirement Benefits 140,000 - -
Vehicle Replacement 170,000 - -
Roof Repairs 400,000 - -
Land Purchase 500,000 - -
Assigned for:
School Purposes 45,098 - -
Student Activities 41,993 - -
Unassigned 1,376,929 - (153,875)
Total Fund Balance 3,725,843 57,261 216,209
Total Liabilities, Deferred Inflows of
Resources, and Fund Balance $ 7,852,173 $ 89,581 $ 548,397

See accompanying Notes to Financial Statements.




ZUMBROTA-MAZEPPA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 2805
BALANCE SHEET
GOVERNMENTAL FUNDS (CONTINUED)
JUNE 30, 2019
(WITH SUMMARIZED FINANCIAL INFORMATION AS OF JUNE 30, 2018)

Total Governmental
Debt Funds
Service 2019 2018

$ 644,737 $ 6,211,422 $ 5,815,886

470,122 1,909,291 1,828,472
5,955 24,525 19,372

- 20,475 17,599

- 78,455 77,040
33,999 1,045,224 775,067
- 47,091 30,681

- - 1,249

- 13,931 21,030

- 290,956 117,822

3,504 12,936

$ 1,154,813 $ 9,644,964 $ 8,717,154

$ - $ 1,039,315 $ 1,001,939
- 294,875 274,635

- 155,228 158,968

- 55,816 24,709

- 41,650 46,794

- 1,586,884 1,507,045
862,787 3,748,171 3,674,518
5,955 24,525 19,372
868,742 3,772,696 3,693,890
- 13,931 21,030

- 290,956 117,822

- 3,594 12,936

- 87,950 72,280

- - 4,093

- 187,769 281,896

- 2,342 3,914

- 335,803 349,414

- 2,602 3,665

- 676 5,552

- 8,070 9,323

- 1,636 -

- 23,131 23,113

- 376,381 172,184

- 61,070 56,552
286,071 369,428 253,212
- 140,000 -

- 170,000 -

- 400,000 -

- 500,000 -

- 45,098 16,087

- 41,993 39,309

- 1,223,054 2,073,837
286,071 4,285,384 3,516,219

$ 1,154,813 $ 9,644,964 $ 8,717,154

See accompanying Notes to Financial Statements.



ZUMBROTA-MAZEPPA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 2805
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF NET POSITION

JUNE 30, 2019

(WITH SUMMARIZED FINANCIAL INFORMATION AS OF JUNE 30, 2018)

Total Fund Balance for Governmental Funds

Total net position reported for governmental activities in the statement of net
position is different because:

Capital assets used in governmental funds are not financial resources and,
therefore, are not reported in the funds. Those assets consist of:

Land

Construction in Progress

Land Improvements, Net of Accumulated Depreciation
Buildings and Improvements, Net of Accumulated Depreciation
Equipment, Net of Accumulated Depreciation

Some of the District's property taxes will be collected after year-end, but are not
available soon enough to pay for the current period's expenditures and, therefore,
are reported as unavailable revenue in the funds.

Interest on long-term debt is not accrued in governmental funds, but rather is
recognized as an expenditures when due.

The District's Net Pension Liability and related deferred inflows and outflows are
recorded only on the Statement of Net Position. Balances at year-end are:

Net Pension Liability
Deferred Inflows of Resources - Pensions
Deferred Outflows of Resources - Pensions

The District's Other Postemployment Benefits Liability and related deferred inflows
and outflows are recorded only on the Statement of Net Position. Balances at year-

end are:
Other Postemployment Benefits Liability (Asset)
Deferred Outflows of Resources - Other Postemployment Benefits

Long-term liabilities that pertain to governmental funds, including bonds payable,
are not due and payable in the current period and, therefore, are not reported as
fund liabilities. All liabilities - both current and long-term - are reported in the
statement of net position. Balances at year-end are:

Bonds Payable

Unamortized Premiums
Unamortized Discounts

Capital Leases Payable

Lot Promissory Note

Deferred Amount on Bond Refunding
Compensated Absences Payable

Total Net Position of Governmental Activities

See accompanying Notes to Financial Statements.

2019 2018
$ 4,285,384 $ 3,516,219
92,949 92,949
104,889 119,704
11,376,056 12,015,513
694,348 636,983
24,525 19,372
(93,171) (102,840)
(7,577,494) (21,131,502)
(11,799,044) (3,473,818)
9,386,860 11,908,399
(465,063) (488,852)
101,898 68,404
(8,745,000) (9,595,000)
(214,591) (238,583)
(1,108,557) (1,336,602)
30,939 34,580
(49,670) (44,414)

$ (3,954,742)

$ (7,999,488)




ZUMBROTA-MAZEPPA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 2805
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2019
(WITH SUMMARIZED FINANCIAL INFORMATION FOR THE YEAR ENDED JUNE 30, 2018)

Major
Food Community
General Service Service
REVENUES
Local Sources:
Property Taxes $ 2,879,265 $ - $ 160,187
Earnings and Investments 74,888 1,781 7,117
Other 625,227 348,413 797,576
State Sources 11,105,217 27,223 105,036
Federal Sources 170,372 229,279 -
Total Revenues 14,854,969 606,696 1,069,916
EXPENDITURES
Current:
Administration 784,622 - -
District Support Services 328,472 - -
Elementary and Secondary Regular Instruction 6,159,064 - -
Vocational Education Instruction 401,816 - -
Special Education Instruction 2,535,132 - -
Instructional Support Services 819,847 - -
Pupil Support Services 1,103,272 - -
Sites and Buildings 1,172,442 - -
Fiscal and Other Fixed Cost Programs 56,079 - -
Food Service - 590,053 -
Community Service - - 1,107,081
Capital Outlay 458,702 - -
Debt Service:
Principal 303,045 - -
Interest and Fiscal Charges 81,295 - -
Total Expenditures 14,203,788 590,053 1,107,081
Excess (Deficiency) of Revenues
Over (Under) Expenditures 651,181 16,643 (37,165)
OTHER FINANCING SOURCES (USES)
Sale of Equipment 11,500 - -
Insurance Recovery 35,257 - -
Payment on Refunded Bonds - - -
Total Other Financing Sources (Uses) 46,757 - -
Net Change in Fund Balance 697,938 16,643 (37,165)
FUND BALANCES
Beginning of Year 3,027,905 40,618 253,374
End of Year $ 3,725,843 $ 57,261 $ 216,209

See accompanying Notes to Financial Statements.



ZUMBROTA-MAZEPPA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 2805
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS (CONTINUED)
YEAR ENDED JUNE 30, 2019
(WITH SUMMARIZED FINANCIAL INFORMATION FOR THE YEAR ENDED JUNE 30, 2018)

Total Governmental

Debt Funds
Service 2019 2018

$ 707,533 3,746,985 $ 3,188,054
11,819 95,605 86,081

- 1,771,216 2,246,279
335,647 11,573,123 11,265,295
- 399,651 383,108
1,054,999 17,586,580 17,168,817
- 784,622 731,409

- 328,472 351,016

- 6,159,064 5,730,441

- 401,816 528,781

- 2,535,132 2,342,100

- 819,847 904,268

- 1,103,272 1,058,242

- 1,172,442 1,005,337

- 56,079 54,518

- 590,053 572,021

- 1,107,081 1,109,997

- 458,702 455,322

775,000 1,078,045 922,483
188,250 269,545 660,000
963,250 16,864,172 16,425,935
91,749 722,408 742,882

- 11,500 426

- 35,257 -
- - (8,145,000)
- 46,757 (8,144,574)
91,749 769,165 (7,401,692)
194,322 3,516,219 10,917,911
$ 286,071 4,285,384 $ 3,516,219

See accompanying Notes to Financial Statements.



ZUMBROTA-MAZEPPA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 2805
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2019
(WITH SUMMARIZED FINANCIAL INFORMATION FOR THE YEAR ENDED JUNE 30, 2018)

2019 2018
Net Change in Fund Balance - Total Governmental Funds $ 769,165 $ (7,401,692)
Amounts reported for governmental activities in the statement of activities are different because:
Governmental funds report capital outlays as expenditures. However, in the statement of activities,
assets are capitalized and the cost is allocated over their estimated useful lives and reported as
depreciation expense. The amount by which capital outlays exceeded depreciation in the current
period is:
Capital Outlays 232,946 241,878
Gain (Loss) on Disposal of Capital Assets 4,659 (16,212)
Proceeds from the Sales of Capital Assets (11,500) (426)
Depreciation Expense (823,012) (803,819)
Delinquent property taxes receivable will be collected this year, but are not available soon enough to
pay for the current period's expenditures and, therefore, are unavailable in the governmental funds.
5,153 (9,318)
Some capital asset additions are financed through capital leases. In governmental funds, a capital
lease arrangement is considered a source of financing, but in the statement of net position, the
lease obligation is reported as a liability. Repayment of capital lease principal is an expenditure in
the governmental funds, but repayment reduces the lease obligation in the statement of net
position.
Change in Accrued Interest - Capital Leases 2,695 2,527
Principal Payments - Capital Leases 228,045 210,816
Pension expenditures in the governmental funds are measured by current year employer
contributions. Pension expenses on the statement of activities are measured by the change in the
net pension liability and the related deferred inflows and outflows of resources. 2,707,243 (3,056,469)
Other postemployment benefit expenses in the governmental funds are measured by current year
employer contributions. Pension expenditures on the statement of activities are measured by the
change in the net pension liability and the related deferred inflows and outflows of resources.
57,283 23,027
The governmental funds report bond proceeds as financing sources, while repayment of bond
principal is reported as an expenditure. In the statement of net position, however, issuing debt
increases long-term liabilities and does not affect the statement of activities and repayment of
principal reduces the liability. Also, governmental funds report the effect of premiums when debt is
first issued, whereas these amounts are amortized in the statement of activities. Interest is
recognized as an expenditure in the governmental funds when it is due. The net effect of these
differences in the treatment of general obligation bonds and related items is as follows:
General Obligation Bond Proceeds - -
Bond Premium - -
Loss on Refunding Bonds - 36,097
Payment on Refunded Bonds - 8,145,000
Deferred Charges on Refunding Bonds (3,641) (1,517)
Repayment of Bond Principal 850,000 645,000
Change in Compensated Absences Payable (5,256) 757
Change in Accrued Interest - General Obligation Bonds 6,974 159,693
Amortization of Bond Premium 23,992 23,992
Amortization of Bond Discount - (38,220)
Payment of Lot Promissory Note Payable - 66,667
Total $ 4,044,746 $  (1,772,219)

