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PRELIMINARY OFFICIAL STATEMENT DATED OCTOBER 31, 2019

In the opinion of Dorsey & Whitney LLP, Bond Counsel, based on existing law and assuming the accuracy of certain representations and compliance with certain
covenants, interest on the Bonds (i) is excluded from gross income for federal income tax purposes, (ii) is not an item of tax preference for federal alternative minimum
tax purposes, (iii) is excluded from taxable net income of individuals, estates, and trusts for Minnesota income tax purposes, and (iv) is not an item of tax preference for
federal or Minnesota alternative minimum tax purposes. Interest onthe Bonds is included, however, in taxable income for purposes of the Minnesota franchise tax imposed
on corporations and financial institutions.

The City will designate the Bonds as "qualified tax-exempt obligations" for purposes of Section 265(b)(3) of the Internal Revenue Code of 1986 relating to the ability of
financial institutions to deduct from income for federal income tax purposes a portion of the interest expense that is allocable to carrying and acquiring tax-exempt
obligations. See "TAX CONSIDERATIONS" herein.

New Issue Rating Applications Made: Moody's Investors Service, Inc.
S&P Global Ratings

CITY OF EDEN PRAIRIE, MINNESOTA
(Hennepin County)

$5,125,000* GENERAL OBLIGATION WATER REVENUE BONDS, SERIES 2019A

PROPOSAL OPENING: November 12,2019, 10:00 A.M., C.T.
CONSIDERATION: November 12, 2019, 7:00 P.M., C.T.

PURPOSE/AUTHORITY/SECURITY: The $5,125,000* General Obligation Water Revenue Bonds, Series 2019A (the
"Bonds") are being issued pursuant to Minnesota Statutes, Chapters 444 and 475, by the City of Eden Prairie, Minnesota (the
"City"), for the purpose of financing water infrastructure improvements within the City. The Bonds will be general obligations
of the City for which its full faith, credit and taxing powers are pledged. Delivery is subject to receipt of an approving legal
opinion of Dorsey & Whitney LLP, Minneapolis, Minnesota.

DATE OF BONDS: December 5, 2019

MATURITY: December 1 as follows:
Year Amount* Year Amount* Year Amount*
2020 $215,000 2027 $240,000 2034 $275,000
2021 220,000 2028 245,000 2035 285,000
2022 220,000 2029 250,000 2036 290,000
2023 225,000 2030 255,000 2037 300,000
2024 225,000 2031 260,000 2038 305,000
2025 230,000 2032 265,000 2039 315,000
2026 235,000 2033 270,000

MATURITY * The City reserves the right to increase or decrease the principal amount of the Bonds on the day

ADJUSTMENTS: of sale, in increments of $5,000 each. Increases or decreases may be made in any maturity. If any

principal amounts are adjusted, the purchase price proposed will be adjusted to maintain the same
gross spread per $1,000.

TERM BONDS: See “Term Bond Option” herein.

INTEREST: June 1, 2020 and semiannually thereafter.

OPTIONAL Bonds maturing on December 1, 2029 and thereafter are subject to call for prior optional
REDEMPTION: redemption on December 1, 2028 and any date thereafter, at a price of par plus accrued interest.

MINIMUM PROPOSAL: $5,063,500.

GOOD FAITH DEPOSIT: A good faith deposit in the amount of $102,500 shall be made by the winning bidder by wire
transfer of funds.

PAYING AGENT: U.S. Bank National Association

BOND COUNSEL: Dorsey & Whitney LLP

MUNICIPAL ADVISOR: Ehlers and Associates, Inc.

BOOK-ENTRY-ONLY: See “Book-Entry-Only System” herein (unless otherwise specified by the purchaser).

nfo@ehlers-inc.com 1 {800} 552-117 www.ehlers-inc.com

E: EHI ERS BUILDING COMMURNITIES. IT'S WHAT WE DO
| !



REPRESENTATIONS

No dealer, broker, salesperson or other person has been authorized by the City to give any information or to make any representation other than
those contained in this Preliminary Official Statement and, if given or made, such other information or representations must not be relied upon
as having been authorized by the City. This Preliminary Official Statement does not constitute an offer to sell or a solicitation of an offer
to buy any of the Bonds in any jurisdiction to any person to whom it is unlawful to make such an offer or solicitation in such jurisdiction.

This Preliminary Official Statement is not to be construed as a contract with the Syndicate Manager or Syndicate Members. Statements
contained herein which involve estimates or matters of opinion are intended solely as such and are not to be construed as representations of
fact. Ehlers and Associates, Inc. prepared this Preliminary Official Statement and any addenda thereto relying on information of the City and
other sources for which there is reasonable basis for believing the information is accurate and complete. Bond Counsel has not participated in
the preparation of this Preliminary Official Statement and is not expressing any opinion as to the completeness or accuracy of the information
contained therein. Compensation of Ehlers and Associates, Inc., payable entirely by the City, is contingent upon the delivery of the Bonds.

COMPLIANCE WITH S.E.C. RULE 15¢2-12

Certain municipal obligations (issued in an aggregate amount over $1,000,000) are subject to Rule 15¢2-12 promulgated by the Securities and
Exchange Commission pursuant to the Securities Exchange Act of 1934, as amended (the “Rule”).

Preliminary Official Statement: This Preliminary Official Statement was prepared for the City for dissemination to potential investors.
Its primary purpose is to disclose information regarding the Bonds to prospective underwriters in the interest of receiving competitive proposals
in accordance with the sale notice contained herein. Unless an addendum is posted prior to the sale, this Preliminary Official Statement shall
be deemed nearly final for purposes of the Rule subject to completion, revision and amendment in a Final Official Statement as defined below.

Review Period: This Preliminary Official Statement has been distributed to prospective bidders for review. Comments or requests for the
correction of omissions or inaccuracies must be submitted to Ehlers and Associates, Inc. at least two business days prior to the sale. Requests
for additional information or corrections in the Preliminary Official Statement received on or before this date will not be considered a
qualification of a proposal received from an underwriter. If there are any changes, corrections or additions to the Preliminary Official
Statement, interested bidders will be informed by an addendum prior to the sale.

Final Official Statement: Copies of the Final Official Statement will be delivered to the underwriter (Syndicate Manager) within seven
business days following the proposal acceptance.

Continuing Disclosure: Subject to certain exemptions, issues in an aggregate amount over $1,000,000 may be required to comply with
provisions of the Rule which require that underwriters obtain from the issuers of municipal securities (or other obligated party) an agreement
for the benefit of the owners of the securities to provide continuing disclosure with respect to those securities. This Preliminary Official
Statement describes the conditions under which the City is required to comply with the Rule.

CLOSING CERTIFICATES

Upon delivery of the Bonds, the underwriter (Syndicate Manager) will be furnished with the following items: (1) a certificate of the appropriate
officials to the effect that at the time of the sale of the Bonds and all times subsequent thereto up to and including the time of the delivery of
the Bonds, this Preliminary Official Statement did not and does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements therein, in the light of the circumstances under which they were made, not misleading; (2) a receipt signed
by the appropriate officer evidencing payment for the Bonds; (3) a certificate evidencing the due execution of the Bonds, including statements
that (a) no litigation of any nature is pending, or to the knowledge of signers, threatened, restraining or enjoining the issuance and delivery of
the Bonds, (b) neither the corporate existence or boundaries of the City nor the title of the signers to their respective offices is being contested,
and (c) no authority or proceedings for the issuance of the Bonds have been repealed, revoked or rescinded; and (4) a certificate setting forth
facts and expectations of the City which indicates that the City does not expect to use the proceeds of the Bonds in a manner that would cause
them to be arbitrage bonds within the meaning of Section 148 of the Internal Revenue Code of 1986, as amended, or within the meaning of
applicable Treasury Regulations.
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INTRODUCTORY STATEMENT

This Preliminary Official Statement contains certain information regarding the City of Eden Prairie, Minnesota (the
"City") and the issuance of'its $5,125,000* General Obligation Water Revenue Bonds, Series 2019A (the "Bonds").
Any descriptions or summaries of the Bonds, statutes, or documents included herein are not intended to be complete
and are qualified in their entirety by reference to such statutes and documents and the form of the Bonds to be
included in the resolution authorizing the issuance and sale of the Bonds ("Award Resolution") to be adopted by the
City Council on November 12, 2019.

Inquiries may be directed to Ehlers and Associates, Inc. ("Ehlers" or the "Municipal Advisor"), Roseville, Minnesota,
(651)697-8500, the City's municipal advisor. A copy of this Preliminary Official Statement may be downloaded from
Ehlers’ web site at www.ehlers-inc.com by connecting to the Bond Sales link and following the directions at the top
of the site.

THE BONDS

GENERAL

The Bonds will be issued in fully registered form as to both principal and interest in denominations of $5,000 each
or any integral multiple thereof, and will be dated, as originally issued, as of December 5, 2019. The Bonds will
mature on December 1 in the years and amounts set forth on the cover of this Preliminary Official Statement. Interest
will be payable on June 1 and December 1 of each year, commencing June 1, 2020, to the registered owners of the
Bonds appearing of record in the bond register as of the close of business on the 15th day (whether or not a business
day) of the immediately preceding month. Interest will be computed upon the basis of a 360-day year of twelve 30-
day months and will be rounded pursuant to rules of the Municipal Securities Rulemaking Board ("MSRB"). The
rate for any maturity may not be more than 1.00% less than the rate for any preceding maturity. (For
example, if a rate of 4.50% is proposed for the 2020 maturity, then the lowest rate that may be proposed for
any later maturity is 3.50%.) All Bonds of the same maturity must bear interest from the date of issue until paid
at a single, uniform rate. Each rate must be expressed in an integral multiple of 5/100 or 1/8 of 1%.

Unless otherwise specified by the purchaser, the Bonds will be registered in the name of Cede & Co., as nominee for
The Depository Trust Company, New York, New York ("DTC"). (See "Book-Entry-Only System" herein.) As long
as the Bonds are held under the book-entry system, beneficial ownership interests in the Bonds may be acquired in
book-entry form only, and all payments of principal of, premium, if any, and interest on the Bonds shall be made
through the facilities of DTC and its participants. If the book-entry system is terminated, principal of, premium, if
any, and interest on the Bonds shall be payable as provided in the Award Resolution.

The City has selected U.S. Bank National Association, St. Paul, Minnesota, to act as paying agent (the "Paying
Agent"). The City will pay the charges for Paying Agent services. The City reserves the right to remove the Paying

Agent and to appoint a successor.

*Preliminary, subject to change



OPTIONAL REDEMPTION

At the option of the City, the Bonds maturing on or after December 1, 2029 shall be subject to optional redemption
prior to maturity on December 1, 2028 or any date thereafter, at a price of par plus accrued interest.

Redemption may be in whole or in part of the Bonds subject to prepayment. If redemption is in part, the selection
of the amounts and maturities of the Bonds to be redeemed shall be at the discretion of the City. If only part of the
Bonds having a common maturity date are called for redemption, then the City or Paying Agent, if any, will notify
DTC of the particular amount of such maturity to be redeemed. DTC will determine by lot the amount of each
participant's interest in such maturity to be redeemed and each participant will then select by lot the beneficial
ownership interest in such maturity to be redeemed.

Notice of redemption shall be sent by mail not more than 60 days and not less than 30 days prior to the date fixed for
redemption to the registered owner of each Bond to be redeemed at the address shown on the registration books.

AUTHORITY; PURPOSE

The Bonds are being issued pursuant to Minnesota Statutes, Chapters 444 and 475, by the City, for the purpose of
financing water infrastructure improvements.

ESTIMATED SOURCES AND USES*

Sources

Par Amount of Bonds $5,125.000

Total Sources $5,125,000
Uses

Total Underwriter's Discount (1.200%) $61,500

Costs of Issuance 61,000

Deposit to Project Construction Fund 5,000,000

Rounding Amount 2,500

Total Uses $5,125,000

*Preliminary, subject to change

SECURITY

The Bonds are general obligations of the City for which its full faith, credit and taxing powers are pledged without
limitation as to rate or amount. Principal and interest on the Bonds will be paid entirely from net revenues of the
water system which is owned and operated by the City. Should the revenues pledged for payment of the Bonds be
insufficient to pay the principal and interest as the same shall become due, the City is required to pay maturing
principal and interest from moneys on hand in any other fund of the City not pledged for another purpose and/or to
levy a tax for this purpose upon all the taxable property in the City, without limitation as to rate or amount.



RATING

General obligation debt of the City, with the exception of any outstanding credit enhanced issues, is currently rated
"Aaa" by Moody's Investor's Service and "AAA" by S&P Global Ratings.

The City has requested a rating on this issue from Moody’s Investors Service and S&P Global Ratings, and bidders
will be notified as to the assigned ratings prior to the sale. Such ratings reflect only the views of such organizations
and explanations of the significance of such ratings may be obtained from the respective organizations furnishing the
same.

Generally, a rating agency bases its rating on the information and materials furnished to it and on investigations,
studies and assumptions of its own. There is no assurance that such rating will continue for any given period of time
or that it will not be revised downward or withdrawn entirely by such rating agency, if in the judgement of such rating
agency circumstances so warrant. Any such downward revision or withdrawal of such rating may have an adverse
effect on the market price of the Bonds.

Such rating is not to be construed as a recommendation of the rating agency to buy, sell or hold the Bonds, and the
rating assigned by the rating agency should be evaluated independently. Except as may be required by the Disclosure
Undertaking described under the heading “CONTINUING DISCLOSURE” neither the City nor the underwriter
undertake responsibility to bring to the attention of the owner of the Bonds any proposed changes in or withdrawal
of such rating or to oppose any such revision or withdrawal.

CONTINUING DISCLOSURE

In order to assist brokers, dealers, and municipal securities dealers, in connection with their participation in the
offering of the Bonds, to comply with Rule 15¢2-12 promulgated by the Securities and Exchange Commission,
pursuant to the Securities and Exchange Act of 1934, as amended (the "Rule"), the City shall agree to provide certain
information to the Municipal Securities Rulemaking Board (MSRB) through its Electronic Municipal Market Access
(EMMA) system, or any system that may be prescribed in the future. The Rule was last amended, effective February
27,2019, to include an expanded list of material events.

On the date of issue and delivery, the City shall execute and deliver a Continuing Disclosure Certificate, under which
the City will covenant for the benefit of holders including beneficial holders, to provide electronically, or in a manner
otherwise prescribed, certain financial information annually and to provide notices of the occurrence of certain events
enumerated in the Rule (the "Disclosure Undertaking"). The details and terms of the Disclosure Undertaking for the
City are set forth in Appendix D. Such Disclosure Undertaking will be in substantially the form attached hereto.

A failure by the City to comply with any Disclosure Undertaking will not constitute an event of default on the Bonds.
However, such a failure may adversely affect the transferability and liquidity of the Bonds and their market price.

Under certain previous undertakings, the City's annual continuing disclosure requirements included the filing of
historic sales assessment ratios. For the fiscal years ended December 31, 2014 through 2016, the City's
Comprehensive Annual Financial Report ("CAFR") was referenced as the source for the City's annual operating data;
however, the historic sales assessment ratios were not included in the CAFR as referenced. This information was filed
with EMMA on October 25, 2019.

LEGAL OPINION

An opinion in substantially the form attached hereto as Appendix B will be furnished by Dorsey & Whitney LLP
("Bond Counsel"), Minneapolis, Minnesota, bond counsel to the City.



TAX CONSIDERATIONS

The following is a summary of certain U.S. federal and Minnesota income tax considerations relating to the purchase,
ownership, and disposition of the Bonds. This summary is based on the U.S. Internal Revenue Code of 1986 (the
"Code") and the Treasury Regulations promulgated thereunder, judicial decisions, and published rulings and
administrative pronouncements of the Internal Revenue Service (the "IRS"), all as of the date hereof and all of which
are subject to change, possibly with retroactive effect. Any such change could adversely affect the matters discussed
below, including the tax exemption of interest on the Bonds. The City has not sought and will not seek any rulings
from the IRS regarding the matters discussed below, and there can be no assurance the IRS or a court will not take
a contrary position regarding these matters.

Prospective purchasers of Bonds should consult their own tax advisors with respect to applicable federal, state,
and local tax rules, and any pending or proposed legislation or regulatory or administrative actions, relating
to the Bonds based on their own particular circumstances.

This summary is for general information only and is not intended to constitute a complete analysis of all tax
considerations relating to the purchase, ownership, and disposition of Bonds. It does not address the U.S. federal
estate and gift tax or any state, local, or non-U.S. tax consequences except with respect to Minnesota income tax to
the extent specified herein. This summary is limited to consequences to U.S. holders that purchase the Bonds for cash
at original issue and hold the Bonds as "capital assets" (generally, property held for investment).

This discussion does not address all aspects of U.S. federal income or state taxation that may be relevant to particular
holders of Bonds in light of their specific circumstances or the tax considerations applicable to holders that may be
subject to special income tax rules, such as holders subject to special tax accounting rules under Section 451(b) of
the Code; insurance companies, brokers, dealers, or traders in stocks, securities, or currencies or notional principal
contracts; foreign corporations subject to the branch profits tax; holders receiving payments in respect to the Bonds
through foreign entitites; and S corporations, partnerships, or other pass-through entities or investors therein.

For purposes of this discussion, the "issue price" of a maturity of Bonds is the first price at which a substantial amount
of Bonds of that maturity is sold for cash to persons other than bond houses, brokers, or similar persons or
organizations acting in the capacity of underwriters, placement agents, or wholesalers.

Tax Exempt Interest

In the opinion of Bond Counsel, based on existing law and assuming the accuracy of certain representations and
compliance with certain covenants, interest on the Bonds (i) is excluded from gross income for federal income tax
purposes (ii) is not an item of tax preference for federal alternative minimum tax purposes; (iii) is excluded from
taxable net income of individuals, estates, and trusts for Minnesota income tax purposes, and (iv) is not an item of
tax preference for federal or Minnesota alternative minimum tax purposes. Interest on the Bonds is included,
however, in taxable income for purposes of the Minnesota franchise tax imposed on corporations and financial
institutions.

The Code establishes certain requirements that must be met after the issuance of the Bonds in order that interest on
the Bonds be excluded from federal gross income and from Minnesota taxable net income of individuals, estates, and
trusts. These requirements include, but are not limited to, provisions regarding the use of Bond proceeds and the
facilities financed or refinanced with such proceeds and restrictions on the investment of Bond proceeds and other
amounts. The City has made certain representations and has covenanted to comply with certain restrictions,
conditions, and requirements designed to ensure interest on the Bonds will not be included in federal gross income.
Inaccuracy of these representations or noncompliance with these covenants may cause interest on the Bonds to be
included in federal gross income or in Minnesota taxable net income retroactively to their date of issue. Bond Counsel
has not independently verified the accuracy of these representations and will not verify the continuing compliance
with these covenants. No provision has been made for redemption of or for an increase in the interest rate on the
Bonds in the event that interest on the Bonds is included in federal gross income or in Minnesota taxable net income.
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Original Issue Discount

Bonds may be issued at a discount from their principal amount (any such Bonds being "Discount Bonds"). The excess
of the principal amount payable on Bonds of a given maturity over their issue price constitutes "original issue
discount” ("OID"). OID that accrues to a holder of a Discount Bond is excluded from federal gross income and from
Minnesota taxable net income of individuals, estates, and trusts to the same extent that stated interest on such Discount
Bond would be so excluded. The amount of OID that accrues on a Discount Bond is added to the holder's federal and
Minnesota tax bases. OID is taxable under the Minnesota franchise tax on corporations and financial institutions.

OID on a Discount Bond generally accrues pursuant to a constant-yield method that reflects semiannual compounding
on dates that are determined by reference to the maturity date of the Discount Bond. The amount of OID that accrues
for any particular semiannual accrual period generally is equal to the excess of (1) the product of (a) one-half of the
yield on such Discount Bonds (adjusted as necessary for an initial short period) and (b) the adjusted issue price of such
Discount Bonds, over (2) the amount of stated interest actually payable. For this purpose, the adjusted issue price is
determined by adding to the issue price for such Discount Bonds the OID that is treated as having accrued during all
prior accrual periods. If a Discount Bond is sold or otherwise disposed of between semiannual compounding dates,
then the original issue discount that would have accrued for that accrual period for federal income tax purposes is
allocated ratably to the days in such accrual period.

If a Discount Bond is purchased for a cost that exceeds the sum of the issue price plus accrued interest and accrued
OID, the amount of OID that is deemed to accrue thereafter to the purchaser is reduced by an amount that reflects
amortization of such excess over the remaining term of such Discount Bond. Ifthe excess is greater than the amount
of remaining OID, the basis reduction rules for amortizable bond premium may result in taxable gain upon sale or
other disposition of the Bonds, even if the Bonds are sold, redeemed or retired for an amount equal to or less than their
cost.

It is possible under certain state and local income tax laws that original issue discount on a Discount Bond may be
taxable in the year of accrual and may be deemed to accrue differently than under federal law.

Market Discount

If a Bond is purchased for a cost that is less than the Bond's issue price (plus accrued original issue discount, if any),
the purchaser will be treated as having purchased the Bond with market discount (unless a statutory de minimis rule
applies). Market discount is treated as ordinary income and generally is recognized on the maturity or earlier
disposition of the Bond (to the extent that the gain realized does not exceed the accrued market discount on the Bond.

Bond Premium

A holder that acquires a Bond for an amount in excess of its principal amount generally must, from time to time,
reduce the holder's federal and Minnesota tax basis for the Bond. Premium generally is amortized for federal income
tax purposes and Minnesota income and franchise tax purposes on the basis of a bondholder's constant yield to
maturity or to certain call dates with semiannual compounding. Accordingly, holders who acquire Bonds at a
premium might recognize taxable gain upon sale of the Bonds, even if such Bonds are sold for an amount equal to
or less than their original cost. Amortized premium is not deductible for federal income tax purposes or for purposes
of the Minnesota income tax applicable to individuals, estates, or trusts.

Related Tax Considerations
Section 86 of the Code and corresponding provisions of Minnesota law require recipients of certain social security

and railroad retirement benefits to take interest on the Bonds into account in determining the taxability of such
benefits.



