cation under the securities laws of any such jurisdiction. This Preliminary Official Statementis in a form deemed final as of its date for purposes of SEC Rule 15¢2-12(b) (1), but is subject to revision, amendment and completion

reliminary Official Statement constitute an offer to sell or the solicitation of an offer to buy these securities nor shall there be any sale of these securities in any jurisdiction in which such offer, solicitation or sale would be unlawful

This Preliminary Official Statement and the information contained herein are subject to completion and amendment. These securities may notbe sold nor may offers to buy be accepted prior to the time the Official Statement is delivered in final form. Under

in a Final Official Statement.

no circumstan
prior to registr

PRELIMINARY OFFICIAL STATEMENT DATED NOVEMBER 12, 2020

In the opinion of Kennedy & Graven, Chartered, Bond Counsel, based on present federal and Minnesota laws, regulations, rulings and decisions (which exclude any
pending legislation which may havearetroactive effect), and assuming compliance with certain covenants, interest to be paid on the Bondsis excluded from grossincome
for federal income tax purposes and, to the same extent, from taxable net income of individuals, estates and trusts for Minnesota income tax purposes, and is not a
preferenceitemfor purposes of computing thefederal alternative minimumtax or the Minnesota al ter native minimumtaximposed onindividuals, trusts, and estates. Such
interest is subject to Minnesota franchise taxes on corporations (including financial institutions) measured by income. No opinion will be expressed by Bond Counsel
regarding other state or federal tax consequences caused by the receipt or accrual of interest on the Bonds or arising with respect to ownership of the Bonds. See " Tax
Exemption" herein.

The City will designate the Bonds as " qualified tax-exempt obligations" for purposes of Section 265(b)(3) of the Internal Revenue Code of 1986, as amended, relating
to the ability of financial institutions to deduct from income for federal income tax purposes, interest expense that is allocable to carrying and acquiring tax-exempt
obligations.

New Issue Rating Application Made: S&P Global Ratings

CITY OF INVER GROVE HEIGHTS, MINNESOTA
(Dakota County)

$1,675,000* GENERAL OBLIGATION IMPROVEMENT REFUNDING BONDS,
SERIES 2020A

PROPOSAL OPENING: November 23, 2020, 10:30 A.M., C.T. CONSIDERATION: November 23, 2020, 7:00 P.M., C.T.

PURPOSE/AUTHORITY/SECURITY: The $1,675,000*% General Obligation Improvement Refunding Bonds, Series
2020A (the "Bonds") are authorized pursuant to Minnesota Statutes, Chapters 429 and 475, and Section 475.67, by the City
of Inver Grove Heights, Minnesota (the "City"), for the purpose of effecting a current refunding of certain outstanding
general obligations of the City as more fully described herein. The Bonds will be general obligations of the City for which
its full faith, credit and taxing powers are pledged. Delivery is subject to receipt of an approving legal opinion of Kennedy
& Graven, Chartered, Minneapolis, Minnesota.

DATE OF BONDS: December 15, 2020
MATURITY: February 1 as follows:
Year Amount* Year Amount* Year Amount*
2022 $405,000 2024 $250,000 2026 $255,000
2023 255,000 2025 250,000 2027 260,000
MATURITY * The City reserves the right to increase or decrease the principal amount of the Bonds on the
ADJUSTMENTS: day of'sale, in increments of $5,000 each. Increases or decreases may be made in any maturity.

If any principal amounts are adjusted, the purchase price proposed will be adjusted to maintain
the same gross spread per $1,000.

TERM BONDS: See "Term Bond Option" herein.

INTEREST: August 1, 2021 and semiannually thereafter.

OPTIONAL Bonds maturing on February 1, 2026 and thereafter are subject to call for prior optional
REDEMPTION: redemption on February 1, 2025 and any date thereafter, at a price of par plus accrued interest.

MINIMUM PROPOSAL: $1,654,900.
GOOD FAITH DEPOSIT: A good faith deposit in the amount of $33,500 shall be made by the winning bidder by wire

transfer of funds.
PAYING AGENT: Bond Trust Services Corporation
BOND COUNSEL: Kennedy & Graven, Chartered

MUNICIPAL ADVISOR: Ehlers and Associates, Inc.
BOOK-ENTRY-ONLY: See "Book-Entry-Only System" herein (unless otherwise specified by the purchaser).

\ EHLERS BUILDING COMMUNITIES. IT'S WHAT WE DO.
| info@ehlers-inc.com \ 1(800) 552-1171 ) www.ehlers-inc.com
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REPRESENTATIONS

No dealer, broker, salesperson or other person has been authorized by the City to give any information or to make any representation other than
those contained in this Preliminary Official Statement and, if given or made, such other information or representations must not be relied upon
as having been authorized by the City. This Preliminary Official Statement does not constitute an offer to sell or a solicitation of an offer
to buy any of the Bondsin any jurisdiction to any person to whom it isunlawful to make such an offer or solicitation in such jurisdiction.

This Preliminary Official Statement is not to be construed as a contract with the Syndicate Manager or Syndicate Members. Statements
contained herein which involve estimates or matters of opinion are intended solely as such and are not to be construed as representations of
fact. Ehlers and Associates, Inc. prepared this Preliminary Official Statement and any addenda thereto relying on information of the City and
other sources for which there is reasonable basis for believing the information is accurate and complete. Bond Counsel has not participated in
the preparation of this Preliminary Official Statement and is not expressing any opinion as to the completeness or accuracy of the information
contained therein. Compensation of Ehlers and Associates, Inc., payable entirely by the City, is contingent upon the delivery of the Bonds.

COMPLIANCE WITH S.E.C. RULE 15c¢2-12

Certain municipal obligations (issued in an aggregate amount over $1,000,000) are subject to Rule 15¢2-12 promulgated by the Securities and
Exchange Commission pursuant to the Securities Exchange Act of 1934, as amended (the "Rule").

Preliminary Official Statement: This Preliminary Official Statement was prepared for the City for dissemination to potential investors.
Its primary purpose is to disclose information regarding the Bonds to prospective underwriters in the interest of receiving competitive proposals
in accordance with the sale notice contained herein. Unless an addendum is posted prior to the sale, this Preliminary Official Statement shall
be deemed nearly final for purposes of the Rule subject to completion, revision and amendment in a Final Official Statement as defined below.

Review Period: This Preliminary Official Statement has been distributed to prospective bidders for review. Comments or requests for the
correction of omissions or inaccuracies must be submitted to Ehlers and Associates, Inc. at least two business days prior to the sale. Requests
for additional information or corrections in the Preliminary Official Statement received on or before this date will not be considered a
qualification of a proposal received from an underwriter. If there are any changes, corrections or additions to the Preliminary Official Statement,
interested bidders will be informed by an addendum prior to the sale.

Final Official Statement: Copies of the Final Official Statement will be delivered to the underwriter (Syndicate Manager) within seven
business days following the proposal acceptance.

Continuing Disclosure: Subject to certain exemptions, issues in an aggregate amount over $1,000,000 may be required to comply with
provisions of the Rule which require that underwriters obtain from the issuers of municipal securities (or other obligated party) an agreement
for the benefit of the owners of the securities to provide continuing disclosure with respect to those securities. This Preliminary Official
Statement describes the conditions under which the City is required to comply with the Rule.

CLOSING CERTIFICATES

Upon delivery of the Bonds, the underwriter (Syndicate Manager) will be furnished with the following items: (1) a certificate of the appropriate
officials to the effect that at the time of the sale of the Bonds and all times subsequent thereto up to and including the time of the delivery of
the Bonds, this Preliminary Official Statement did not and does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements therein, in the light of the circumstances under which they were made, not misleading; (2) a receipt signed
by the appropriate officer evidencing payment for the Bonds; (3) a certificate evidencing the due execution of the Bonds, including statements
that (a) no litigation of any nature is pending, or to the knowledge of signers, threatened, restraining or enjoining the issuance and delivery of
the Bonds, (b) neither the corporate existence or boundaries of the City nor the title of the signers to their respective offices is being contested,
and (c) no authority or proceedings for the issuance of the Bonds have been repealed, revoked or rescinded; and (4) a certificate setting forth
facts and expectations of the City which indicates that the City does not expect to use the proceeds of the Bonds in a manner that would cause
them to be arbitrage bonds within the meaning of Section 148 of the Internal Revenue Code of 1986, as amended, or within the meaning of
applicable Treasury Regulations.

il
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INTRODUCTORY STATEMENT

This Preliminary Official Statement contains certain information regarding the City of Inver Grove Heights,
Minnesota (the "City") and the issuance of its $1,675,000* General Obligation Improvement Refunding Bonds, Series
2020A (the "Bonds"). Any descriptions or summaries of the Bonds, statutes, or documents included herein are not
intended to be complete and are qualified in their entirety by reference to such statutes and documents and the form
of the Bonds to be included in the resolution authorizing the issuance and sale of the Bonds ("Award Resolution")
to be adopted by the City Council on November 23, 2020.

Inquiries may be directed to Ehlers and Associates, Inc. ("Ehlers" or the "Municipal Advisor"), Roseville, Minnesota,
(651) 697-8500, the City's municipal advisor. A copy of this Preliminary Official Statement may be downloaded from
Ehlers’ web site at www.ehlers-inc.com by connecting to the Bond Sales link and following the directions at the top
of the site.

THE BONDS

GENERAL

The Bonds will be issued in fully registered form as to both principal and interest in denominations of $5,000 each
or any integral multiple thereof, and will be dated, as originally issued, as of December 15, 2020. The Bonds will
mature on February 1 in the years and amounts set forth on the cover of this Preliminary Official Statement. Interest
will be payable on February 1 and August 1 of each year, commencing August 1, 2021, to the registered owners of
the Bonds appearing of record in the bond register as of the close of business on the 15th day (whether or not a
business day) of the immediately preceding month. Interest will be computed upon the basis of a 360-day year of
twelve 30-day months and will be rounded pursuant to rules of the Municipal Securities Rulemaking Board
("MSRB"). The rate for any maturity may not be more than 1.00% less than the rate for any preceding
maturity. (For example, if arate of 4.50% isproposed for the 2022 maturity, then thelowest ratethat may be
proposed for any later maturity is3.50%.) All Bonds of the same maturity must bear interest from the date of issue
until paid at a single, uniform rate. Each rate must be expressed in an integral multiple of 5/100 or 1/8 of 1%.

Unless otherwise specified by the purchaser, the Bonds will be registered in the name of Cede & Co., as nominee for
The Depository Trust Company, New York, New York ("DTC"). (See "Book-Entry-Only System" herein.) As long
as the Bonds are held under the book-entry system, beneficial ownership interests in the Bonds may be acquired in
book-entry form only, and all payments of principal of, premium, if any, and interest on the Bonds shall be made
through the facilities of DTC and its participants. If the book-entry system is terminated, principal of, premium, if any,
and interest on the Bonds shall be payable as provided in the Award Resolution.

The City has selected Bond Trust Services Corporation, Roseville, Minnesota, to act as paying agent (the "Paying
Agent"). Bond Trust Services Corporation and Ehlers are affiliate companies. The City will pay the charges for Paying

Agent services. The City reserves the right to remove the Paying Agent and to appoint a successor.

*Preliminary, subject to change.


http://www.ehlers-inc.com.

OPTIONAL REDEMPTION

At the option of the City, the Bonds maturing on or after February 1, 2026 shall be subject to optional redemption
prior to maturity on February 1, 2025 or any date thereafter, at a price of par plus accrued interest.