See accompanying Notes to Financial Statements.
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ZUMBROTA-MAZEPPA PUBLIC SCHOOLS

INDEPENDENT SCHOOL DISTRICT NO. 2805
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

GENERAL FUND

YEAR ENDED JUNE 30, 2019

REVENUES

Local Sources:
Property Taxes
Earnings and Investments
Other

State Sources

Federal Sources

Total Revenues

EXPENDITURES
Current:
Administration
District Support Services
Elementary and Secondary Regular Instruction
Vocational Education Instruction
Special Education Instruction
Instructional Support Services
Pupil Support Services
Sites and Buildings
Fiscal and Other Fixed Cost Programs
Capital Outlay
Debt Service:
Principal
Interest and Fiscal Charges
Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

OTHER FINANCING SOURCES
Sale of Equipment
Insurance Recovery
Total Other Financing Sources

Net Change in Fund Balance
FUND BALANCE

Beginning of Year
End of Year

See accompanying Notes to Financial Statements.

Budgeted Amounts Actual Over (Under)
Original Final Amounts Final Budget
$ 2,896,554 $§ 2,896,554 $ 2,879,265 $ (17,289)
10,000 10,000 74,888 64,888
722,283 722,283 625,227 (97,056)
11,131,615 11,131,615 11,105,217 (26,398)
123,340 123,340 170,372 47,032
14,883,792 14,883,792 14,854,969 (28,823)
755,142 755,142 784,622 29,480
339,890 339,890 328,472 (11,418)
5,840,486 5,840,486 6,159,064 318,578
547,576 547,576 401,816 (145,760)
2,487,375 2,487,375 2,535,132 47,757
909,911 909,911 819,847 (90,064)
1,065,040 1,065,040 1,103,272 38,232
1,274,012 1,274,012 1,172,442 (101,570)
55,548 55,548 56,079 531
388,955 388,955 458,702 69,747
303,045 303,045 303,045 -
81,297 81,297 81,295 (2)
14,048,277 14,048,277 14,203,788 155,511
835,515 835,515 651,181 (184,334)
- - 11,500 11,500
- - 35,257 35,257
- - 46,757 46,757
$ 835515 $ 835515 697,938 $§ (137,577)
3,027,905
§ 5725843
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ZUMBROTA-MAZEPPA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 2805
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOOD SERVICE FUND
YEAR ENDED JUNE 30, 2019

Budgeted Amounts Actual Over (Under)
Original Final Amounts Final Budget
REVENUES
Local Sources:
Earnings and Investments $ - 9 - 3 1,781 $ 1,781
Other - Primarily Meal Sales 340,412 340,412 348,413 8,001
State Sources 26,265 26,265 27,223 958
Federal Sources 249,725 249,725 229,279 (20,446)
Total Revenues 616,402 616,402 606,696 (9,706)
EXPENDITURES
Current:
Food Service 610,544 610,544 590,053 (20,491)
Total Expenditures 610,544 610,544 590,053 (20,491)
Net Change in Fund Balance $ 5858 § 5,858 16,643  $ 10,785
FUND BALANCE
Beginning of Year 40,618
End of Year $ 57,261

See accompanying Notes to Financial Statements.
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ZUMBROTA-MAZEPPA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 2805
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
COMMUNITY SERVICE FUND
YEAR ENDED JUNE 30, 2019

Budgeted Amounts Actual Over (Under)
Original Final Amounts Final Budget
REVENUES
Local Sources:
Property Taxes $ 164882 $ 164882 $ 160,187 $ (4,695)
Earnings and Investments - - 7,117 7,117
Other - Primarily Tuition and Fees 786,381 786,381 797,576 11,195
State Sources 93,031 93,031 105,036 12,005
Total Revenues 1,044,294 1,044,294 1,069,916 25,622
EXPENDITURES
Current:
Community Service 1,071,755 1,071,755 1,107,081 35,326
Capital Outlay 1,500 1,500 - (1,500)
Total Expenditures 1,073,255 1,073,255 1,107,081 33,826
Net Change in Fund Balance $ (28,961) $ (28,961) (37,165) $ (8,204)
FUND BALANCE
Beginning of Year 253,374
End of Year $ 216,209

See accompanying Notes to Financial Statements.
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ZUMBROTA-MAZEPPA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 2805
STATEMENT OF FIDUCIARY NET POSITION

JUNE 30, 2019

Private-Purpose

Trust

ASSETS

Cash and Investments $ 65,316
LIABILITIES

Accounts and Contracts Payable 5,300
NET POSITION

Held In Trust $ 60,016

ZUMBROTA-MAZEPPA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 2805
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
YEAR ENDED JUNE 30, 2019
Private-Purpose
Trust

ADDITIONS

Gifts and Donations $ 2,952

Earnings on Investments 952

Total Additions 3,904

DEDUCTIONS

Scholarships Awarded 5,500

Total Deductions 5,500

Change in Net Position (1,596)
Net Position - Beginning of Year 61,612
Net Position - End of Year $ 60,016

See accompanying Notes to Financial Statements.
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INDEPENDENT AUDITORS’ REPORT

Board of Education
Independent School District No. 2805
Mazeppa, Minnesota

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of Independent School District No. 2805 (the
District) as of and for the year ended June 30, 2019, and the related notes to the financial statements,
which collectively comprise the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the District’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the District’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

A member of
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate
remaining fund information of Independent School District No. 2805 as of June 30, 2019, and the
respective changes in financial position and budgetary comparison for General Fund, Food Service
Fund, and Community Service Fund, thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Report on Summarized Comparative Information

We have previously audited Independent School District No. 2805’s 2018 financial statements of the
governmental activities, each major fund, and the aggregate remaining fund information, and we
expressed unmodified audit opinions on those audited financial statements in our report dated
October 11, 2018. In our opinion, the summarized comparative information presented herein as of and
for the year ended June 30, 2018 is consistent, in all material respects, with the audited financial
statements from which it has been derived.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis, the Schedule of Changes in the District’'s Total OPEB Liability
and Related Ratios, the Schedule of the District’'s Proportionate Share of the Net Pension Liability, and
the Schedule of District Contributions as listed in the table of contents, be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise Independent School District No. 2805’s basic financial statements. The Uniform
Financial Accounting and Reporting Standards Compliance Table is presented for purposes of
additional analysis and is not a required part of the basic financial statements.

The Uniform Financial Accounting and Reporting Standards Compliance Table is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United
States of America.
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In our opinion, the information is fairly stated, in all material respects, in relation to the basic financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
October 10, 2019, on our consideration of Independent School District No. 2805’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is solely to describe the
scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of Independent School District No. 2805’s
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Independent School
District No. 2805’s internal control over financial reporting and compliance.

CliftonLarsonAllen LLP

Rochester, Minnesota
October 10, 2019
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ZUMBROTA-MAZEPPA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 2805
STATEMENT OF NET POSITION

JUNE 30, 2019

(WITH SUMMARIZED FINANCIAL INFORMATION AS OF JUNE 30, 2018)

ASSETS

Cash and Investments

Receivables:
Property Taxes
Other Governments
Other

Prepaid ltems

Inventories

Land Held for Resale

Capital Assets:
Land and Construction in Progress
Other Capital Assets, Net of Depreciation

Total Assets

DEFERRED OUTFLOWS OF RESOURCES
Pension Related
Other Postemployment Benefits Related
Deferred Amount on Bond Refunding
Total Deferred Outflows of Resources

LIABILITIES

Salaries Payable

Accounts and Contracts Payable

Accrued Interest

Due to Other Governmental Units

Unearned Revenue

Long-Term Liabilities:
Portion Due Within One Year
Portion Due in More Than One Year
Net Pension Liability
Other Postemployment Benefits Liability (Asset)

Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Property Taxes Levied for Subsequent Year
Deferred Inflows - Pensions

Total Deferred Inflows of Resources

NET POSITION
Net Investment in Capital Assets
Restricted for:
General Fund Operating Capital Purposes
General Fund State-Mandated Reserves
Technology
Food Service
Community Service
Debt Service
Unrestricted
Total Net Position

See accompanying Notes to Financial Statements.