Section 265(a) of the Code denies a deduction for interest on indebtedness incurred or continued to purchase or carry
the Bonds, and Minnesota law similarly denies a deduction for such interest in the case of individuals, estates, and
trusts. In the case of a financial institution, generally, no deduction is allowed under Section 265(b) of the Code for
that portion of the holder's interest expense that is allocable to interest on tax-exempt obligations, such as the Bonds,
unless the obligations are "qualified tax-exempt obligations". Indebtedness may be allocated to the Bonds for this
purpose even though not directly traceable to the purchaser of the Bonds. The Bonds are "qualified tax exempt
obligations" for purposes of Section 265(b)(3) of the Code. Accordingly, although interest expense allocable to the
Bonds is not subject to the disallowance under Section 265(b) of the Code, the deduction for interest on indebtedness
incurred or continued to purchase or carry the Bonds may be subject to reduction under Section 291 of the Code.

The ownership or disposition of, or the accrual or receipt of amounts treated as interest on, the Bonds, may affect a
holder's federal, state, or local tax liability in some additional circumstances. The nature and extent of these other tax
consequences depends upon the particular tax status of the holder and the holder's other items of income or deduction.

Sale or Other Disposition

A holder will generally recognize gain or loss on the sale, exchange, redemption, retirement, or other disposition of
a Bond equal to the difference between (i) the amount realized less amounts attributable to any accrued but unpaid
stated interest and (ii) the holder's adjusted tax basis in the Bond. The amount realized includes the cash and the fair
market value of any property received by the holder in exchange for the Bond. A holder's adjusted tax basis in a Bond
generally will be equal to the amount that the holder paid for the Bond, increased by any accrued original issue
discount with respect to the Bond and reduced by the amount of any amortized bond premium on the Bond. Except
to the extent attributable to market discount (which will be taxable as ordinary income to the extent not previously
included in income), any gain or loss will be capital gain or loss and will be long-term capital gain or loss if the holder
held the Bond for more than one year. Long-term capital gains recognized by certain non-corporate persons, including
individuals, generally are taxable at a reduced rate. The deductibility of capital losses is subject to significant
limitations.

Information Reporting and Backup Withholding

Payments of interest on the Bonds (including any allocable bond premium or accrued original issue discount) and
proceeds from the sale or other disposition of the Bonds are expected to be reported to the IRS as required under
applicable Treasury Regulations. Backup withholding will apply to these payments if the holder fails to provide an
accurate taxpayer identification number and certification that it is not subject to backup withholding (generally on
an IRS Form W-9) or otherwise fails to comply with the applicable backup withholding requirements. Backup
withholding is not an additional tax. Any amounts withheld under the backup withholding rules may be allowed as
a refund or a credit against the holder's U.S. federal income tax liability, provided that the required information is
timely furnished to the IRS. Certain holders are exempt from information reporting. Potential holders should consult
their own tax advisors regarding qualification for an exemption and the procedures for obtaining such an exemption.

MUNICIPAL ADVISOR

Ehlers has served as municipal advisor to the City in connection with the issuance of the Bonds. The Municipal
Advisor cannot participate in the underwriting of the Bonds. The financial information included in this Preliminary
Official Statement has been compiled by the Municipal Advisor. Such information does not purport to be a review,
audit or certified forecast of future events and may not conform with accounting principles applicable to compilations
of financial information. Ehlers is not a firm of certified public accountants. Ehlers is registered with the Securities
and Exchange Commission and the MSRB as a municipal advisor.



MUNICIPAL ADVISOR AFFILIATED COMPANIES

Bond Trust Services Corporation ("BTSC") and Ehlers Investment Partners, LLC ("EIP") are affiliate companies of
Ehlers. BTSC is chartered by the State of Minnesota and authorized in Minnesota, Wisconsin, Colorado, and Illinois
to transact the business of a limited purpose trust company. BTSC provides paying agent services to debt issuers.
EIP is a Registered Investment Advisor with the Securities and Exchange Commission. EIP assists issuers with the
investment of bond proceeds or investing other issuer funds. This includes escrow bidding agent services. Issuers,
such as the City, have retained or may retain BTSC and/or EIP to provide these services. If hired, BTSC and/or EIP
would be retained by the City under an agreement separate from Ehlers.

INDEPENDENT AUDITORS

The basic financial statements of the City for the fiscal year ended December 31, 2018, have been audited by
CliftonLarsonAllen, Minneapolis, Minnesota, independent auditors (the "Auditor"). The report of the Auditor,
together with the basic financial statements, component units financial statements, and notes to the financial
statements are attached hereto as “APPENDIX A — FINANCIAL STATEMENTS”. The Auditor has not been
engaged to perform and has not performed, since the date of'its report included herein, any procedures on the financial
statements addressed in that report. The Auditor also has not performed any procedures relating to this Official
Statement.

RISK FACTORS

Following is a description of possible risks to holders of the Bonds without weighting as to probability. This
description of risks is not intended to be all-inclusive, and there may be other risks not now perceived or listed here.

Taxes: The Bonds are general obligations of the City, the ultimate payment of which rests in the City's ability to levy
and collect sufficient taxes to pay debt service should other revenue (water revenues) be insufficient. In the event of
delayed billing, collection or distribution of property taxes, sufficient funds may not be available to the City in time
to pay debt service when due.

State Actions: Many elements of local government finance, including the issuance of debt and the levy of property
taxes, are controlled by state government. Future actions of the state may affect the overall financial condition of the
City, the taxable value of property within the City, and the ability of the City to levy and collect property taxes.

Future Changes in Law: Various State and federal laws, regulations and constitutional provisions apply to the City
and to the Bonds. The City can give no assurance that there will not be a change in or interpretation of any such
applicable laws, regulations and provisions which would have a material effect on the City or the taxing authority of
the City.

Ratings; Interest Rates: In the future, the City's credit rating may be reduced or withdrawn, or interest rates for this
type of obligation may rise generally, either possibility resulting in a reduction in the value of the Bonds for resale
prior to maturity.

Tax Exemption: If the federal government or the State of Minnesota taxes all or a portion of the interest on
municipal obligations, directly or indirectly, or if there is a change in federal or state tax policy, the value of the Bonds
may fall for purposes of resale. Noncompliance following the issuance of the Bonds with certain requirements of the
Code and covenants of the bond resolution may result in the inclusion of interest on the Bonds in gross income of the
recipient for United States income tax purposes or in taxable net income of individuals, estates or trusts for State of
Minnesota income tax purposes. No provision has been made for redemption of the Bonds, or for an increase in the
interest rate on the Bonds, in the event that interest on the Bonds becomes subject to United States or State of
Minnesota income taxation, retroactive to the date of issuance.
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Continuing Disclosure: A failure by the City to comply with the Disclosure Undertaking for continuing disclosure
(see "CONTINUING DISCLOSURE") will not constitute an event of default on the Bonds. Any such failure must
be reported in accordance with the Rule and must be considered by any broker, dealer, or municipal securities dealer
before recommending the purchase or sale of the Bonds in the secondary market. Such a failure may adversely affect
the transferability and liquidity of the Bonds and their market price.

State Economy; State Aids: State of Minnesota cash flow problems could affect local governments and possibly
increase property taxes.

Book-Entry-Only System: The timely credit of payments for principal and interest on the Bonds to the accounts of
the Beneficial Owners of the Bonds may be delayed due to the customary practices, standing instructions or for other
unknown reasons by DTC participants or indirect participants. Since the notice of redemption or other notices to
holders of these obligations will be delivered by the City to DTC only, there may be a delay or failure by DTC, DTC
participants or indirect participants to notify the Beneficial Owners of the Bonds.

Economy: A combination of economic, climatic, political or civil disruptions or terrorist actions outside of the
control of the City, including loss of major taxpayers or major employers, could affect the local economy and result
inreduced tax collections and/or increased demands upon local government. Real or perceived threats to the financial
stability of the City may have an adverse effect on the value of the Bonds in the secondary market.

Secondary Market for the Bonds: No assurance can be given that a secondary market will develop for the purchase
and sale of the Bonds or, if a secondary market exists, that such Bonds can be sold for any particular price. The
underwriters are not obligated to engage in secondary market trading or to repurchase any of the Bonds at the request
of the owners thereof. Prices of the Bonds as traded in the secondary market are subject to adjustment upward and
downward in response to changes in the credit markets and other prevailing circumstances. No guarantee exists as
to the future market value of the Bonds. Such market value could be substantially different from the original purchase
price.

Bankruptcy: The rights and remedies of the holders may be limited by and are subject to the provisions of federal
bankruptcy laws, to other laws, or equitable principles that may affect the enforcement of creditors’ rights, to the
exercise of judicial discretion in appropriate cases and to limitations on legal remedies against local governments.
The opinion of Bond Counsel to be delivered with respect to the Bonds will be similarly qualified.

Cybersecurity: The City is dependent on electronic information technology systems to deliver services. These
systems may contain sensitive information or support critical operational functions which may have value for
unauthorized purposes. As a result, the electronic systems and networks may be targets of cyberattack. There can
be no assurance that the City will not experience an information technology breach or attack with financial
consequences that could have a material adverse impact.



VALUATIONS

OVERVIEW

All non-exempt property is subject to taxation by local taxing districts. Exempt real property includes Indian lands, public property, and
educational, religious and charitable institutions. Most personal property is exempt from taxation (except investor-owned utility mains,
generating plants, etc.).

The valuation of property in Minnesota consists of three elements. (1) The estimated market value is set by city or county assessors. Not less
than 20% of all real properties are to be appraised by local assessors each year. (2) The taxable market value is the estimated market value
adjusted by all legislative exclusions. (3) The tax capacity (taxable) value of property is determined by class rates set by the State Legislature.
The tax capacity rate varies according to the classification of the property. Tax capacity represents a percent of taxable market value.

The property tax rate for a local taxing jurisdiction is determined by dividing the total tax capacity or market value of property within the
jurisdiction into the dollars to be raised from the levy. State law determines whether a levy is spread on tax capacity or market value. Major
classifications and the percentages by which tax capacity is determined are:

Type of Property 2016/17 2017/18 2018/19
Residential homestead' First $500,000 - 1.00% First $500,000 - 1.00% First $500,000 - 1.00%
Over $500,000 - 1.25% Over $500,000 - 1.25% Over $500,000 - 1.25%
Agricultural homestead' First $500,000 HGA - 1.00% First $500,000 HGA - 1.00% First $500,000 HGA - 1.00%
Over $500,000 HGA - 1.25% Over $500,000 HGA - 1.25%  Over $500,000 HGA - 1.25%
First $2,050,000 - 0.50% 2 First $1,940,000 - 0.50% 2 First $1,900,000 - 0.50% 2
Over $2,050,000 - 1.00% > Over $1,940,000 - 1.00% > Over $1,900,000 - 1.00% >
Agricultural non-homestead Land - 1.00% * Land - 1.00% * Land - 1.00% *
Seasonal recreational residential  First $500,000 - 1.00% > First $500,000 - 1.00% * First $500,000 - 1.00% 3
Over $500,000 - 1.25%° Over $500,000 - 1.25%° Over $500,000 - 1.25%3
Residential non-homestead: 1 unit - 1st $500,000 - 1.00% 1 unit - 1st $500,000 - 1.00% 1 unit - Ist $500,000 - 1.00%
Over $500,000 - 1.25% Over $500,000 - 1.25% Over $500,000 - 1.25%
2-3 units - 1.25% 2-3 units - 1.25% 2-3 units - 1.25%
4 ormore - 1.25% 4ormore- 1.25% 4 ormore - 1.25%
Small City * - 1.25% Small City * - 1.25% Small City *- 1.25%
Affordable Rental: Affordable Rental: Affordable Rental:
First $115,000 - .75% First $121,000 - .75% First $139,000 - .75%
Over $115,000 - .25% Over $121,000 - .25% Over $139,000 - .25%
Industrial/Commercial/Utility® First $150,000 - 1.50% First $150,000 - 1.50% First $150,000 - 1.50%
Over $150,000 - 2.00% Over $150,000 - 2.00% Over $150,000 - 2.00%

A residential property qualifies as "homestead" if it is occupied by the owner or a relative of the owner on the
assessment date.

Applies to land and buildings. Exempt from referendum market value tax.

Exempt from referendum market value tax.

Cities of 5,000 population or less and located entirely outside the seven-county metropolitan area and the adjacent
nine-county area and whose boundaries are 15 miles or more from the boundaries of a Minnesota city with a
population of over 5,000.

The estimated market value of utility property is determined by the Minnesota Department of Revenue.
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CURRENT PROPERTY VALUATIONS

2018/19 Economic Market Value $11,333.244.,191"
2018/19 2018/19
Assessor's Estimated Net Tax
Market Value Capacity
Real Estate $10,558,499,100 $128,777,793
Personal Property 104,765,000 1,995,250
Total Valuation $10,663,264,100 $130,773,043
Less: Captured Tax Increment Tax Capacity® (1,869,603)
Fiscal Disparities Contribution’ (16,343,594)
Taxable Net Tax Capacity $112,559,846
Plus: Fiscal Disparities Distribution’ 6,041,478
Adjusted Taxable Net Tax Capacity $118,601,324

According to the Minnesota Department of Revenue, the Assessor's Estimated Market Value (the "TAEMV") for
the City of Eden Prairie is about 94.28% of the actual selling prices of property most recently sold in the City.
The sales ratio was calculated by comparing the selling prices with the AEMV. Dividing the AEMV ofreal estate
by the sales ratio and adding the AEMYV of personal property and utility, railroads and minerals, if any, results
in an Economic Market Value ("EMV") for the City of $11,333,244,191.

The captured tax increment value shown above represents the captured net tax capacity of tax increment financing
districts in the City of Eden Prairie.

Each community in the seven-county metropolitan area contributes 40% of the growth in its commercial-
industrial property tax base since 1972 to an area pool which is then distributed among the municipalities on the
basis of population, and fiscal capacity indicated market value as determined by the Minnesota Department of
Revenue. Each governmental unit makes a contribution and receives a distribution--sometimes gaining and
sometimes contributing net tax capacity for tax purposes.
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2018/19 NET TAX CAPACITY BY CLASSIFICATION

2018/19 Percent of Total

Net Tax Capacity Net Tax Capacity
Residential homestead $ 75,621,514 57.83%
Agricultural 44,602 0.03%
Commercial/industrial 42,010,319 32.12%
Public utility 491,626 0.38%
Railroad operating property 21,082 0.02%
Non-homestead residential 10,394,693 7.95%
Commercial & residential seasonal/rec. 193,957 0.15%
Personal property 1,995,250 1.53%
Total $130,773,043 100.00%

TREND OF VALUATIONS

Adjusted
Assessor's Assessor's Taxable Percent +/- in
Levy Estimated Taxable Net Tax Net Tax Estimated
Year Market Value Market Value Capacity' Capacity>  Market Value
2014/15 $9,078,339,200 $8,872,051,073 $111,349,454 $97,367,897 +5.23%
2015/16 9,633,243,700 9,445,754,858 118,505,475 104,902,872 +6.11%
2016/17 9,690,009,546 9,872,802,500 121,601,594 107,314,235 +0.59%
2017/18 10,040,396,281 10,209,614,900 125,227,400 112,119,923 +3.62%
2018/19 10,663,264,100 10,509,048.316 130,773,043 118,601,324 +6.20%

' Net Tax Capacity is before fiscal disparities adjustments and includes tax increment values.

? Adjusted Taxable Net Tax Capacity is after fiscal disparities adjustments and does not include tax increment

values.
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LARGER TAXPAYING PARCELS'

Percent of
2018/19 City's Total
Net Tax Net Tax
Taxpayer Type of Property Capacity Capacity
EP Campus I, LLC Commercial $ 2,999,250 2.29%
Capref Eden Prairie, LLC Commercial 1,859,250 1.42%
Individual Apartment 1,307,750 1.00%
AGNL Health, LLC Commercial 759,250 0.58%
Xcel Energy Utility 736,758 0.56%
WPT Land 2, LP Commercial 659,250 0.50%
Lifetouch, Inc. Commercial 642,130 0.49%
OSWX Property, LLC Commercial 597,050 0.46%
7500 Flying Cloud, LLC Commercial 583,570 0.45%
Liberty Property, LP Commercial 578,850 0.44%
Total $10,723,108 8.20%

City's Total 2018/19 Net Tax Capacity

$130,773,043

Source: Current Property Valuations, Net Tax Capacity by Classification, Trend of Valuations and Larger
Taxpaying Parcels have been furnished by Hennepin County.

' Hennepin County has provided only the ten largest taxpaying parcels which appear on the tax rolls of the County,

and therefore the information stated above may not be reflective of the entire valuation of all parcels and may not
include all classifications of property.
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DEBT

DIRECT DEBT'

General Obligation Debt (see schedules following)

Total G.O. debt secured by special assessments and tax

Total G.O. debt secured by tax abatement revenues

Total G.O. debt secured by taxes

Total G.O. debt secured by utility revenues (includes the Bonds)*
Total General Obligation Debt*

Lease Obligations
Issue Final
Date Purpose Maturity
12/1/2016 Fire Equipment 12/1/2021

*Preliminary, subject to change.

' Outstanding debt is as of the dated date of the Bonds.
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$ 5,975,000
15,900,000
8,115,000
6,930,000

536,920,000

Principal
Outstanding
at 12/31/18

$175,457
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DEBT LIMIT

The statutory limit on debt of Minnesota municipalities other than school districts or cities of the first class (Minnesota
Statutes, Section 475.53, subd. 1) is 3% of the Assessor's Estimated Market Value of all taxable property within its
boundaries. "Net debt" (Minnesota Statutes, Section 475.51, subd. 4) is the amount remaining after deducting from
gross debt the amount of current revenues which are applicable within the current fiscal year to the payment of any
debt and the aggregate principal of the following: (1) obligations payable wholly or partly from special assessments
levied against benefitted property; (2) warrants or orders having no definite or fixed maturity; (3) obligations payable
wholly from the income of revenue producing conveniences (includes the Bonds); (4) obligations issued to create or
maintain a permanent improvement revolving fund; (5) obligations issued to finance any public revenue producing
convenience; (6) funds held as sinking funds for payment of principal and interest on debt other than those deductible
under Minnesota Statutes, Section 475.51, subd. 4; (7) obligations issued to pay judgments against the City; and (8)
other obligations which are not to be included in computing the net debt of a municipality under the provisions of the
law authorizing their issuance.

2018/19 Assessor's Estimated Market Value $10,663,264,100
Multiply by 3% 0.03
Statutory Debt Limit $ 319,897,923
Less:Long-Term Debt Outstanding Being Paid Solely from Taxes (8,115,000)
Unused Debt Limit $ 311,782,923
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OVERLAPPING DEBT'

2018/19
Adjusted City's
Taxable Net % In Total Proportionate

Taxing District Tax Capacity City G.0. Debt? Share
Hennepin County $1,979,015,644 5.9929% § 99,682,000 ’ § 5,973,843
[.S.D. No. 270 (Hopkins) 127,935,979 4.9907% 167,740,000 8,371,400
[.S.D. No. 272 (Eden Prairie) 112,000,738 97.8486% 101,395,000 99,213,588
[.S.D. No. 276 (Minnetonka) 82,296,686 3.1900% 111,625,000 ) 3,560,837
Metropolitan Council 4,268,355,428 2.7786% 263,285,000 ’ 7,315,637
Three Rivers Park District 1,392,585,502 8.5166% 53,385,000 4,546,587

City's Share of Total Overlapping Debt

$128,981,892

Overlapping debt is as of the dated date of the Bonds. Only those taxing jurisdictions with general obligation debt
outstanding are included in this section. Does not include non-general obligation debt, self-supporting general
obligation revenue debt, short-term general obligation debt, or general obligation tax/aid anticipation certificates
of indebtedness.

Outstanding debt is based on information in Official Statements obtained on EMMA and the Municipal Advisor's
records.

Hennepin County also has General Obligation Solid Waste Revenue Bonds outstanding which are payable
entirely from the County’s solid waste enterprise fund; General Obligation Bonds (Century Plaza Debt) which
are expected to be paid from building rental fees from County departments and non-County tenants; and General
Obligation Ice Arena Revenue Bonds which are expected to be paid from building rental payments from
Augsburg College. These issues have not been included in the overlapping debt or debt ratios.

Based upon the long term facilities maintenance revenue formula and current statistics, the District anticipates
a portion of this debt will be paid by the State of Minnesota.

The above debt includes all outstanding general obligation debt supported by taxes of the Metropolitan Council.
The Council also has general obligation sewer revenue, wastewater revenue, and radio revenue bonds and lease
obligations outstanding all of which are supported entirely by revenues and have not been included in the
Overlapping Debt or Debt Ratios sections.
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DEBT RATIOS

Debt/
Current
Debt/Economic Population
Market Value Estimate
G.O. Debt ($11,333,244,191) (63,456)
Direct G.O. Debt Secured By:
Special Assessments & Taxes $ 5,975,000
Tax Abatement Revenues 15,900,000
Taxes 8,115,000
Utility Revenues* 6,930,000
Total General Obligation Debt (includes the Bonds)*  $ 36,920,000
Less: G.O. Debt Paid Entirely from Revenues' (6,930,000)
Tax Supported General Obligation Debt* $ 29,990,000 0.26% $472.61
City's Share of Total Overlapping Debt $128,981,892 1.14% $2,032.62
Total* $158,971,892 1.40% $2,505.23

*Preliminary, subject to change.

DEBT PAYMENT HISTORY

The City has no record of default in the payment of principal and interest on its debt.

FUTURE FINANCING

The City has no current plans for additional financing in the next 12 months.

1

considered self-supporting debt.
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TAX RATES, LEVIES AND COLLECTIONS

TAX LEVIES AND COLLECTIONS

Net Tax

Tax Year Levy'
2014/15 $33,882,810
2015/16 34,663,000
2016/17 35,567,250
2017/18 37,426,770
2018/19 38,481,621

Total Collected Collected

Following Year to Date’

$33,701,272 $33,819,594
34,534,486 34,630,526
35,487,001 35,499,348
37,316,703 37,271,596

% Collected
99.81%
99.91%
99.81%
99.59%

In process of collection

Property taxes are collected in two installments in Minnesota--the first by May 15 and the second by October 15.°
Mobile home taxes are collectible in full by August 31. Minnesota Statutes require that levies (taxes and special
assessments) for debt service be at least 105% of the actual debt service requirements to allow for delinquencies.

' This reflects the Final Levy Certification of the City after all adjustments have been made.

? Collections are through June 1, 2019.