Redemption may be in whole or in part of the Bonds subject to prepayment. If redemption is in part, the selection of
the amounts and maturities of the Bonds to be redeemed shall be at the discretion of the City. If only part of the Bonds
having a common maturity date are called for redemption, then the City or Paying Agent, if any, will notify DTC of
the particular amount of such maturity to be redeemed. DTC will determine by lot the amount of each participant's
interest in such maturity to be redeemed and each participant will then select by lot the beneficial ownership interest
in such maturity to be redeemed.

Notice of redemption shall be sent by mail not more than 60 days and not less than 30 days prior to the date fixed for
redemption to the registered owner of each Bond to be redeemed at the address shown on the registration books.
AUTHORITY; PURPOSE

The Bonds are authorized pursuant to Minnesota Statutes, Chapters 429 and 475, and Section 475.67, by the City,

for the purpose of effecting a current refunding of the City’s $4,885,000 General Obligation Improvement Bonds,
Series 2010B (the "Series 2010B Bonds") as follows:

Date of Maturities Principal CUSIP
Refunded  Call Call Being Interest tobe Base

I ssue Being Refunded Issue Date Price Refunded Rates  Refunded 461219
Series 2010B Bonds 10/6/10  12/29/20  Par 2021 3.000% $370,000 TP2
2022 3.000% 375,000 TQO

2024 (Term)  3.000% 475,000 TS6
2027 (Term)  3.125% 765,000 TV9

Total Series 2010B Bonds Being Refunded $1,985,000

Proceeds of the Bonds will be used to call and prepay the maturities described above and to pay all or most of the
costs of issuance.

ESTIMATED SOURCES AND USES*

Sour ces

Par Amount of Bonds $1,675,000

Transfers from Prior Issue Debt Service Funds 400,253

Total Sources $2,075,253
Uses

Total Underwriter's Discount (1.200%) $20,100

Costs of Issuance 43,000

Deposit to Current Refunding Fund 2,009,875

Rounding Amount 2,278

Total Uses $2,075,253

*Preliminary, subject to change



SECURITY

The Bonds are general obligations of the City for which its full faith, credit and taxing powers are pledged without
limitation as to rate or amount. The City anticipates that the debt service will be paid from a combination of special
assessments levied against properties benefitted by improvements financed by the Series 2010B Bonds and from ad
valorem property taxes. Receipt of special assessments and collection of ad valorem taxes will be sufficient to provide
not less than 105% of principal and interest on the Bonds as required by Minnesota law.

Should the revenues pledged for payment of the Bonds be insufficient to pay the principal and interest as the same
shall become due, the City is required to pay maturing principal and interest from moneys on hand in any other fund
of the City not pledged for another purpose and/or to levy an additional tax for this purpose upon all the taxable
property in the City, without limitation as to rate or amount.

RATING

General obligation debt of the City, with the exception of any outstanding credit enhanced issues, is currently rated
"AA+" by S&P Global Ratings ("S&P").

The City has requested a rating on the Bonds from S&P, and bidders will be notified as to the assigned rating prior
to the sale. Such rating reflects only the views of such organization and explanations of the significance of such rating
may be obtained from S&P. Generally, a rating agency bases its rating on the information and materials furnished to
it and on investigations, studies and assumptions of its own. There is no assurance that such rating will continue for
any given period of time or that it will not be revised downward or withdrawn entirely by such rating agency, if in
the judgment of such rating agency circumstances so warrant. Any such downward revision or withdrawal of such
rating may have an adverse effect on the market price of the Bonds.

Such rating is not to be construed as a recommendation of the rating agency to buy, sell or hold the Bonds, and the
rating assigned by the rating agency should be evaluated independently. Except as may be required by the Disclosure
Undertaking described under the heading "CONTINUING DISCLOSURE" neither the City nor the underwriter
undertake responsibility to bring to the attention of the owner of the Bonds any proposed changes in or withdrawal
of such rating or to oppose any such revision or withdrawal.

CONTINUING DISCLOSURE

In order to assist brokers, dealers, and municipal securities dealers, in connection with their participation in the
offering of the Bonds, to comply with Rule 15¢2-12 promulgated by the Securities and Exchange Commission,
pursuant to the Securities and Exchange Act of 1934, as amended (the "Rule"), the City shall agree to provide certain
information to the Municipal Securities Rulemaking Board (MSRB) through its Electronic Municipal Market Access
(EMMA) system, or any system that may be prescribed in the future. The Rule was last amended, effective February
27,2019, to include an expanded list of material events.

On the date of issue and delivery, the City shall execute and deliver a Continuing Disclosure Certificate, under which
the City will covenant for the benefit of holders including beneficial holders, to provide electronically, or in a manner
otherwise prescribed, certain financial information annually and to provide notices of the occurrence of certain events
enumerated in the Rule (the "Disclosure Undertaking"). The details and terms of the Disclosure Undertaking for the
City are set forth in Appendix D. Such Disclosure Undertaking will be in substantially the form attached hereto.

A failure by the City to comply with any Disclosure Undertaking will not constitute an event of default on the Bonds.
However, such a failure may adversely affect the transferability and liquidity of the Bonds and their market price.



In the previous five years, the City believes it has not failed to comply in all material respects with its prior
undertakings under the Rule. The City has reviewed its continuing disclosure responsibilities along with any changes
to the Rule, to ensure compliance. Ehlers is currently engaged as dissemination agent for the City.

LEGAL OPINION

An opinion as to the validity of the Bonds and the exemption from taxation of the interest thereon will be furnished
by Kennedy & Graven, Chartered, Minneapolis, Minnesota, Bond Counsel to the City, and will be available at the
time of delivery of the Bonds. The legal opinion will state that the Bonds are valid and binding general obligations
of the City; provided that the rights of the owners of the Bonds and the enforceability of the Bonds may be limited
by bankruptcy, insolvency, reorganization, moratorium, and other similar laws affecting creditors' rights and by
equitable principles (which may be applied in either a legal or equitable proceeding). See "FORM OF LEGAL
OPINION" found in Appendix B.

TAX EXEMPTION

In the opinion of Bond Counsel, under existing statutes, regulations, rulings and decisions, interest on the Bonds is
excluded from gross income of the owners thereof for purposes of federal income taxation and is excluded from
taxable net income of individuals, estates or trusts for purposes of State of Minnesota income taxation, but is subject
to State of Minnesota franchise taxes measured by income that are imposed upon corporations, including financial
institutions.

Noncompliance following the issuance of the Bonds with certain requirements of the Internal Revenue Code of 1986,
as amended (the "Code") and covenants of the Award Resolution may result in the inclusion of interest on the Bonds
in gross income (for federal tax purposes) and taxable net income (for State of Minnesota tax purposes) of the owners
thereof. No provision has been made for redemption of the Bonds, or for an increase in the interest rate on the Bonds,
in the event that interest on the Bonds becomes subject to United States or State of Minnesota income taxation.

The Code imposes an alternative minimum tax with respect to individuals on alternative minimum taxable income.

The Code provides that in the case of an insurance company subject to the tax imposed by Section 831 of the Code,
the amount which otherwise would be taken into account as "losses incurred" under Section 832(b)(5) shall be reduced
by an amount equal to the applicable percentage of the interest on the Bonds that is received or accrued during the
taxable year.

Interest on the Bonds may be included in the income of a foreign corporation for purposes of the branch profits tax
imposed by Section 884 of the Code. Under certain circumstances, interest on the Bonds may be subject to the tax
on "excess net passive income" of Subchapter S corporations imposed by Section 1375 of the Code.

The above is not a comprehensive list of all federal tax consequences which may arise from the receipt of interest on
the Bonds. The receipt of interest on the Bonds may otherwise affect the federal or State income tax liability of the
recipient based on the particular taxes to which the recipient is subject and the particular tax status of other items or
deductions. Bond Counsel expresses no opinion regarding any such consequences. All prospective purchasers of the
Bonds are advised to consult their own tax advisors as to the tax consequences of, or tax considerations for,
purchasing or holding the Bonds.



L egidative proposals

Bond Counsel’s opinion is given as of its date and Bond Counsel assumes no obligation to update, revise, or
supplement such opinion to reflect any changes in facts or circumstances or any changes in law that may hereafter
occur. Proposals are regularly introduced in both the United States House of Representatives and the United States
Senate that, if enacted, could alter or affect the tax-exempt status on municipal bonds. For example, legislation has
been proposed that would, among other things, limit the amount of exclusions (including tax-exempt interest) or
deductions that certain higher-income taxpayers could use to reduce their tax liability. The likelihood of adoption of
this or any other such legislative proposal relating to tax-exempt bonds cannot be reliably predicted. If enacted into
law, current or future proposals may have a prospective or retroactive effect and could affect the value or
marketability of tax-exempt bonds (including the Bonds). Prospective purchasers of the Bonds should consult their
own tax advisors regarding the impact of any such change in law.

QUALIFIED TAX-EXEMPT OBLIGATIONS

The City will designate the Bonds as "qualified tax-exempt obligations" for purposes of Section 265(b)(3) of the Code
relating to the ability of financial institutions to deduct from income for federal income tax purposes, interest expense
that is allocable to carrying and acquiring tax-exempt obligations.

MUNICIPAL ADVISOR

Ehlers has served as municipal advisor to the City in connection with the issuance of the Bonds. The Municipal
Advisor cannot participate in the underwriting of the Bonds. The financial information included in this Preliminary
Official Statement has been compiled by the Municipal Advisor. Such information does not purport to be a review,
audit or certified forecast of future events and may not conform with accounting principles applicable to compilations
of financial information. Ehlers is not a firm of certified public accountants. Ehlers is registered with the Securities
and Exchange Commission and the MSRB as a municipal advisor. Ehlers makes no representation, warranty or
guarantee regarding the accuracy or completeness of the information in this Preliminary Official Statement, and its
assistance in preparing this Preliminary Official Statement should not be construed as a representation that it has
independently verified such information.

MUNICIPAL ADVISOR AFFILIATED COMPANIES

Bond Trust Services Corporation ("BTSC") and Ehlers Investment Partners, LLC ("EIP") are affiliate companies of
Ehlers. BTSC is chartered by the State of Minnesota and authorized in Minnesota, Wisconsin, Colorado, and Illinois
to transact the business of a limited purpose trust company. BTSC provides paying agent services to debt issuers. EIP
is a Registered Investment Advisor with the Securities and Exchange Commission. EIP assists issuers with the
investment of bond proceeds or investing other issuer funds. This includes escrow bidding agent services. Issuers,
such as the City, have retained or may retain BTSC and/or EIP to provide these services. If hired, BTSC and/or EIP
would be retained by the City under an agreement separate from Ehlers.



INDEPENDENT AUDITORS

The basic financial statements of the City for the fiscal year ended December 31, 2019 have been audited by Abdo,
Eick & Meyers, LLP, Minneapolis, Minnesota, independent auditors (the "Auditor"). The report of the Auditor,
together with the basic financial statements, component units financial statements, and notes to the financial
statements are attached hereto as"APPENDIX A — FINANCIAL STATEMENTS". The Auditor has not been engaged
to perform and has not performed, since the date of its report included herein, any procedures on the financial
statements addressed in that report. The Auditor also has not performed any procedures relating to this Preliminary
Official Statement.