Governmental Activities

2019 2018

$ 6,211,422 $ 5,815,886
1,933,816 1,847,844
1,170,770 884,037
20,475 17,599
3,594 12,936
13,931 21,030
290,956 117,822
92,949 92,949
12,175,293 12,772,200
21,913,206 21,582,303
9,386,860 11,908,399
101,898 68,404
30,939 34,580
9,519,697 12,011,383
1,334,190 1,276,574
155,228 158,968
93,171 102,840
55,816 24,709
41,650 46,794
1,150,317 1,121,973
8,967,501 10,092,626
7,577,494 21,131,502
465,063 488,852
19,840,430 34,444,838
3,748,171 3,674,518
11,799,044 3,473,818
15,547,215 7,148,336
2,231,033 1,729,544
187,769 281,896
561,156 347,011
8,348 11,874
57,261 40,618
371,293 381,690
198,855 96,800
(7,570,457) (10,888,921)
$ (3,954,742) $  (7,999,488)




ZUMBROTA-MAZEPPA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 2805
STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2019
(WITH SUMMARIZED FINANCIAL INFORMATION FOR YEAR ENDED JUNE 30, 2018)

2019

Program Revenues

Operating

Charges for Grants and
Functions Expenses Services Contributions

Governmental Activities
Administration $ 619,984 $ - $ 16,251
District Support Services 360,733 - -
Regular Instruction 5,241,774 167,380 666,121
Vocational Education Instruction 343,855 238,792 13,201
Special Education Instruction 2,187,854 125,609 1,316,802
Instructional Support Services 639,120 32,335 370,346
Pupil Support Services 1,042,557 - 21,090
Sites and Buildings 1,252,706 8,832 -
Fiscal and Other Fixed Cost Programs 56,079 - -
Food Service 592,322 353,842 256,603
Community Service 1,026,768 793,863 100,341
Interest and Fiscal Charges on

Long-Term Liabilities 239,524 - 32,250

Total School District

See accompanying Notes to Financial Statements.

$ 13,603,276 $ 1,720,653 $ 2,793,005

General Revenues

Property Taxes Levied for:

General Purposes

Community Service

Debt Service
State Aid Not Restricted to Specific Purposes
Earnings on Investments
Miscellaneous
Gain on Sale of Capital Assets

Total General Revenues

Change in Net Position
Net Position - Beginning

Net Position - Ending



ZUMBROTA-MAZEPPA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 2805
STATEMENT OF ACTIVITIES (CONTINUED)
YEAR ENDED JUNE 30, 2019
(WITH SUMMARIZED FINANCIAL INFORMATION FOR YEAR ENDED JUNE 30, 2018)

2019 2018
Net (Expense) Net (Expense)
Revenue and Revenue and
Change in Change in
Net Position Net Position
Capital Total Total
Grants and Governmental Governmental
Contributions Activities Activities

$ - $ (603,733) $ (916,269)
89,994 (270,739) (269,017)
109,772 (4,298,501) (7,473,297)
- (91,862) (39,901)
- (745,443) (1,475,246)
- (236,439) (846,639)
- (1,021,467) (1,141,837)
49,923 (1,193,951) (1,120,601)
- (56,079) (54,518)

- 18,123 8,904
- (132,564) (235,298)
(207,274) (445,179)

$ 249689 (8,839,929) (14,008,898)

2,883,755 2,144,162
160,213 180,460
708,170 854,114

9,013,865 8,874,127

63,355 53,831
55,317 129,559

- 426
12,884,675 12,236,679
4,044,746 (1,772,219)
(7,999,488) (6,227,269)

$ (3,954,742) $ (7,999,488)

See accompanying Notes to Financial Statements.



ZUMBROTA-MAZEPPA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 2805
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2019

(WITH SUMMARIZED FINANCIAL INFORMATION AS OF JUNE 30, 2018)

Major
Food Community
General Service Service
ASSETS
Cash and Investments $ 5,083,756 $ 58,187 $ 424,742
Receivables:
Current Property Taxes 1,335,918 - 103,251
Delinquent Property Taxes 17,361 - 1,209
Accounts and Interest Receivable 6,278 485 13,712
Due from Other Minnesota School Districts 78,455 - -
Due from Minnesota Department of Education 1,005,742 - 5,483
Due from Federal through Minnesota Department
of Education 30,113 16,978 -
Due from Other Governmental Units - - -
Inventory - 13,931 -
Land Held for Resale 290,956 - -
Prepaids 3,594 - -
Total Assets $ 7,852,173 $ 89,581 $ 548,397
LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCE
Liabilities:
Salaries and Compensated Absences Payable $ 967,009 $ 500 $ 71,806
Payroll Deductions and Employer
Contributions Payable 283,636 - 11,239
Accounts and Contracts Payable 131,757 17,399 6,072
Due to Other Governmental Units 58,314 36 (2,534)
Unearned Revenue - 14,385 27,265
Total Liabilities 1,440,716 32,320 113,848
Deferred Inflows of Resources:
Unavailable Revenue - Property Taxes
Levied for Subsequent Year 2,668,253 - 217,131
Unavailable Revenue - Delinquent Property Taxes 17,361 - 1,209
Total Deferred Inflows of Resources 2,685,614 - 218,340
Fund Balance:
Nonspendable:
Inventory - 13,931 -
Land Held for Resale 290,956 - -
Prepaids 3,594 - -
Restricted for:
Staff Development 87,950 - -
Health and Safety - - -
Operating Capital 187,769 - -
Learning and Development 2,342 - -
Community Education - - 335,803
Early Childhood and Family Education - - 2,602
Gifted and Talented 676 - -
Teacher Development and Evaluation 8,070 - -
Basic Skills Programs 1,536 - -
Safe Schools Levy 23,131 - -
LTFM 376,381 - -
Medical Assistance 61,070 - -
Restricted for Other Purposes 8,348 43,330 31,679
Committed for:
Retirement Benefits 140,000 - -
Vehicle Replacement 170,000 - -
Roof Repairs 400,000 - -
Land Purchase 500,000 - -
Assigned for:
School Purposes 45,098 - -
Student Activities 41,993 - -
Unassigned 1,376,929 - (153,875)
Total Fund Balance 3,725,843 57,261 216,209
Total Liabilities, Deferred Inflows of
Resources, and Fund Balance $ 7,852,173 $ 89,581 $ 548,397

See accompanying Notes to Financial Statements.




ZUMBROTA-MAZEPPA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 2805
BALANCE SHEET
GOVERNMENTAL FUNDS (CONTINUED)
JUNE 30, 2019
(WITH SUMMARIZED FINANCIAL INFORMATION AS OF JUNE 30, 2018)

Total Governmental
Debt Funds
Service 2019 2018

$ 644,737 $ 6,211,422 $ 5,815,886

470,122 1,909,291 1,828,472
5,955 24,525 19,372

- 20,475 17,599

- 78,455 77,040
33,999 1,045,224 775,067
- 47,091 30,681

- - 1,249

- 13,931 21,030

- 290,956 117,822

3,504 12,936

$ 1,154,813 $ 9,644,964 $ 8,717,154

$ - $ 1,039,315 $ 1,001,939
- 294,875 274,635

- 155,228 158,968

- 55,816 24,709

- 41,650 46,794

- 1,586,884 1,507,045
862,787 3,748,171 3,674,518
5,955 24,525 19,372
868,742 3,772,696 3,693,890
- 13,931 21,030

- 290,956 117,822

- 3,594 12,936

- 87,950 72,280

- - 4,093

- 187,769 281,896

- 2,342 3,914

- 335,803 349,414

- 2,602 3,665

- 676 5,552

- 8,070 9,323

- 1,636 -

- 23,131 23,113

- 376,381 172,184

- 61,070 56,552
286,071 369,428 253,212
- 140,000 -

- 170,000 -

- 400,000 -

- 500,000 -

- 45,098 16,087

- 41,993 39,309

- 1,223,054 2,073,837
286,071 4,285,384 3,516,219

$ 1,154,813 $ 9,644,964 $ 8,717,154

See accompanying Notes to Financial Statements.



ZUMBROTA-MAZEPPA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 2805
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF NET POSITION

JUNE 30, 2019

(WITH SUMMARIZED FINANCIAL INFORMATION AS OF JUNE 30, 2018)

Total Fund Balance for Governmental Funds

Total net position reported for governmental activities in the statement of net
position is different because:

Capital assets used in governmental funds are not financial resources and,
therefore, are not reported in the funds. Those assets consist of:

Land

Construction in Progress

Land Improvements, Net of Accumulated Depreciation
Buildings and Improvements, Net of Accumulated Depreciation
Equipment, Net of Accumulated Depreciation

Some of the District's property taxes will be collected after year-end, but are not
available soon enough to pay for the current period's expenditures and, therefore,
are reported as unavailable revenue in the funds.

Interest on long-term debt is not accrued in governmental funds, but rather is
recognized as an expenditures when due.

The District's Net Pension Liability and related deferred inflows and outflows are
recorded only on the Statement of Net Position. Balances at year-end are:

Net Pension Liability
Deferred Inflows of Resources - Pensions
Deferred Outflows of Resources - Pensions

The District's Other Postemployment Benefits Liability and related deferred inflows
and outflows are recorded only on the Statement of Net Position. Balances at year-

end are:
Other Postemployment Benefits Liability (Asset)
Deferred Outflows of Resources - Other Postemployment Benefits

Long-term liabilities that pertain to governmental funds, including bonds payable,
are not due and payable in the current period and, therefore, are not reported as
fund liabilities. All liabilities - both current and long-term - are reported in the
statement of net position. Balances at year-end are:

Bonds Payable

Unamortized Premiums
Unamortized Discounts

Capital Leases Payable

Lot Promissory Note

Deferred Amount on Bond Refunding
Compensated Absences Payable

Total Net Position of Governmental Activities

See accompanying Notes to Financial Statements.