*  Second half tax payments on agricultural property are due on November 15th of each year.
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TAX CAPACITY RATES'

Hennepin County

City of Eden Prairie

1.S.D. No. 270 (Hopkins)
I.S.D. No. 272 (Eden Prairie)
[.S.D. No. 276 (Minnetonka)
Metropolitan Mosquito
Metropolitan Council
Metropolitan Transit

Three Rivers Park District
Park Museum

HCRRA

Hennepin HRA

Referendum Market Value Rates:

City of Eden Prairie

1.S.D. No. 270 (Hopkins)
I.S.D. No. 272 (Eden Prairie)
I.S.D. No. 276 (Minnetonka)

2014/15
46.398%
33.954%
30.340%
22.030%
25.093%

0.507%
0.976%
1.523%
3.789%
0.702%
1.817%
0.471%

0.00995%
0.17933%
0.24221%
0.26449%

2015/16
45.356%
32.327%
28.514%
20.948%
22.887%

0.483%
0.925%
1.491%
3.601%
0.712%
1.879%
0.439%

0.00913%
0.18711%
0.23086%
0.30072%

2016/17
44.087%
32.667%
25.611%
21.865%
22.770%

0.475%
0.883%
1.463%
3.365%
0.711%
1.925%
0.497%

0.00891%
0.18024%
0.22013%
0.29966%

2017/18
42.808%
32.526%
29.035%
20.525%
23.133%

0.456%
0.844%
1.383%
3.161%
0.710%
1.962%
0.457%

0.00862%
0.15045%
0.22945%
0.30308%

2018/19
41.861%
31.690%
27.022%
20.756%
21.209%

0.427%
0.659%
1.456%
2.961%
0.705%
1.807%
0.535%

0.00798%
0.14703%
0.22153%
0.34013%

Source: Tax Levies and Collections and Tax Capacity Rates have been furnished by Hennepin County.

LEVY LIMITS

The State Legislature has periodically imposed limitations on the ability of municipalities to levy property taxes. For
taxes levied in 2013, payable in 2014, only, the Legislature imposed a one year levy limit on all counties with a
population greater than 5,000, and all cities with a population greater than 2,500. While these limitations have
expired, the potential exists for future legislation to limit the ability of local governments to levy property taxes. All
previous limitations have not limited the ability to levy for the payment of debt service on bonded indebtedness. For
more detailed information about Minnesota levy limits, contact the Minnesota Department of Revenue or Ehlers and

Associates.

' After reduction for state aids. Does not include the statewide general property tax against commercial/industrial,

non-homestead resorts and seasonal recreational residential property.
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THE ISSUER

CITY GOVERNMENT

The City of Eden Prairie was organized as a municipality in 1974. The City operates under a statutory form of
government consisting of a five-member City Council of which the Mayor is a voting member. The City Manager
and Finance Manager are responsible for administrative details and financial records.

EMPLOYEES; PENSIONS; UNIONS

The City currently has 278 full-time and 459 seasonal employees. All full-time and certain part-time employees of
the City are covered by defined benefit pension plans administered by the Public Employee Retirement Association
of Minnesota (PERA). PERA administers the General Employees Retirement Fund (GERF) and the Public
Employees Police and Fire Fund (PEPFF) which are cost-sharing multiple-employer retirement plans. PERA
members belong to either the Coordinated Plan or the Basic Plan. Coordinated members are covered by Social
Security. See the Notes to Financial Statements in Appendix A for a detailed description of the Plans.

Recognized and Certified Bargaining Units

Expiration Date of

Bargaining Unit Current Contract
International Union of Operating Engineers -Local 49 December 31, 2019
Law Enforcement Labor Services - LELS Negotiating first contract

POST EMPLOYMENT BENEFITS

The City has obligations for some post-employment benefits for its employees. Accounting for these obligations is
dictated by Governmental Accounting Standards Board Statement No. 75 (GASB 75). The City's most recent
actuarial study shows a total OPEB liability of $2,771,732 as of December 31, 2018. The City has been funding these

obligations on a pay-as-you-go basis.

Source: The City's most recent actuarial study.

LITIGATION
There is no litigation threatened or pending questioning the organization or boundaries of the City or the right of any

of its officers to their respective offices or in any manner questioning their rights and power to execute and deliver
the Bonds or otherwise questioning the validity of the Bonds.
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MUNICIPAL BANKRUPTCY

Municipalities are prohibited from filing for bankruptcy under Chapter 11 (reorganization) or Chapter 7 (liquidation)
of the U.S. Bankruptcy Code (11 U.S.C. §§ 101-1532) (the "Bankruptcy Code"). Instead, the Bankruptcy Code
permits municipalities to file a petition under Chapter 9 of the Bankruptcy Code, but only if certain requirements are
met. These requirements include that the municipality must be "specifically authorized" under State law to file for
relief under Chapter 9. For these purposes, "State law" may include, without limitation, statutes of general
applicability enacted by the State legislature, special legislation applicable to a particular municipality, and/or
executive orders issued by an appropriate officer of the State’s executive branch.

As of the date hereof, Minnesota Statutes, 471.831, authorizes municipalities to file for bankruptcy relief under
Chapter 9 of the Bankruptcy Code. A municipality is defined in United States Code, title 11, section 101, as amended
through December 31, 1996, but limited to a county, statutory or home rule charter city, or town; or a housing and
redevelopment authority, economic development authority, or rural development financing authority established under
Chapter 469, a home rule charter or special law.

FUNDS ON HAND (As of September 30, 2019)

Total Cash
Fund and Investments
General $16,422,108
Special Revenue 603,274
Debt Service 1,244,294
Capital Projects 28,666,738
Enterprise Funds 24,554,375
Internal Service Funds 10,559,460
Agency 285,542
Permanent 285,059
Total Funds on Hand $82,620,850
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ENTERPRISE FUNDS

Water

Total Operating Revenues
Less: Operating Expenses
Operating Income

Plus: Depreciation

Revenues Available for Debt Service

Wastewater

Total Operating Revenues
Less: Operating Expenses
Operating Income

Plus: Depreciation

Revenues Available for Debt Service

Stormwater

Total Operating Revenues
Less: Operating Expenses
Operating Income

Plus: Depreciation

Revenues Available for Debt Service

Liquor

Total Operating Revenues
Less: Operating Expenses
Operating Income

Plus: Depreciation

Revenues Available for Debt Service

2016

$ 7,649,111

(7,503,033)

§ 146,078
2,934,915

$ 3,080,993

$ 5,789,584

(5,6353,174)

$ 136,410
1,724,415

$ 1860825

$ 2,118,416

(812,841)

§ 1,305,575
951,751

$ 257,326

§ 3,014,559

(2,587,200)

$ 427,359
122,669

$ 550,028

25

2017

$ 7,846,508

(6,678,407)

$ 1,168,101
2,908,862

$ 4076963

§ 5,863,499

(5,134,214)

§ 729,285
1,744,602

S 2473887

$ 2,380,050

(1,363,930)

$ 1,016,120
1,046,138

S 2062258

§ 2,952,607

(2,209,358)

§ 743,249
122,334

$ 865,583

Revenues available for debt service on the City's enterprise funds have been as follows as of December 31 each year:

2018

$ 8,422,155

(7,486,051)

$ 936,104
2,881,198

$ 3,817,302

$ 6,356,014

(5,705,790)

$ 650,224
1,738,001

32388205

$ 2,726,255

(1,254,125)

$ 1,472,130
1,081,097

52,553,007

§ 3,130,094

(2,139,777)

$ 990,317
115,367

$ 1,105,684



SUMMARY GENERAL FUND INFORMATION

Following are summaries of the revenues and expenditures and fund balances for the City's General Fund. These summaries are
not purported to be the complete audited financial statements of the City, and potential purchasers should read the included
financial statements in their entirety for more complete information concerning the City. Copies of the complete statements are
available upon request. Appendix A includes the City’s 2018 audited financial statements.

COMBINED STATEMENT

Revenues
Property taxes
Special assessments
Penalties and interest
Licenses and permits
Intergovernmental Revenue
Charges for services
Fines and forfeits
Investment income
Other miscellaneous revenues
Total Revenues

Expenditures
Current:
General government
Community development
Police
Fire
Public works
Parks and recreation
Capital outlay
Debt Service
Total Expenditures

Excess of revenues over (under)
expenditures

Other Financing Sources (Uses)
Transfers in
Transfers out
Issuance of debt
Sale of capital assets
Total Other Financing Sources (Uses)

Net Changes in Fund Balances

General Fund Balance January 1
Prior Period Adjustment

Residual Equity Transfer in (out)

General Fund Balance December 31

FISCAL YEAR ENDING DECEMBER 31

DETAILS OF DECEMBER 31 FUND BALANCE

Nonspendable
Restricted
Unassigned
Total

1

2015 2016 2017 2018 2019 Adopted
Audited Audited Audited Audited Budget'
$30,667,752  $31,365,122 $32,361,383 $34,237,372 |$ 34,619,210

0 0 2,408 60 0
19,615 18,151 22,716 21,289 25,000
4,467,194 3,770,890 3,565,161 4,892,559 3,801,037
1,428,239 1,479,880 1,504,055 1,439,023 1,311,182
4,864,818 5,325,932 5,744,494 5,976,951 6,071,195
337,759 339,823 346,835 410,903 417,000
69,284 104,189 107,350 307,748 120,000
465,066 430,748 375,633 245,245 165,000
$42.319,727 $42,834,735  $44,030,035 $47,531,150 | $ 46,529,624
$ 3,809,732 $ 4,118,176 § 4,033,588 $ 4,467,514 |$ 4,472,674
2,191,062 2,180,541 2,376,934 2,320,363 2,494,636
13,474,840 13,775,455 14,069,709 14,517,004 15,216,401
5,754,747 5,699,308 6,145,202 6,058,619 6,322,236
5,687,743 5,757,839 6,025,024 5,872,135 6,070,640
10,555,392 10,983,233 11,280,708 12,158,792 12,365,693
39,067 70,430 80,118 56,277 0
46,545 46,544 60,766 4,489 60,766
$41,559,128 $42,631,526 $44,072,049 $45,455,193 ' § 47,003,046
$ 760,599 $ 203,209 § (42,014) $ 2,075,957 [§ (473,422)
$ 271865 $§ 271,144 $§ 283,889 $§ 399,723 ' § 254,599
(486,338) (150,000) 0 0 0
0 286,942 0 0 0
4,600 0 (1,113,730) (555.,343) 0
$ (209,873) $ 408,086 $ (829,841) $ (155,620) $ 254,599
$ 550,726 $§ 611,295 $ (871,855) $ 1,920,337 | § (218,823)
22,332,031 22,882,757 23,494,052 22,622,197 24,542,534
0 0 0 0 0
0 0 0 0 0
$22,882,757 $23,494,052 $22,622,197 $24,542,534 |$ 24,323,711
$ 22,947 $ 35,792 $ 30,037 § 103,845 103,845
0 286,942 0 0 0
22,859,810 _ 23,171,318 _ 22,592,160 24,438,689 24,219,866
$22,882,757 $23,494,052 $22,622,197 $24,542,534 |'$§ 24,323,711

The 2019 budget was adopted on December 4, 2018.
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GENERAL INFORMATION

LOCATION

The City of Eden Prairie, with a 2010 U.S. Census population of 60,797, and a current population estimate of 63,456,
and comprising an area of 36 square miles, is located approximately 18 miles southwest of the Minneapolis-St. Paul
metropolitan area. The City is the 17" largest city in Minnesota.

LARGER EMPLOYERS'

Larger employers in the City of Eden Prairie include the following:

Estimated No.
Firm Type of Business/Product of Employees
Optum, Inc. & Optum Rx, Inc.? Health information technology 3,312
Eden Prairie Mall LLC/Homart Development Shopping mall 2,310
C.H. Robinson Worldwide, Inc. Transportation logistics 2,200
Starkey Labs Hearing foundation 2,000
Emerson Process Management Automation consultants 1,500
1.S.D. No. 272 (Eden Prairie) Elementary and secondary education 1,477
Element Fleet Management Service to the commercial vehicle market 1,200
Super Valu Stores, Inc. Grocery distributor and corporate headquarters 1,100
MTS Systems Corporation Testing apparatus - manufacturers 1,000
Eaton Corp. Hydraulic equipment-manufacturers 1,000

Source: ReferenceUSA, written and telephone survey (October 2019), City of Eden Prairie 2018 CAFR and the
Minnesota Department of Employment and Economic Development.

This does not purport to be a comprehensive list and is based on available data obtained through a survey of
individual employers, as well as the sources identified above. Some employers do not respond to inquiries for
employment data.

Includes two locations in the City of Eden Prairie.
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BUILDING PERMITS

New Single Family Homes

No. of building
permits

Valuation

New Multiple Family
Buildings

No. of building
permits

Valuation

New
Commercial/Industrial

No. of building
permits

Valuation

All Building Permits
(including additions and
remodelings)
No. of building
permits

Valuation

Source: The City.

2015

71
$23,477,500

2
$486,000

1
$1,030,000

6,415
$115,227,035

' As of September 30, 2019.

2016

49
$16,178,000

$0

6
$3,363,626

5,997
$113,318,278

28

2017

59
$19,318,155

$0

$0

6,212
$100,777,696

2018

49
$16,634,500

3
$80,498,520

3
$2,718,000

6,425
$222,044,945

2019'

10
$2,768,000

$0

6
$24,579,527

4,904
$112,119,900



U.S. CENSUS DATA

Population Trend: The City

2000 U.S. Census population 54,901
2010 U.S. Census population 60,797
2018 State Demographer's Estimate 63,456
Percent of Change 2000 - 2010 +10.74%
Income and Age Statistics
Hennepin State of United
The City County Minnesota States
2017 per capita income $57,138 $41,794 $34,712 $31,177
2017 median household income $103,426 $71,154 $65,699 $57,652
2017 median family income $128,142 $95,062 $82,785 $70,850
2017 median gross rent $1,289 $1,031 $906 $982
2017 median value owner occupied units $334,000 $245,400 $199,700 $193,500
2017 median age 40.2 yrs. 36.3 yrs. 37.9 yrs. 37.8 yrs.
State of Minnesota United States
City % of 2017 per capita income 164.61% 183.27%
City % of 2017 median family income 154.79% 180.86%
Housing Statistics
The City
2000 2018 Percent of Change
All Housing Units 21,026 24,920 18.52%

Source: 2000 and 2010 Census of Population and Housing, and 2017 American Community Survey (Based on a
five-year estimate), U.S. Census Bureau (www.factfinder.census.gov).

EMPLOYMENT/UNEMPLOYMENT DATA

Rates are not compiled for individual communities within counties.

Average Employment Average Unemployment
Year Hennepin County Hennepin County State of Minnesota
2015 654,583 3.3% 3.7%
2016 664,578 3.3% 3.9%
2017 677,696 3.0% 3.4%
2018 685,853 2.5% 2.9%
2019, August 698,905 2.9% 3.0%

Source: Minnesota Department of Employment and Economic Development.
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APPENDIX A

FINANCIAL STATEMENTS

Potential purchasers should read the included financial statements in their entirety for more complete information
concerning the City’s financial position. Such financial statements have been audited by the Auditor, to the extent
and for the periods indicated thereon. The City has not requested or engaged the Auditor to perform, and the Auditor
has not performed, any additional examination, assessments, procedures or evaluation with respect to such financial
statements since the date thereof or with respect to this Preliminary Official Statement, nor has the City requested that
the Auditor consent to the use of such financial statements in this Preliminary Official Statement. Although the
inclusion of the financial statements in this Preliminary Official Statement is not intended to demonstrate the fiscal
condition of the City since the date of the financial statements, in connection with the issuance of the Bonds, the City
represents that there have been no material adverse change in the financial position or results of operations of the City,
nor has the City incurred any material liabilities, which would make such financial statements misleading.

Copies of the complete audited financial statements for the past three years and the current budget are available upon
request from Ehlers.
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FINANCIAL REPORT
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A-2



€81
781
SLT
VLI
€L1
LT
11
0L1
691
891
L91
991
991
91
€91
1
191
091
6S1

sql
41
8¥1
Pid!

44!
pel

971

911

STT

144!
(38!

uonouny] £q sonsnes sjassy [eyrde)
s1oyeorpuy Sunerado
uonouny £q saafordurg
s1okordurg redourig
sonsne)g orwouody pue dryderSowaq
192 papuog Surddef1aaQ pue 10211 Jo uonenduwoy

Surpue)sinQ 1qag papuog [eI2UN) JO SOy
2d4£ 1, 49192 SurpueisinQ jo soney
urdrepy 192 [eSoT
SUOI}d9[[0)) pue sa1adT xe [, Ay1adoig
s1ahedxe], L11ado1g redpunig
sayey xe], f110doag SurddepreaQ pue or1q
...................................... Ayradoad jo anfep joxIelA pajewnysy pue anfeA Ayoede)) xe]/passassy
pun,j [BJUSWUISAOL) — sdUE[RY pun,f ut safueyD
SpUN,] [BJUSWUIIAOL) — SRdUB[RY PUN]
sanIAnOY 2d4)-ssaursng — uonIsod 19N ur saguey)
SINIANOY [BJUSUILISAOLD) — UON)ISOJ JAN Ul saSuey))
8101, - uonISOq 32N ur sadueyD)
£1032180) £q UONISOJ 1N IPIM-JUIUWIUIIAOD)

uondag [ednIsHEIS

.............................. spuny £ouady - sanI[Iqer] pue sjassy ur saduey)) Jo justaie)s Suruiquio)
spuny £ouady - uonisod 1oN Arenpr] jo jusurajels Sururquio))

SpUN,j 951AIdS [EUIU] — SMO[] YSE) JO Judwale)g Sururquio)
Spung 991AISS [RUIDU] — UONISOJ 19N
ur safuey)) pue sasuadxy ‘SonULANY JO JudILIe)§ Sururquio))
SpUN,] 91AISS [EUIU] — UONISOJ 19N JO Judtuaje)§ Sururquio))
SpUN,{ [EJUSWLIZAOL) IO[etIION — sadue[eq pun,g
ur safuey)) pue sarmyIpuadxy ‘SonudASY Jo Juawe)S Sururquio)
SpUNJ [EJUSTUULIZA0L) IO[eWUON] - 997§ ddue[eq Sururquior)
sjuawa)e)s pung Suruiquio)
................................ soTey Pare[ay PUE SINIIGer] UOISUSJ 19N UI s93UBY) JO S[NPaYIS 0 $9JON
uoneurrojuy reyuswd[ddng paxmbay 03 sajoN

Jo1[2y 211 AuTe1d USPY

pun, a1t pue 221104 saakodwy o1qng

puny juswaimady seakofdury [erausn) saakodwy osrqng
SUOIINGLIJUO)) JO S[MPAYIS

810T ‘T¢ I19quIadd(] papuy Jedx Y} 10,]
BJOSQUUIJN ‘dLITeId uapyq Jo A1)

[43!
11
01T

601
801

JOIY 211 SHIreI] UIPY

puny 211 pue ao1[04 saakoduryg orqng

pun yuawaInay seakordwy [ersuan) saakoduwryg orqng
Ayqiqer uorsuag 39N Jo dxeys sjeuonodoid Jo AMpayds

................... soney pare[ay pue AN[iqer] g4 [#10L S A1D ayp ur safueyD Jo a[npaydg

sjassy arnonmsenyu] 10y yseorddy payipony
uonjeurroyu] fejuswd[ddng paxmbay

SJUIWS)B]S [EIOURUL] 0) SAJON

spun,] £ouady - uonisod 1N ATeINPL JO JUSUIIE)S

spung ArejorrdoId — SMOT yseD) Jo JuauIaIR)g

‘spun,] Arejarrdoid — uonisod JoN ur sadueyD) pue sasuadxy ‘SaNUIAY JO JUSWIL)§

spun, £rejorrdolrd — uonIsod 19N JO JUSW LIS

pun, [eIaUAn) - [enjoy pue JoSpng — sdueeq pung
ur safuey) pue soaInIpuadxy ‘SaNUIASY JO TUIWA LIS

4 SINIANDY JO Juauaiel§ oy} 03 spun, [eJUSWUISA0L) JO sadue[eq pung
ur saguey)) pue sarmIpuadxy ‘SINUIANY JO JUSWIIE)S I} JO UOLIRI[IOU0IRY
0S Spun, [eJUSWUIIAOL) — SdUB[RY PUN]
ur mvmﬁmﬂu pue muuﬂu_—uﬁomxm ‘SaNUIARY Jo juaurajel§
6% uonisod 12N Jo Juswa)e)s Ay} 0}
SpuUnN,] [BJUSWIUIIAOL) JO 193YS ddUB[RY 3]} JO UOTJRI[IDU0IRY
oF spun, [eJUdWIUIIA0D)-123YS ddUe[eq
sjudWd)R)G [eDURUL] pung
W SANIANDY JO JUIUWId)LIS
ov uonIsod JON JO Judawlels
sjusudle]§ [enDULUL] IPIM-JUIWUIIA0D
SjudUId)R)G [RIdURUL] dIseq
44 sIsA[euy pue uorssnosi(J s Jusurafeue
1T 110day s10)1pny Juspuadapu]
U01)29¢ [eduRUL]
81 S[eO [edputid 3o IsTT
LT eyn ﬁmﬁOﬁmNMCNWMO
91 JUSWRASIYDY JO 9380YIID) VOID
8 [eNIWsueL], JO 19139
uonddg %.—O«Uﬂﬁ@uuﬁm
38eq
SJuUO) JO d[qe],

810T ‘T¢ I19quIada(] papuy Jeag Y} 10,
BJOSQUUIJN ‘dLITeId uapyq jo £31D)

A-3



usamiaq suonerrdordde jo sioysuery, uorsiap e uryym suoneridordde jo sisysuer ayewr Aewr
s198eueU UOISIAIP pUe $103011p S A31D) 9], UOISIAIp pue jusuntedap £q paredaid st 1a8pnq ayy,

108pnq 182 pu0odas o) s)dOpe PUE SMITAI UST]) [IDUNOD 3}
pue sjyuawdorasap 108pnq Juedyrudis Lue 10§ 105pnq oy sajepdn Jyels “pazrwururw ST yI0M J93pnq
‘ss9001d 3o8pnq 1eak-0om) oY) Jo 1eak puodes oy Surmn( 3a8pnq s teak ysa1y oy sydope [pPUNOD A1)
ay) pue padofaasp are s3adpnq s1eak yroq ‘ssadoid 398pnq 1eak-omy at Jo xeak ysay oy Surmg