RISK FACTORS

Following is a description of possible risks to holders of the Bonds without weighting as to probability. This
description of risks is not intended to be all-inclusive, and there may be other risks not now perceived or listed here.

Taxes: The Bonds are general obligations of the City, the ultimate payment of which rests in the City's ability to levy
and collect sufficient taxes to pay debt service should other revenue (special assessments) be insufficient. In the event
of delayed billing, collection or distribution of property taxes, sufficient funds may not be available to the City in time
to pay debt service when due.

State Actions: Many elements of local government finance, including the issuance of debt and the levy of property
taxes, are controlled by state government. Future actions of the state may affect the overall financial condition of the
City, the taxable value of property within the City, and the ability of the City to levy and collect property taxes.

FutureChangesin Law: Various State and federal laws, regulations and constitutional provisions apply to the City
and to the Bonds. The City can give no assurance that there will not be a change in or interpretation of any such
applicable laws, regulations and provisions which would have a material effect on the City or the taxing authority of
the City.

Ratings; I nterest Rates: In the future, the City's credit rating may be reduced or withdrawn, or interest rates for this
type of obligation may rise generally, either possibility resulting in a reduction in the value of the Bonds for resale
prior to maturity.

Tax Exemption: Ifthe federal government or the State of Minnesota taxes all or a portion of the interest on municipal
obligations, directly or indirectly, or if there is a change in federal or state tax policy, the value of the Bonds may fall
for purposes of resale. Noncompliance following the issuance of the Bonds with certain requirements of the Code and
covenants of the Award Resolution may result in the inclusion of interest on the Bonds in gross income of the
recipient for United States income tax purposes or in taxable net income of individuals, estates or trusts for State of
Minnesota income tax purposes. No provision has been made for redemption of the Bonds, or for an increase in the
interest rate on the Bonds, in the event that interest on the Bonds becomes subject to federal or State of Minnesota
income taxation, retroactive to the date of issuance.

Continuing Disclosure: A failure by the City to comply with the Disclosure Undertaking for continuing disclosure
(see "CONTINUING DISCLOSURE") will not constitute an event of default on the Bonds. Any such failure must
be reported in accordance with the Rule and must be considered by any broker, dealer, or municipal securities dealer
before recommending the purchase or sale of the Bonds in the secondary market. Such a failure may adversely affect
the transferability and liquidity of the Bonds and their market price.

State Economy; State Aids: State of Minnesota cash flow problems could affect local governments and possibly
increase property taxes.



Book-Entry-Only System: The timely credit of payments for principal and interest on the Bonds to the accounts of
the Beneficial Owners of the Bonds may be delayed due to the customary practices, standing instructions or for other
unknown reasons by DTC participants or indirect participants. Since the notice of redemption or other notices to
holders of these obligations will be delivered by the City to DTC only, there may be a delay or failure by DTC, DTC
participants or indirect participants to notify the Beneficial Owners of the Bonds.

Economy: A combination of economic, climatic, political or civil disruptions or terrorist actions outside of the control
of the City, including loss of major taxpayers or major employers, could affect the local economy and result in
reduced tax collections and/or increased demands upon local government. Real or perceived threats to the financial
stability of the City may have an adverse effect on the value of the Bonds in the secondary market.

Secondary Market for the Bonds: No assurance can be given that a secondary market will develop for the purchase
and sale of the Bonds or, if a secondary market exists, that such Bonds can be sold for any particular price. The
underwriters are not obligated to engage in secondary market trading or to repurchase any of the Bonds at the request
of the owners thereof. Prices of the Bonds as traded in the secondary market are subject to adjustment upward and
downward in response to changes in the credit markets and other prevailing circumstances. No guarantee exists as
to the future market value of the Bonds. Such market value could be substantially different from the original purchase
price.

Bankruptcy: The rights and remedies of the holders may be limited by and are subject to the provisions of federal
bankruptcy laws, to other laws, or equitable principles that may affect the enforcement of creditors’ rights, to the
exercise of judicial discretion in appropriate cases and to limitations on legal remedies against local governments. The
opinion of Bond Counsel to be delivered with respect to the Bonds will be similarly qualified.

Cybersecurity: The City is dependent on electronic information technology systems to deliver services. These
systems may contain sensitive information or support critical operational functions which may have value for
unauthorized purposes. As a result, the electronic systems and networks may be targets of cyberattack. There can be
no assurance that the City will not experience an information technology breach or attack with financial consequences
that could have a material adverse impact.

Impact of the Spread of COVID-19: In late 2019, a novel strain of coronavirus (COVID-19) emerged in Wuhan,
Hubei Province, China. COVID-19 has spread throughout the world, including to the United States, resulting in the
World Health Organization proclaiming COVID-19 to be a pandemic and President Trump declaring a national
emergency. In response to the spread of COVID-19, the United States government, state governments, local
governments and private industries have taken measures to limit social interactions in an effort to limit the spread of
COVID-19. The effects of the spread of COVID-19 and the government and private responses to the spread continue
to rapidly evolve. COVID-19 has caused significant disruptions to the global, national and State economy. The extent
to which the coronavirus impacts the City and its financial condition will depend on future developments, which are
highly uncertain and cannot be predicted by the City, including the duration of the outbreak and measures taken to
address the outbreak.

On March 13, 2020, Minnesota Governor Tim Walz signed Emergency Executive Order 20-01 and declared a
peacetime emergency. In subsequent executive orders, the Governor has extended the peacetime emergency by 30
days. On June 5, 2020, the Governor signed Emergency Executive Order 20-74 which outlines guidelines for
continuing to safely reopen Minnesota's economy and ensuring safe non-work activities during the COVID-19
peacetime emergency. This order is effective as of June 10, 2020, and outlines the guidelines for continuing to lift
the restrictions that were identified in prior executive orders signed by the Governor.

The foregoing is intended only as a summary of certain risk factors attendant to an investment in the Bonds. In order
for potential investors to identify risk factors and make an informed investment decision, potential investors should
be thoroughly familiar with this entire Preliminary Official Statement and the Appendices hereto.



VALUATIONS

OVERVIEW

All non-exempt property is subject to taxation by local taxing districts. Exempt real property includes Indian lands, public property, and
educational, religious and charitable institutions. Most personal property is exempt from taxation (except investor-owned utility mains,
generating plants, etc.).

The valuation of property in Minnesota consists of three elements. (1) The estimated market value is set by city or county assessors. Not less
than 20% of all real properties are to be appraised by local assessors each year. (2) The taxable market value is the estimated market value
adjusted by all legislative exclusions. (3) The tax capacity (taxable) value of property is determined by class rates set by the State Legislature.
The tax capacity rate varies according to the classification of the property. Tax capacity represents a percent of taxable market value.

The property tax rate for a local taxing jurisdiction is determined by dividing the total tax capacity or market value of property within the
jurisdiction into the dollars to be raised from the levy. State law determines whether a levy is spread on tax capacity or market value. Major
classifications and the percentages by which tax capacity is determined are:

Type of Property 2017/18 2018/19 2019/20

Residential homestead'

Agricultural homestead'

Agricultural non-homestead

Seasonal recreational residential

Residential non-homestead:

Industrial/Commercial/Utility?

First $500,000 - 1.00%
Over $500,000 - 1.25%

First $500,000 HGA - 1.00%
Over $500,000 HGA - 1.25%
First $1,940,000 - 0.50% *
Over $1,940,000 - 1.00% >

Land - 1.00% ?

First $500,000 - 1.00% *
Over $500,000 - 1.25%°

1 unit - 1st $500,000 - 1.00%
Over $500,000 - 1.25%

2-3 units - 1.25%
4 or more - 1.25%
Small City* - 1.25%
Affordable Rental:

First $121,000 - .75%

Over $121,000 - .25%

First $150,000 - 1.50%
Over $150,000 - 2.00%

A residential property qualifies as "homestead" if it is occupied by the owner or a relative of the owner on the

assessment date.

First $500,000 - 1.00%
Over $500,000 - 1.25%

First $500,000 HGA - 1.00%
Over $500,000 HGA - 1.25%
First $1,900,000 - 0.50% *
Over $1,900,000 - 1.00% *

Land - 1.00% *

First $500,000 - 1.00% *
Over $500,000 - 1.25%°

1 unit - 1st $500,000 - 1.00%
Over $500,000 - 1.25%

2-3 units - 1.25%
4 or more - 1.25%
Small City * - 1.25%
Affordable Rental:

First $139,000 - .75%

Over $139,000 - .25%

First $150,000 - 1.50%
Over $150,000 - 2.00%

Applies to land and buildings. Exempt from referendum market value tax.

Exempt from referendum market value tax.

Cities of 5,000 population or less and located entirely outside the seven-county metropolitan area and the adjacent
nine-county area and whose boundaries are 15 miles or more from the boundaries of a Minnesota city with a

population of over 5,000.

First $500,000 - 1.00%
Over $500,000 - 1.25%

First $500,000 HGA - 1.00%
Over $500,000 HGA - 1.25%
First $1,880,000 - 0.50% *
Over $1,880,000 - 1.00% *

Land - 1.00% *

First $500,000 - 1.00% *
Over $500,000 - 1.25%°

1 unit - 1st $500,000 - 1.00%
Over $500,000 - 1.25%

2-3 units - 1.25%
4 or more - 1.25%
Small City * - 1.25%
Affordable Rental:

First $150,000 - .75%

Over $150,000 - .25%

First $150,000 - 1.50%
Over $150,000 - 2.00%

The estimated market value of utility property is determined by the Minnesota Department of Revenue.
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CURRENT PROPERTY VALUATIONS

2019/20 Economic Market Value $4.417,142,745"
2019/20 2019/20
Assessor's Estimated Net Tax
Market Value Capacity
Real Estate $4,166,950,900 $46,201,120
Personal Property 41,288,600 818,480
Total Valuation $4,208,239,500 $47,019,600
Less: Captured Tax Increment Tax Capacity” (74,966)
Fiscal Disparities Contribution® (4,100,865)
Taxable Net Tax Capacity $42,843,769
Plus: Fiscal Disparities Distribution® 5,349,093
Adjusted Taxable Net Tax Capacity $48,192,862

According to the Minnesota Department of Revenue, the Assessor's Estimated Market Value (the "AEMV") for
the City is about 95.32% of the actual selling prices of property most recently sold in the City. The sales ratio was
calculated by comparing the selling prices with the AEMV. Dividing the AEMYV of real estate by the sales ratio
and adding the AEMV of personal property and utility, railroads and minerals, if any, results in an Economic
Market Value ("EMV") for the City of $4,417,142,745.

The captured tax increment value shown above represents the captured net tax capacity of tax increment financing
districts in the City.

Each community in the seven-county metropolitan area contributes 40% of the growth in its commercial-
industrial property tax base since 1972 to an area pool which is then distributed among the municipalities on the
basis of population, and fiscal capacity indicated market value as determined by the Minnesota Department of
Revenue. Each governmental unit makes a contribution and receives a distribution--sometimes gaining and
sometimes contributing net tax capacity for tax purposes.