2019 2018
$ 4,285,384 $ 3,516,219
92,949 92,949
104,889 119,704
11,376,056 12,015,513
694,348 636,983
24,525 19,372
(93,171) (102,840)
(7,577,494) (21,131,502)
(11,799,044) (3,473,818)
9,386,860 11,908,399
(465,063) (488,852)
101,898 68,404
(8,745,000) (9,595,000)
(214,591) (238,583)
(1,108,557) (1,336,602)
30,939 34,580
(49,670) (44,414)

$ (3,954,742)

$ (7,999,488)




ZUMBROTA-MAZEPPA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 2805
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2019
(WITH SUMMARIZED FINANCIAL INFORMATION FOR THE YEAR ENDED JUNE 30, 2018)

Major
Food Community
General Service Service
REVENUES
Local Sources:
Property Taxes $ 2,879,265 $ - $ 160,187
Earnings and Investments 74,888 1,781 7,117
Other 625,227 348,413 797,576
State Sources 11,105,217 27,223 105,036
Federal Sources 170,372 229,279 -
Total Revenues 14,854,969 606,696 1,069,916
EXPENDITURES
Current:
Administration 784,622 - -
District Support Services 328,472 - -
Elementary and Secondary Regular Instruction 6,159,064 - -
Vocational Education Instruction 401,816 - -
Special Education Instruction 2,535,132 - -
Instructional Support Services 819,847 - -
Pupil Support Services 1,103,272 - -
Sites and Buildings 1,172,442 - -
Fiscal and Other Fixed Cost Programs 56,079 - -
Food Service - 590,053 -
Community Service - - 1,107,081
Capital Outlay 458,702 - -
Debt Service:
Principal 303,045 - -
Interest and Fiscal Charges 81,295 - -
Total Expenditures 14,203,788 590,053 1,107,081
Excess (Deficiency) of Revenues
Over (Under) Expenditures 651,181 16,643 (37,165)
OTHER FINANCING SOURCES (USES)
Sale of Equipment 11,500 - -
Insurance Recovery 35,257 - -
Payment on Refunded Bonds - - -
Total Other Financing Sources (Uses) 46,757 - -
Net Change in Fund Balance 697,938 16,643 (37,165)
FUND BALANCES
Beginning of Year 3,027,905 40,618 253,374
End of Year $ 3,725,843 $ 57,261 $ 216,209

See accompanying Notes to Financial Statements.



ZUMBROTA-MAZEPPA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 2805
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS (CONTINUED)
YEAR ENDED JUNE 30, 2019
(WITH SUMMARIZED FINANCIAL INFORMATION FOR THE YEAR ENDED JUNE 30, 2018)

Total Governmental

Debt Funds
Service 2019 2018

$ 707,533 3,746,985 $ 3,188,054
11,819 95,605 86,081

- 1,771,216 2,246,279
335,647 11,573,123 11,265,295
- 399,651 383,108
1,054,999 17,586,580 17,168,817
- 784,622 731,409

- 328,472 351,016

- 6,159,064 5,730,441

- 401,816 528,781

- 2,535,132 2,342,100

- 819,847 904,268

- 1,103,272 1,058,242

- 1,172,442 1,005,337

- 56,079 54,518

- 590,053 572,021

- 1,107,081 1,109,997

- 458,702 455,322

775,000 1,078,045 922,483
188,250 269,545 660,000
963,250 16,864,172 16,425,935
91,749 722,408 742,882

- 11,500 426

- 35,257 -
- - (8,145,000)
- 46,757 (8,144,574)
91,749 769,165 (7,401,692)
194,322 3,516,219 10,917,911
$ 286,071 4,285,384 $ 3,516,219

See accompanying Notes to Financial Statements.



ZUMBROTA-MAZEPPA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 2805
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2019
(WITH SUMMARIZED FINANCIAL INFORMATION FOR THE YEAR ENDED JUNE 30, 2018)

2019 2018
Net Change in Fund Balance - Total Governmental Funds $ 769,165 $ (7,401,692)
Amounts reported for governmental activities in the statement of activities are different because:
Governmental funds report capital outlays as expenditures. However, in the statement of activities,
assets are capitalized and the cost is allocated over their estimated useful lives and reported as
depreciation expense. The amount by which capital outlays exceeded depreciation in the current
period is:
Capital Outlays 232,946 241,878
Gain (Loss) on Disposal of Capital Assets 4,659 (16,212)
Proceeds from the Sales of Capital Assets (11,500) (426)
Depreciation Expense (823,012) (803,819)
Delinquent property taxes receivable will be collected this year, but are not available soon enough to
pay for the current period's expenditures and, therefore, are unavailable in the governmental funds.
5,153 (9,318)
Some capital asset additions are financed through capital leases. In governmental funds, a capital
lease arrangement is considered a source of financing, but in the statement of net position, the
lease obligation is reported as a liability. Repayment of capital lease principal is an expenditure in
the governmental funds, but repayment reduces the lease obligation in the statement of net
position.
Change in Accrued Interest - Capital Leases 2,695 2,527
Principal Payments - Capital Leases 228,045 210,816
Pension expenditures in the governmental funds are measured by current year employer
contributions. Pension expenses on the statement of activities are measured by the change in the
net pension liability and the related deferred inflows and outflows of resources. 2,707,243 (3,056,469)
Other postemployment benefit expenses in the governmental funds are measured by current year
employer contributions. Pension expenditures on the statement of activities are measured by the
change in the net pension liability and the related deferred inflows and outflows of resources.
57,283 23,027
The governmental funds report bond proceeds as financing sources, while repayment of bond
principal is reported as an expenditure. In the statement of net position, however, issuing debt
increases long-term liabilities and does not affect the statement of activities and repayment of
principal reduces the liability. Also, governmental funds report the effect of premiums when debt is
first issued, whereas these amounts are amortized in the statement of activities. Interest is
recognized as an expenditure in the governmental funds when it is due. The net effect of these
differences in the treatment of general obligation bonds and related items is as follows:
General Obligation Bond Proceeds - -
Bond Premium - -
Loss on Refunding Bonds - 36,097
Payment on Refunded Bonds - 8,145,000
Deferred Charges on Refunding Bonds (3,641) (1,517)
Repayment of Bond Principal 850,000 645,000
Change in Compensated Absences Payable (5,256) 757
Change in Accrued Interest - General Obligation Bonds 6,974 159,693
Amortization of Bond Premium 23,992 23,992
Amortization of Bond Discount - (38,220)
Payment of Lot Promissory Note Payable - 66,667
Total $ 4,044,746 $  (1,772,219)

See accompanying Notes to Financial Statements.
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ZUMBROTA-MAZEPPA PUBLIC SCHOOLS

INDEPENDENT SCHOOL DISTRICT NO. 2805
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

GENERAL FUND

YEAR ENDED JUNE 30, 2019

REVENUES

Local Sources:
Property Taxes
Earnings and Investments
Other

State Sources

Federal Sources

Total Revenues

EXPENDITURES
Current:
Administration
District Support Services
Elementary and Secondary Regular Instruction
Vocational Education Instruction
Special Education Instruction
Instructional Support Services
Pupil Support Services
Sites and Buildings
Fiscal and Other Fixed Cost Programs
Capital Outlay
Debt Service:
Principal
Interest and Fiscal Charges
Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

OTHER FINANCING SOURCES
Sale of Equipment
Insurance Recovery
Total Other Financing Sources

Net Change in Fund Balance
FUND BALANCE

Beginning of Year
End of Year

See accompanying Notes to Financial Statements.

Budgeted Amounts Actual Over (Under)
Original Final Amounts Final Budget
$ 2,896,554 $§ 2,896,554 $ 2,879,265 $ (17,289)
10,000 10,000 74,888 64,888
722,283 722,283 625,227 (97,056)
11,131,615 11,131,615 11,105,217 (26,398)
123,340 123,340 170,372 47,032
14,883,792 14,883,792 14,854,969 (28,823)
755,142 755,142 784,622 29,480
339,890 339,890 328,472 (11,418)
5,840,486 5,840,486 6,159,064 318,578
547,576 547,576 401,816 (145,760)
2,487,375 2,487,375 2,535,132 47,757
909,911 909,911 819,847 (90,064)
1,065,040 1,065,040 1,103,272 38,232
1,274,012 1,274,012 1,172,442 (101,570)
55,548 55,548 56,079 531
388,955 388,955 458,702 69,747
303,045 303,045 303,045 -
81,297 81,297 81,295 (2)
14,048,277 14,048,277 14,203,788 155,511
835,515 835,515 651,181 (184,334)
- - 11,500 11,500
- - 35,257 35,257
- - 46,757 46,757
$ 835515 $ 835515 697,938 § (137,577)
3,027,905
§ 5725843

A-22



ZUMBROTA-MAZEPPA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 2805
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOOD SERVICE FUND
YEAR ENDED JUNE 30, 2019

Budgeted Amounts Actual Over (Under)
Original Final Amounts Final Budget
REVENUES
Local Sources:
Earnings and Investments $ - 9 - 3 1,781 $ 1,781
Other - Primarily Meal Sales 340,412 340,412 348,413 8,001
State Sources 26,265 26,265 27,223 958
Federal Sources 249,725 249,725 229,279 (20,446)
Total Revenues 616,402 616,402 606,696 (9,706)
EXPENDITURES
Current:
Food Service 610,544 610,544 590,053 (20,491)
Total Expenditures 610,544 610,544 590,053 (20,491)
Net Change in Fund Balance $ 5858 § 5,858 16,643  $ 10,785
FUND BALANCE
Beginning of Year 40,618
End of Year $ 57,261

See accompanying Notes to Financial Statements.
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ZUMBROTA-MAZEPPA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 2805
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
COMMUNITY SERVICE FUND
YEAR ENDED JUNE 30, 2019

Budgeted Amounts Actual Over (Under)
Original Final Amounts Final Budget
REVENUES
Local Sources:
Property Taxes $ 164882 $ 164882 $ 160,187 $ (4,695)
Earnings and Investments - - 7,117 7,117
Other - Primarily Tuition and Fees 786,381 786,381 797,576 11,195
State Sources 93,031 93,031 105,036 12,005
Total Revenues 1,044,294 1,044,294 1,069,916 25,622
EXPENDITURES
Current:
Community Service 1,071,755 1,071,755 1,107,081 35,326
Capital Outlay 1,500 1,500 - (1,500)
Total Expenditures 1,073,255 1,073,255 1,107,081 33,826
Net Change in Fund Balance $ (28,961) $ (28,961) (37,165) $ (8,204)
FUND BALANCE
Beginning of Year 253,374
End of Year $ 216,209