“1ed4 yoead 1aquiadd( ut 328pnq reury ay) sydope pue 103pnq pasodoad oy uo Suneswr
o1qnd e spoy [ouno) A1 oy, "An( 1o aun( ur [punod A1) ay) YIm ppay A[ensn st doysyrom
198pnq v “1ea4 yoed Jo ,0¢ Toquuialdag o3 1o11d Ma1AdI 10] [PUNOY A1) o) 01 398pnq pasodoxd
o) syuasaxd 1aSeuepy L1 oY) pue AeJy ur eoueury o3 sjsanbar ja8pnq jrwqns syusunredaq
‘Jonuod pue Suruueld Jeueuy sAND oY) 10J UONEPUNOJ JY) Se SIAISS 193pnq [eIuualq AL,

*SIUSUIDIE)S [BIDURUILJ U} 0] $9JOU ) UT T 9JON UI PaJedo] ST WY H Y} UO UOTJRULIOJUT
[euonIppy -jun jusuodwod papus[q e se sjuswale)s [enueuy s A0 Y} Ul papnul ST ydTyM
«(vVgH) Lioyny juswdopadpay pue Suisnop ayy 10y a[qejunodde A[ferueury osfe st A1) Ay,

“I9)EM ULIO)S PUE I9JEMI)SEM “Id)em € pue ‘suonadsur Surpimg
quatdoPAdp dTwou0dd pue Arunwwod ddueudjurews yred ‘surerdord uonesrdar ‘oueuUIEW
192135 ‘uonypa301d 2113 pue ao1j0d Jo SUnISISUO $951AT9s [edIdTUNW JO SJURI [[N B YIIM SISSIUISNG pUE
syuoprsax sy sapraoxd Ay a3 ‘soako[dws Juapeamnbs swm-[ny ‘rengar 9/7 punoie Jo Jeis e YHIM

"$901A198 K1) JO ATOAT[IP 9ATIOIYID PUEB JUSIDID ) 10] JjeIs
£ip 0y fymoyine pue Lypiqisuodsar ajerrdordde udisse 0y pue quawurasog oy jo suonerado Lep
-0)-Aep 2} Su199s1240 10§ [OUNOd JuTUIIA0S 2} JO sadUEUIPIO pue sapijod 2y 3no Jurkired 10§
s[qrsuodsar st 1aSeuey A1) Y], "swrd) paradde)s 1eak-1n0j 0) Pa)dS[d ATB SISqUIAW [IDUNOD PUE
10fewr Ay, ‘siseq uesnIeduou e uo padI[d SI [OUNOD Y], ‘AdSuro)e pue IPFeURW §IUIUWUIA0T
ay) Suury pue ssaprurwod Sunurodde 9o8png ayy Sundope ‘saoueurpro Surssed 10y s3ury) 19y30
Suowre 9[qrsuodsar st uUN0> JururaAog oy, [OUNOD IPqUIAW-INO] & PUE JOABW © JO S)SISU0D
oIyMm rounod SururaaoS oy ur pajsaa aIe sanLIoyIne 2ANe[sISo] pue SunewAdIo JUIWUIA0S
Jo wroj g ue[d £10)nje)g € Iopun sajerado aureld uapg jo LD oy ‘Ao e se F£61 ur pajerodroouy

‘modiry [euoneurau] [ned 1g-sijodesuurjy o) pue [ned 1§ pue srjodesuurjy
UMOJUMOP WIOIJ 9DUB)ISIP J10YS € ST pue ‘sAemySIy Jo wa)ss 2AISUsYa1dwIod € “‘UOIIBI0] JUSTUIAUOD
® SBY SLITRIJ USPY 'sy9a1d pue saye] anbsarnyord pue syiry Suryjox yo Sumyes e ur fjuno) urdouusy
JO I9UIO0D 1SIMYINOS oY) Ul pajedo] djdoad 97/‘€9 Jo Ajunururod ueqinqns e ST JLITRI] USPH

amoid &30

"s10)1pne Juapuadapur ay o 310dax o) Surmorjoy Ajpyerpatuur
310dar STY) JO WOTOAS [EDUBUY AY) UI PUNOJ 9q UBd VRN SAND Y], I Yim uondun(uod

ur pea1 aq pjnoys pue Y A 2y Judwd[dwrod 03 paudisap ST [enrwsuen) Jo 11337 siy L, (VAN)
stsA[euy pue uorssnosi(] s JUSWISeUBAl JO WLIOJ Y} UT SJUSUIDJe)s [eIdURUTy dIseq oY) Lueduroooe
0] SISA[EUR pUE ‘MIIAIOAO ‘UOTIONPOINUT 2ATjeLIeU e dpiaoxd juswaeuewr jey) saxmbar Jyyo

"110da1 STy} Jo UoNOas [edUeUY Y] Ut Judsaid st 110dax
s1031pne Juapuadopur oy, ‘JVVD M Aruriojuod ur pajuasaid A[irey are ‘9107 ‘I¢ I9qQUIJ
papua 1eaf ay) 10§ ‘syusw)e)s [epueuy s L10 a3 ey uorurdo payrpouwrun ue SULIDPUDI 10§ SIseq
3[qeUOSEaI SeM 219} JeY} Papn[ou0d 10jipne Juspuadapur ay) Gipne 2y} uodn paseq -uonejudsaid
JUSWAJE)S [eOURUY [[eI2A0 2y} Sunenead pue quowadeuewr £q pasn sajewn)sd juedyrudis
pue pasn sapdpurid Surjunosoe a1y Surssasse ‘sjuawale)s [RIDULRUIL ) UT SIINSO[ISIP PUB SJUNOWE
o Sunzoddns 20uapiad ‘siseq 153} B UO BUTUTUIEXD PIA[OAUT JIPNE JUIPUSIPUT A7 [, "JUIW)e)SSTUI
[ELIR)eW JO 221) 2B ‘QIOT ‘[ JPqUIADA(] papud Iedk Ay} 10y KD Y} JO SJUSWAIE)S [eDDUBUY
Y] Jey) ddueINSse d[qeuosedr apraoid o) sem jipne juspuadapur oy Jo [eoS Ay, ‘sIULIUNOIDY
S1qNg PAYNIY) ‘dTT US[[VUOSIETUONID £q Pajipne udaq JABY Sjuawaje)s [enueuly s A1) ayJ,

*$)0adsal [eL1ayew [[e ul o[qer[aI pue 23o[durod st j10dax
[eURUL STY) JI[aq PUE 25 PIMOTY INO JO 153q 3 0] JeY]) 1I2SSE OM JUIUITLULR S/ 'SIUIUIA)L)SSTUI
[ELIO)BW WO 991 oq [[IM SIUSWIE)S [EOURUY JY) JeY) OUBINSSE IIN[osqe URY) Ioyiel
s[qeuoseal ap1aoid 0] pauSIsap Usaq 2ARY S[OXUOD [RUINUI § A1) 3Y) ‘SIYauUaq 2y YSomino jou
P[NOYS S[OTJUOD [BUIUT JO 1500 Y} asneddq "JYVD YIM AJIWLIOJUOD UT SJUIUIDIL)S [RIOURUL 353}
J0 uoneredaid oy 10§ uONEULIOJUT JUSIDIYNS IPIA0Id 0] PUE ISNSTUI O JJAY} ‘SSO] WOIJ Sasse S A1)
a1} 193301d 03 paudIsap Sjo1U0D [eUIAIUT PAYSI[qe)sd sey A1D) Y Jo Judwaeueur ‘suonejuasaidar
959y} Supfew 10J siseq d[qeuosear & apraoxd o], 1odar sty) urgmM pajussard uwonewIoyul
e Jo Ayriqerfa1 pue ssauajadwod oy 10§ Ayiiqisuodsar [[ny sawmnsse juswadeuew ‘Apuanbasuor)
f)1D a3 jo sadueuy oY) Surureouod suonejussaidar sjuswafeuewr jo sisisuod jrodar ayj,

YO s Loupny
2)e)S 2y} jo sjyuowarmbar ay) sjeaw pue preog sprepuels SUNUNOIOY [BIUSUWIUISA0L) ) £q
PaYsI[qeIsd st (JYYD) eoLawy Jo sajels pajiun) ay) ur pajdaooe A[erousd sordourid Sununoooe
qam doueprodde ur patedard sem 110dar ayy, ‘panrwqns £QaIay ST Q107 ‘I€ 19qUIadd( PIpud
1834 1) 10J “@JOSIUUIA ‘QUITeId Uapg Jo A1) 3y jo 110dar [evueuly [enuue dAISUIY2IdwWOd YT,

:aLITRIJ USPH JO A1D) ) JO SUSZIIY) 3Y) PUE [IUNOY) A1) 3Y) JO SIOqUISA “TOABA 9[qeIOUOT] Y} O,

610T ‘L Ae]N

A-4



T

's19710 pue ‘uone1odio)) swasAs S ‘SqeT AaxTels ‘durINSU] [eninjA
Aqrure weotrawry Ouy njeAtadng “ouy Apqrennys/yonolaqrT ‘sdrysioured Surpng so1jo jueusy
-nmu snoroumu ‘wnjdg ‘Auedwo)) jueuud], OpIpm POM UosuIiqoy HY Surpnpour sassaursng
[BUONBUI)UT PUE [BUONEU AUBW 10 UOLEIO] s1drenbpeay 9)e10diod ay) se saAIds dLIreld Uapy

*S)Iun a1ed> AIOWSW pue ‘PajsIsse
Burar] Juapuadapur sapn[our Jey) 0UIPISAT JUIAI] JOTUDS JIUN-QT [ B SI ALITEIJ UIPH JO MITAYINOS

‘020t
uado 01 p210adxa s11] 'J0OI 9UO IopuUN 1BIM)O0] PUE UOTYSE] S110dS JO UONDI[Is 159512 S LIOSIUUTIA
aseomoys [m armuaapy Surddoyg [rejsy s [99YdS 100J-a1enbs-000‘0Fz 2y, suotssed 11y wo
sn20J oyMm s)1adxa yim pajgels sonbrnoq pue sdoys A)[erads ‘sonuaA JUSWIUTELINUD JO UOTII[[0D
B 9q [[IM 310)S Y], '310)S S [93YDS MU € OJUI IS SI1e3G sNotad1d e Jo Juawdo[aAapal e ST § [99YdS

*s)Tun SUIAT] PIISISSE PUE ‘S)TUN 218 LIOWAW
‘syrun Juapuadapur sapnpour ey 3oa(oxd Sursnoy oruss Jrun-g¢| e ST JUIAIT I0TUSS SN[ dLITRI]

‘JuawdoaAsp JueINe)saI pue [rejax
30 3095 axenbs (000‘CT 9A0QE SIUN [BIIUIPISAT 77T JO ISISU0D 102(01d 3y T, Justrdo[oasp [erdIoWWOd
pue [enuapisax y1oq sajerdayur jey) 192(0xd (QO,L) IuPWdO[PAI PAUILIQ JISURL], B ST 2JeA

uoryen[ea 000‘000°‘T$ - [PPOWSI BLIqUIED) o

uonen[eA G91°690‘T$ - [Ppowal uorerodio) sSHUDSY o

uonenyeA 000‘0¢¢ I$ - Surp[mnq mau [1e3ay 1pNnQ Se[[IA 2A1S2IJ
uonenyes 000‘00% I$ - YSIUL JOLIAIUI 0N BZZIJ e

uonen[eA 000‘86H 1$ - YSIUY IOLINUI XTPIT o

uonen[eA 000‘0SHC$ - YSIUY IOLIAUI SOIPOULING o

uomen[es 000‘008F$ - [PPOWI UOSIOWY o

uonepunoj/3urooy uonenyea G00°¢Ly*L$ - 930y mau uuj uoydwrer] e
uonenyea 000‘005‘8$ - ystuy Jouyur wnydo e

uonenyeA 000FzE 81$ - Surpying yusunrede Mou SUIATT IOTUIS MITAYINOS o
uonenyeA ¢G7°0L6°6T$ - [Te121 MU S[IIYIS o

uonenyea 080F917¢$ - Surpying jusunrede mou SUIAIT JOTUSS Jyn[g oLl
uomen[ea 000‘010°0%$ - Surpying jusunrede Mou 3jeAd[] e

:xeaf sed sty Suimoryog oy Surpnpur srarerd uspg
U[ JSIAUT O} SANUTIUOD SSIUISNY %% JO )l §[) Y} PUB 940" JO dJeI 2)LIG AY) UBY) SSI] ST YDIYM
‘069 ST e Juawkodwaun surerd uspy poos SI AUreId UIPH UI JUSWUOIIAUD SSAUISNQ Y],

oT

‘UOI|[Iq 9'0T$ O PISLIIOUT dN[BA JON IR

913 “610T U '$T0T O} £10T WO} UOI[[Iq Z'0T$ O3 UOI[[I] 6'6$ WOIJ paseaIour aseq Xe} s 41D oY,

610  8T0C /10T 910C STOC  ¥I0Z  €T0C TI0OCT  TI0CT  OT0C

000000000

000000000t

0000000009

0000000008

000°000°000°0T

*0T0T 20UTS aNJeA o) Ieur £)17) SIZLIBWWNS MO

%S 9TL€9 Speumsy 810¢
%I1 L6L09 sasua) 010¢
%0% 106'S sasual 000
Fiad\ 11€6€ SaSua) 0661
%bel €97°91 Snsua) 0861

%ST1 8€6°9 SnSuS)) 0L61
%PEl €€T°E Snsua)) 0961
asearou] uonemdog FTE)

"0¥0T 49 00778 03 mo13 [ uonendod
souUIeI] UIPY 1Byl Pa1dadXa SI )1 ‘eale UMOJUMOpP dY) Ul Julsnoy AJIurej-nnuw pasuspuod
sp1emo) puan) ayy pue ued sarsuayprdwod ay) jo ajepdn se[ oY) I\ “eare uejrjodonapy
Mmed 1g/syodesuuriy 9y} JO ISUIOD ISIMUINOS Y} UI Pajedo] sI aureld uapg jo A oyl

YOOo[INQ pue SUOIPUO)) SIUIOUOIT

‘[ouno) L10 3y 4q pasoadde
2q isnur 323pnq [e303 a1 ur saueyd Auy “e8euepy L1 a1 jo reaoxdde ayy axmbar syusunredsp

»
<



€T

BaIR-qNS PI[IEIOP IPNPUL [[IM OF07 dLITeId udpy axidsy ‘uonippe uj “ssauaannadwod orurouoss
PUE 2DUSIJISAI ‘S0IN0Sa1 1a1eMm ‘s[rex) pue syred ‘ursnoy ‘uoneyrodsuer osn puey Surssarppe sueyd
apnpur [[Im 0F07 dureld uapy a1dsy 'saanda(qo pue s[eod asay) aadryoe 0y moy uo uerd uonoe
Ue SOPNOUT PUE ‘$2ATI02(qo pue s[eod a1nIng saqLIdSap A1) Y3 JO SUONIPUOD JUTISIXd ) SAUIINO
uepd oy, "s1eaf (7 JXoU 9Y) 10 Junyew UOISIAP §)1 ur L)1) 9y aping 03 arnyng oy 10§ urrdeniq e
918210 [[IM _0F07 ATIIVId NIAd TIIdSY,, 23epdn ued aarsuayarduros saurerd uapy jo A0 ay,

0702 ANITVId NIAd TAIdSY
saapenuy Jofe

's 100 PUE PIEPUEB]S PUE SIIIAIIG S10JSIAU] S APOOJN Woj d[qrssod Sunjer puoq IsaySiy
Y} paurejuTewr pad[ay 2ABY UONIPUOD [EIDUBUI PUNOS S)I PUE aseq dIWOU0d AYI[eay s A1) oy,

“JuswaInar pue quawade[dar Gourudurewr ‘uonismboe

josse Tejrdes 10y apraoad o) ueld juswaaordwr eyides eak-uy e urejurews [m A1) YL, e
PUE ‘SINUIADI JUILIND WO PIOULUY

2q jouued jey) spoafoxd 1o syuswaroxdur feides 03 3qap w)-Juoy suyuod M A1) YL, e
‘puny [erouad oy ur Jupuereq 398pnq 10§ 198pnq s Jeaf JXaU Y] JO %G PUL UOTRZI[Iqe)s

1o8pnq 10y 2oue[Rq puny UI }28pNq S IedA JX3U Y} JO 9%(] UreUreW os[e [[Im KD YL, e
ONu2AI Xe) pa3adpnq s Jeaf 1xou

a4} JO %06 e puny [erauad oy ur [eyrdes Sunjrom 10§ Sdue[Rq PUNY UTRIUTRW [[IM A1) YL,

‘soan)Ipuadxa JWI}-3UO 10J PIsN 3q [[IM SINUIAI AWN-IUQD

‘saanjrpuadxa 0} enba sanusaax yim pasueeq aq ppnoys 3a3pnq feurdio 3y, e

:Bumorog ayy apnpur saprjod asay ], ‘suonerado
pue sadueuy A17) Jo AN[Iqrxayy pue Aiqes wal-3uoy o) 2Insua 03 sday SIy ], “SUOISIIP [eUBUY
Sunyew uaym Jyes pue [uUNo) ay) apms 03 savrjod [erdueuly snotres pajuswafdur sey L1D 2y,

Suruueq repueury ur}-Suoy

"610T Ul Pa3onnsuod
3q [ uone)s dund pajeroosse pue I10AI9s31 95e10]s PUNOIS 3)210U0D Passax)s-a1d I9)oweIp 100§
-0¥1 uojreS uorrw oy mau y  ‘suonemis Lousdrows topun A[ddns 1ayem sjenbape Sururejurewr
pue wa)sAs uonnqrusip ay jo uorerado oy Suraorduur orym seare YImoIs a1ning 03 DTAISS Iajem
Jo uorsuedxa a1y 310ddns 03 A1ess309U 2q [[IM 25BIO0)S 19)eM [RUONIPPE Jey) PAYNUIPT Sy AJ1D) oY,

11044952Y 23V10]S LIV MIN

*SJULWAA0Id T J9)BM ULIO)S PUE J921)S pUe

Juswrudife peor mau e sapnpur YoryMm oafoxd aatrg pnop) Sulk[] pue peoy oLeId UPT e

1

‘Surdeospue] mou pue souey wIny

[EUOTIIPPE ‘SJUSI2A0IAWT UOT)DISIAUT SPN[IUT SIPN[IUT YOIYM 923(01d pIeasnoq sATesaI] e
“Iop11102 2]} Suore
Kyages pue doejans Juralip ay) daoidur [Im 199(01d UOTONIISUOIAT STY], "dLITeIJ USPH UT

Ppeoy uos[rey) o) uasseyuey) ur 10T AemySiy woiy aaLiq pno[D SuIk[/19 peoy Auno) e

:apnpur s302(01g 'sa01nos Surpuny snorreA

woiy pred axmjonusesyur uoryeyrodsuer) ur 000°000F$ Apyewrxoxdde 3saaut [m A1) a3 ‘6107 Ul
2UNIINLISVA[UT UOYDILOdSUDL],

uawdoppaapal
10 [ur ea saptuniroddo Surddoys pue juswdordwe ‘Gursnoy reuonippe 1oy renusjod jesrd
9ABY[ OS[E SEAIE UOTJe)S AU, *2INJONIISLIJUl I9YJ0 pue adeds)aaIls ‘S[re) ‘Sy[emapls ‘sjustasordur
Aempeo1 [edo] ‘saniej opu-pue-yied ‘suoneys oy jo juswrdoppasp pue Suruuerd spnpour
syoaloxd [T s,aureld uapy aureld uapy ur suonels [rey 1ySry pasodoxd oy Apuarmd axe a1y,

'¢20g ut uona[dwod pajoadxa yIm 107 Ut urdaq [[IM UOIOINIISUOD
Q) STY) 1y ‘STOdeauuIjAl UMOIUMOP UT UONE]S [ePOWILNU] S} I8 INdJO0 [[IM SaUI| [Iel I9Y)0
0] SUOT)22UU0Y) 'SQINGNS SANID) UIM [, UIIYIIOU Y]} A[[enjuass pue oyeT 31q ned 1S UMojumop
qonde) areyg oy ‘edoudOWy Jo [N lodiry med -1g-sqodesuuriy ‘@)osauuI Jo AJISIOATU()
a3 03 ssadoe Jurpraoxd ‘srjodesuury umojumop ur sajnox snq Louanbayy-ydiy pue (nesunjog
2IMNJ 9Y) pue ‘TeJSYIION “BYIBMEIH]) SIUT] [Tel I9Y10 0] 199UUOD OSTE [[IM JUT[ T[T ISOMYINOS YT,

‘surenj SurSueyd INOYIIM IOPLLIOD) [BIIUI]) A} BIA
[N °IS OJUT SNUTIUOD 0} A[qE q [[IM YT ISOMYINOS JO SISPLI D10J2IY [, "] YT JOPLLIOD) [eIIUI)) A}
SIPN[IUT YOTYM QUIT UL 3y} JO Jxed s3] ‘sijodesuurjy pue red smor 1§ ‘sunjdoy ‘euojouurjy
Qurerd uopy Surazes urer) Aouanbaxy-ySry e st aurp (1Y) Nsuel], [rey ySr 3samyinog Iy,

(LYT) 3suv4], 1oy 1yS1T

‘UOTJRUNISIP [eUT JI2]) 0 SIOUI0)SND
j10dsuer) 01 901AI3S SNq ) S[RUD [[IM YOTYM UOTJEIO[ STY) JB J[ING q [[IM UOTIBIS JIsuer) [rex Jydi
® ‘QuI[ JIsuelL], [1ey JYSIT IsaMINnog 3y} Jo uononnsuod ay) jo ired sy xopdurod wnrurwopuod
jun 9¢z Amxn[ e pue sjuemnejsar ddnmuw 9myonns Sunpred 1ed oo ‘SdUFo pue qny
JISUBI) OIJOUI JSIMIINOS ) SIPN[OUT PUL UMOJUMOP S £110) 973 JO 11ed OS[e ST UOTBIG ISOMUINOS Y ],