9



2019/20 NET TAX CAPACITY BY CLASSIFICATION

2019/20 Per cent of Total
Net Tax Capacity Net Tax Capacity

Residential homestead $31,112,080 66.17%
Agricultural/Rural vacant 245,953 0.52%
Commercial/industrial 8,370,979 17.80%

Public utility 1,423,454 3.03%

Railroad operating property 332,678 0.71%
Non-homestead residential 4,715,976 10.03%

Personal property 818,480 1.74%

Total $47,019,600 100.00%

TREND OF VALUATIONS
Adjusted
Assessor's Assessor's Taxable Percent +/-in
Levy Estimated Taxable Net Tax Net Tax Estimated
Y ear Market Value Market Value Capacity* Capacity? Market Value

2015/16  $3,389,097,400 $3,198,957,044 $37,895,077 $36,518,442 +5.80%
2016/17 3,462,768,500 3,270,107,980 38,621,959 37,326,138 +2.17%
2017/18 3,747,182,600 3,560,206,357 41,857,911 40,975,056 +8.21%
2018/19 3,975,951,600 3,802,975,599 44,387,373 43,616,446 +6.11%
2019/20 4,209,239,500 4,043,169,905 47,019,600 48,192,862 +5.87%

' Net Tax Capacity is before fiscal disparities adjustments and includes tax increment values.

2 Adjusted Taxable Net Tax Capacity is after fiscal disparities adjustments and does not include tax increment
values.
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LARGER TAXPAYERS

Per cent of
2019/20 City's Total
Net Tax Net Tax
Taxpayer Type of Property Capacity Capacity
Xcel Energy Utility $1,990,390 4.23%
Flint Hills Resources Pine Bend LLC Residential 951,622 2.02%
GS Southview LLC Apartment 910,970 1.94%
Lake Cove Village Partnership Residential 497,176 1.06%
Salem Green Ltd Partnership Apartment 473,102 1.01%
PHM Inver Grove Inc. Apartment 440,401 0.94%
Brentwood Hills Limited Partnership Apartment 350,636 0.75%
Pearlwood Estates Limited Partnership Apartment 349,684 0.74%
Chicago & NW Trans Co. Railroad 314,012 0.67%
Vansouth Ltd Partnership Commercial 285,186 0.61%
Total $6,563,179 13.96%

City's Total 2019/20 Net Tax Capacity $47,019,600

Source: Current Property Valuations, Net Tax Capacity by Classification, Trend of Valuations and Larger
Taxpayers have been furnished by Dakota County.
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DEBT

DIRECT DEBT!

General Obligation Debt (see schedules following)

Total G.O. debt secured by special assessments and taxes (includes the Bonds)* $10,830,000
Total G.O. debt secured by taxes 20,010,000
Total G.O. debt secured by utility revenues 13,175,000
Total General Obligation Debt* $44,015,000

*Preliminary, subject to change.

' Outstanding debt is as of the dated date of the Bonds.
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DEBT LIMIT

The statutory limit on debt of Minnesota municipalities other than school districts or cities of the first class (Minnesota
Statutes, Section 475.53, subd. 1) is 3% of the Assessor's Estimated Market Value of all taxable property within its
boundaries. "Net debt" (Minnesota Statutes, Section 475.51, subd. 4) is the amount remaining after deducting from
gross debt the amount of current revenues which are applicable within the current fiscal year to the payment of any
debt and the aggregate principal of the following: (1) obligations payable wholly or partly from special assessments
levied against benefitted property (includes the Bonds); (2) warrants or orders having no definite or fixed maturity;
(3) obligations payable wholly from the income of revenue producing conveniences; (4) obligations issued to create
or maintain a permanent improvement revolving fund; (5) obligations issued to finance any public revenue producing
convenience; (6) funds held as sinking funds for payment of principal and interest on debt other than those deductible
under Minnesota Statutes, Section 475.51, subd. 4; (7) obligations issued to pay judgments against the City; and (8)
other obligations which are not to be included in computing the net debt of a municipality under the provisions of the
law authorizing their issuance.

2019/20 Assessor's Estimated Market Value $4,209,239,500
Multiply by 3% 0.03
Statutory Debt Limit $ 126,277,185
Less: Long-Term Debt Outstanding Being Paid Solely from Taxes' (23,795,000)
Unused Debt Limit $ 102,482,185

' Includes a portion of the City's $7,745,000 General Obligation Bonds, Series 2015A which is payable entirely
from taxes ($3,785,000 Street Reconstruction portion current principal outstanding).
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OVERLAPPING DEBT!

2019/20
Adjusted City's
Taxable Net % In Total Proportionate

Taxing District Tax Capacity City G.O. Debt? Share
1.S.D. No. 196
(Rosemount-Apple Valley-Eagan) $ 195,089,579 29.9445% $122,785,000  $36,767,354
1.S.D. No. 197
(West St. Paul-Mendota Heights-Eagan) 74,618,677 0.6899% 136,015,000 938,367

3
I.S.D. No. 199 (Inver Grove Heights) 34,189,626 93.8619% 51,435,000 48,277,868

4
Metropolitan Council 4,576,187,142 1.0531% 230,225,000 2,424,499
City's Share of Total Overlapping Debt $88,408,090

Overlapping debt is as of the dated date of the Bonds. Only those taxing jurisdictions with general obligation debt
outstanding are included in this section. Does not include non-general obligation debt, self-supporting general
obligation revenue debt, short-term general obligation debt, or general obligation tax/aid anticipation certificates
of indebtedness.

Outstanding debt is based on information in Official Statements obtained on EMMA and the Municipal Advisor's
records.

Based upon the long term facilities maintenance revenue formula and current statistics, the District anticipates
a portion of this debt will be paid by the State of Minnesota.

The above debt includes all outstanding general obligation debt supported by taxes of the Metropolitan Council.
The Council also has general obligation sewer revenue, wastewater revenue, and radio revenue bonds and lease
obligations outstanding all of which are supported entirely by revenues and have not been included in the
Overlapping Debt or Debt Ratios sections.
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DEBT RATIOS

Debt/
Current
Debt/Economic Population
Market Value Estimate
G.O. Debt ($4,417,142,745) (35,321)
Direct G.O. Debt Secured By:
Special Assessments & Taxes* $ 10,830,000
Taxes 20,010,000
Utility Revenues 13,175,000
Total General Obligation Debt (includes the Bonds)* $ 44,015,000
Less: G.O. Debt Paid Entirely from Revenues' (13,175,000)
Tax Supported General Obligation Debt* $ 30,840,000 0.70% $873.14
City's Share of Total Overlapping Debt $ 88,408,090 2.00% $2,502.99
Total* $ 119,248,090 2.70% $3,376.12

*Preliminary, subject to change.

DEBT PAYMENT HISTORY

The City has no record of default in the payment of principal and interest on its debt.

FUTURE FINANCING

The City has no current plans for additional financing in the next 12 months.

' Debt service on the City’s general obligation revenue debt is being paid entirely from revenues and therefore is

considered self-supporting debt.
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TAX RATES, LEVIES AND COLLECTIONS

TAX LEVIES AND COLLECTIONS

Net Tax

Tax Year Levy!
2015/16 $15,939,772
2016/17 17,079,130
2017/18 18,548,048
2018/19 20,720,699
2019/20 21,936,429

Total Collected
Following Year

$15,836,830
16,974,757
18,476,728
20,630,405

Collected
to Date?

$15,932,033
17,071,625
18,531,495
20,649,738

% Collected
99.95%
99.96%
99.91%
99.66%

In process of collection

Property taxes are collected in two installments in Minnesota--the first by May 15 and the second by October 15.°
Mobile home taxes are collectible in full by August 31. Minnesota Statutes require that levies (taxes and special
assessments) for debt service be at least 105% of the actual debt service requirements to allow for delinquencies.

The spread of COVID-19 and responses taken by the United States government, state governments, local governments
and private industries have caused significant disruptions to the national and State economy. See "RISK FACTORS
- Impact of the Spread of COVID-19" herein. Certain states have announced extended deadlines for payment of
property taxes, although as of this date Minnesota has not taken such measures. The City cannot predict whether and
how much payment of property taxes will be impacted. Any delays or reduction in the receipt of property taxes may
materially adversely impact the City's finances and payment of debt obligations, including the Bonds.

' This reflects the Final Levy Certification of the City after all adjustments have been made.

2 Collections are through February 29, 2020.

3
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TAX CAPACITY RATES?!

2015/16 2016/17 2017/18 2018/19 2019/20
Dakota County 28.570% 28.004%  26.580%  25.386% = 24.133%
City of Inver Grove Heights 49.266% 51.644%  53.792%  53.537%  51.037%
I.S.D. No. 196
(Rosemount-Apple Valley-Eagan) 24.317% 23.336%  21.352%  20.613%  19.860%
I.S.D. No. 197
(West St. Paul-Mendota Heights-Eagan) 22.170% 22.295%  21.224%  24.246%  22.125%
I.S.D. No. 199 (Inver Grove Heights) 30.272% 28.572%  26.680%  26.537% = 22.896%
Metropolitan Council 0.958% 0.878% 0.821% 0.666% 0.606%
Mosquito Control 0.491% 0.475% 0.443% 0.435% 0.406%
CDA 1.547% 1.548% 1.479% 1.479% 1.469%
Transit District 1.261% 1.215% 1.104% 1.244% 1.150%
Light Rail 0.357% 0.342% 0.031% 0.000% 0.000%
Referendum Market Value Rates:
I.S.D. No. 196
(Rosemount-Apple Valley-Eagan) 0.26999% 0.27380%  0.26715% 0.26162% 0.34367%
I.S.D. No. 197
(West St. Paul-Mendota Heights-Eagan) 0.17650% 0.16955%  0.16017%  0.16863%  0.15911%
I.S.D. No. 199 (Inver Grove Heights) 0.13929% 0.14151% 0.17143%  0.13282% 0.12279%

Source: Tax Levies and Collections and Tax Capacity Rates have been furnished by Dakota County.

LEVY LIMITS

The State Legislature has periodically imposed limitations on the ability of municipalities to levy property taxes. For
taxes levied in 2013, payable in 2014, only, the Legislature imposed a one year levy limit on all counties with a
population greater than 5,000, and all cities with a population greater than 2,500. While these limitations have expired,
the potential exists for future legislation to limit the ability of local governments to levy property taxes. All previous
limitations have not limited the ability to levy for the payment of debt service on bonded indebtedness. For more
detailed information about Minnesota levy limits, contact the Minnesota Department of Revenue or Ehlers and
Associates.

' After reduction for state aids. Does not include the statewide general property tax against commercial/industrial,
non-homestead resorts and seasonal recreational residential property.
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THE ISSUER

CITY GOVERNMENT

The City was organized as a municipality in 1965. The City operates under a statutory form of government consisting
of a five-member City Council of which the Mayor is a voting member. The City Administrator, Finance Director and
Deputy City Clerk are responsible for administrative details and financial records.

EMPLOYEES; PENSIONS; UNIONS

The City currently has 144 full-time, 164 part-time, and 103 seasonal employees. All full-time and certain part-time
employees of the City are covered by defined benefit pension plans administered by the Public Employee Retirement
Association of Minnesota (PERA). PERA administers the General Employees Retirement Fund (GERF) and the
Public Employees Police and Fire Fund (PEPFF) which are cost-sharing multiple-employer retirement plans. PERA
members belong to either the Coordinated Plan or the Basic Plan. Coordinated members are covered by Social
Security. See the Notes to Financial Statements in Appendix A for a detailed description of the Plans.

Recognized and Certified Bargaining Units

Expiration Date of

Bargaining Unit Current Contract
AFSCME Local 1065 December 31, 2020
LELS Local 189 Police Sergeants December 31, 2020
LELS Local 84 Patrol Officers December 31, 2020
IUOE Local 70 December 31, 2020
International Association of Firefighters new

Status of contracts

The newly established Firefighters bargaining unit is in the beginning stages of negotiations. This contract is
scheduled to become active on January 1, 2021.