See accompanying Notes to Financial Statements.
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ZUMBROTA-MAZEPPA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 2805
STATEMENT OF FIDUCIARY NET POSITION

JUNE 30, 2019

Private-Purpose

Trust

ASSETS

Cash and Investments $ 65,316
LIABILITIES

Accounts and Contracts Payable 5,300
NET POSITION

Held In Trust $ 60,016

ZUMBROTA-MAZEPPA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 2805
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
YEAR ENDED JUNE 30, 2019
Private-Purpose
Trust

ADDITIONS

Gifts and Donations $ 2,952

Earnings on Investments 952

Total Additions 3,904

DEDUCTIONS

Scholarships Awarded 5,500

Total Deductions 5,500

Change in Net Position (1,596)
Net Position - Beginning of Year 61,612
Net Position - End of Year $ 60,016

See accompanying Notes to Financial Statements.
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APPENDIX B

FORM OF LEGAL OPINION

YD DORSEY

Independent School District No. 2805
Mazeppa, Minnesota

[Original Purchaser]

Re:  $30,270,000* General Obligation School Building and Facilities Maintenance Bonds,
Series 2020A
Independent School District No. 2805 (Zumbrota-Mazeppa Public Schools), Minnesota
Wabasha, Goodhue and Olmsted Counties, Minnesota

Ladies and Gentlemen:

As Bond Counsel in connection with the authorization, issuance and sale by Independent
School District No. 2805 (Zumbrota-Mazeppa Public Schools), Minnesota (the District), of the
obligations described above, dated, as originally issued, as of February 6, 2120 (the Bonds), we
have examined certified copies of certain proceedings taken, and certain affidavits and certificates
furnished, by the District in the authorization, sale and issuance of the Bonds, including the form
of the Bonds. As to questions of fact material to our opinion, we have assumed the authenticity of
and relied upon the proceedings, affidavits and certificates furnished to us without undertaking to
verify the same by independent investigation. From our examination of such proceedings,
affidavits and certificates and on the basis of existing law, it is our opinion that:

1. The Bonds are valid and binding general obligations of the District, enforceable in
accordance with their terms.

2. The principal of and interest on the Bonds are payable from ad valorem taxes
heretofore duly levied on all taxable property in the District, but if necessary for payment thereof,
additional ad valorem taxes are required by law to be levied on all such property, which taxes are
not subject to any limitation as to rate or amount.

3. The resolution authorizing the issuance of the Bonds obligates the District to be
bound by the provisions of Minnesota Statutes, Section 126C.55. We express no opinion as to the
enforceability of the provisions of such law against the State of Minnesota in the absence of legally
appropriated and available funds to pay the obligations of the State thereunder.

DORSEY & WHITNEY LLP - WWW.DORSEY.COM - T 612.340.2600-F 612.340.2868
SUITE 1500 - 50 SOUTH SIXTH STREET - MINNEAPOLIS, MINNESOTA 55402-1498
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C D DORSEY

Independent School District No. 2805
[Purchaser]
Page 2

4. Interest on the Bonds (a) is excluded from gross income for federal income tax
purposes under Section 103 of the Internal Revenue Code of 1986 (the Code) and (b) is not an
item of tax preference for purposes of the federal alternative minimum tax imposed by Section 55
of the Code.

5. Interest on the Bonds (a) is excluded from taxable net income of individuals,
estates, and trusts for Minnesota income tax purposes and (b) is not an item of tax preference for
purposes of the Minnesota alternative minimum tax imposed on individuals, estates, and trusts.

The opinions expressed in paragraphs 1, 2, and 3 above are subject, as to enforceability, to
the effect of any state or federal laws relating to bankruptcy, insolvency, reorganization,
moratorium or creditors’ rights and the application of equitable principles, whether considered at
law or in equity.

The opinions expressed in paragraphs 4 and 5 above are subject to the compliance by the
District with certain requirements of the Code that must be satisfied subsequent to the issuance of
the Bonds. Noncompliance with these requirements could result in the inclusion of interest on the
Bonds in gross income for federal income tax purposes and taxable net income of individuals,
estates, and trusts for Minnesota income tax purposes, retroactive to the date of issuance of the
Bonds.

Except as stated herein, we express no opinion regarding federal, state, or other tax
consequences to the owner of the Bonds. We note, however, that notwithstanding the opinion
expressed in paragraph 5 above, interest on the Bonds is included in net income of corporations
and financial institutions for purposes of the Minnesota franchise tax.

We have not been asked, and have not undertaken, to review the accuracy, completeness
or sufficiency of any offering materials relating to the Bonds, and, accordingly, we express no
opinion with respect thereto.

Dated this 6" day of February, 2020.

Very truly yours,



APPENDIX C
BOOK-ENTRY-ONLY SYSTEM

The Depository Trust Company ("DTC"), New York, New York, will act as securities depository for the securities
(the "Securities"). The Securities will be issued as fully-registered securities registered in the name of Cede & Co.
(DTC's partnership nominee) or such other name as may be requested by an authorized representative of DTC.
One fully-registered Security certificate will be issued for [each issue of] the Securities, [each] in the aggregate
principal amount of such issue, and will be deposited with DTC. [If, however, the aggregate principal amount of
[any] issue exceeds $500 million, one certificate will be issued with respect to each $500 million of principal
amount, and an additional certificate will be issued with respect to any remaining principal amount of such issue. ]

DTC, the world's largest securities depository, is a limited-purpose trust company organized under the New York
Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a "clearing corporation” within the meaning of the New Y ork Uniform Commercial Code,
and a "clearing agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act of
1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues,
corporate and municipal debt issues, and money market instruments (from over 100 countries) that DTC's
participants ("' Direct Participants") deposit with DTC. DTC also facilitates the post-trade settlement among Direct
Participants of sales and other securities transactions in deposited securities, through electronic computerized
book-entry transfers and pledges between Direct Participants' accounts. This eliminates the need for physical
movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and
dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding company for DTC,
National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered
clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC system is also
available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and
clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either
directly or indirectly ("Indirect Participants"). DTC has a Standard & Poor's rating of AA+. The DTC Rules
applicable to its Participants are on file with the Securities and Exchange Commission. More information about
DTC can be found at www.dtcc.com.

Purchases of Securities under the DTC system must be made by or through Direct Participants, which will receive
a credit for the Securities on DTC's records. The ownership interest of each actual purchaser of each Security
("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners
will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to
receive written confirmations providing details of the transaction, as well as periodic statements of their holdings,
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers
of ownership interests in the Securities are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing
their ownership interests in Securities, except in the event that use of the book-entry system for the Securities is
discontinued.

To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are registered in the
name of DTC's partnership nominee, Cede & Co., or such other name as may be requested by an authorized
representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede & Co. or
such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the Securities; DTC's records reflect only the identity of the Direct Participants to whose
accounts such Securities are credited, which may or may not be the Beneficial Owners. The Direct and Indirect
Participants will remain responsible for keeping account of their holdings on behalf of their customers.
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10.

11.

12.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to
time. [Beneficial Owners of Securities may wish to take certain steps to augment the transmission to them of
notices of significant events with respect to the Securities, such as redemptions, tenders, defaults, and proposed
amendments to the Security documents. For example, Beneficial Owners of Securities may wish to ascertain that
the nominee holding the Securities for their benefit has agreed to obtain and transmit notices to Beneficial Owners.
In the alternative, Beneficial Owners may wish to provide their names and addresses to the registrar and request
that copies of notices be provided directly to them.]

Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being redeemed,
DTC's practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be
redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Securities unless
authorized by a Direct Participant in accordance with DTC's MMI Procedures. Under its usual procedures, DTC
mails an Omnibus Proxy to District as soon as possible after the record date. The Omnibus Proxy assigns Cede
& Co.'s consenting or voting rights to those Direct Participants to whose accounts Securities are credited on the
record date (identified in a listing attached to the Omnibus Proxy).

Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede & Co., or such
other nominee as may be requested by an authorized representative of DTC. DTC's practice is to credit Direct
Participants' accounts upon DTC's receipt of funds and corresponding detail information from the District or
Agent, on payable date in accordance with their respective holdings shown on DTC's records. Payments by
Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the case
with securities held for the accounts of customers in bearer form or registered in "street name," and will be the
responsibility of such Participant and not of DTC, Agent, or the District, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and dividend
payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is
the responsibility of the District or Agent, disbursement of such payments to Direct Participants will be the
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of
Direct and Indirect Participants.

A Beneficial Owner shall give notice to elect to have its Securities purchased or tendered, through its Participant,
to [Tender/Remarketing] Agent, and shall effect delivery of such Securities by causing the Direct Participant to
transfer the Participant's interest in the Securities, on DTC's records, to [Tender/Remarketing] Agent. The
requirement for physical delivery of Securities in connection with an optional tender or a mandatory purchase will
be deemed satisfied when the ownership rights in the Securities are transferred by Direct Participants on DTC's
records and followed by a book-entry credit of tendered Securities to [ Tender/Remarketing] Agent's DTC account.

DTC may discontinue providing its services as depository with respect to the Securities at any time by giving
reasonable notice to the District or Agent. Under such circumstances, in the event that a successor depository is

not obtained, Security certificates are required to be printed and delivered.

The District may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor
securities depository). In that event, Security certificates will be printed and delivered to DTC.