*SJUBINE)SIT SNOISWNU PUL ‘I ], SIAOJA DAY UIIS-G UE D101$]00g
3]qON pue saureq e 2101§ jusuulteda 1NN U0 A 100] a1enbs 000091 © SPN]OUI S3I0]S "UMOIUMOP
10 BAIy I9ua)) Iofejy, sA1D ay) jo jxed st qewr ayj, -Surddoys jo 399y axenbs woru g1
Aeyewurxoxdde sey yorym [rewr s £10) oy Surpnpur Surrejal 10§ SUONEI0] A3 SEY OS[E ALITRIJ UIPH

A-6



ST

I201JO [eDURUL] JA1YD 1a8euey L1
IeAD]OY] ang MOUDSIID) YOI

‘paptwuqns A[ny1oadsay

“170da1 sty Jo woneredaxd oy 0y uonnquyU0d
1197} 10J UOISIAI(] 2dueUL] 3y} Jo saakojdwd ay) 03 uonenardde mo ssaxdxa 0) ayI| Os[e pnom
M “Touuewr aA1ssai8oxd pue aqisuodsar e ur L1 2y jo suonerado repueuy ay) Sundnpuod pue
Suruuerd ur 110ddns panunuod 119y} 10§ SIPQUIDA] [PUNOY) PUe JIOABA Y} UL} 0] I PINOM I

sjuawRSpaMOwPY

T

"VOID 03 31 Sumjruiqns axe am pue ‘syuswarmbar Sunroday renueur] [enuuy
remdod 3y 0} WIOFUOD 0} SANUTUOD J10dAI JUSLIND INO 2AI[A] M "866T IOUIS A[[enuue preme oy
PaA12231 SeY dureId UIpy Jo A1) oy, A[uo 1eak suo jo porrad e 105 prfea st Suniodsy [eroueury
[enuuy rendod ur JusWAARIYPY Sutpueising 10y premy uy ‘readde 1opear pue Aiiqepueisiopun
wonejuasard  ‘Ayaneard jo sprepueys werord 0] wIojuod  sjuAUOd  dsoym  uodoy
epueurq renuuy remdog e ysiqnd jsnw jrun juswurasos e Gunroday repueur] renuuy remdogd
UI JUSWOASIYDY SUIPUEISINQ 10§ PIEMY UE JAIAI 0} 19PI0 U] "s110da [RIOURUIL JUSWUIIA0S [€D0]
pue 3)eys jo uoneredard 10y sprepues 1saySIy Y3 YIM dUBULIOJUOd FurzIuGoda1 pIeme [euoneu
e st unitoday [epueury renuuy Iremdod Ul JUSWAASIYDY Surpuelsing I10j pIemy Y[, "L10T
I¢ 1qUID3(] PIpUd Jeak [edsyy 9y 1oy Jroday repueur enuuy remdod ) 10§ SLTRIJ UIPH JO
Ay oy 03 Sunzoday [epueur] [enuuy Jendod U JUSWIAIYPY SUIPUEISINQ 10§ PIEMY UE USAIS
ey (YOJD) epeue)) pue s33ejg pajIu() 3y} JO UOHRIDOSSY SIOGJ() DUBUL] JUSWUISAOL) Y} ‘OS[Y

*8661 2ours 398pnq A19A9 0] PIEME UOTIEIUISII]
1o8png paysmSunsI(] & PaAIdaI Sey SLIeI UapH Jo A1) Y], *A[uo s1eak om} Jo porrad e 10§ pIjea
ST pIEME Y], "91A3p suonjesrunwwod e pue ue[d [epueuy e se Opms suonerado ue se quaWINOOp
£o110d e se erayLd wexdod syeaur ey Juswnoop 128pnq e ysiqnd jsnw Jrun JusuwruiaAog e ‘preme
ST} 9A19991 0} I9PIO U] "6T10T Pue 8107 ‘T Arenue( Suruurdaq sreak [essyy oy 10§ 198png Jedg oM,
§J1 10 SLITRI USPH JO A1) 3Y) 03 preme uonejuasaid 398png paysmunsi a3 pajussard (YOID)
BpEUER) PUE $9Je)§ PIYIU[) 9U) JO UOHRIIOSSY SIDUJO DUBUL] JUSWUISAOL) 3Y} ‘UOKIPPE U]

'VOID 01 31 Surprurqns a1e om pue ‘syusuwraaimbar werdod
JUSUIDATYDY JO 3edTIIY) Y} 0] ULIOJUOD 0} SINUNUOD 110ddI JUILIND INO JAIT[3Q I\ "066T 0UTS
Tea4 £12A9 JUSTUDASIYDY JO 2JedTIA]) B PIATIAI SBY dLITeI Uapy Jo 317 oy, “Teak auo jo porrad e
10§ PI[eA ST JUSWAAIIYIY JO edYNId) Y sjuawarinbax [eda) apqeoridde pue sspdourid Sununoooe
paydaooe Aqersuad yjoq Aysnes isnw jrodar [eoueuly [enuue JAISUIYAIdWOD YoNg “SpIepue)s
wrexdoxd 0) WIOJU0D $JUL)U0d 3s0YMm J10dal [erdURUY [enuUe SAISUaYIdUIOd paziueSio APUaidIe
pue a[qepear AJises ue ysiqnd JsnuI JIUN JUSWIUIIACS B JUIUIAAIYIY JO JEIYNIA)) B PIpIeme
2q 01 19pio uy ‘syrodar [emuEUT JuSWIUILA0S [E0] puE 2)els Jo uoneredard 1of sprepue)s 3saySiy
ay) M ddouewIOju0d JurziuSoda1-preme [euoneu snordnsard e ST JUSWLAIIYOY JO 9JedYNIA)) YT,

*£10T “T€ 1oqUIadd(J papua Ieak [edsyy oY) 10§ (YJVD) 1oday [eueur] [enuuy aarsuayaiduro)) sy
10§ aurerd uapy jo A1) 3y 03 Junroday [eIOURUL] UT 9OUS[AIXF J0J JUIWAAINDY JO AJedYNI)) ©
papieme (YO.D) BpeUR) PUR $9)B]S PAIIU() 9]} JO UONRIDOSSY SINYJ(O IUBUL] JUIWUIIAOL) Y],

JUSTWIAIYDY JO 3)edYIII)D)

'610¢ ut uonadwod
pauue[d ym ssaooxd reak-nnuw e st jepdn oy, “Ayrunwwrod oy ur suonesof 43y 1oy suerd

A-7



LT

810C ‘T¢ I19qUIad(] papuy Jeag Y} 10,

©JOSIUUTIA ‘QLITeId Udp Jo £31D

9T

OFD/I0103I1(] SATINIIXY

I )

LT0T ‘T€ 13quiddaq

popug Jes X [9s1,] o} 10
110day] [eroueur]
Jenuury aAIsuoya1dwio)) 31 10,
BJOSOUUITA
sureLd wapg Jo A1)

03} pojuesaid

Sunyodoy
[erouRUL Ul
QOUD[[20XH 10J
JUSWIDAJIYDY

JO 91BOLI1}I)

UOTBIOOSSY SIAOIJJ() 9OUBUIL] JUSUIUISAOL)
bt

)

A-8



8T

ST +1°q0Y
Joururey)oJ Aef
udsuaqsy 281090
eIwaId [ Joue(

12qa M Sa1y

MOS0y pIeyory
MOYDSIOD) Yo

uos[ON Ayey

wonsYPIM Ioyoing £11ayg
oyy perg

aseD) uoy

suaynT-eIf], LoueN

1030211 SYI0M OT[qnd
1010311(] UOTIBIIDNY pue syIed
oD a1t

1010011 Judwrdofead Ayrunururo))

9210 JO J1IYD
isyuaunreda(q

Kaurony £1n
1a8euey L1

s[epy O pautoddy

(81/1¢/¢1 vonexdxs wid,)
(81/1¢/21 uonendxs wid )
(07/1€/21 vonendxs WA L)
(02/1¢/21 vonexdxs wWid )
(81/1¢/¢1 uonendxs wia )

ISQUIDIA] [IOUNO))
ISQUIDIA] [IOUNO))
IOQUIDIA] [IOUNO))
ISQUIDIA] [IOUNO))

J0KeIA

S[EPYIO PRI

s[epYIO edoutig

8107 ‘1€ 1oquIadd( papuy Iedx Y} 10,
BJOSIUUIA ‘dLITRIJ Uapq Jo A1)

A-9



CliftonLarsonAllen LLP
CLAconnect.com

CliftonLarsonAllen

INDEPENDENT AUDITORS’ REPORT

Honorable Mayor

and Members of the City Council
City of Eden Prairie
Eden Prairie, Minnesota

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the City of Eden
Prairie (the City), as of and for the year ended December 31, 2018, and the related notes to the
financial statements, which collectively comprise the City’s basic financial statements as listed in the
table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the City’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the City’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

A member of

@ Nexia

International



Honorable Mayor
and Members of the City Council
City of Eden Prairie

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the City as of December 31, 2018, and the
respective changes in financial position, the budgetary comparison for the general fund, and, where
applicable, cash flows thereof for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Report on Summarized Comparative Information

We have previously audited the City’s 2017 financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information, and we
expressed unmodified opinions on those financial statements in our report dated May 1, 2018. In our
opinion, the summarized comparative information presented herein as of and for the year ended
December, 31 2017 is consistent, in all material respects, with the audited financial statements from
which it has been derived.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis, modified approach for infrastructure assets, schedule of
changes in the City’s total OPEB liability and related ratios, schedule of the City’s proportionate share
of net pension liability, and schedule of the City’s contributions, as listed on the table of contents, be
presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to
the required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s responses
to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City’s basic financial statements. The introductory section, combining and
individual nonmajor fund financial statements, and statistical information are presented for purposes of
additional analysis and are not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements are the responsibility of management
and were derived from and relate directly to the underlying accounting and other records used to
prepare the basic financial statements.



Honorable Mayor
and Members of the City Council
City of Eden Prairie

Other Matters (Continued)
Other Information (Continued)

Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated, in all material respects, in relation to the basic financial statements as a
whole. The introductory and statistical sections have not been subjected to the auditing procedures
applied in the audit of the basic financial statements, and accordingly, we do not express an opinion or
provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 7,
2019, on our consideration of the City's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the result of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the City’s internal control
over financial reporting and compliance.

CliftonLarsonAllen LLP

Minneapolis, Minnesota
May 7, 2019
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City of Eden Prairie, Minnesota

Statement of Net Position
December 31, 2018

Primary Government

Governmental Business-type
Activities Activities Total
ASSETS
Cash and Cash Equivalents $ 67,085,357 23,031,753 $ 90,117,110
Receivables
Accounts 2,618,822 3,344,303 5,963,125
Interest 172,209 62,373 234,582
Due From Other Governments 7,603,341 30,495 7,633,836
Unremitted Taxes 292,396 - 292,396
Delinquent Taxes 267,495 - 267,495
Unremitted Special Assessments 2,325 - 2,325
Delinquent Special Assessments 3,812 328,099 331,911
Special Assessments 9,272,293 333,734 9,606,027
Unavailable Special Assessments 1,404,060 293,200 1,697,260
Internal Balances 943,022 (943,022) -
Inventories 95,176 1,109,842 1,205,018
Net Pension Asset 1,573,839 - 1,573,839
Prepaid ltems 549,121 37,350 586,471
Land Held for Resale 784,000 - 784,000
Capital Assets
Nondepreciable
Land 21,844,811 1,027,319 22,872,130
Infrastructure 135,623,178 - 135,623,178
Work in Progress 1,644,751 519,086 2,163,837
Depreciable Buildings, Property and Equipment, Net 72,771,921 117,785,266 190,557,187
Total Assets 324,551,929 146,959,798 471,511,727
DEFERRED OUTFLOWS OF RESOURCES
Loss on Refunding of Debt 139,730 - 139,730
Other Post Employment Benefits 110,233 8,670 118,903
Pensions 13,502,507 515,496 14,018,003
Total Deferred Outflows of Resources 13,752,470 524,166 14,276,636
Total Assets and Deferred Outflows of Resources 338,304,399 147,483,964 485,788,363
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City of Eden Prairie, Minnesota
Statement of Net Position
December 31, 2018

LIABILITIES

Accounts and Contracts Payable
Salaries Payable
Investment Interest Payable
Interest Payable
Due to Other Governments
Unearned Revenue
Total OPEB Liability

Due Within One Year

Due in More Than One Year
Net Pension

Due in More Than One Year
Bonds Payable

Due Within One Year

Due in More Than One Year
Capital lease payable

Due Within One Year

Due in More Than One Year
Compensated Absences

Due Within One Year

Due in More Than One Year

Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Pensions

Total Liabilities and Deferred Inflows

NET POSITION
Net Investment in Capital Assets
Restricted for Perpetual Care, Nonexpendable
Restricted for Debt Service
Restricted for Special Assessments
Restricted for Tax Increment
Restricted for Public Works
Restricted for Parks and Recreation
Restricted for Historical and Cultural
Unrestricted

Total Net Position

Primary Government

Governmental Business-type

Activities Activities Total
4,857,020 1,073,829 5,930,849
553,804 94,883 648,687
10,743 - 10,743
435,489 19,693 455,182
233,822 134,799 368,621
634,270 7,163 641,433
110,233 8,670 118,903
2,459,396 193,433 2,652,829
18,322,543 2,873,862 21,196,405
3,335,000 630,000 3,965,000
30,627,686 1,881,507 32,509,193
57,367 - 57,367
118,090 - 118,090
960,247 159,678 1,119,925
1,004,261 169,351 1,173,612
63,719,971 7,246,868 70,966,839
19,110,015 826,861 19,936,876
82,829,986 8,073,729 90,903,715
198,061,704 116,820,164 314,881,868
151,249 - 151,249
5,566,288 - 5,566,288
8,262,203 - 8,262,203
2,876,901 - 2,876,901
10,382,206 - 10,382,206
1,074,528 - 1,074,528
30,074 - 30,074
29,069,260 22,590,071 51,659,331
$ 255,474,413 $ 139,410,235 § 394,884,648
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City of Eden Prairie, Minnesota
Statement of Activities
For the Year Ended December 31, 2018

Program Revenue

Operating Capital
Charges for  Grants and Grants and
Expenses Services Contributions  Contributions
FUNCTIONS/PROGRAMS
Primary Government
Governmental Activities
Administration $ 509288 $ 1,079,151 § 8,922 $ -
Community Development 4,942,029 161,918 649,887 62,200
Police 14,365,502 1,115,447 755,200 81,917
Fire 6,406,404 3,505,901 474,369 -
Public Works 10,098,667 274,679 500,000 6,888,861
Parks and Recreation 18,008,795 5,854,094 69,104 2,226,153
Interest on Long Term Debt 907,413 - - -
Total Governmental Activities 59,821,696 11,991,190 2,457,482 9,259,131
Business-Type Activities
Water 10,460,599 8,422,155 7,060 1,571,004
Wastewater 7,469,070 6,356,014 - 384,840
Stormwater 2,351,367 2,786,754 8,605 979
Liquor 10,043,085 10,848,725 5,000 -
Total Business-Type Activities 30,324,121 28,413,648 20,665 1,956,823
Total Primary Government $ 90,145,817 $ 40,404,838 $§ 2,478,147 $ 11,215,954

General Revenues
Taxes

Property Taxes, Levied for General Purposes

Property Taxes, Levied for Debt Service

Tax Increment
Grants and Contributions Not Restricted to Specific Programs
Investment Income
Transfers

Total General Revenues and Transfers

Change in Net Position

Net Position - Beginning
Net Position - Ending
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Net (Expense) Revenue

and Changes in Net Position

Governmental Business-type
Activities Activities Total
(4,004,813) $ - $ (4,004,813)
(4,068,024) - (4,068,024)
(12,412,938) - (12,412,938)
(2,426,134) - (2,426,134)
(2,435,127) - (2,435,127)
(9,859,444) - (9,859,444)
(907,413) - (907,413)
(36,113,893) - (36,113,893)
- (460,380) (460,380)
- (728,216) (728,216)
- 444,971 444,971
- 810,640 810,640
- 67,015 67,015
(36,113,893) 67,015 (36,046,878)
34,787,407 - 34,787,407
2,551,176 - 2,551,176
2,320,447 - 2,320,447
1,644,788 - 1,644,788
988,382 377,341 1,365,723
1,250,402 (1,250,402) -
43,542,602 (873,061) 42,669,541
7,428,709 (806,046) 6,622,663
248,045,704 140,216,281 388,261,985
255,474,413 $ 139,410,235 $ 394,884,648
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City of Eden Prairie, Minnesota
Balance Sheet

Governmental Funds
December 31, 2018

ASSETS

Cash and Investments

Receivables
Accounts
Interest
Due From Other Governments
Unremitted Taxes
Delinquent Taxes
Unremitted Special Assessments
Delinquent Special Assessments
Deferred Special Assessments

Special Deferred Special Assessments

Due From Other Funds
Advances to Other Funds
Prepaid Items
Land Held for Resale
Notes Receivable

Total Assets

LIABILITIES
Accounts and Contracts Payable
Salaries Payable
Investment Interest Payable
Due to Other Governments
Due to Other Funds
Unearned Revenue
Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Unavailable Revenue-Loans/Grants
Unavailable Revenue-Property Taxes

Unavailable Revenue-Special Assessments

Total Deferred Inflows of Resources

FUND BALANCES
Nonspendable
Restricted
Assigned
Unassigned

Total Fund Balance

Total Liabilities, Deferred Inflows of
Resources, and Fund Balance

Capital Projects

Capital Shady Oak Shady Oak
Improvement Road Road
General Maintenance North South
24,860,401 $ 9,237,988 $ 748,778 $ 171,127
442,695 22,317 - -
51,380 27,991 2,665 735
58,366 7,413,995 - -
250,998 2,145 - -
265,175 2,320 - -

171 - - -

- 247 - -

- 168,600 4,831,592 -

- 61,582 - -

- 1,420,800 - -

- 785,852 - -
103,845 - - -
26,033,031 § 19,143,837 $ 5,583,035 $ 171,862
582,509 §$ 271,865 $ - $ -
508,290 - - -

55,088 - - -
78,290 91,080 - -
1,224,177 362,945 - -
1,145 7,413,995 - -
265,175 2,320 - -

- 230,429 4,831,592 -
266,320 7,646,744 4,831,592 -
103,845 - - -

- - 751,443 -

- 11,134,148 - 171,862
24,438,689 - - -
24,542 534 11,134,148 751,443 171,862
26,033,031 § 19,143,837 $§ 5,583,035 $ 171,862
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City of Eden Prairie, Minnesota
Balance Sheet

Governmental Funds
December 31, 2018

ASSETS

Cash and Investments

Receivables
Accounts
Interest
Due From Other Governments
Unremitted Taxes
Delinquent Taxes
Unremitted Special Assessments
Delinquent Special Assessments
Deferred Special Assessments
Special Deferred Special Assessments

Due From Other Funds

Advances to Other Funds

Prepaid Items

Land Held for Resale

Notes Receivable

Total Assets

LIABILITIES
Accounts and Contracts Payable
Salaries Payable
Investment Interest Payable
Due to Other Governments
Due to Other Funds
Unearned Revenue
Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Unavailable Revenue-Loans/Grants
Unavailable Revenue-Property Taxes

Unavailable Revenue-Special Assessments

Total Deferred Inflows of Resources

FUND BALANCES
Nonspendable
Restricted
Assigned
Unassigned

Total Fund Balance

Total Liabilities, Deferred Inflows of
Resources, and Fund Balance

Capital Projects

Aquatics Eden Other Total
& Fitness Prairie General Governmental Governmental
Expansion Road LRT Funds Funds
- $ - - $ 22,270,319 $ 57,288,613
- - - 915,944 1,380,956
- - - 62,811 145,582
- - - 130,927 7,603,288
- - - 39,253 292,396
- - - - 267,495
- - - 2,154 2,325
- 48 - 3,517 3,812
- 117,589 - 4,154,512 9,272,293
- 1,015,462 - 327,016 1,404,060
- - - 888,873 2,309,673
- - - - 785,852
- - - 76,078 179,923
- - - 784,000 784,000
- - - 1,088,083 1,088,083
- $ 1,133,099 - $ 30,743,487 $ 82,808,351
- $ - - $ 866,917 $ 1,721,291
- - - 5,613 513,903
- 3,308 1,013 6,422 10,743
- - 2,299,275 7,982 2,362,345
- 864,369 399,261 888,873 2,152,503
- - - 464,305 633,675
- 867,677 2,699,549 2,240,112 7,394,460
- - - - 7,415,140
- - - - 267,495
- 1,133,099 - 4,485,045 10,680,165
- 1,133,099 - 4,485,045 18,362,800
- - - 227,197 331,042
- - - 10,826,406 11,577,849
- - - 13,909,815 25,215,825
- (867,677) (2,699,549) (945,088) 19,926,375
- (867,677) (2,699,549) 24,018,330 57,051,091
- 3 1,133,099 §$ - $ 30,743,487  $ 82,808,351
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City of Eden Prairie, Minnesota

Governmental Funds

Reconciliation of the Balance Sheet of Governmental Funds
to the Statement of Net Position

December 31, 2018

Amounts Reported for Governmental Activities in the Statement of Net Position are Different Because:

Total Fund Balance - Governmental Funds

1. Capital assets used in Governmental Activities are not financial resources and
therefore are not reported as assets in governmental funds.
Cost of Capital Assets
Less Accumulated Depreciation

2. Long term liabilities, including bonds payable, are not due and payable in the
current period and therefore are not reported as liabilities in the funds.
Long-term liabilities at year end consist of:

Bond Principal Payable Net
Capital Lease
Deferred Loss on Refunding

3. The City's net pension liability, net pension asset and related deferred outflows and
inflows of resources are recorded only on the Statement of Net Position
Balances at year end are:
Net Pension Asset
Deferred Outflows of Resources related to pensions
Net Pension Liability
Deferred Inflows of Resources related to pensions

4. Taxes and special assessment receivable will be collected in future years, but are
not available soon enough to pay for the current period's expenditures and therefore
are deferred in the funds.

5. Grants and loan receivable will be collected in future years, but are not available
soon enough to pay for the current period's expenditures and therefore are
deferred in the funds.

6. Governmental funds do not report a liability for accrued interest on long-term debt
until due and payable.

7. Internal Service Funds are used by management to charge the costs of employee
benefits to individual funds. The assets and liabilities of the Internal Service Fund
are included in Governmental Activities in the Statement of Net Position.