POST EMPLOYMENT BENEFITS

The City has obligations for some post-employment benefits for its employees. Accounting for these obligations is
dictated by Governmental Accounting Standards Board Statement No. 75 (GASB 75). The City's most recent
Comprehensive Annual Financial Report (CAFR) shows a total OPEB liability of $669,716 as of December 31, 2019.

The City has been funding these obligations on a pay-as-you-go basis.

Source: The City's most recent CAFR.
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LITIGATION

There is no litigation threatened or pending questioning the organization or boundaries of the City or the right of any
of its officers to their respective offices or in any manner questioning their rights and power to execute and deliver
the Bonds or otherwise questioning the validity of the Bonds.

MUNICIPAL BANKRUPTCY

Municipalities are prohibited from filing for bankruptcy under Chapter 11 (reorganization) or Chapter 7 (liquidation)
of the U.S. Bankruptcy Code (11 U.S.C. §§ 101-1532) (the "Bankruptcy Code"). Instead, the Bankruptcy Code
permits municipalities to file a petition under Chapter 9 of the Bankruptcy Code, but only if certain requirements are
met. These requirements include that the municipality must be "specifically authorized" under State law to file for
relief under Chapter 9. For these purposes, "State law" may include, without limitation, statutes of general
applicability enacted by the State legislature, special legislation applicable to a particular municipality, and/or
executive orders issued by an appropriate officer of the State’s executive branch.

As of the date hereof, Minnesota Statutes, 471.831, authorizes municipalities to file for bankruptcy relief under
Chapter 9 of the Bankruptcy Code. A municipality is defined in United States Code, title 11, section 101, as amended
through December 31, 1996, but limited to a county, statutory or home rule charter city, or town; or a housing and
redevelopment authority, economic development authority, or rural development financing authority established under
Chapter 469, a home rule charter or special law.

FUNDS ON HAND (As of August 31, 2020)

Total Cash
Fund and I nvestments
General $11,214,716
Special Revenue 5,767,875
Debt Service 2,624,538
Capital Projects 28,222,560
Enterprise Funds 14,460,194
Escrow & Investment 2,686,596
Internal Service Funds 14,238,226
Total Fundson Hand $79,214,705
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ENTERPRISE FUNDS

Revenues available for debt service on the City's enterprise funds have been as follows as of December 31 each year:

2017 2018 2019
Water
Total Operating Revenues $ 3,051,811 $3,132,068 $3,031,231
Less: Operating Expenses (2,671,417) (2,986,324) (2,771,151)
Operating Income $ 380,394 $ 145,744 $ 260,080
Plus: Depreciation 968,851 981,213 963,410
Revenues Available for Debt Service $ 1,349,245 $1,126,957 $1,223,490
Sewer
Total Operating Revenues $ 3,460,592 $3,693,679 $3,738,809
Less: Operating Expenses (3,616,761) (3,465,552) (3,565,648)
Operating Income $ (156,169) $ 228,127 $ 173,161
Plus: Depreciation 678,407 685,662 672,246
Revenues Available for Debt Service $ 522,238 $ 913,789 $ 845,407
Golf Course
Total Operating Revenues $ 1,466,680 $1,878,647 $1,752,631
Less: Operating Expenses (3,901,573) : (1,932,241) (1,796,957)
Operating Income $(2,434,393) $ (53,594) $ (44,326)
Plus: Depreciation 219,332 215,603 247,377
Revenues Available for Debt Service $(2,215,561) $ 162,009 $ 203,051

' Amount shown reflects one time expenses for improvements in the amount of $2,179,526.
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SUMMARY GENERAL FUND INFORMATION

Following are summaries of the revenues and expenditures and fund balances for the City's General Fund. These summaries are not purported
to be the complete audited financial statements of the City, and potential purchasers should read the included financial statements in their
entirety for more complete information concerning the City. Copies of the complete statements are available upon request. Appendix A

includes the 2019 audited financial statements.

COMBINED STATEMENT

Revenues
Property taxes
Licenses and permits
Intergovernmental revenue
Charges for services
Fine and forfeitures
Special assessments
Interest on investments
Miscellaneous

Total Revenues

Expenditures
Current:
General government
Public safety
Public works
Recreation
Community development
Debt service
Total Expenditures

Excess of revenues over (under) expenditures

Other Financing Sources (Uses)
Transfers in
Transfers (out)

Total Other Financing Sources (Uses)

Net changes in Fund Balances
General Fund Balance January 1
Prior Period Adjustment
Residual Equity Transfer in (out)
General Fund Balance December 31
DETAILS OF DECEMBER 31 FUND BALANCE
Nonspendable

Unassigned
Total

1 The 2020 budget was adopted on December 9, 2019.

FISCAL YEAR ENDING DECEMBER 31

2020
2016 2017 2018 2019 Adopted
Audited Audited Audited Audited Budget 1)
$16,077,810 $17,276,421 $19,194,085 $20,806,680 $21,893,800
1,133,121 1,355,686 1,515,601 1,884,737 1,662,400
676,129 697,599 738,829 782,790 696,100
660,604 620,978 672,773 670,978 1,147,700
119,855 173,365 185,181 187,738 180,000
2,605 7,392 11,955 6,347 8,000
74,848 79,380 123,461 192,324 124,700
8,409 68,522 23,078 50,961 228,700
$18,753,381 $20,279,343 $22,464,963 $24,582,555 $25,941,400
$1,853,731 $1,849,983 $2,132,161 $2,140,311 $3,573,600
9,332,846 9,837,271 10,753,947 11,811,292 11,853,500
3,728,436 3,958,174 4,161,550 4,505,106 4,310,100
1,695,806 1,834,875 1,968,623 2,078,035 2,132,500
1,324,928 1,546,943 1,661,858 1,601,207 1,700,900
0 48,239 28,203 1,565 0
$17,935,747 $19,075,485 $20,706,342 $22,137,516 $23,570,600
$817,634 $1,203,858 $1,758,621 $2,445,039 $2,370,800
$781,575 $678,659 $639,994 $520,551 $0
(1,909,900) (1,318,700) (2,045,220) (2,007,857) (2,370,800)
(1,128,325) (640,041) (1,405,226) (1,487,306) (2,370,800)
($310,691) $563,817 $353,395 $957,733 $0
$9,926,619 $9,615,928 $10,179,745 $10,533,140
0 0 0 0
0 0 0 0
$9,615,928 $10,179,745 $10,533,140 $11,490,873
$15,799 $141,195 $12,679 $177,753
9,600,129 10,038,550 10,520,461 11,313,120
$9,615,928 $10,179,745 $10,533,140 $11,490,873
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GENERAL INFORMATION

LOCATION

The City, with a 2010 U.S. Census population of 33,880 and a current population estimate of 35,321, and comprising
an area of 19,000 acres, is located approximately 10 miles south of the City of St. Paul.

LARGER EMPLOYERS!

Larger employers in the City include the following:

Estimated No.
Firm Type of Business/Product of Employees
CHS Inc. Agricultural supply/service cooperative 1,300 ’
I.S.D. No. 199 (Inver Grove Heights) Elementary and secondary education 668
Gertens Garden center and nursery 435
Inver Hills Community College Post-secondary education 432
City of Inver Grove Heights Municipal government and services 411
Travel Tags, Inc. Luggage tags, credit cards, badges 350 ’
Walmart Retail store 210
Total Construction & Equipment, Inc. Construction, electrical, & heavy equipment 200
Woodlyn Heights Senior Living Nursing & convalescent Homes 200
Cub Foods Grocery store 160
Target Retail store 150

Source:  ReferenceUSA, written and telephone survey (October 2020), and the Minnesota Department of
Employment and Economic Devel opment.

This does not purport to be a comprehensive list and is based on available data obtained through a survey of
individual employers, as well as the sources identified above. Some employers do not respond to inquiries for
employment data. Estimates provided are accurate as of the date noted and may not reflect changes in the number
of employees resulting from the current COVID-19 pandemic. (See "Risk Factors - Impact of the Spread of
COVID-19").

Reflects two locations in the City of Inver Grove Heights.
Total number of employees is as of November 2018.
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BUILDING PERMITS

New Single Family Homes

No. of building permits

Valuation

New Multiple Family Buildings

No. of building permits

Valuation

New Commercial/Industrial

No. of building permits

Valuation

All Building Permits
(including additions and remodelings)

No. of building permits

Valuation

Source:  The City.

' As of September 30, 2020.

2016

51
$17,734,000

44
$9,281,000

1
$9,013,000

1,075
$65,202,900

2017

69
$24,126,000

42
$9,348,000

$0

4,380
$78,965,132
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2018

102
$38,946,162

8
$1,753,000

4
$18,044,700

3,157
$84,372,777

2019

90
$29,882,081

2
$8,344,689

8
$20,149,408

3212
$107,048,411

2020"

21
$8,223,300

$0

4
$4,998,200

1,751
$53,268,761



U.S. CENSUS DATA

Population Trend: The City

2000 U.S. Census population 29,751
2010 U.S. Census population 33,880
2019 State Demographer's Estimate 35,321
Percent of Change 2000 - 2010 +13.88%
Income and Age Statistics
Dakota State of United
The City County Minnesota States
2018 per capita income $41,954 $40,441 $36,245 $32,621
2018 median household income $74,883 $83,288 $68.411 $60,293
2018 median family income $93,274 $100,822 $86,204 $73,965
2018 median gross rent $1,048 $1,119 $944 $1,023
2018 median value owner occupied units $239,200 $252,000 $211,800 $204,900
2018 median age 39.4 yrs. 37.8 yrs. 37.9 yrs. 37.9 yrs.
State of Minnesota United States
City % of 2018 per capita income 115.75% 128.61%
City % of 2018 median family income 108.20% 126.11%
Housing Statistics
TheCity
2010 2019 Per cent of Change
All Housing Units 13,476 14,237 5.65%

Source: 2000 and 2010 Census of Population and Housing, and 2018 American Community Survey (Based on a
five-year estimate), U.S. Census Bureau (https://data.census.gov/cedsci).

EMPLOYMENT/UNEMPLOYMENT DATA

Rates are not compiled for individual communities within counties.

Average Employment Average Unemployment
Y ear Dakota County Dakota County State of Minnesota
2016 227,759 3.4% 3.9%
2017 230,951 3.0% 3.4%
2018 233,744 2.5% 2.9%
2019 235,645 2.9% 3.2%
2020, September 224,758 5.7% 5.4%

Sour ce: Minnesota Department of Employment and Economic Devel opment.
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APPENDIX A

FINANCIAL STATEMENTS

Potential purchasers should read the included financial statements in their entirety for more complete information
concerning the City’s financial position. Such financial statements have been audited by the Auditor, to the extent
and for the periods indicated thereon. The City has not requested or engaged the Auditor to perform, and the Auditor
has not performed, any additional examination, assessments, procedures or evaluation with respect to such financial
statements since the date thereof or with respect to this Preliminary Official Statement, nor has the City requested that
the Auditor consent to the use of such financial statements in this Preliminary Official Statement. Although the
inclusion of the financial statements in this Preliminary Official Statement is not intended to demonstrate the fiscal
condition of the City since the date of the financial statements, in connection with the issuance of the Bonds, the City
represents that there have been no material adverse change in the financial position or results of operations of the City,
nor has the City incurred any material liabilities, which would make such financial statements misleading.