The information in this section concerning DTC and DTC's book-entry system has been obtained from sources
that the District believes to be reliable, but the District takes no responsibility for the accuracy thereof.
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FORM OF CONTINUING DISCLOSURE

Continuing Disclosure. (a) Purpose and Beneficiaries. To provide for the public availability of
certain information relating to the Bonds and the security therefor and to permit the Purchaser and
other participating underwriters in the primary offering of the Bonds to comply with amendments
to Rule 15¢2-12 promulgated by the SEC under the Securities Exchange Act of 1934 (17 C.F.R. §
240.15¢2-12), relating to continuing disclosure (as in effect and interpreted from time to time, the
Rule), which will enhance the marketability of the Bonds, the District hereby makes the following
covenants and agreements for the benefit of the Owners (as hereinafter defined) from time to time
of the outstanding Bonds. The District is the only obligated person in respect of the Bonds within
the meaning of the Rule for purposes of identifying the entities in respect of which continuing
disclosure must be made. If the District fails to comply with any provisions of this section, any
person aggrieved thereby, including the Owners of any outstanding Bonds, may take whatever
action at law or in equity may appear necessary or appropriate to enforce performance and
observance of any agreement or covenant contained in this section, including an action for a writ
of mandamus or specific performance. Direct, indirect, consequential and punitive damages shall
not be recoverable for any default hereunder to the extent permitted by law. Notwithstanding
anything to the contrary contained herein, in no event shall a default under this section constitute
a default under the Bonds or under any other provision of this resolution. As used in this section,
Owner or Bondowner means, in respect of a Bond, the registered owner or owners thereof
appearing in the bond register maintained by the Registrar or any Beneficial Owner (as hereinafter
defined) thereof, if such Beneficial Owner provides to the Registrar evidence of such beneficial
ownership in form and substance reasonably satisfactory to the Registrar. As used herein,
Beneficial Owner means, in respect of a Bond, any person or entity which (a) has the power,
directly or indirectly, to vote or consent with respect to, or to dispose of ownership of, such Bond
(including persons or entities holding Bonds through nominees, depositories or other
intermediaries), or (b) is treated as the owner of the Bond for federal income tax purposes.

(b) Information To Be Disclosed. The District will provide, in the manner set forth in subsection
(c) hereof, either directly or indirectly through an agent designated by the District, the following
information at the following times:

(1) on or before twelve (12) months after the end of each fiscal year of the District,
commencing with the fiscal year ending June 30, 2020, the following financial
information and operating data in respect of the District (the Disclosure
Information):

(A) the audited financial statements of the District for such fiscal year, prepared
in accordance with generally accepted accounting principles in accordance
with the governmental accounting standards promulgated by the
Governmental Accounting Standards Board or as otherwise provided under
Minnesota law, as in effect from time to time, or, if and to the extent such
financial statements have not been prepared in accordance with such generally
accepted accounting principles for reasons beyond the reasonable control of
the District, noting the discrepancies therefrom and the effect thereof, and



certified as to accuracy and completeness in all material respects by the fiscal
officer of the District; and

(B) to the extent not included in the financial statements referred to in paragraph
(A) hereof, the information for such fiscal year or for the period most recently
available of the type contained in the Official Statement under the headings:
Current Property Valuations; Direct Debt; Tax Levies and Collections;
Student Body; and Employment/ Unemployment Data, which information
may be unaudited.

Notwithstanding the foregoing paragraph, if the audited financial statements are not available by
the date specified, the District shall provide on or before such date unaudited financial statements
in the format required for the audited financial statements as part of the Disclosure Information
and, within 10 days after the receipt thereof, the District shall provide the audited financial
statements. Any or all of the Disclosure Information may be incorporated by reference, if it is
updated as required hereby, from other documents, including official statements, which have been
submitted to the Municipal Securities Rulemaking Board (the MSRB) through its Electronic
Municipal Market Access System (EMMA) or the SEC. The District shall clearly identify in the
Disclosure Information each document so incorporated by reference. If any part of the Disclosure
Information can no longer be generated because the operations of the District have materially
changed or been discontinued, such Disclosure Information need no longer be provided if the
District includes in the Disclosure Information a statement to such effect; provided, however, if
such operations have been replaced by other District operations in respect of which data is not
included in the Disclosure Information and the District determines that certain specified data
regarding such replacement operations would be a Material Fact (as defined in paragraph (2)
hereof), then, from and after such determination, the Disclosure Information shall include such
additional specified data regarding the replacement operations. If the Disclosure Information is
changed or this section is amended as permitted by this paragraph (b)(1) or subsection (d), then
the District shall include in the next Disclosure Information to be delivered hereunder, to the extent
necessary, an explanation of the reasons for the amendment and the effect of any change in the
type of financial information or operating data provided.

(2) In a timely manner, not in excess of 10 business days, to the MSRB through
EMMA, notice of the occurrence of any of the following events (each a “Material
Fact,” as hereinafter defined):

(A)  principal and interest payment delinquencies;

(B)  non-payment related defaults, if material,

(C)  unscheduled draws on debt service reserves reflecting financial difficulties;

(D)  unscheduled draws on credit enhancements reflecting financial difficulties;

(E) substitution of credit or liquidity providers, or their failure to perform;

(F) adverse tax opinions, the issuance by the Internal Revenue Service of
proposed or final determinations of taxability, Notices of Proposed Issue
(IRS Form 5701-TEB), or other material notices or determinations with
respect to the tax status of the Bonds or other material events affecting the
tax status of the Bonds;
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(G)  modifications to rights of Bond holders, if material;
(H)  Bond calls, if material and tender offers;

)] defeasances;
) release, substitution, or sale of property securing repayment of the Bonds if
material;

(K)  rating changes;

(L)  bankruptcy, insolvency, receivership, or similar event of the obligated
person;

(M)  the consummation of a merger, consolidation, or acquisition involving an
obligated person or the sale of all or substantially all of the assets of the
obligated person, other than in the ordinary course of business, the entry
into a definitive agreement to undertake such an action or the termination
of a definitive agreement relating to any such actions, other than pursuant
to its terms, if material;

(N)  appointment of a successor or additional trustee or the change of name of a
trustee, if material;

(O)  incurrence of a financial obligation of the obligated person, if material, or
agreement to covenants, events of default, remedies, priority rights, or other
similar terms of a financial obligation of the obligated person, any of which
affect security holders, if material; “financial obligation” means a (a) debt
obligation; (b) derivative instrument entered into in connection with, or
pledged as security or a source of payment for, an existing or planned debt
obligation; or (c) guarantee of a debt obligation or any such derivative
instrument; provided that “financial obligation” shall not include municipal
securities as to which a final official statement (as defined in the Rule) has
been provided to the MSRB consistent with the Rule; and

(P) default, event of acceleration, termination event, modification of terms, or
other similar events under the terms of a financial obligation of the obligated
person, any of which reflect financial difficulties.

As used herein, for those events that must be reported if material, a “Material Fact” is a fact as to
which a substantial likelihood exists that a reasonably prudent investor would attach importance
thereto in deciding to buy, hold or sell a Bond or, if not disclosed, would significantly alter the
total information otherwise available to an investor from the Official Statement, information
disclosed hereunder or information generally available to the public. Notwithstanding the
foregoing sentence, a Material Fact is also a fact that would be deemed material for purposes of
the purchase, holding or sale of a Bond within the meaning of applicable federal securities laws,
as interpreted at the time of discovery of the occurrence of the event.

For the purposes of the event identified in (L) hereinabove, the event is considered to occur when
any of the following occur: the appointment of a receiver, fiscal agent or similar officer for an
obligated person in a proceeding under the U.S. Bankruptcy Code or in any other proceeding under
state or federal law in which a court or governmental authority has assumed jurisdiction over
substantially all of the assets or business of the obligated person, or if such jurisdiction has been
assumed by leaving the existing governing body and officials or officers in possession but subject
to the supervision and orders of a court or governmental authority, or the entry of an order



confirming a plan of reorganization, arrangement or liquidation by a court or governmental
authority having supervision or jurisdiction over substantially all of the assets or business of the
obligated person.

3)

In a timely manner, to the MSRB through EMMA, notice of the occurrence of any
of the following events or conditions:

(A)  the failure of the District to provide the Disclosure Information required
under paragraph (b)(1) at the time specified thereunder;

(B)  the amendment or supplementing of this section pursuant to subsection (d),
together with a copy of such amendment or supplement and any explanation
provided by the District under subsection (d)(2);

(C)  the termination of the obligations of the District under this section pursuant
to subsection (d);

(D)  any change in the accounting principles pursuant to which the financial
statements constituting a portion of the Disclosure Information are
prepared; and

(E)  any change in the fiscal year of the District.

(c) Manner of Disclosure.

(1

)

The District agrees to make available to the MSRB through EMMA, in an
electronic format as prescribed by the MSRB, the information described in
subsection (b).

All documents provided to the MSRB pursuant to this subsection (c) shall be
accompanied by identifying information as prescribed by the MSRB from time to
time.

(d) Term; Amendments; Interpretation.

(D

2)

The covenants of the District in this section shall remain in effect so long as any
Bonds are outstanding. Notwithstanding the preceding sentence, however, the
obligations of the District under this section shall terminate and be without further
effect as of any date on which the District delivers to the Registrar an opinion of
Bond Counsel to the effect that, because of legislative action or final judicial or
administrative actions or proceedings, the failure of the District to comply with the
requirements of this section will not cause participating underwriters in the primary
offering of the Bonds to be in violation of the Rule or other applicable requirements
of the Securities Exchange Act of 1934, as amended, or any statutes or laws
successory thereto or amendatory thereof.

This section (and the form and requirements of the Disclosure Information) may be
amended or supplemented by the District from time to time, without notice to
(except as provided in paragraph (c)(2) hereof) or the consent of the Owners of any
Bonds, by a resolution of this Board filed in the office of the recording officer of
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3)

the District accompanied by an opinion of Bond Counsel, who may rely on
certificates of the District and others and the opinion may be subject to customary
qualifications, to the effect that: (i) such amendment or supplement (a) is made in
connection with a change in circumstances that arises from a change in law or
regulation or a change in the identity, nature or status of the District or the type of
operations conducted by the District, or (b) is required by, or better complies with,
the provisions of paragraph (b)(5) of the Rule; (ii) this section as so amended or
supplemented would have complied with the requirements of paragraph (b)(5) of
the Rule at the time of the primary offering of the Bonds, giving effect to any
change in circumstances applicable under clause (i)(a) and assuming that the Rule
as in effect and interpreted at the time of the amendment or supplement was in
effect at the time of the primary offering; and (iii) such amendment or supplement
does not materially impair the interests of the Bondowners under the Rule.