8. Internal Service Funds are used by management to charge the costs of employee
benefits to individual funds. The assets and liabilities of the Internal Service Fund

are included in Business-type Activities in the Statement of Net Position.

Net Position - Governmental Activities
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57,051,091

268,563,433
(42,225,575)

(33,962,686)
(175,457)
139,730

1,573,839
13,502,507
(18,322,543)
(19,110,015)

10,947,660

7,415,140

(435,489)

10,332,206

180,572

$

255,474,413




City of Eden Prairie, Minnesota

Statement of Revenues, Expenditures
and Changes in Fund Balances

Governmental Funds

For the Year Ended December 31, 2018

REVENUES

General Property Taxes
Special Assessments
Penalties and Interest
Licenses and Permits
Intergovernmental Revenue
Charges for Services
Fines and Forfeits
Investment Income
Rental
Other

Total Revenues

EXPENDITURES
Current
Administration
Community Development
Police
Fire
Public Works
Parks and Recreation
Interest on Interfund Borrowing
Capital Outlay
Administration
Police
Fire
Public Works
Parks and Recreation
Debt Service
Principal
Interest
Fiscal Agent Fees
Total Expenditures

Excess of Revenues Over (Under) Expenditures
OTHER FINANCING SOURCES (USES)
Transfers In
Transfers Out
Total Other Financing Sources (Uses)
Net Change in Fund Balances

Fund Balance (Deficit) - Beginning

Fund Balance (Deficit) - Ending

Capital Projects

Capital Shady Oak Shady Oak
Improvement Road Road
General Maintenance North South

34,237,372 § 300,686 $ - $ -

60 - 1,922,979 -

21,289 - - -

4,892,559 - - -

1,439,023 - - _

5,976,951 - - -

410,903 - - -
307,748 181,673 15,723 9,531

- 1,571,520 - -

245,245 84,526 - -
47,531,150 2,138,405 1,938,702 9,531

4,467,514 - - -

2,320,363 - - -

14,517,004 - - -

6,058,619 - - -

5,872,135 - - -

12,158,792 - - -

- 297,377 - -

- 53,605 - -

- 377,141 - -
- 17,545 - 38,781

- 1,436,886 - -

56,277 - - -

4,489 - - -
45,455,193 2,182,554 - 38,781
2,075,957 (44,149) 1,938,702 (29,250)

399,723 1,335,343 - -

(555,343) (300,000) (1,600,000) -

(155,620) 1,035,343 (1,600,000) -
1,920,337 991,194 338,702 (29,250)
22,622,197 10,142,954 412,741 201,112
24,542,534 $ 11,134,148  § 751,443 § 171,862
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City of Eden Prairie, Minnesota

Statement of Revenues, Expenditures
and Changes in Fund Balances

Governmental Funds

For the Year Ended December 31, 2018

Capital Projects

Aquatics Eden Other Total
& Fitness Prairie General Governmental Governmental
Expansion Road LRT Funds Funds
REVENUES
General Property Taxes $ - - $ - $ 5,071,246 $ 39,609,304
Special Assessments - 430,998 - 841,496 3,195,533
Penalties and Interest - - - - 21,289
Licenses and Permits - - - 3,045,487 7,938,046
Intergovernmental Revenue - - - 1,541,655 2,980,678
Charges for Services - - - - 5,976,951
Fines and Forfeits - - - 5,125 416,028
Investment Income 481 - - 372,380 887,536
Rental - - - 73,268 1,644,788
Other 15,352 - - 2,863,983 3,209,106
Total Revenues 15,833 430,998 - 13,814,640 65,879,259
EXPENDITURES
Current
Administration - - - - 4,467,514
Community Development - - - 2,822,679 5,143,042
Police - - - 155,308 14,672,312
Fire - - - - 6,058,619
Public Works - - - 125,177 5,997,312
Parks and Recreation - - - 17,318 12,176,110
Interest on Interfund Borrowing - 20,895 6,603 38,656 66,154
Capital Outlay
Administration - - - 31,309 328,686
Police - - - - 53,605
Fire - - - - 377,141
Public Works - - 44,703 4,459,992 4,561,021
Parks and Recreation - - 2,278,773 780,427 4,496,086
Debt Service
Principal - - - 3,813,547 3,869,824
Interest - - - 971,142 975,631
Fiscal Agent Fees - - - 16,848 16,848
Total Expenditures - 20,895 2,330,079 13,232,403 63,259,905
Excess of Revenues Over (Under) Expenditures 15,833 410,103 (2,330,079) 582,237 2,619,354
OTHER FINANCING SOURCES (USES)
Transfers In 387,510 - - 2,430,613 4,553,189
Transfers Out - - (350,613) (551,010) (3,356,966)
Total Other Financing Sources (Uses) 387,510 - (350,613) 1,879,603 1,196,223
Net Change in Fund Balances 403,343 410,103 (2,680,692) 2,461,840 3,815,577
Fund Balance (Deficit) - Beginning (403,343) (1,277,780) (18,857) 21,556,490 53,235,514
Fund Balance (Deficit) - Ending $ - (867,677) $ (2,699,549) $ 24,018,330 $ 57,051,091
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City of Eden Prairie, Minnesota

Reconciliation of the Statement of Revenues and Expenditures, and Changes in Fund

Balances of Governmental Funds to the Statement of Activities

For the Year Ended December 31, 2018

Total net change in fund balances - governmental funds

Amounts Reported for Governmental Activities in the Statement of Activities are Different Because:

1. Capital outlays are reported in Governmental Funds as expenditures. However, in the Statement of
Activities, the cost of those assets is allocated over the estimated useful life's as depreciation expense.

Capital Outlays
Depreciation Expense
The net effect of the disposal of capital assets
Disposals
Accumulated Depreciation on Disposals

2. Principal payments of long-term debt consumes the current financial resources of Governmental

Funds, However they have no effect on Net Position.

3. Interest on long-term debt in the statement of activities differs from the amount reported in the
Governmental Funds because interest is recognized as an expenditure in the funds when it is due
thus requires use of current financial resources. In the Statement of Activities, however interest
expense is recognized as the interest accrues, regardless of when it is due.

4. Governmental Funds report debt issuance premiums and discounts as another financing source or
use at the time of issuance. Premiums and discounts are reported as an unamortized asset or liability

in the Government-wide financial statements.
Amortization of Premiums/Discounts

5. Refunding losses are recognized when paid in the governmental funds but amortized over the life of the

debt in the Statement of Activities.

6. Taxes and special assessments receivable will be collected in future years, but are not available soon
enough to pay for the current period's expenditures, and therefore are deferred in the funds.

7. Grants and loan receivable will be collected in future years, but are not available soon enough to pay for
the current period's expenditures, and therefore are deferred in the funds.

8. Some pension expenses reported in the Statement of Activities do not require the use of
current financial resources and, therefore are not reported as expenditures.
Change in Net Pension Asset/Liability and Related Deferred Outflows/Inflows of Resources

9. Internal Service Funds are used by management to charge the costs of employee benefits to individual
funds. The net revenue of these activities is reported in Governmental Activities.

10. Internal Service Funds are used by management to charge the costs of employee benefits to individual
funds. The net revenue of these activities is reported in Business Type Activities.

Change in Net Position - Governmental Activities
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$

3,815,577

2,752,478
(4,067,795)

(1,383,295)
897,100

3,826,277

33,830

117,701

(22,918)

(2,395,278)

2,410,160

803,291

567,834

73,747

7,428,709



City of Eden Prairie, Minnesota
General Fund

Statement of Revenues, Expenditures and

Changes in Fund Balance - Budget and Actual

For the Year Ended December 31, 2018

With Comparative Actual Amounts For the Year Ended December 31, 2017

REVENUES
Taxes and Special Assessments

General Property Taxes and Assessment:

Penalties and Interest

S

Total Taxes and Special Assessments

Licenses and Permits
Liquor, Beer and Wine Licenses
Business Licenses
Dog Registration Licenses
Building Permits and Fees
Cable TV
Other Permits

Total Licenses and Permits

Intergovernmental Revenue
Police Pension Aid
Fire Relief Association Aid
School Liaison
Police Training
Grants
PERA Aid
Local Performance Aid
State Street Aid
Total Intergovernmental Revenue

Charges for Services
Public Safety
Recreation
Community Center
Youth Programs
Organized Athletics
Senior Center
Outdoor Center
Arts Center
Park Facilities
Oak Point Pool & Beaches
Park Maintenance
Therapeutic Recreation
Arts
Special Events
Total Recreation

Total Charges for Services
Fines and Forfeits
Investment Income
Other

Total Revenues

2018 2017
Budget Budget Variance

Original Final Actual Over/(Under) Actual
33,610,883 $ 33,610,883 $ 34,237,432 § 626,549 $ 32,363,791
25,000 25,000 21,289 (3,711) 22,716
33,635,883 33,635,883 34,258,721 622,838 32,386,507
316,000 316,000 310,271 (5,729) 312,254
28,400 28,400 29,565 1,165 26,114
20,000 20,000 20,469 469 14,732
2,247,200 2,247,200 3,388,529 1,141,329 2,066,787
900,000 900,000 821,381 (78,619) 892,338
267,434 267,434 322,344 54,910 298,030
3,779,034 3,779,034 4,892,559 1,113,525 3,610,255
540,000 540,000 565,506 25,506 538,127
450,000 450,000 457,742 7,742 448,846
115,798 115,798 115,798 - 115,798
88,000 88,000 64,119 (23,881) 21,301
65,000 65,000 174,552 109,552 258,733
52,384 52,384 52,384 - 52,384
- - 8,922 8,922 -
- - - - 68,866
1,311,182 1,311,182 1,439,023 127,841 1,504,055
166,500 166,500 168,197 1,697 162,709
4,710,140 4,710,140 4,662,346 (47,794) 4,520,172
377,500 377,500 446,124 68,624 400,850
261,240 261,240 209,138 (52,102) 182,907
101,950 101,950 88,887 (13,063) 114,609
84,000 84,000 65,169 (18,831) 65,810
74,100 74,100 96,542 22,442 85,401
70,550 70,550 78,086 7,536 73,648
59,500 59,500 41,914 (17,586) 89,419
35,000 35,000 54,686 19,686 32,101
34,000 34,000 35,931 1,931 34,405
25,350 25,350 24,706 (644) 22,582
500 500 5,225 4,725 -
5,833,830 5,833,830 5,808,754 (25,076) 5,621,904
6,000,330 6,000,330 5,976,951 (23,379) 5,784,613
390,000 390,000 410,903 20,903 346,835
120,000 120,000 307,748 187,748 107,350
163,000 163,000 245,245 82,245 290,420
45,399,429 $ 45,399,429 $ 47,531,150 $ 2,131,721 § 44,030,035
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City of Eden Prairie, Minnesota

General Fund

Statement of Revenues, Expenditures and
Changed in Fund Balance - Budget and Actual

For the Year Ended December 31, 2018 Continued
With Comparative Actual Amounts For the Year Ended December 31, 2017
2018 2017
Budget Budget Variance
Original Final Actual Over/(Under) Actual
EXPENDITURES
Current
Administration
Legislative $ 326,751 $ 326,751 $ 353,363 $ 26,612 $ 315,205
Office of the City Manager 453,100 453,100 395,644 (57,456) 374,109
Legal Counsel 521,000 521,000 594,355 73,355 559,426
City Clerk 304,684 339,590 297,317 (42,273) 149,794
Communications 604,324 604,324 589,320 (15,004) 554,337
Finance 874,690 874,690 871,204 (3,486) 847,800
Customer Service 390,781 390,781 358,894 (31,887) 363,108
Human Resources 1,045,214 1,045,214 1,007,417 (37,797) 869,809
Total Administration 4,520,544 4,555,450 4,467,514 (87,936) 4,033,588
Community Development
Assessing 1,008,446 1,008,446 999,649 (8,797) 987,704
Planning 659,494 675,760 657,096 (18,664) 709,821
Community Development Administration 271,196 271,196 200,664 (70,532) 245,030
Economic Development 132,636 132,636 131,498 (1,138) 121,221
Housing & Community Services 341,990 341,990 331,456 (10,534) 313,158
Total Community Development 2,413,762 2,430,028 2,320,363 (109,665) 2,376,934
Police 14,566,339 14,566,339 14,517,004 (49,335) 14,069,709
Fire
Fire 4,732,462 4,732,462 4,743,169 10,707 4,944,125
Inspections 1,190,778 1,190,778 1,165,392 (25,386) 1,140,076
Public Safety Communications 155,138 155,138 150,058 (5,080) 75,121
Total Fire 6,078,378 6,078,378 6,058,619 (19,759) 6,159,322
Public Works
Engineering 1,257,458 1,257,458 1,290,511 33,053 1,560,088
Street Maintenance 3,725,945 3,725,945 3,622,145 (103,800) 3,618,118
Street Lighting 937,500 937,500 959,479 21,979 848,128
Total Public Works 5,920,903 5,920,903 5,872,135 (48,768) 6,026,334
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City of Eden Prairie, Minnesota
General Fund
Statement of Revenues, Expenditures and

Changed in Fund Balance - Budget and Actual

For the Year Ended December 31, 2018

With Comparative Actual Amounts For the Year Ended December 31, 2017

EXPENDITURES (Continued)
Current (Continued)
Parks and Recreation
Park Maintenance
Community Center
Youth Programs
Senior Center
Park Administration
Organized Athletics
Recreation Administration
Arts Center
Therapeutic Recreation
Outdoor Center
Oak Point Pool
Arts
Special Events
Park Facilities
Beaches
Total Parks and Recreation

Debt Service
Principal
Interest
Total Debt Service

Total Expenditures

Excess of Revenues Over (Under) Expenditures

OTHER FINANCING SOURCES / (USES)
Transfers In
Transfers Out
Total Other Financing Sources / (Uses)
Net Change in Fund Balance

Fund Balance, January 1

Fund Balance, December 31

Continued

2018 2017

Budget Budget Variance

Original Final Actual Over/(Under) Actual
3,996,851 3,996,851 4,006,113 9,262 3,766,016
4,917,459 4,917,459 4,959,534 42,075 4,525,739
516,297 516,297 560,645 44,348 481,919
416,398 416,398 417,007 609 414,123
427,653 427,653 424,314 (3,339) 393,015
294,024 294,024 247,497 (46,527) 229,829
350,294 350,294 352,724 2,430 328,722
295,817 295,817 334,375 38,558 310,962
225,752 225,752 197,185 (28,567) 204,928
226,359 226,359 226,903 544 227,451
41,719 41,719 42,541 822 84,692
129,878 129,878 153,329 23,451 148,795
108,319 108,319 98,756 (9,563) 100,658
74,067 74,067 79,853 5,786 71,528
64,073 64,073 58,016 (6,057) 57,019
12,084,960 12,084,960 12,158,792 73,832 11,345,396
56,277 56,277 56,277 - 55,208
4,489 4,489 4,489 - 5,558
60,766 60,766 60,766 - 60,766
45,645,652 45,696,824 45,455,193 (241,631) 44,072,049
(246,223) (297,395) 2,075,957 2,373,352 (42,014)
396,223 396,223 399,723 3,500 283,889
(150,000) (150,000) (555,343) (405,343) (1,113,730)
246,223 246,223 (155,620) (401,843) (829,841)
- (51,172) 1,920,337 _$ 1,971,509 (871,855)
22,622,197 23,494,052
$ 24,542,534 22,622,197
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City of Eden Prairie, Minnesota
Proprietary Funds

Statement of Net Position
December 31, 2018

ASSETS
Current Assets:
Cash and Investments
Receivables:
Accounts
Interest
Due From Other Governments
Delinquent Special Assessments
Deferred Special Assessments
Special Deferred Special Assessments
Inventory
Prepaid Items
Total Current Assets
Noncurrent Assets
Capital Assets:
Property, Plant and Equipment
Less Accumulated Depreciation
Total Noncurrent Assets

Total Assets

DEFERRED OUTFLOWS OF RESOURCES
Other Post Employment Benefits
Pensions

Total Deferred Outflows of Resources

Total Assets and Deferred Outflows of Resources

LIABILITIES
Current Liabilities:
Accounts Payable
Salaries Payable
Bond Interest Payable
Due to Other Governments
Due to Other Funds
Unearned Revenue
Current Portion of Total OPEB Liability
Current Portion of Bonds Payable
Current Portion of Compensated Absences
Total Current Liabilities
Noncurrent Liabilities:
Total OPEB Liability
Net Pension Liability
Bonds Payable
Advances from Other Funds
Compensated Absences
Total Noncurrent Liabilities

Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Pensions

Total Liabilities and Deferred Inflows of Resources

NET POSITION
Net Investment in Capital Assets
Unrestricted
Total Net Position

Governmental
Activities
Internal
Water Wastewater Stormwater Liquor Service
Fund Fund Fund Fund Totals Fund
$ 13,031,729 §$ 5,795,880 $ 2,594,649 $ 1,790,067 §$ 23,212,325  § 9,616,172
1,433,339 1,346,659 561,058 3,247 3,344,303 149,783
36,124 15,279 5,907 5,063 62,373 26,627
- - 30,495 - 30,495 53
321,679 6,420 - - 328,099 -
52,993 79,489 201,252 - 333,734 -
117,280 175,920 - - 293,200 -
- - - 1,109,842 1,109,842 95,176
23,269 - 65 14,016 37,350 369,198
15,016,413 7,419,647 3,393,426 2,922,235 28,751,721 10,257,009
133,052,395 82,658,592 49,988,698 3,189,697 268,889,382 10,853,009
(76,339,068) (47,783,859) (24,066,435) (1,368,349) (149,557,711) (5,306,206)
56,713,327 34,874,733 25,922,263 1,821,348 119,331,671 5,546,803
71,729,740 42,294,380 29,315,689 4,743,583 148,083,392 15,803,812
5,312 1,525 819 1,014 8,670 110,233
269,972 72,135 51,780 121,609 515,496 -
275,284 73,660 52,599 122,623 524,166 110,233
72,005,024 42,368,040 29,368,288 4,866,206 148,607,558 15,914,045
388,112 46,250 30,081 609,386 1,073,829 836,454
48,832 13,892 8,615 23,544 94,883 39,901
19,230 463 - - 19,693 -
5,613 3,997 - 125,189 134,799 170,752
- - 157,170 - 157,170 -
- - - 7,163 7,163 595
5,312 1,525 819 1,014 8,670 110,233
540,000 90,000 - - 630,000 -
99,292 16,152 19,694 24,540 159,678 960,247
1,106,391 172,279 216,379 790,836 2,285,885 2,118,182
118,521 34,018 18,280 22,614 193,433 2,459,396
1,505,073 402,142 288,672 677,975 2,873,862 -
1,778,025 103,482 - - 1,881,507 -
- - 785,852 - 785,852 -
105,308 17,130 20,887 26,026 169,351 1,004,261
3,506,927 556,772 1,113,691 726,615 5,904,005 3,463,657
4,613,318 729,051 1,330,070 1,517,451 8,189,890 5,581,839
433,036 115,705 83,056 195,064 826,861 -
5,046,354 844,756 1,413,126 1,712,515 9,016,751 5,581,839
54,395,302 34,681,251 25,922,263 1,821,348 116,820,164 5,546,803
12,563,368 6,842,033 2,032,899 1,332,343 22,770,643 4,785,403
$ 66958670 § 41,523,284 $ 27,955,162 $ 3,153,691 139,590,807 _$ 10,332,206
(180,572)

Adjustment to Reflect the Consolidation of Internal Service Fund Activities Related to Enterprise Funds

Total Net Position-Business-Type Activities
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City of Eden Prairie, Minnesota

Proprietary Funds

Statement of Revenues, Expenses and
Changes in Net Position

For the Year Ended December 31, 2018

SALES AND COST OF SALES
Sales
Cost of Sales
Gross Profit

OPERATING REVENUE
Sales
Charges for Services
Rental
Other
Total Operating Revenues

OPERATING EXPENSE
Personnel Services
Supplies
Supplies
Cleaning Supplies
Motor Fuel
Tires
Chemicals
Repair and Maintenance Supplies
Contractual Services
Contractual Services
Software
Janitorial Services
Lime Residual Removal
Building Rent
Licenses, Permits, Taxes
Repair and Maintenance
Utilities
MCES Fees
Bank and Credit Card Fees
User Charges
Capital Under $25,000
Total Operating Expenses

Operating Income (Loss) Before Depreciation
Depreciation

Operating Income (Loss) Before Nonoperating
Revenue / Expense

NONOPERATING REVENUE (EXPENSE)
Grants
Investment Income
Interest
Amortization of Bond Premiums
Fiscal Agent Fees
Gain/(Loss) on Disposition of Capital Assets
Miscellaneous
Total Nonoperating Revenues (Expenses)

Income (Loss) Before Contributions and Transfers
Contributions - from Governmental Activities
Transfers In
Capital Access Charges
Capital Special Assessments
Transfers Out
Change in Net Position