Copies of the complete audited financial statements for the past three years and the current budget are available upon
request from Ehlers.
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CITY OF INVER GROVE HEIGHTS
INVER GROVE HEIGHTS, MINNESOTA
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A-2



uopoung Aq sonsiels jessy [eiden
uonoun4 Aq siojyesipul Buperado
uonound Aq ssafo|dw3 jusjeainb3 suwn] -in4
uoyjew.oyu bupesado
sJohoidws jedipuld
Solisije}g dlouod3 pue oydesbowaq
uojjew.oju| sjwouody pue sydesBowag
8abeJano snuensy pabpeldg
uoneuuoju| wkiep gag jeban
193@ salANdY |eyuswuisnog Buiddepang pue jaanq jo vonendwon
BuipuelsinQ 198(] papuoy |BJaUAS Jo solEY
adA] Aq 1geq Bulpuelsing o soney
Ayoedeg 1qaq
SUORDB|I0D pue salreT xe | Auadold
siafedxe | Apsdoud |edipuug
sjuswuisnog BuiddepsnaQ pue 12au1q - seley xe| Auadouy
Auadoud aigexe] Jo anjeA [enjoY PajewnsT pue anje)\ passassy
82In0g Aq sanuanay Xe| [BJUBWUIBADD) [:E0EDS)
Anoedes anuanay
SpuUN4 |EJUSLLLIBAOD) JO SedUBlRg pund Ul sabuey)
SPUN4 [BJUBWUISAOS) JO S8dueleg pun4
uonIsod JeN ul sebueyn
Juauoduiod Aq uoijisod JoN

SPUN4 [BIUBLILIBA0Y - SUOieISdQ [B10USY 0} SBINYPUSAXT PUE SANUBASY - Moday [B1oueUl4 Aiewwng

Spuai] |ejoueuly
(paupneun) uonoeg |eonsnels

SMO yse) Jo Juswelels Buiuiquion
uonisod JoN Ul sabueyg pue sasuadx3 ‘sanusady o Juswalels Buuiquion
UOHISOd JeN Jo Juawaje)s Buiuiquion
SpuNn4 89I1A183 |eUJBU|
1enioy pue Jobpng - ssoueeg pund ul sebuey) pue sainypuadxgy ‘senuanay Jo 8|npayos
pun |giauso
seouejeg puny ul saueyy pue sainjipusdx3 ‘senusasy jo JuswWslelg Bujuigioogng
}193ys eouejeg Buiuiqwoogng
spund sjosfoid |eyde) JofewuoN
Pung enuaaay [epeds Ajuoyiny jualidojarsq olwoueas
pun4 snuanay |ei2ads uoneaioay
puny anuanay (e10adg neaing SIONSA PUE UOIUBAUOD
[enjoy pue jabpng - saouejeg pun4 ui sabueys pue sainyipuadxy ‘senuanay Jo sinpsyos
Seduejeg pun4 ul safuey) pue seinjipuadxd ‘senuanay Jo Juswalels Buuigwoogng
198yg @oueleg Buiuiqwoogng
SpuUn anuanay |ejoadg Jolewuoy
saduejeg pung ul sabuey pue sainjipuadx3 ‘senuanay jo juswanes buigwon
198yg eoueleg Buluiqwo)
SpUN4 [BJUBLULISAOS) JofewiuoN
$9|Npayog pue 1BIS el !4 pung [enpiaipu) pue bujuiquion

6L0Z 'LE JAQWB08Q papus Jea au oy
(panunuog) sjuejuoey Jo ajge)
voday [gjoueul [enuuy Balsusyesdwon
BJOSSUUIN ‘s)yBiaH aA0ID JaAu] jo Al

soljey paje|ay pue AllIger] g3d0 1elol sAND ay) ul sebuey) Jo anpayag
SUOANQUIUOYD UOIEIN0SSY JoljaY all4 s Jakojdwg Jo enpayos
uoNeIossYy Jalay dii4 - uonewlou| Areyuswsjddng palinbay au; 03 SejoN
soley pajejey pue (Jassy) Ajiger uoisuad JoN S,U0leIR0SSY Jallay aild du) uj sabueyQ Jo 8|nNpayos
pun4 aui4 pue 8dljod seehodw3 aljand - uoiewloyu| Alejuswaiddng pasinbey sy 0) sajoN
pun4 3114 pue 321104 saakojdw3 oygnd
- suonNQLIUOY UoljeIoossy Juswaliley seakojdw3 lgnd s,sekojdws Jo a|npayes
puny .14 pue 892110d saafojdw3 oljgnd
- Ajger uoisuad JaN UORE(D0SSY JusWwaay seakoldws a)gnd Jo aJeys s Jakojdws Jo s|npayds
pund juswauey saholdw3 |essuss - uoneusou| Aejuswalddng painbay ey} o} S3ION
pund juswainey seakojdws jessusn
- SUOIINQIIUOD UOHEINOSSY JuswaIley seakojdws digngd s,Jakojdw3 Jo aNpayds
pung juswalnay saakoldwy [eieus)
- Allliger] uoisuad JeN UoieIoosSY Juswaley saakojdw3 Jand J0 aJeys s, Jokojdw3 jo a|npayog
uonjewuoyu) Azeyuswajddng pasinbay

SjuaLIsleIS JeIouBUI Y} 0} SBION
SMO|4 YSED JO JUBLIDIR)S
UonIsod JoN Ul sebuey) pue sasuadx3 ‘senuansy Jo JUsWaleIS
uonisod 18N 40 Juswislels
spun4 Asejendold
[enjoy pue 196png - seouejeg pun4 ul sabuey) pue saunjpuadx3 ‘sanueAsy Jo JUBLLAJEIS
pung anueasy |e10adg Jejua Ayunwwon
lenoy pue jabpng - seoueleg pund u sabuey) pue se.njipusdx3 ‘'SeNUSASY JO JUSWAIEIS
pund [eisuss
S3NIAIDY JO JuswRlels ay) o)
saouejeg pun4 ul sabueyd pue seinjipuadxy ‘sanusAay JO JUSWSIEIS BU} JO UOHEIIOUCISY
saoueleg pund ul sebueyp pue sainjpuadxg 'sanuaAsy 4O JusWalelS
uonisod JoN JO JUSWIe)S 8y} 0} }98yS SoUEleg SU} JO UOKE|IDUCIaY
193ys 9ouejeg
SpUN4 [BJUSWUIBA0D
SlUSWae)S |eloueul 4 pund
SANIAIOY JO JusWaleIS
uonISOd 18N J0 JuaWeIS
SJUBWIRIEIS [RIOUBUIL SPIM-JUSWIUIBADS)
Sjuawiaje)s |eIdURULS JlSeq

siskeuy pue uoissnosiq sjusliabeueyy
Hoday sJoypny Juspuadapu|
uo10ag |eloueUly

Sleyo pajuloddy pue psyosig

vey) uoneziuebio

Burioday [epUBUIY U) 30US|[99XT 10} JUBWBABILOY JO SYEOILDD YOHO
{eRIWSUBIL JO JoyeT

uopyoag Alojonponuj

6102 ‘L€ Joquiaosq papug JesA ay) Jod
sjusjuo) Jo s|qe |
Hodsy |eioueul [enuuy aaisuay.idwon
ejosauuyy ‘sybiaH anolg Jaaul o A0

A-3



6102 ‘L€ ¥39W303d
A3AN3 Yv3A FHL HOH

V.LOSINNIW ‘S1HOIFH FACHD HIANI
SLHOIFH JAOYD YIANI 40 ALID

NOILO3S AHOLONAOY.LNI

ATTYNOILNILINI MNVg

1437 S139vd SIHL

A-4



‘suaiiaesuel) |efaueuly buipiosar Auadoid
40 soue.nsse sjqeuoseal sepiroid pue sjesse sAND au) prenbajes Ajlenbape siiuco Buiunosoe (eusslul SAUD BU}
¥eu} Jal18q No s1 3| "EUBILD anoge sy jsurebe palen|ens Sie S|0U0D [BUIBIUI Iy PRASP 84 0} AjBY)| SJjBuaq ey} Pasoxa
Jou pinoys jo.3u0d e j0 1500 By} pue jusiwsBevew Ag sjuswbpnl pue sajewnss saunbas syBUSY PUE 1503 JO UONENBAS
8u} jeyy seziubooa) soueinsse sjqeuoseal Jo }dsou0d BYL  'SJOSsE Joj AYIeIUn0oe Buuigluew pue sjuswaje)s
[epueuy Buledaid Joj SSEI0E JO BOUSIUSAUCD pue ‘Spioosl [EPRUBLY Jo ANGRIa) ‘UoNsodsip so asn pazuoLneun
woy sso| jsuiebe sjesse Buipsenbajes jo seeJe BUl Ul SOURINSSE 8)N|OSGR Jou Jng S|qRUOSES) apinosd o paubisap
2Je sjoJjuoa Bulunoooe [ewselu] sjonuod Bujunodde jeuialu jo Aoenbape Bu) BINsse o) pajenigna Alenugues s pue
padojanap sem wajsks Bununoooe sAuD 8yl sainpasod (ouos [BuwBjul i0 18s ansuayaudwod e pajdope sey AND eyl

*alun jo spoysd
Hoys 1oy Auo pue jewyuiw Ajlensn si spafoid Juswenoidw jo Bumueuy [Ewlu| jgap puoq juswanoidwn ayy Ajsnes
diay 0} pasn aie pue polad e 19A0 PaJOa||0d BIe SJUBLUSSSSSE [EIDadS al| 'joalosd juawanoidwi ay) §o 1500 e U aJeys
0} seiuadoud uedn paig) 8 Aew sjuswssasse [epads ‘slosd auyy uodn Buipuadsg ‘spuoq BnusAs) Jo 'SpuUoq JuawaJsoul
xe} ‘spuoq uolieBiqo |eseuab ‘spuoq Juswancdw ybnoiyy papiaoid si sjuawancudw |edpjunw Jolew Joj Bupueuy [B)des

“Japenb yoes Jo pus ay; je siseq
ejes-oid B U0 PAINGUISIP 1 SOOI L Il PUE pung i Il ue cjul pajood ale spuny A (|8 Woyy sasusieq ysen
Malnal [aunod K19 oy siseq Auspenb e uo pasedeud si Aajjod siy) ym souendwos Bunesnsuowap pue Anioe Juswysanul
Buizuewwns podas v -edA} Aunses sibujs e uj Jo uonmysul ajBuis & Ljim pajsanul 8q ||m olopuod uswisaaul (830} SAND
S} JO %06 UBY) BIOW ou ‘'sapunaas Ainsea.) 'g'N Joj jdaoxa ‘Jey) sepinosd Lojod Ay} "uonedyisIBap BABIUDE O] JBPJO U
'sapousbe Juawuianch pue Ainseas) g jo suonebiigo pue ‘saded [Bl2ialIWoD ‘Isodap jo saIBIYILes apnjaul pazuoyine
Sjawnisu| Y@k, ‘ON 9JNJEIS BjOSaUUl JBpUN PAZUOUINE SJuSWINASUI Ul PeJSaAU| ) Jeak ay) Buunp ejpl Auesodwsy
useo “Aup sl Aq payseaur [ediound Jo Algjes sy) 2insus o) S| Aoijod yusunsanul s A0 2y o |e0B |erouBUy Alewid sy