If the Disclosure Information is so amended, the District agrees to provide,
contemporaneously with the effectiveness of such amendment, an explanation of
the reasons for the amendment and the effect, if any, of the change in the type of
financial information or operating data being provided hereunder.

This section is entered into to comply with the continuing disclosure provisions of

the Rule and should be construed so as to satisfy the requirements of paragraph
(b)(5) of the Rule.
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APPENDIX E
TERMS OF PROPOSAL

$30,270,000* GENERAL OBLIGATION SCHOOL BUILDING AND
FACILITIES MAINTENANCE BONDS, SERIES 2020A
INDEPENDENT SCHOOL DISTRICT NO. 2805
(ZUMBROTA-MAZEPPA PUBLIC SCHOOLS), MINNESOTA

Proposals for the purchase of $30,270,000* General Obligation School Building and Facilities Maintenance Bonds,
Series 2020A (the "Bonds") of Independent School District No. 2805 (Zumbrota-Mazeppa Public Schools), Minnesota
(the "District") will be received at the offices of Ehlers and Associates, Inc. ("Ehlers"), 3060 Centre Pointe Drive,
Roseville, Minnesota 55113-1105, municipal advisors to the District, until 10:30 A.M., Central Time, and
ELECTRONIC PROPOSALS will be received via PARITY, in the manner described below, until 10:30 A.M.
Central Time, on January 13, 2020, at which time they will be opened, read and tabulated. The proposals will be
presented to the Board of Education for consideration for award by resolution at a meeting to be held at 7:00 P.M.,
Central Time, on the same date. The proposal offering to purchase the Bonds upon the terms specified herein and
most favorable to the District will be accepted unless all proposals are rejected.

PURPOSE

The Bonds are being issued pursuant to Minnesota Statutes, Chapter 475 and Section 123B.595 (long-term facilities
maintenance revenue), and a special election held November 5, 2019, by the District to provide funds for the
acquisition and betterment of school sites and facilities, including but not limited to, security and heating/ventilation
improvements, classroom additions and renovations, cafeteria, and technical education learning space and auditorium
expansions; and to provide funds for various deferred maintenance projects included in the ten-year facility plan of
the District and approved by the Commissioner of Education. The Bonds will be general obligations of the District
for which its full faith, credit and taxing powers are pledged.

DATES AND MATURITIES

The Bonds will be dated February 6, 2020, will be issued as fully registered Bonds in the denomination of $5,000
each, or any integral multiple thereof, and will mature on February 1 as follows:

Year Amount* Year Amount* Year Amount*
2021 $415,000 2030  $1,465,000 2039  $1,330,000
2022 510,000 2031 1,495,000 2040 1,465,000
2023 570,000 2032 1,550,000 2041 1,470,000
2024 685,000 2033 1,570,000 2042 1,460,000
2025 770,000 2034 1,580,000 2043 1,465,000
2026 810,000 2035 1,590,000 2044 1,465,000
2027 850,000 2036 1,345,000 2045 1,470,000
2028 885,000 2037 1,340,000

2029 1,380,000 2038 1,335,000



ADJUSTMENT OPTION

* The District reserves the right to increase or decrease the principal amount of the Bonds on the day of sale, in
increments of $5,000 each. Increases or decreases may be made in any maturity. If any principal amounts are
adjusted, the purchase price proposed will be adjusted to maintain the same gross spread per $1,000.

TERM BOND OPTION

Proposals for the Bonds may contain a maturity schedule providing for any combination of serial bonds and term
bonds, subject to mandatory redemption, so long as the amount of principal maturing or subject to mandatory
redemption in each year conforms to the maturity schedule set forth above. All dates are inclusive.

INTEREST PAYMENT DATES AND RATES

Interest will be payable on February 1 and August 1 of each year, commencing August 1, 2020, to the registered
owners of the Bonds appearing of record in the bond register as of the close of business on the 15th day (whether or
not a business day) of the immediately preceding month. Interest will be computed upon the basis of a 360-day year
of twelve 30-day months and will be rounded pursuant to rules of the Municipal Securities Rulemaking Board. The
rate for any maturity may not be more than 2.00% less than the rate for any preceding maturity. (For
example, if a rate of 4.50% is proposed for the 2021 maturity, then the lowest rate that may be proposed for
any later maturity is 2.50%.) All Bonds of the same maturity must bear interest from date of issue until paid at a
single, uniform rate. Each rate must be expressed in an integral multiple of 5/100 or 1/8 of 1%.

BOOK-ENTRY-ONLY FORMAT

Unless otherwise specified by the purchaser, the Bonds will be designated in the name of Cede & Co., as nominee
for The Depository Trust Company, New York, New York ("DTC"). DTC will act as securities depository for the
Bonds, and will be responsible for maintaining a book-entry system for recording the interests of its participants and
the transfers of interests between its participants. The participants will be responsible for maintaining records
regarding the beneficial interests of the individual purchasers of the Bonds. So long as Cede & Co. is the registered
owner of the Bonds, all payments of principal and interest will be made to the depository which, in turn, will be
obligated to remit such payments to its participants for subsequent disbursement to the beneficial owners of the Bonds.

PAYING AGENT

The District has selected Bond Trust Services Corporation, Roseville, Minnesota, to act as paying agent (the "Paying
Agent"). Bond Trust Services Corporation and Ehlers are affiliate companies. The District will pay the charges for
Paying Agent services. The District reserves the right to remove the Paying Agent and to appoint a successor.

OPTIONAL REDEMPTION

At the option of the District, the Bonds maturing on or after February 1, 2029 shall be subject to optional redemption
prior to maturity on February 1, 2028 or any date thereafter, at a price of par plus accrued interest.

Redemption may be in whole or in part of the Bonds subject to prepayment. If redemption is in part, the selection
of the amounts and maturities of the Bonds to be redeemed shall be at the discretion of the District. If only part of
the Bonds having a common maturity date are called for redemption, then the District or Paying Agent, if any, will
notify DTC of the particular amount of such maturity to be redeemed. DTC will determine by lot the amount of each
participant's interest in such maturity to be redeemed and each participant will then select by lot the beneficial
ownership interest in such maturity to be redeemed.
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Notice of redemption shall be sent by mail not more than 60 days and not less than 30 days prior to the date fixed for
redemption to the registered owner of each Bond to be redeemed at the address shown on the registration books.

DELIVERY

On or about February 6, 2020, the Bonds will be delivered without cost to the winning bidder at DTC. On the day
of closing, the District will furnish to the winning bidder the opinion of bond counsel hereinafter described, an
arbitrage certification, and certificates verifying that no litigation in any manner questioning the validity of the Bonds
is then pending or, to the best knowledge of officers of the District, threatened. Payment for the Bonds must be
received by the District at its designated depository on the date of closing in immediately available funds.

LEGAL OPINION

An opinion in substantially the form attached hereto as Appendix B will be furnished by Dorsey & Whitney LLP
("Bond Counsel"), Minneapolis, Minnesota, bond counsel to the District.

SUBMISSION OF PROPOSALS
Proposals must not be for less than $29,967,300 plus accrued interest on the principal sum of $30,270,000 from date
of original issue of the Bonds to date of delivery. Prior to the time established above for the opening of proposals,

interested parties may submit a proposal as follows:

1) Electronically to bondsale@ehlers-inc.com; or

2) Electronically via PARITY in accordance with this Terms of Proposal until 10:30 A.M. Central Time, but
no proposal will be received after the time for receiving proposals specified above. To the extent any
instructions or directions set forth in PARITY conflict with this Terms of Proposal, the terms of this Terms
of Proposal shall control. For further information about PARITY, potential bidders may contact Ehlers or
i-Deal LLC at 1359 Broadway, 2™ Floor, New York, New York 10018, Telephone (212) 849-5021.

Proposals must be submitted to Ehlers via one of the methods described above and must be received prior to the time
established above for the opening of proposals. Each proposal must be unconditional except as to legality. Neither
the District nor Ehlers shall be responsible for any failure to receive a facsimile submission.

A good faith deposit ('""Deposit") in the amount of $605,400 shall be made by the winning bidder by wire
transfer of funds. Such Deposit shall be received by Ehlers no later than two hours after the proposal opening
time. Wire transfer instructions will be provided to the winning bidder by Ehlers after the tabulation of
proposals. The District reserves the right to award the Bonds to a winning bidder whose wire transfer is initiated but
not received by such time provided that such winning bidder’s federal wire reference number has been received by
such time. In the event the Deposit is not received as provided above, the District may award the Bonds to the bidder
submitting the next best proposal provided such bidder agrees to such award. The Deposit will be retained by the
District as liquidated damages if the proposal is accepted and the Purchaser fails to comply therewith.

The District and the winning bidder who chooses to so wire the Deposit hereby agree irrevocably that Ehlers shall
be the escrow holder of the Deposit wired to such account subject only to these conditions and duties: 1) All income
earned thereon shall be retained by the escrow holder as payment for its expenses; 2) If the proposal is not accepted,
Ehlers shall, at its expense, promptly return the Deposit amount to the winning bidder; 3) If the proposal is accepted,
the Deposit shall be returned to the winning bidder at the closing; 4) Ehlers shall bear all costs of maintaining the
escrow account and returning the funds to the winning bidder; 5) Ehlers shall not be an insurer of the Deposit amount
and shall have no liability hereunder except if it willfully fails to perform or recklessly disregards, its duties specified
herein; and 6) FDIC insurance on deposits within the escrow account shall be limited to $250,000 per bidder.
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No proposal can be withdrawn after the time set for receiving proposals unless the meeting of the District scheduled
for award of the Bonds is adjourned, recessed, or continued to another date without award of the Bonds having been
made.