Net Position - Beginning

Net Position - Ending

Governmental
Activities -
Internal
Water Wastewater Stormwater Liquor Service
Fund Fund Fund Fund Total Fund
$ - 8 -3 - $ 10559515 $ 10,559,515 $ -
- - - (7,718,631) (7,718,631) -
- - - 2,840,884 2,840,884 -
8,412,424 6,356,014 2,726,255 - 17,494,693 -
- - - - - 17,215,519
- - - 243,874 243,874 946,133
9,731 - - 45,336 55,067 -
8,422,155 6,356,014 2,726,255 289,210 17,793,634 18,161,652
2,453,796 700,063 698,961 1,042,808 4,895,628 8,608,261
70,584 35,506 53,308 28,899 188,297 61,526
9,301 - - - 9,301 138,059
19 - - - 19 425,875
- - - - - 80,419
626,860 - - - 626,860 -
259,303 55,143 62,198 5,426 382,070 445,238
594,797 254,010 283,546 146,408 1,278,761 2,942,884
56,202 56,202 - 1,695 114,099 997,372
50,288 - - 53,756 104,044 1,028,107
321,575 - - - 321,575 -
- - - 272,316 272,316 -
170,641 135 1,670 92,882 265,328 206,784
437,406 82,163 23,294 21,387 564,250 211,012
696,723 26,025 1,155 83,110 807,013 1,626,650
- 4,186,455 - - 4,186,455 -
41,095 41,053 - 204,200 286,348 -
344,459 249,191 109,459 186,890 889,999 -
1,353,002 19,844 20,534 - 1,393,380 321,715
7,486,051 5,705,790 1,254,125 2,139,777 16,585,743 17,093,902
936,104 650,224 1,472,130 990,317 4,048,775 1,067,750
2,881,198 1,738,001 1,081,097 115,367 5,815,663 1,189,650
(1,945,094) (1,087,777) 391,033 874,950 (1,766,888) (121,900)
3,525 - 5,247 - 8,772 -
219,321 92,463 34,990 30,567 377,341 172,016
(78,163) (8,025) (11,002) - (97,190) -
18,219 4,241 - - 22,460 -
(1,121) (263) - - (1,384) -
- - 60,499 (54,223) 6,276 231,027
3,535 - 3,358 5,000 11,893 59,622
165,316 88,416 93,092 (18,656) 328,168 462,665
(1,779,778) (999,361) 484,125 856,294 (1,438,720) 340,765
- - - - - 172,890
- - - - - 54,179
1,505,970 369,330 - - 1,875,300 -
65,034 15,510 979 - 81,523 -
(265,786) (125,183) (59,433) (800,000) (1,250,402) -
(474,560) (739,704) 425,671 56,294 (732,299) 567,834
67,433,230 42,262,988 27,529,491 3,097,397 140,323,106 9,764,372
$ 66958670 $§ 41523284 $ 27955162 $ 3,153,691 139,590,807 $ 10,332,206

Adjustment to reflect the consolidation of Internal Service Funds activities

related to Enterprise Funds

Change in Net Position of Business-Type Activities
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City of Eden Prairie, Minnesota
Proprietary Funds

Statement of Cash Flows

For the Year Ended December 31,2018

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts From Customers
Payments to Vendors
Payments to Employees
Other Receipts
Net Cash Provided (Used) By Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Investment Income
Net Cash Provided (Used) By Investing Activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Grants
Transfers in
Payments From Other Funds
Transfers (Out)
Net Cash Provided (Used) By Noncapital Financing Activities

CASH FLOWS FROM CAPITAL FINANCING ACTIVITES
Acquisition and Construction of Capital Assets
Proceeds From Sale of Equipment
Access Charges
Special Assessments
Principal Paid on Debt
Interest and Fiscal Agent Paid on Debt
Net Cash Provided (Used) By Capital Financing Activities

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents, January 1

Cash and Cash Equivalents, December 31

Page 1 of 2
Governmental
Activities -
Internal
Water Wastewater Stormwater Liquor Service
Fund Fund Fund Fund Totals Fund
$ 8,380,196 $ 6,482,530 $ 2,663,205 $ 10,848,007 $ 28,373,938 $ 17,226,018
(4,890,131) (4,623,611) (417,595) (8,728,860) (18,660,197) (7,993,179)
(2,527,696) (760,984) (577,631) (1,117,653) (4,983,964) (7,787,275)
9,731 - - - 9,731 1,005,755
972,100 1,097,935 1,667,979 1,001,494 4,739,508 2,451,319
209,762 87,964 32,128 28,975 358,829 165,590
209,762 87,964 32,128 28,975 358,829 165,590
3,525 - 5,247 - 8,772 -
- - - - - 54,179
- - (157,171) - (157,171) -
(265,786) (125,183) (59,433) (800,000) (1,250,402) -
(262,261) (125,183) (211,357) (800,000) (1,398,801) 54,179
(619,657) (116,444) (247,786) - (983,887) (2,037,124)
- - 60,499 - 60,499 403,917
1,505,970 369,330 - - 1,875,300 -
65,034 15,510 979 - 81,523 -
(520,000) (90,000) - - (610,000) -
(81,961) (8,512) (11,002) - (101,475) -
349,386 169,884 (197,310) - 321,960 (1,633,207)
1,268,987 1,230,600 1,291,440 230,469 4,021,496 1,037,881
11,762,742 4,565,280 1,303,209 1,559,598 19,190,829 8,578,291
$ 13,031,729 $ 5795880 $ 2,594,649 $ 1,790,067 $ 23,212,325 § 9,616,172
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City of Eden Prairie, Minnesota

Proprietary Funds

Statement of Cash Flows

For the Year Ended December 31,2018 Page 2 of 2

Governmental
Activities -
Internal
Water Wastewater Stormwater Liquor Service
Fund Fund Fund Fund Totals Fund
RECONCILIATION OF OPERATING INCOME
(LOSS) TO NET CASH PROVIDED (USED)
BY OPERATING ACTIVITIES:
Operating Income (Loss) $  (1,945,094) $ (1,087,777) $ 391,033 $ 874,950 $ (1,766,888) $ (121,900)
Adjustments to Reconcile Operating Income (Loss)
to Net Cash Provided (Used) by Operating Activities:
Depreciation 2,881,198 1,738,001 1,081,097 115,367 5,815,663 1,189,650
Miscellaneous 3,535 - 3,358 5,000 11,893 59,622
(Increase) Decrease in Assets and Deferred Outflows:
Accounts Receivable (172,255) (130,325) (77,246) (2,204) (382,030) 63,249
Special Assessments Receivable 140,027 256,841 14,196 - 411,064 -
Due From Other Governments 6,334 - 130,037 - 136,371 122
Inventory - - - 78,476 78,476 6,288
Prepaid Items (16,445) 348,871 (65) (13,956) 318,405 211,824
Other Post Employment Benefits (Deferred Outflow) (5,312) (1,525) (819) (1,014) (8,670) (110,233)
Pensions (Deferred Outflow) 213,637 59,557 8,882 102,480 384,556 -
Increase (Decrease) in Liabilities and Deferred Inflows:
Accounts Payable 146,979 29,248 4,389 15,175 195,791 272,962
Salaries Payable 9,772 4,412 4,652 405 19,241 4,713
Unearned Revenue - - - 1,486 1,486 (52,750)
Due to Other Governments 1,721 3,997 (150) 2,045 7,613 1,266
Other Post Employment Benefits (10,917) (35,863) 6,478 (16,792) (57,094) 942,145
Net Pension Liability (378,927) (110,889) 52,352 (195,016) (632,480) -
Pensions (Deferred Inflow) 80,093 19,596 38,785 31,521 169,995 -
Compensated Absences 17,754 3,791 11,000 3,571 36,116 (15,639)
Net Cash Provided (Used) by Operating Activities $ 972,100 $ 1,097,935 $ 1,667,979 § 1,001,494 $ 4,739,508 $ 2,451,319
Noncash Investing, Capital and Financing Activities:
Amortization of Bond Premium (18,219) (4,241) - - (22,460) -
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City of Eden Prairie, Minnesota
Agency Funds

Statement of Fiduciary Net Position
December 31, 2018

Total
ASSETS
Cash and Investments $ 1,589,907
Accounts Receivable 92,495
Total Assets $ 1,682,402
LIABILITIES
Accounts Payable $ 1,075,560
Due to Other Governments 606,842
Total Liabilities $ 1,682,402
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City of Eden Prairie, Minnesota
Computation of Direct and Overlapping Bonded Debt
December 31, 2018

Percent
of Debt Net Debt
Debt Applicable Applicable
Governmental Unit Outstanding to City (1) to City
Direct Debt:
City of Eden Prairie $ 25,908,532 100.00% $ 25,908,532
Overlapping Debt:
Hopkins ISD 270 $ 178,684,351 514% $ 9,184,376
Eden Prairie ISD 272 51,264,311 97.73% 50,100,611
Minnetonka ISD 276 102,587,953 2.53% 2,595,475
Hennepin County 1,056,890,798 6.68% 70,600,305
Henn Suburban Park District 43,575,708 9.32% 4,061,256
Henn Regional RR Authority 24,600,380 9.32% 2,292,755
Metropolitan Council 75,902,689 3.17% 2,406,115
Total Overlapping Debt 1,533,506,190 141,240,894
Total Direct and
Overlapping Debt $ 1,559,414,722 $ 167,149,426

Notes:

1- The percentage of overlapping debt applicable is estimated using taxable assessed
property values. Applicable percentages were estimated by determining the portion of the
county's taxable assessed value that is within the City's boundaries and dividing it by the
county's total taxable assessed value.
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C DD DORSEY

DORSEY & WHITNEY LLP

City of Eden Prairie
Eden Prairie, Minnesota

[Purchaser]

Re: $[5,125,000] General Obligation Water Revenue Bonds, Series 2019A
City of Eden Prairie, Minnesota

Ladies and Gentlemen:

We have acted as Bond Counsel in connection with the issuance by the City of Eden Prairie,
Minnesota (the “City”), of the obligations described above, dated, as originally issued as of December
[ ],2019 (the “Bonds™). In that capacity, we have reviewed copies of certain proceedings taken by the
City Council in the authorization, sale and issuance of the Bonds, including the form of the Bonds and
certain other proceedings and documents furnished by the City and others. As to questions of fact material
to our opinion, we have assumed the authenticity of and relied upon the proceedings, affidavits and
certificates furnished to us without undertaking to verify the same by independent investigation. From our
examination of such proceedings, affidavits and certificates and on the basis of existing law, it is our opinion
that:

1. The Bonds are valid and binding general obligations of the City, enforceable in accordance
with their terms.

2. The principal of and interest on the Bonds are payable from net revenues of the municipal
water system, which revenues are expected to produce amounts sufficient to pay the principal and interest
on the Bonds when due; but, if necessary for the payment of such principal and interest, ad valorem taxes
are required by law to be levied on all taxable property in the City without limitation as to rate or amount.

3. Interest on the Bonds (a) is excluded from gross income for federal income tax purposes
under Section 103 of the Internal Revenue Code of 1986 (the “Code”) and (b) is not an item of tax
preference for purposes of the federal alternative minimum tax imposed by Section 55 of the Code.

4. Interest on the Bonds (a) is excluded from taxable net income of individuals, estates, and
trusts for Minnesota income tax purposes and (b) is not an item of tax preference for purposes of the
Minnesota alternative minimum tax imposed on individuals, estates, and trusts.

5. The Bonds are “qualified tax-exempt obligations” within the meaning of Section 265(b)(3)
of the Code.

The opinions expressed in paragraphs 1 and 2 above are subject, as to enforceability, to the effect

of any state or federal laws relating to bankruptcy, insolvency, reorganization, moratorium or creditors’
rights and the application of equitable principles, whether considered at law or in equity.
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City of Eden Prairie, Minnesota
[Purchaser]
Page 2

The opinions expressed in paragraphs 3, 4, and 5 above are subject to the compliance by the City
with certain requirements of the Code that must be satisfied subsequent to the issuance of the Bonds.
Noncompliance with these requirements could result in the inclusion of interest on the Bonds in gross
income for federal income tax purposes and taxable net income of individuals, estates, and trusts for
Minnesota income tax purposes or the Bonds failing to be qualified tax-exempt obligations, retroactive to
the date of issuance of the Bonds.

Except as stated herein, we express no opinion regarding federal, state, or other tax consequences
to the owner of the Bonds. We note, however, that notwithstanding the opinion expressed in paragraph 4
above, interest on the Bonds is included in net income of corporations and financial institutions for purposes
of the Minnesota franchise tax.

In providing this opinion, we have relied upon representations of the City and its officers as to (i)
the intended application of the proceeds of the Bonds, (ii) the nature, use, cost, and economic life of the
facilities financed by the Bonds, and (iii) other matters relating to the exemption of the interest on the Bonds
from federal income taxation.

This opinion is given as of the date hereof, and we assume no obligation to revise or supplement
this opinion to reflect any facts or circumstances that may hereafter come to our attention or any changes
in law that may occur after the date hereof and which may be retroactive.

Dated this day of December, 2019.

Very truly yours,

4811-4223-9145\1
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APPENDIX C
BOOK-ENTRY-ONLY SYSTEM

The Depository Trust Company ("DTC"), New York, New York, will act as securities depository for the securities
(the "Securities"). The Securities will be issued as fully-registered securities registered in the name of Cede & Co.
(DTC's partnership nominee) or such other name as may be requested by an authorized representative of DTC.
One fully-registered Security certificate will be issued for [each issue of] the Securities, [each] in the aggregate
principal amount of such issue, and will be deposited with DTC. [If, however, the aggregate principal amount of
[any] issue exceeds $500 million, one certificate will be issued with respect to each $500 million of principal
amount, and an additional certificate will be issued with respect to any remaining principal amount of such issue. ]

DTC, the world's largest securities depository, is a limited-purpose trust company organized under the New York
Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a "clearing corporation” within the meaning of the New Y ork Uniform Commercial Code,
and a "clearing agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act of
1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues,
corporate and municipal debt issues, and money market instruments (from over 100 countries) that DTC's
participants ("' Direct Participants") deposit with DTC. DTC also facilitates the post-trade settlement among Direct
Participants of sales and other securities transactions in deposited securities, through electronic computerized
book-entry transfers and pledges between Direct Participants' accounts. This eliminates the need for physical
movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and
dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding company for DTC,
National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered
clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC system is also
available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and
clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either
directly or indirectly ("Indirect Participants"). DTC has a Standard & Poor's rating of AA+. The DTC Rules
applicable to its Participants are on file with the Securities and Exchange Commission. More information about
DTC can be found at www.dtcc.com.

Purchases of Securities under the DTC system must be made by or through Direct Participants, which will receive
a credit for the Securities on DTC's records. The ownership interest of each actual purchaser of each Security
("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners
will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to
receive written confirmations providing details of the transaction, as well as periodic statements of their holdings,
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers
of ownership interests in the Securities are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing
their ownership interests in Securities, except in the event that use of the book-entry system for the Securities is
discontinued.

To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are registered in the
name of DTC's partnership nominee, Cede & Co., or such other name as may be requested by an authorized
representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede & Co. or
such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the Securities; DTC's records reflect only the identity of the Direct Participants to whose
accounts such Securities are credited, which may or may not be the Beneficial Owners. The Direct and Indirect
Participants will remain responsible for keeping account of their holdings on behalf of their customers.

C-1



10.

11.

12.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to
time. [Beneficial Owners of Securities may wish to take certain steps to augment the transmission to them of
notices of significant events with respect to the Securities, such as redemptions, tenders, defaults, and proposed
amendments to the Security documents. For example, Beneficial Owners of Securities may wish to ascertain that
the nominee holding the Securities for their benefit has agreed to obtain and transmit notices to Beneficial Owners.
In the alternative, Beneficial Owners may wish to provide their names and addresses to the registrar and request
that copies of notices be provided directly to them.]

Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being redeemed,
DTC's practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be
redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Securities unless
authorized by a Direct Participant in accordance with DTC's MMI Procedures. Under its usual procedures, DTC
mails an Omnibus Proxy to City as soon as possible after the record date. The Omnibus Proxy assigns Cede &
Co.'s consenting or voting rights to those Direct Participants to whose accounts Securities are credited on the
record date (identified in a listing attached to the Omnibus Proxy).

Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede & Co., or such
other nominee as may be requested by an authorized representative of DTC. DTC's practice is to credit Direct
Participants' accounts upon DTC's receipt of funds and corresponding detail information from the City or Agent,
on payable date in accordance with their respective holdings shown on DTC's records. Payments by Participants
to Beneficial Owners will be governed by standing instructions and customary practices, as is the case with
securities held for the accounts of customers in bearer form or registered in "street name," and will be the
responsibility of such Participant and not of DTC, Agent, or the City, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and dividend
payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is
the responsibility of the City or Agent, disbursement of such payments to Direct Participants will be the
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of
Direct and Indirect Participants.

A Beneficial Owner shall give notice to elect to have its Securities purchased or tendered, through its Participant,
to [Tender/Remarketing] Agent, and shall effect delivery of such Securities by causing the Direct Participant to
transfer the Participant's interest in the Securities, on DTC's records, to [Tender/Remarketing] Agent. The
requirement for physical delivery of Securities in connection with an optional tender or a mandatory purchase will
be deemed satisfied when the ownership rights in the Securities are transferred by Direct Participants on DTC's
records and followed by a book-entry credit of tendered Securities to [ Tender/Remarketing] Agent's DTC account.

DTC may discontinue providing its services as depository with respect to the Securities at any time by giving
reasonable notice to the City or Agent. Under such circumstances, in the event that a successor depository is not

obtained, Security certificates are required to be printed and delivered.

The City may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor
securities depository). In that event, Security certificates will be printed and delivered to DTC.

The information in this section concerning DTC and DTC's book-entry system has been obtained from sources
that the City believes to be reliable, but the City takes no responsibility for the accuracy thereof.
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APPENDIX D

FORM OF CONTINUING DISCLOSURE COVENANTS
(EXCERPTS FROM SALE RESOLUTION)

(See following pages)
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CONTINUING DISCLOSURE COVENANTS

Continuing Disclosure. (a) Purpose and Beneficiaries. To provide for the public availability of certain
information relating to the Bonds and the security therefor and to permit the Purchaser and other
participating underwriters in the primary offering of the Bonds to comply with amendments to Rule 15¢2-
12 promulgated by the SEC under the Securities Exchange Act of 1934 (17 C.F.R. § 240.15¢2-12), relating
to continuing disclosure (as in effect and interpreted from time to time, the Rule), which will enhance the
marketability of the Bonds, the City hereby makes the following covenants and agreements for the benefit
of the Owners (as hereinafter defined) from time to time of the Outstanding Bonds. The City is the only
obligated person in respect of the Bonds within the meaning of the Rule for purposes of identifying the
entities in respect of which continuing disclosure must be made. If the City fails to comply with any
provisions of this section, any person aggrieved thereby, including the Owners of any Outstanding Bonds,
may take whatever action at law or in equity may appear necessary or appropriate to enforce performance
and observance of any agreement or covenant contained in this section, including an action for a writ of
mandamus or specific performance. Direct, indirect, consequential and punitive damages shall not be
recoverable for any default hereunder to the extent permitted by law. Notwithstanding anything to the
contrary contained herein, in no event shall a default under this section constitute a default under the Bonds
or under any other provision of this resolution. As used in this section, Owner or Bondowner means, in
respect of a Bond, the registered owner or owners thereof appearing in the bond register maintained by the
Registrar or any Beneficial Owner (as hereinafter defined) thereof, if such Beneficial Owner provides to
the Registrar evidence of such beneficial ownership in form and substance reasonably satisfactory to the
Registrar. As used herein, Beneficial Owner means, in respect of a Bond, any person or entity which (i)
has the power, directly or indirectly, to vote or consent with respect to, or to dispose of ownership of, such
Bond (including persons or entities holding Bonds through nominees, depositories or other intermediaries),
or (ii) is treated as the owner of the Bond for federal income tax purposes.

(b) Information To Be Disclosed. The City will provide, in the manner set forth in subsection (c) hereof,
either directly or indirectly through an agent designated by the City, the following information at the
following times:

(D) on or before twelve (12) months after the end of each fiscal year of the City, commencing
with the fiscal year ending December 31, 2019, the following financial information and
operating data in respect of the City (the “Disclosure Information”):

(A) the audited financial statements of the City for such fiscal year, prepared in
accordance with the governmental accounting standards promulgated by the
Governmental Accounting Standards Board or as otherwise provided under
Minnesota law, as in effect from time to time, or, if and to the extent such financial
statements have not been prepared in accordance with such generally accepted
accounting principles for reasons beyond the reasonable control of the City, noting
the discrepancies therefrom and the effect thereof, and certified as to accuracy and
completeness in all material respects by the fiscal officer of the City; and

(B) to the extent not included in the financial statements referred to in paragraph (A)
hereof, the information for such fiscal year or for the period most recently available
of the type contained in the Official Statement under headings: “Valuations —
Current Property Valuations,” “Debt — Direct Debt,” “Tax Levies and
Collections,”  “General  Information - US Census Data” and
“~ Employment/Unemployment Data.”
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Notwithstanding the foregoing paragraph, if the audited financial statements are not available by the date
specified, the City shall provide on or before such date unaudited financial statements in the format required
for the audited financial statements as part of the Disclosure Information and, within 10 days after the
receipt thereof, the City shall provide the audited financial statements. Any or all of the Disclosure
Information may be incorporated by reference, if it is updated as required hereby, from other documents,
including official statements, which have been submitted to the Municipal Securities Rulemaking Board
(“MSRB”) through its Electronic Municipal Market Access System (“EMMA?”) or to the SEC. The City
shall clearly identify in the Disclosure Information each document so incorporated by reference. If any part
of the Disclosure Information can no longer be generated because the operations of the City have materially
changed or been discontinued, such Disclosure Information need no longer be provided if the City includes
in the Disclosure Information a statement to such effect; provided, however, if such operations have been
replaced by other City operations in respect of which data is not included in the Disclosure Information and
the City determines that certain specified data regarding such replacement operations would be a Material
Fact (as defined in paragraph (2) hereof), then, from and after such determination, the Disclosure
Information shall include such additional specified data regarding the replacement operations. If the
Disclosure Information is changed or this section is amended as permitted by this paragraph (b)(1) or
subsection (d), then the City shall include in the next Disclosure Information to be delivered hereunder, to
the extent necessary, an explanation of the reasons for the amendment and the effect of any change in the
type of financial information or operating data provided.

2) In a timely manner not in excess of ten business days after the occurrence of the event,
notice of the occurrence of any of the following events (each a “Material Fact™):

(A) Principal and interest payment delinquencies;

(B) Non-payment related defaults, if material;

©) Unscheduled draws on debt service reserves reflecting financial difficulties;

(D) Unscheduled draws on credit enhancements reflecting financial difficulties;

(E) Substitution of credit or liquidity providers, or their failure to perform;

(F) Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or
final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-
TEB) or other material notices or determinations with respect to the tax status of
the security, or other material events affecting the tax status of the security;

(G) Modifications to rights of security holders, if material;

(H) Bond calls, if material, and tender offers;

D Defeasances;

) Release, substitution, or sale of property securing repayment of the securities, if
material;

(K) Rating changes;

L) Bankruptcy, insolvency, receivership or similar event of the obligated person;

(M)  The consummation of a merger, consolidation, or acquisition involving an
obligated person or the sale of all or substantially all of the assets of the obligated
person, other than in the ordinary course of business, the entry into a definitive
agreement to undertake such an action or the termination of a definitive agreement
relating to any such actions, other than pursuant to its terms, if material; and

(N) Appointment of a successor or additional trustee or the change of name of a trustee,
if material;

O) Incurrence of a financial obligation of the obligated person, if material, or
agreement to covenants, events of default, remedies, priority rights, or other similar
terms of a financial obligation of the obligated person, any of which affect security
holders, if material; and
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(P) Default, event of acceleration, termination event, modification of terms, or other
similar events under the terms of a financial obligation of the obligated person, any
of which reflect financial difficulties.