A0 aul uo 1290 einuruy Aue aney
6L0Z ul 13lod ey 14 {L2-]

jou pip uongUBWSIdW| "SaAIRY AlePNpld ‘be# GSYO pajuswaldwi Ao ay)

'siehoidws Jofew Jou jnq ssekedxey Jolew aie Anusnbasuoo pue psjewoine Alybiy ase SalIsNpul ayy Jo swog “Apoedeo
XE} [E[2I3WWOD SAND 2y} Jo uoiod Jueoylubis e Joy JUN0I3E LAIUM Saljsnpul able| (eienes sey sjyblay aA0Ig Janu|
‘Aeme sajiw || pajeoo] podie |BuonBUISIU By}

SE ||am Se |ned 15 pue siodesuuy Jo sumolUMep ay) o) ssaaoe Apea. siybiey sroiD Janu| sapiaoud weyshs AemyBiy sy
‘BaJe uejjodosaly sain um ] BIIUS eyl puncie dooj Aemesl) e Wwuoj 0} 69 AeMuBIH ajejsIaiul UM SjoBUUCS pue A9
8y} ybnouy) jsem pue jsea sasianR)) pEy AemyBiy aiejsieiu| uswdoanap [EQUSPISE) DUE |BI2/aWWoD ‘[Busnpul saypny
10} Ayunpoddo peseasou| pue suspisas Aln 10} ease uejjodonaw ay) inoyBnosy) uonepodsues pasueyus sey Aempeods
SIUL sodeauuy yim INed IS S198UL0D YDIYM 16 AemubiK ajeisialu| o) pue ineg IS UMOJUMOP Ojul Ypou Apaauip sseace
12alip pue pides e sassauisng pue sjuapisas A smojie ‘Ao su yBnosy) YINos pue yuou SISIBAEL UDIUM ‘28 Aemybiy
aEs W d pue uonendod uj ymoil souauadxe o} senuuos siyBiay anou9 Jaaul jo Ao ey) Awouosg jeso

‘sajesado s)ybioH 3A01D JaAU] JO AND Bu) UIILYM LM JuswuouiAus 3ljiaads ay) jo
SA0ads.ad JopEOIG U} WO PBISPISUOD SI §i LBLM POOJSISpUN 1594 sdevuad s| SJUSLUAIE)S [RIDUBUIY B4} Ul UCHBULIOJU) BY ).

uonpuo) |eoueuly Bundayy siojoeq

'8z Jaquisdaq uewy saye) ou Aq 1aBpng jeuy e jdope o) pue jaBpng pasodosd sy uo sBuueay oygnd ploy
) paunbay si jiounoa ay ). ¢ Jequajdag Aq Aaa) xey pue jebpng pasodosd & 1dope o) painbay 81 |1uNoo Ao Byl ‘meInal
diayy oy punod Ao euyy o pajuasaud si syl jeBpng pasodoid B dojansp 0] UCEWLOHU| SIL) S38N oM iojesiuIwpe
i eyl oy Jeak Buwojo) ey oy uoneudoidde oy sjsanbas Jwans swBiay BADJD Jaal) jo KD By jo sluswpedap
Iy ‘|lesuos pue Buwued eoueuy Swblay asoig saau| jo A1g ey Joy uonepuno) e se sanses jaBpng (enuue ay 1

k SjUBAS [BIMIN2 pUe SBIIANOE |EUOHESID8. PUB
Hoddns juaiidojanap Ayunwwos 'sedinles Jamas Pue usiem ainjonyseyu) Jayjo pue sjeals ‘shemybiy JO BcUBUBUIBL
PUE uolian.isLoo sy} 'uoiosioud iy pue adtjod Buipnjou) 'ssainas jo abues 1iny & sapiaoud siuBloH aacug Jaau| jo Aig ay)

'sweiboud pue spalosd 'suonesado Ao Ie s32a.ip pue JuswiLaaoB Ao jo youelq
SAIBJISIUIWPE 34) speay Jojensiuiwpe Al eyl iounog Ao eul Aq pajuiodde si Jolensiuupe Ajo 8yl Apunwwos
8Ly o} epuabe BuiBues-apm e saassano pue siaBpng sidope ‘seoljod sjas 'sme| sexyew |lUnoa AB By) ‘sannp Aewud
sy Buowy "uue) Jeak-om) B seAIes Jokeyy sy pue sieak unoj Aiana pajssie sisqusw 1BUNGD om} yiim ‘suue) pesebbels
Jeak-inoj aAss SJBqUBW IOUNCD  JBQWAW BUOA B SI oM Jokew au) pue [punoa Ao Jaquew-no; e jo Bunsisuos
juawwanoB jo wioy Asoymes e sapun seeledo Ain L wiel Ao ioimers e eweseq spublay anoig Jaau) Jo __z_..u._ ayy

T0ST-0SH-159 *XB4 » 00ST-0SH-1$9 :auoyddja L,
TIVE-LLOSS NIA ‘SIYSIOH 9A0ID) JOAU] DAY BIRqIRG 0S8

"SaRUNWWIOD pajelodiooul Jaylo Ag S8pIS ||B UO paIaplog SI PuB s)iw)| 9)elodod

S uiyim Buidojenap (s st suBlaH 8A0.D JaAu| 'uoliexauue Aq s)wi| SjeJodiod S) pusHx@ 0} ajnjels alels Aq pasemodws
] M "s8liepunog s}l UlyIm pajedo) sejuadoid |euossad pue [ess yjog uo xe} Apedosd e Aas| 0} pasemodwa
s1 siybiaH aA0iD JeAul Jo AND 8yl "000°'9€ AlRlewixoidde jo uonendod B senies pue sa|iw asenbs 0¢ Ajelewixoidde
40 eaJe pue| e seidnodo Apuaund syybleH encuD JeAUl Jo AuD eyl ymoib sseuisng pue Buisnoy ‘uonejndod
10 SWi8} Ul ajels 8y} Ul sanunod Buimo.B jsa)sey ay) Jo suo “Ajunoo ejoxeq ul Pajeso) I AN BYL UOKIW ¢ 89 O} pajeLnSS
uoniendod |ejo} & ypm sijodeauuliy sapnjoul jey} ealy ueljodolay SNID Ul e jo ed pue ejossuuly Ined 1S Jo
A0 8y} 4o yinos sajiw z|, Inoge pajedo| AJUNWILID LBQUNANS € SI ‘GY6| Ul pejelodiooul ‘siyBaH aA0.S) JaAU] Jo A Byl

JUSLUIUIIAOD 3Y} JO BJ1old

‘sioypne juspuadapul sy jo podau sy Buimoy|oy Ajsjeipatuw
PUNO} 8q UEd AW SKBIBH BA0IS JenU| Jo AD BUL ") Yum Uoounfuod Ul peas 8q PINOYS PUB W8I B4} Juswajdiuod o}
paubisap si [epiusue) Jo JaNR| SIYL “(VRAIN) SISAlBUY puB UOISSNOSI S JUBWSBEUE JO LLIO) SU) L) SIUSLUSIEIS [BIoUBL)
diseq 8y} Auedwodoe o) sisAleue pue ‘MSIAISA0 ‘UONONPOJUI SAIJRLEU B dpIAcid Juswebeuew jey sainbsl dvyo

“Hodal Siy} Jo UoiO3S [e1oUBUY U} 4O JusLOdWOD JSJ BUY} Se pajuasald si Jodal s Jojipne juapuadapul
euL "dvvD Uum Anwiopoo ul psjussaid Arey aJe '6L0z ‘L€ Jaqisdeq papus Jeak [Bosy ay) Joj SJUSWSIE)S [BlouBul
SIYBIaH 8019 saAu| Jo AN 2y} ey uoluido payiienbun ue Buliapual 10} SISeq B|gEUOSEaI B Sem 818Y) Jey) Jpne sy uodn
peseq papnjouco Joypne juspusdapul 8y) -Lolejussaid JUBWaIE)S | I} [eJ9A0 By} Bupenjeae pue ‘juswobeuew
Aq spew sejewnss juesyubis pue pesn ssjdiound Buiunosde sy} Buissesse ‘SjusWSIelS [EIOUBUY BY) Ul SSINSOJISIP
Pue sjunowe ay) Buloddns eouspiAe ‘siseq 1s8) B UO ‘BUlUIWEXS POAIOAUI JipNE JUSpUSdapUl Byl  JUSWSIEISSIL
[EUSJeW Jo Sal) ale '6L0Z 'LE JequiedeQ pepus Jeak |Basly ay) o) SIUBIOH BA0D JeAU| JO AND By JO SjUBLIBIEIS
[BlouBUL 8} Jey) soueinsse s|qeuoseal apiacid o) S| Jpne Juspuadapul 8y} Jo [2oB eyl “sJUEUN0D9E dygnd PaLSd
Pasuadl| Jo wu B ¢ 'sI9ABIN 3 I3 ‘opay Aq pajipne Usaq aAeY SsjusWale)S [erouBUl SIYBIBH SA0LD JaAu J0 ANID YL

1 pue 9ja|dwod s| poda [BIouBUY SIY) ‘Jaljaq pue aBps|mous Jno Jo 1saq auy o} jey)
Hasse am ‘Juswabeuew sy JUBLUSIEISSI [BLISJRLL WO} 331} 8] [|IM SJUSWSIE]S [BIOUBUY U} JBU} 0UBINSSE 3JNj0SqE UEL)
Jauje. 8|qeucseal apiroid o} paubisap useq aney s|oU0D [eUISUI SIUBISH SA0ID JaAU] o AND Y} ‘sHBUSq Jiay) yBlamno
JOU PINOYS $|0JU0D [BUISIUI JO SISOO BU) asNedag "dyvo UM AJWIOJUOD Ul sjuswalels [eloueuly S)ybBiaH A0S JaAu| JO
AuD a1 o uoiesedaid sy} Joj UoiEULIOMI BqEIS] JUBIIYNS B)IdLIOD O} PUB BSNSIW IO ‘Yay) ‘SSO| WO} S19SSE S JUBWIUISAOB
au} 109j04d 0} Yjoq paubisap si Jey) HIomaWEY |0UOD [BUIBIUI BAISUBYSIdWOD B paysiigeIse sey S)UBIBH Bn0IS) JaAu]
10 AjO 8y Jo Juswiebeuew ‘suonejuasaidal asay) Buniew Joy siseq ajqeuoses. e apinoid 0} podal siy u| pajussald
uonewuoyur ayy Jo e jo Ayjigelal pue ssauaie|dwod ayy Joj Apjigisuodsal |y sawnsse juswebeuew ‘Auanbasuo)
'SIyBIeH 8r019 JeAU| Jo AND B} Jo sedoUBUY By} BuiuIBOUOO SuoneUSsaIdal S uBWaBRUEW JO SiSISUCD podel syl

‘sjoadsal [eusjeuw |je u a|q

‘6102 'L€ Joquwaoaq papue Jeak |eosl) ay) o} spybiaH ar0i9) Jeau o AND sy}
10 Hiodau [eoueuy [enuue sasudyeidwod sy} anssi AGalay am ‘Juswiaiinbel Jey} o} Juensing “JojpNny SJelg oy} 10 @210
U} 10 SJUBJUNO22E 21|gNd PALINSD PasUR| Jo Wiy & AQ BOLBWY JO SBJRIS pajlun sy} Ul pajdedoe Ajjelausb spiepues jipne
Yim 83UEPRIOJJE Ul Paipne pue (dyyD) eduswy Jo sajels pajun sy ul pajdasse A||esaush saidiouud Bununoode yim
80UepJCDDE Ul pasedard Auanoe pue uolisod [eioueul sy uo Podas [enuue UE aNss| o) SaD Jle aiinbaJ sejnie)s ejosaulln