AWARD

The Bonds will be awarded to the bidder offering the lowest interest rate to be determined on a True Interest Cost
(TIC) basis. The District’s computation of the interest rate of each proposal, in accordance with customary practice,
will be controlling. In the event of a tie, the sale of the Bonds will be awarded by lot. The District reserves the right
to reject any and all proposals and to waive any informality in any proposal.

BOND INSURANCE

If the Bonds are qualified for any bond insurance policy, the purchase of such policy shall be at the sole option and
expense of the winning bidder. Any cost for such insurance policy is to be paid by the winning bidder, except that,
if the District requested and received a rating on the Bonds from a rating agency, the District will pay that rating fee.
Any rating agency fees not requested by the District are the responsibility of the winning bidder.

Failure of the municipal bond insurer to issue the policy after the Bonds are awarded to the winning bidder shall not
constitute cause for failure or refusal by the winning bidder to accept delivery of the Bonds.

CUSIP NUMBERS

The District will assume no obligation for the assignment or printing of CUSIP numbers on the Bonds or for the
correctness of any numbers printed thereon, but will permit such numbers to be printed at the expense of the winning
bidder, if the winning bidder waives any delay in delivery occasioned thereby.

NON-QUALIFIED TAX-EXEMPT OBLIGATIONS

The District will NOT designate the Bonds as "qualified tax-exempt obligations" pursuant to Section 265 of the
Internal Revenue Code of 1986, as amended, which permits financial institutions to deduct interest expenses allocable
to the Bonds to the extent permitted under prior law.

CONTINUING DISCLOSURE

In order to assist the Underwriters in complying with the provisions of Rule 15¢2-12 promulgated by the Securities
and Exchange Commission under the Securities Exchange Act of 1934 the District will enter into an undertaking for
the benefit of the holders of the Bonds. A description of the details and terms of the undertaking is set forth in
Appendix D of the Preliminary Official Statement.

ESTABLISHMENT OF ISSUE PRICE AT TIME OF AWARD

In order to establish the issue price of the Bonds for federal income tax purposes, the District requires bidders to agree
to the following, and by submitting a proposal, each bidder agrees to the following.

If a proposal is submitted by a potential underwriter, the bidder confirms that (i) the underwriters have offered or
reasonably expect to offer the Bonds to the public on or before the date of the award at the offering price (the "initial
offering price") for each maturity as set forth in the proposal and (ii) the bidder, if it is the winning bidder, shall
require any agreement among underwriters, selling group agreement, retail distribution agreement or other agreement
relating to the initial sale of the Bonds to the public to which it is a party to include provisions requiring compliance
by all parties to such agreements with the provisions contained herein. For purposes hereof, Bonds with a separate

E-4



CUSIP number constitute a separate "maturity", and the public does not include underwriters (including members of
a selling group or retail distribution group) or persons related to underwriters.

If, however, a proposal is submitted for the bidder's own account in a capacity other than as an underwriter of the
Bonds, and the bidder has no current intention to sell, reoffer, or otherwise dispose of the Bonds, the bidder shall
notify the District to that effect at the time it submits its proposal and shall provide a certificate to that effect in place
of the certificate otherwise required below.

If the winning bidder intends to act as an underwriter, the District shall advise the winning bidder at or prior to the
time of award whether (i) the competitive sale rule or (ii) the "hold-the-offering price" rule applies.

If the District advises the Purchaser that the requirements for a competitive sale have been satisfied and that the
competitive sale rule applies, the Purchaser will be required to deliver to the District at or prior to closing a
certification, in a form reasonably acceptable to bond counsel, as to the reasonably expected initial offering price as
of the award date.

If the District advises the Purchaser that the requirements for a competitive sale have not been satisfied and that the
hold-the-offering price rule applies, the Purchaser shall (1) upon the request of the District confirm that the
underwriters did not offer or sell any maturity of the Bonds to any person at a price higher than the initial offering
price of that maturity during the period starting on the award date and ending on the earlier of (a) the close of the fifth
business day after the sale date or (b) the date on which the underwriters have sold at least 10% of that maturity to
the public at or below the initial offering price; and (2) at or prior to closing, deliver to the District a certification as
to such matters, in a form reasonably acceptable to bond counsel, together with a copy of the pricing wire.

Any action taken or documentation to be received by the District pursuant hereto may be taken or received on behalf
of the District by Ehlers & Associates, Inc.

Bidders should prepare their proposals on the assumption that the Bonds will be subject to the '"hold-the-
offering-price" rule. Any proposal submitted pursuant to the Terms of Proposal shall be considered a firm
offer for the purchase of the Bonds, and Bonds submitted will not be subject to cancellation or withdrawal.

PRELIMINARY OFFICIAL STATEMENT

Bidders may obtain a copy of the Preliminary Official Statement relating to the Bonds prior to the proposal opening
by request from Ehlers at www.ehlers-inc.com by connecting to the Bond Sales link. The Syndicate Manager will
be provided with an electronic copy of the Final Official Statement within seven business days of the proposal
acceptance. Up to 10 printed copies of the Final Official Statement will be provided upon request. Additional copies
of the Final Official Statement will be available at a cost of $10.00 per copy.

Information for bidders and proposal forms may be obtained from Ehlers at 3060 Centre Pointe Drive, Roseville,
Minnesota 55113-1105, Telephone (651) 697-8500.

By Order of the Board of Education

Independent School District No. 2805
(Zumbrota-Mazeppa Public Schools), Minnesota
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PROPOSAL FORM

The Board of Education January 13, 2020
Independent School District No. 2805 (Zumbrota-Mazeppa Public Schools), Minnesota

RE: $30,270,000* General Obligation School Building and Facilities Maintenance Bonds, Series 2020A (the "Bonds")
DATED: February 6, 2020

For all or none of the above Bonds, in accordance with the Terms of Proposal and terms of the Global Book-Entry System (unless otherwise specified by the
Purchaser) as stated in this Official Statement, we will pay you $ (not less than $29,967,300) plus accrued interest to date of delivery for fully
registered Bonds bearing interest rates and maturing in the stated years as follows:

% due 2021 % due 2030 % due 2039
% due 2022 % due 2031 % due 2040
% due 2023 % due 2032 % due 2041
% due 2024 % due 2033 % due 2042
% due 2025 % due 2034 % due 2043
% due 2026 % due 2035 % due 2044
% due 2027 % due 2036 % due 2045
% due 2028 % due 2037

% due 2029 % due 2038

* The District reserves the right to increase or decrease the principal amount of the Bonds on the day of sale, in increments of $5,000 each. Increases or decreases
may be made in any maturity. If any principal amounts are adjusted, the purchase price proposed will be adjusted to maintain the same gross spread per $1,000.

The rate for any maturity may not be more than 2.00% less than the rate for any preceding maturity. (For example, if a rate of 4.50% is proposed for
the 2021 maturity, then the lowest rate that may be proposed for any later maturity is 2.50%.) All Bonds of the same maturity must bear interest from date
of issue until paid at a single, uniform rate. Each rate must be expressed in an integral multiple of 5/100 or 1/8 of 1%.

A good faith deposit (""Deposit") in the amount of $605,400 shall be made by the winning bidder by wire transfer of funds. Such Deposit shall be received
by Ehlers no later than two hours after the proposal opening time. Wire transfer instructions will be provided to the winning bidder by Ehlers after the
tabulation of proposals. The District reserves the right to award the Bonds to a winning bidder whose wire transfer is initiated but not received by such time
provided that such winning bidder’s federal wire reference number has been received by such time. In the event the Deposit is not received as provided above, the
District may award the Bonds to the bidder submitting the next best proposal provided such bidder agrees to such award. The Deposit will be retained by the District
as liquidated damages if the proposal is accepted and the Purchaser fails to comply therewith. We agree to the conditions and duties of Ehlers and Associates, Inc.,
as escrow holder of the Deposit, pursuant to the Terms of Proposal. This proposal is for prompt acceptance and is conditional upon delivery of said Bonds to The
Depository Trust Company, New York, New York, in accordance with the Terms of Proposal. Delivery is anticipated to be on or about February 6, 2020.

This proposal is subject to the District’s agreement to enter into a written undertaking to provide continuing disclosure under Rule 15¢2-12 promulgated by the
Securities and Exchange Commission under the Securities Exchange Act of 1934 as described in the Preliminary Official Statement for the Bonds.

We have received and reviewed the Official Statement, and any addenda thereto, and have submitted our requests for additional information or corrections to the
Final Official Statement. As Syndicate Manager, we agree to provide the District with the reoffering price of the Bonds within 24 hours of the proposal acceptance.

This proposal is a firm offer for the purchase of the Bonds identified in the Terms of Proposal, on the terms set forth in this proposal form and the Terms of Proposal,
and is not subject to any conditions, except as permitted by the Terms of Proposal.

By submitting this proposal, we confirm that we are an underwriter and have an established industry reputation for underwriting new issuances of municipal bonds.
YES: NO: .

If the competitive sale requirements are not met, we elect to use the (circle one): 10% test / hold-the-offering-price rule to determine the issue price of the Bonds.

Account Manager: By:
Account Members:

Award will be on a true interest cost basis. According to our computations (the correct computation being controlling in the award), the total dollar interest cost
(including any discount or less any premium) computed from February 6, 2020 of the above proposal is $ and the true interest cost (TIC) is
%.

The foregoing offer is hereby accepted by and on behalf of the Board of Education of Independent School District No. 2805 (Zumbrota-Mazeppa Public Schools),
Minnesota, on January 13, 2020.

By: By:

Title: Title:
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