For purposes of the events identified in paragraphs (O) and (P) above, the term “financial obligation” means
(1) a debt obligation; (ii) a derivative instrument entered into in connection with, or pledged as security or
a source of payment for, an existing or planned debt obligation; or (iii) a guarantee of (i) or (ii). The term
“financial obligation” shall not include municipal securities as to which a final official statement has been
provided to the MSRB consistent with the Rule.

As used herein, for those events that must be reported if material, an event is “material” if it is an event as
to which a substantial likelihood exists that a reasonably prudent investor would attach importance thereto
in deciding to buy, hold or sell a Bond or, if not disclosed, would significantly alter the total information
otherwise available to an investor from the Official Statement, information disclosed hereunder or
information generally available to the public. Notwithstanding the foregoing sentence, an event is also
“material” if it is an event that would be deemed material for purposes of the purchase, holding or sale of a
Bond within the meaning of applicable federal securities laws, as interpreted at the time of discovery of the
occurrence of the event.

For the purposes of the event identified in (L) hereinabove, the event is considered to occur when any of
the following occur: the appointment of a receiver, fiscal agent or similar officer for an obligated person
in a proceeding under the U.S. Bankruptcy Code or in any other proceeding under state or federal law in
which a court or governmental authority has assumed jurisdiction over substantially all of the assets or
business of the obligated person, or if such jurisdiction has been assumed by leaving the existing governing
body and officials or officers in possession but subject to the supervision and orders of a court or
governmental authority, or the entry of an order confirming a plan of reorganization, arrangement or
liquidation by a court or governmental authority having supervision or jurisdiction over substantially all of
the assets or business of the obligated person.

3) In a timely manner, notice of the occurrence of any of the following events or conditions:

(A) the failure of the City to provide the Disclosure Information required under
paragraph (b)(1) at the time specified thereunder;

(B) the amendment or supplementing of this section pursuant to subsection (d),
together with a copy of such amendment or supplement and any explanation
provided by the City under subsection (d)(2);

©) the termination of the obligations of the City under this section pursuant to
subsection (d);

(D) any change in the accounting principles pursuant to which the financial statements
constituting a portion of the Disclosure Information are prepared; and

(E) any change in the fiscal year of the City.

(¢c) Manner of Disclosure.

(1 The City agrees to make available to the MSRB through EMMA, in an electronic format
as prescribed by the MSRB, the information described in subsection (b).

) All documents provided to the MSRB pursuant to this subsection (c) shall be accompanied
by identifying information as prescribed by the MSRB from time to time.
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(d) Term; Amendments; Interpretation.

(M

2

3)
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The covenants of the City in this section shall remain in effect so long as any Bonds are
Outstanding. Notwithstanding the preceding sentence, however, the obligations of the City
under this section shall terminate and be without further effect as of any date on which the
City delivers to the Registrar an opinion of Bond Counsel to the effect that, because of
legislative action or final judicial or administrative actions or proceedings, the failure of
the City to comply with the requirements of this section will not cause participating
underwriters in the primary offering of the Bonds to be in violation of the Rule or other
applicable requirements of the Securities Exchange Act of 1934, as amended, or any
statutes or laws successory thereto or amendatory thereof.

This section (and the form and requirements of the Disclosure Information) may be
amended or supplemented by the City from time to time, without notice to (except as
provided in paragraph (c)(3) hereof) or the consent of the Owners of any Bonds, by a
resolution of this Council filed in the office of the recording officer of the City
accompanied by an opinion of Bond Counsel, who may rely on certificates of the City and
others and the opinion may be subject to customary qualifications, to the effect that: (i)
such amendment or supplement (a) is made in connection with a change in circumstances
that arises from a change in law or regulation or a change in the identity, nature or status
of the City or the type of operations conducted by the City, or (b) is required by, or better
complies with, the provisions of paragraph (b)(5) of the Rule; (ii) this section as so
amended or supplemented would have complied with the requirements of paragraph (b)(5)
of the Rule at the time of the primary offering of the Bonds, giving effect to any change in
circumstances applicable under clause (i)(a) and assuming that the Rule as in effect and
interpreted at the time of the amendment or supplement was in effect at the time of the
primary offering; and (iii) such amendment or supplement does not materially impair the
interests of the Bondowners under the Rule.

If the Disclosure Information is so amended, the City agrees to provide,
contemporaneously with the effectiveness of such amendment, an explanation of the
reasons for the amendment and the effect, if any, of the change in the type of financial
information or operating data being provided hereunder.

This section is entered into to comply with the continuing disclosure provisions of the Rule
and should be construed so as to satisfy the requirements of paragraph (b)(5) of the Rule.



APPENDIX E
TERMS OF PROPOSAL

$5,125,000* GENERAL OBLIGATION WATER REVENUE BONDS, SERIES 2019A
CITY OF EDEN PRAIRIE, MINNESOTA

Proposals for the purchase of $5,125,000* General Obligation Water Revenue Bonds, Series 2019A (the "Bonds")
of the City of Eden Prairie, Minnesota (the "City") will be received at the offices of Ehlers and Associates, Inc.
("Ehlers"), 3060 Centre Pointe Drive, Roseville, Minnesota 55113-1105, municipal advisors to the City, until 10:00
A.M., Central Time, and ELECTRONIC PROPOSALS will be received via PARITY, in the manner described
below, until 10:00 A.M. Central Time, on November 12,2019, at which time they will be opened, read and tabulated.
The proposals will be presented to the City Council for consideration for award by resolution at a meeting to be held
at 7:00 P.M., Central Time, on the same date. The proposal offering to purchase the Bonds upon the terms specified
herein and most favorable to the City will be accepted unless all proposals are rejected.

PURPOSE
The Bonds are being issued pursuant to Minnesota Statutes, Chapters 444 and 475, by the City, for the purpose of
financing water infrastructure improvements within the City. The Bonds will be general obligations of the City for
which its full faith, credit and taxing powers are pledged.

DATES AND MATURITIES

The Bonds will be dated December 5, 2019, will be issued as fully registered Bonds in the denomination of $5,000
each, or any integral multiple thereof, and will mature on December 1 as follows:

Year Amount* Year Amount* Year Amount*
2020 $215,000 2027 $240,000 2034 $275,000
2021 220,000 2028 245,000 2035 285,000
2022 220,000 2029 250,000 2036 290,000
2023 225,000 2030 255,000 2037 300,000
2024 225,000 2031 260,000 2038 305,000
2025 230,000 2032 265,000 2039 315,000
2026 235,000 2033 270,000
ADJUSTMENT OPTION

* The City reserves the right to increase or decrease the principal amount of the Bonds on the day of sale, in
increments of $5,000 each. Increases or decreases may be made in any maturity. If any principal amounts are
adjusted, the purchase price proposed will be adjusted to maintain the same gross spread per $1,000.

TERM BOND OPTION
Proposals for the Bonds may contain a maturity schedule providing for any combination of serial bonds and term

bonds, subject to mandatory redemption, so long as the amount of principal maturing or subject to mandatory
redemption in each year conforms to the maturity schedule set forth above. All dates are inclusive.
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INTEREST PAYMENT DATES AND RATES

Interest will be payable on December 1 and June 1 of each year, commencing June 1, 2020, to the registered owners
of the Bonds appearing of record in the bond register as of the close of business on the 15th day (whether or not a
business day) of the immediately preceding month. Interest will be computed upon the basis of a 360-day year of
twelve 30-day months and will be rounded pursuant to rules of the Municipal Securities Rulemaking Board. The rate
for any maturity may not be more than 1.00% less than the rate for any preceding maturity. (For example,
if a rate of 4.50% is proposed for the 2020 maturity, then the lowest rate that may be proposed for any later
maturity is 3.50%.) All Bonds of the same maturity must bear interest from date of issue until paid at a single,
uniform rate. Each rate must be expressed in an integral multiple of 5/100 or 1/8 of 1%.

BOOK-ENTRY-ONLY FORMAT

Unless otherwise specified by the purchaser, the Bonds will be designated in the name of Cede & Co., as nominee
for The Depository Trust Company, New York, New York ("DTC"). DTC will act as securities depository for the
Bonds, and will be responsible for maintaining a book-entry system for recording the interests of its participants and
the transfers of interests between its participants. The participants will be responsible for maintaining records
regarding the beneficial interests of the individual purchasers of the Bonds. So long as Cede & Co. is the registered
owner of the Bonds, all payments of principal and interest will be made to the depository which, in turn, will be
obligated to remit such payments to its participants for subsequent disbursement to the beneficial owners of the Bonds.

PAYING AGENT

The City has selected U.S. Bank National Association, St. Paul, Minnesota, to act as paying agent (the “Paying
Agent”). The City will pay the charges for Paying Agent services. The City reserves the right to remove the Paying
Agent and to appoint a successor.

OPTIONAL REDEMPTION

At the option of the City, the Bonds maturing on or after December 1, 2029 shall be subject to optional redemption
prior to maturity on December 1, 2028 or any date thereafter, at a price of par plus accrued interest.

Redemption may be in whole or in part of the Bonds subject to prepayment. If redemption is in part, the selection
of the amounts and maturities of the Bonds to be redeemed shall be at the discretion of the City. If only part of the
Bonds having a common maturity date are called for redemption, then the City or Paying Agent, if any, will notify
DTC of the particular amount of such maturity to be redeemed. DTC will determine by lot the amount of each
participant's interest in such maturity to be redeemed and each participant will then select by lot the beneficial
ownership interest in such maturity to be redeemed.

Notice of redemption shall be sent by mail not more than 60 days and not less than 30 days prior to the date fixed for
redemption to the registered owner of each Bond to be redeemed at the address shown on the registration books.

DELIVERY

On or about December 5, 2019, the Bonds will be delivered without cost to the winning bidder at DTC. On the day
of closing, the City will furnish to the winning bidder the opinion of bond counsel hereinafter described, an arbitrage
certification, and certificates verifying that no litigation in any manner questioning the validity of the Bonds is then
pending or, to the best knowledge of officers of the City, threatened. Payment for the Bonds must be received by the
City at its designated depository on the date of closing in immediately available funds.
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LEGAL OPINION

An opinion in substantially the form attached hereto as Appendix B will be furnished by Dorsey & Whitney LLP
("Bond Counsel"), Minneapolis, Minnesota, bond counsel to the City.

SUBMISSION OF PROPOSALS
Proposals must not be for less than $5,063,500 plus accrued interest on the principal sum of $5,125,000 from date
of original issue of the Bonds to date of delivery. Prior to the time established above for the opening of proposals,

interested parties may submit a proposal as follows:

1) Electronically to bondsale@ehlers-inc.com; or

2) Electronically via PARITY in accordance with this Terms of Proposal until 10:00 A.M. Central Time, but
no proposal will be received after the time for receiving proposals specified above. To the extent any
instructions or directions set forth in PARITY conflict with this Terms of Proposal, the terms of this Terms
of Proposal shall control. For further information about PARITY, potential bidders may contact Ehlers or
i-Deal LLC at 1359 Broadway, 2™ Floor, New York, New York 10018, Telephone (212) 849-5021.

Proposals must be submitted to Ehlers via one of the methods described above and must be received prior to the time
established above for the opening of proposals. Each proposal must be unconditional except as to legality. Neither
the City nor Ehlers shall be responsible for any failure to receive a facsimile submission.

A good faith deposit (“Deposit”) in the amount of $102,500 shall be made by the winning bidder by wire
transfer of funds. Such Deposit shall be received by Ehlers no later than two hours after the proposal opening
time. Wire transfer instructions will be provided to the winning bidder by Ehlers after the tabulation of
proposals. The City reserves the right to award the Bonds to a winning bidder whose wire transfer is initiated but
not received by such time provided that such winning bidder’s federal wire reference number has been received by
such time. In the event the Deposit is not received as provided above, the City may award the Bonds to the bidder
submitting the next best proposal provided such bidder agrees to such award. The Deposit will be retained by the City
as liquidated damages if the proposal is accepted and the Purchaser fails to comply therewith.

The City and the winning bidder who chooses to so wire the Deposit hereby agree irrevocably that Ehlers shall be
the escrow holder of the Deposit wired to such account subject only to these conditions and duties: 1) All income
earned thereon shall be retained by the escrow holder as payment for its expenses; 2) If the proposal is not accepted,
Ehlers shall, at its expense, promptly return the Deposit amount to the winning bidder; 3) If the proposal is accepted,
the Deposit shall be returned to the winning bidder at the closing; 4) Ehlers shall bear all costs of maintaining the
escrow account and returning the funds to the winning bidder; 5) Ehlers shall not be an insurer of the Deposit amount
and shall have no liability hereunder except if it willfully fails to perform or recklessly disregards, its duties specified
herein; and 6) FDIC insurance on deposits within the escrow account shall be limited to $250,000 per bidder.

No proposal can be withdrawn after the time set for receiving proposals unless the meeting of the City scheduled for
award of the Bonds is adjourned, recessed, or continued to another date without award of the Bonds having been
made.

AWARD

The Bonds will be awarded to the bidder offering the lowest interest rate to be determined on a True Interest Cost
(TIC) basis. The City’s computation of the interest rate of each proposal, in accordance with customary practice, will
be controlling. In the event of a tie, the sale of the Bonds will be awarded by lot. The City reserves the right to reject
any and all proposals and to waive any informality in any proposal.
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BOND INSURANCE

If the Bonds are qualified for any bond insurance policy, the purchase of such policy shall be at the sole option and
expense of the winning bidder. Any cost for such insurance policy is to be paid by the winning bidder, except that,
if the City requested and received a rating on the Bonds from a rating agency, the City will pay that rating fee. Any
rating agency fees not requested by the City are the responsibility of the winning bidder.

Failure of the municipal bond insurer to issue the policy after the Bonds are awarded to the winning bidder shall not
constitute cause for failure or refusal by the winning bidder to accept delivery of the Bonds.

CUSIP NUMBERS

The City will assume no obligation for the assignment or printing of CUSIP numbers on the Bonds or for the
correctness of any numbers printed thereon, but will permit such numbers to be printed at the expense of the winning
bidder, if the winning bidder waives any delay in delivery occasioned thereby.

QUALIFIED TAX-EXEMPT OBLIGATIONS

The City will designate the Bonds as qualified tax-exempt obligations for purposes of Section 265(b)(3) of the Internal
Revenue Code of 1986, as amended.

CONTINUING DISCLOSURE

In order to assist the Underwriters in complying with the provisions of Rule 15¢2-12 promulgated by the Securities
and Exchange Commission under the Securities Exchange Act of 1934 the City will enter into an undertaking for the
benefit of the holders of the Bonds. A description of the details and terms of the undertaking is set forth in Appendix
D of the Preliminary Official Statement.

ESTABLISHMENT OF ISSUE PRICE AT TIME OF AWARD

In order to establish the issue price of the Bonds for federal income tax purposes, the City requires bidders to agree
to the following, and by submitting a proposal, each bidder agrees to the following.

If a proposal is submitted by a potential underwriter, the bidder confirms that (i) the underwriters have offered or
reasonably expect to offer the Bonds to the public on or before the date of the award at the offering price (the "initial
offering price") for each maturity as set forth in the proposal and (ii) the bidder, if it is the winning bidder, shall
require any agreement among underwriters, selling group agreement, retail distribution agreement or other agreement
relating to the initial sale of the Bonds to the public to which it is a party to include provisions requiring compliance
by all parties to such agreements with the provisions contained herein. For purposes hereof, Bonds with a separate
CUSIP number constitute a separate "maturity"”, and the public does not include underwriters (including members of
a selling group or retail distribution group) or persons related to underwriters.

If, however, a proposal is submitted for the bidder's own account in a capacity other than as an underwriter of the
Bonds, and the bidder has no current intention to sell, reoffer, or otherwise dispose of the Bonds, the bidder shall
notify the City to that effect at the time it submits its proposal and shall provide a certificate to that effect in place of
the certificate otherwise required below.

If the winning bidder intends to act as an underwriter, the City shall advise the winning bidder at or prior to the time
of award whether (i) the competitive sale rule or (ii) the "hold-the-offering price" rule applies.

If the City advises the Purchaser that the requirements for a competitive sale have been satisfied and that the
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competitive sale rule applies, the Purchaser will be required to deliver to the City at or prior to closing a certification,
in a form reasonably acceptable to bond counsel, as to the reasonably expected initial offering price as of the award
date.

If the City advises the Purchaser that the requirements for a competitive sale have not been satisfied and that the hold-
the-offering price rule applies, the Purchaser shall (1) upon the request of the City confirm that the underwriters did
not offer or sell any maturity of the Bonds to any person at a price higher than the initial offering price of that maturity
during the period starting on the award date and ending on the earlier of (a) the close of the fifth business day after
the sale date or (b) the date on which the underwriters have sold at least 10% of that maturity to the public at or below
the initial offering price; and (2) at or prior to closing, deliver to the City a certification as to such matters, in a form
reasonably acceptable to bond counsel, together with a copy of the pricing wire.

Any action taken or documentation to be received by the City pursuant hereto may be taken or received on behalf of
the City by Ehlers & Associates, Inc.

Bidders should prepare their proposals on the assumption that the Bonds will be subject to the "hold-the-
offering-price" rule. Any proposal submitted pursuant to the Terms of Proposal shall be considered a firm
offer for the purchase of the Bonds, and Bonds submitted will not be subject to cancellation or withdrawal.

PRELIMINARY OFFICIAL STATEMENT

Bidders may obtain a copy of the Preliminary Official Statement relating to the Bonds prior to the proposal opening
by request from Ehlers at www.ehlers-inc.com by connecting to the Bond Sales link. The Syndicate Manager will
be provided with an electronic copy of the Final Official Statement within seven business days of the proposal
acceptance. Up to 10 printed copies of the Final Official Statement will be provided upon request. Additional copies
of the Final Official Statement will be available at a cost of $10.00 per copy.

Information for bidders and proposal forms may be obtained from Ehlers at 3060 Centre Pointe Drive, Roseville,
Minnesota 55113-1105, Telephone (651) 697-8500.

By Order of the City Council

City of Eden Prairie, Minnesota
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PROPOSAL FORM

The City Council November 12,2019
City of Eden Prairie, Minnesota

RE: $5,125,000% General Obligation Water Revenue Bonds, Series 2019A (the "Bonds')
DATED: December 5, 2019

For all or none of the above Bonds, in accordance with the Terms of Proposal and terms of the Global Book-Entry System (unless otherwise specified

by the Purchaser) as stated in this Official Statement, we will pay you $ (not less than $5,063,500) plus accrued interest to date

of delivery for fully registered Bonds bearing interest rates and maturing in the stated years as follows:
% due 2020 % due 2027 % due 2034
% due 2021 % due 2028 % due 2035
% due 2022 % due 2029 % due 2036
% due 2023 % due 2030 % due 2037
% due 2024 % due 2031 % due 2038
% due 2025 % due 2032 % due 2039
% due 2026 % due 2033

* The City reserves the right to increase or decrease the principal amount of the Bonds on the day of sale, in increments of $5,000 each. Increases or
decreases may be made in any maturity. If any principal amounts are adjusted, the purchase price proposed will be adjusted to maintain the same gross
spread per $1,000.

The rate for any maturity may not be more than 1.00% less than the rate for any preceding maturity. (For example, if a rate of 4.50% is
proposed for the 2020 maturity, then the lowest rate that may be proposed for any later maturity is 3.50%.) All Bonds of the same maturity must
bear interest from date of issue until paid at a single, uniform rate. Each rate must be expressed in an integral multiple of 5/100 or 1/8 of 1%.

A good faith deposit (“Deposit”) in the amount of $102,500 shall be made by the winning bidder by wire transfer of funds. Such Deposit shall
be received by Ehlers no later than two hours after the proposal opening time. Wire transfer instructions will be provided to the winning bidder
by Ehlers after the tabulation of proposals. The City reserves the right to award the Bonds to a winning bidder whose wire transfer is initiated but
not received by such time provided that such winning bidder’s federal wire reference number has been received by such time. In the event the Deposit
is not received as provided above, the City may award the Bonds to the bidder submitting the next best proposal provided such bidder agrees to such
award. The Deposit will be retained by the City as liquidated damages if the proposal is accepted and the Purchaser fails to comply therewith. We agree
to the conditions and duties of Ehlers and Associates, Inc., as escrow holder of the Deposit, pursuant to the Terms of Proposal. This proposal is for
prompt acceptance and is conditional upon delivery of said Bonds to The Depository Trust Company, New York, New York, in accordance with the
Terms of Proposal. Delivery is anticipated to be on or about December 5, 2019.

This proposal is subject to the City’s agreement to enter into a written undertaking to provide continuing disclosure under Rule 15¢2-12 promulgated
by the Securities and Exchange Commission under the Securities Exchange Act of 1934 as described in the Preliminary Official Statement for the Bonds.

We have received and reviewed the Official Statement, and any addenda thereto, and have submitted our requests for additional information or
corrections to the Final Official Statement. As Syndicate Manager, we agree to provide the City with the reoffering price of the Bonds within 24 hours
of the proposal acceptance.

This proposal is a firm offer for the purchase of the Bonds identified in the Terms of Proposal, on the terms set forth in this proposal form and the Terms
of Proposal, and is not subject to any conditions, except as permitted by the Terms of Proposal.

By submitting this proposal, we confirm that we are an underwriter and have an established industry reputation for underwriting new issuances of
municipal bonds. YES: NO: .

If the competitive sale requirements are not met, we elect to use the (circle one): 10% test / hold-the-offering-price rule to determine the issue price of
the Bonds.

Account Manager: By:

Account Members:

Award will be on a true interest cost basis. According to our computations (the correct computation being controlling in the award), the total dollar
interest cost (including any discount or less any premium) computed from December 5, 2019 of the above proposal is § and the true
interest cost (TIC) is %.

The foregoing offer is hereby accepted by and on behalf of the City Council of the City of Eden Prairie, Minnesota, on November 12, 2019.
By: By:
Title: Title:
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