SUBIBH 8A0ID JoAU] Jo AID) BU) JO SUBZIND PUE [1UN0D AJID By} 0L
0202 '€ aunr
SN'UWSIYBIOY-OA0IT-TOAUI IO MMM
SIYSIOH 9A0I5) JIAU]
Jo K1)

A-5



“1eak 8y} Jo pua aU} Je uonels all} mau BU; o} |leH AlID wioy
Buinow paliels s301j0 dARELSIUILLPE JUSWHEdSP B.14 ‘610z Ul 19A ApEal JOU @am SOOI WIOp 8y 9suodsal [[E3-Uo pue
Buiutel Joj siseq pajiwil| B uo pauado UOHE)S a1 SUY} ‘UOIONLISUOD BUlE}S Jee SUUOW | ‘6107 JOGWISOD-PIW Uf ‘6107
Ul paje|duIod sem >0M BU} JO YIng U} ‘gLOZ Ul PALIEIS Z# UONEIS allf MOU U} UO UoRoNnisuoo YBnoyyy ‘0z0z o Buuds
uranp aJe yjog "plo s1eak O JOAO S| Jey} ¥ON.} andsal JuaLIno sy Buide|das aq ||Im Jeu) ¥onJ} anosal AABaY MaU E palapio
osfe Aay) ‘uonippe u ‘pio sieak gz si Jeyy auo sy} aoe|dal 0} on) Joppe| wLofe|d J004-00 L MAU € PaJBpIO JusLpedap By |

‘yuow 1ad syoeq-|[eo
S Jo abeleAe Ue 0} pajunowe Juswanbal MU Jey] ‘malo Anp uosied-g ay} ey} aiow sainbal jey; |[eo Joble| & o o
J8yjoue uo Asnq asIMIBUI0 SI MaID AINP B} UBUM SaLUI} SPNIOUI SHOEQ [[BO 8SBYL "SHOBG-|[ED U} 4O %GZ JO WNWIUIW E 0}
puodsal o} sielybyeuly Buninbas Aq dn uaxe) sem JaAemoy swi aai) Jey) o 3WoS "yjuow Jad Oz 0} gg Woi} sinoy palinbai
U} 80Npai 0} B|qe aJom M 'Pae)s sulelded JIYs U} 32U ‘JOAIMOH “SHIYs uado au} JO [[e ||y O} YBNOUS JoU Sem Jey) UsAd
PUE 82 0} LJUOW B SINOY HZ WO SINOY MBID AP WiNWIUIW 8y} asealoul o) pey om ‘suleided Jius € ay) paily am aiojeg

‘Ho awy aAeY suleided Jys ayy usym uopisod Jediyo
8y} Ul [ Oym SjueuRINS|| PUE SJRILO Loljejjeq |jed-uo-pred BAey (I3 9 "MaI0 AInp oy Jadljo paousliadxa Ue aAey shkemie
8M 0S 8L B Je SIN0Y HZ }I0M Oym SUlelded JUS awil (Inf € Pally am '6L0Z Ul ‘Ma10 AJNp 3y} UO JSI0 UB SE SAISS PN0o
tey) ssalyByally paoualiadxa Jo %0e| SIU} JO asnedaq 19als By} 4O suolisod 9S8} Bl JOULED OM UIYIM woJy suohlana
UleJ3 3snw om pue suolyisod ||eo-Uo-pled ase 8sey) 90Ul Juswiiedap yim Aels o} epioap Aay )i Ajuo s jey; pue ‘siesk
aiow Jo ¢ Ajejewixoidde oy papaau Bulules pue siesk ay) aAey (M oum siayByauy ybnoua Jou ale asay) Juswpedop
BunoA Aian e eney am asneoag “lenpiaipu; 8y uo Buipuadap 'sieak aiow Jo 8 S8XE} Udiym ‘SI90io mald AInp awooaq
0} papssu Buiutey pue solases Jo sieak ay) 106 sieyyBlyauy Juesaid Jno U Jem 1SN apn 8Lz INoyBnoly: S)IYs Jaouo
M3Jo Anp 1o} (1 0} S0y JO Jaquinu JuedYIUBIS B Pey am ‘Buines [Buuosiad JOjUas Ino Jo AUBLW OS UIAA ‘sJayybyauy sojuss
pue pautes; Alubiy 1sow ayy Aq paijly S| uomisod Jadio By “JejyBlyelly PUE JSALP IS0 UE SBpNn(UI yalym jsuuossed ¢
sey Malo AInp yoe3 JuSWHEASP 2y} WOl PaLel [SUL0SIad Bl JOIUSS BIOW SE JUSPIAS BUEIS] OS|E $ONSS| UoNUS}R) Ay |

"SHuel |[ed-uo-pled ay} Jo o s1ayBia.Y ¢ 1S0| M ‘610z
U JenamoH ‘9 yim Apuasaud sn Bujaes| no paddoip souls aney asow 88IY) palels Buwies) Aue augjaq 1no paddosp
T Pue || o) siayo qol [euonipuod spew am ‘gLOZ Jo 1snBny u) ‘¢ Auo ym sn Buines| ‘papels uana Buiuien &y ay)
2J0jaq Ino paddosp g Y ‘synuoal |ey d 6 0} 8J8)j0 qol |UOHIPUOD peW am 'L0Z 1SNBNy U] "gLOZ Ul |auLosIad
8 JoUJOUE 350 M '810Z Alenuer Ul paliels Jey) sjusweoe|dal € 1ol 01 8iqe Ajuo aism pue aual Jo ubisal sielyByaly g
Pey am 'L LOZ Ul 'JSASMOH o] OUM 850U} Jo %00 eoe|dal 0} adoad yBNOUS Jnioe 0} 3|qe 1am Inq ‘1eak sod sielBlely
G Buisol paBiejone pey em ‘210z 2i058q siesk 6 o) Joj - usWHNIOS) BuipseBay “uoneu sy noybnouyy syuswpedap
1ayjo se jjam se ‘syBIoH 9A0IH JeAu| PPBYE O} PANUNUOD [BULOSIEd JB3JEI-UOU JO SANSS| LUOJUSIGS PUE JUSLUNNIOSY

'[EJ0} Y140 %9°01
9JaM S|B9 JUSLINJUOD UBYM '/ |07 WOIJ UMOP NG ‘S|[ED BU} JO %G'Q 10} PAJUNOIJE AL} 218um g0z Wwols Apybls dn sem
SIYL "SwWh SWes ay) je s|[B0 Om} ISEI| 12 PBL 9M SI9UM S|[BO JUBLINDUOD JOM % |6 'S|IED | 18'] asoy} JO 0)8 ‘(apixouow
U0gJes/a.1)) SULE|E 'Sl [SB ONS SUCHEOLISSE|O JaUJ0 AUBL JO UOIBUIGLIOD B PAOAU| 188) 3yl "810Z Ul Se Jagqwinu awes
Ul 'S||BD anosay pue $adIAIag |edipapy Aouabiiaw3 o) aiam 'z 'S|[Ed 1810} 9SO} 4O WIYS UO [puuosied € Je sutrewsl
pue pabueyo jou sey azis mauo ANp 8y} 'dn aue sjiea ay) ajiupA "9L02 Alenuer ui mais Ainp 8y} PALEIS 8M S0UIS 9SBaLILI
%16 B SI S|UL "aseanul G| B 'S3NSS Jo) S|ED L18'L jo ubly piodas e o} peseasu; s|es AousBiaws jo Jequinu ay)

juswuedaq a4

"9j0A01q € Lo $yjied AND 8y josjed ued Aay} 0s [00UDS UOHEDIIED
M9 YEINI ©} 8190140 p BuIpUSs 5q Osfe |Iim JuBwWEdEP Y] 'SAINP JBUI0 PUE SINC %00| JBD 's|ied [ewwiue Buie) Aq
$180J0 8dljod U} Juowis|ddns M SjpED YL Sjepe) Bdllod 931y} ISy J13Y] Buuiy oq (M juswLedep salod By 0Z0Z u)

'6-M B 40} 585N oy} |8 Bumoys Aunwiwes ay) u sjusas
ul sjedioiued pue jsas au) [oNed MOU PUB [NEd IS Ul [00UDS Bulute.; anisueiul ue wouy pajenpelb Jouped pue 192140
6-M 14l N0 6L0Z BUNP U] "UoIsod (OYS) 40O B2IN0SBY [O0YIS B PUNJ-0D O] GEL ‘ON JOUISIO (00LDS Juapuadapu)
yim sieuped osie uswpedaq 80104 oyl BAnEnU| AIBjES diyei] apmfuncs pue (nNo3) wun WL dlunsalg
Aunod e1oxeq ‘(1vms) DN 's9i0d ¥sel Brug leuoiBas auyy (L) wee ) juewabeuel Juspiou) ay) (LOS) wea)
suoneiadg |enadg ay) '(000) Jejuag suonesuNWwWo? Bjoyeg auy) Bupnjoul ‘Kunon BjOjNE(Q puncJe pue ui siepiaosd
Aizjes oyand pue sapuabe Juswediojue me BuuoquBiau Y suonoaULED Buoss AuBw SUlBjURW juawyedaq 891jod 8u L

'sandslo [eyuswipedap 1no Bulkiies ul 80IAI8S Jesjun|oA Jo
$Inoy Jo spapuny sapiroid Jey) sdiog uleideyd pue Jun aAIessy 32110 SAIJOE UB Sey jJuswipedsp sy} ‘UoIppe uj "wes)
(AISID) awabeuepy ssans uapioul [eanuD pue ‘(ds)) weuboud uoisinedng aaisuaju| ‘weiboid yoeyy ssauisng ‘wea |
asuodsay Jnessy ‘s30ayg aouelidwog |04oaly :Buipnjour ‘swieibord 10 f1auen e ul aAoe sulews. Juswipedaq 891104 8y

"JequianoN Alies uj uolienpelB ayy yum soquisides
el Ul suels jey) Awsepeoy s,UdZID Yeem-aulu B pue ‘tequeldas ul skeq syBleH anciD Jeau| snbny ui spun o}
WBIN BlosauUI Ul Buneuiwing sjuaAs Jayio Auew pue sdnoio Yol pooyloqubiaN ‘BuisnoH-IIn 8814 awio ‘sbunsaiu
lleH umoL ‘Awepeoe edljod nok ‘sdweo Alojes sueipiiyo ‘suiey Alojes pliyo ul ajed olued sisoQ 'spoye bBuiajos
-wajqoid pajebe} uo |suuosiad snaoy o} AjjIge ay} pue abesenco |osjed pasealsou; Ul pajnsas sey Buiinpayos yiys josed
0} 8bueyo ay | ‘jeuuosied juswedap Buikojdep Jo suesw aAoaYa UE aq 0} pancsd SBY SIY} 'sYIys Jnoy-z| uo [suuosiad
josed Buynpayds jo sieah |eionss Japy ANUNWIWOD By ywm pabebua Aldeep aiow awooaq 0} spoys sy pejgnopal
Sey Juswpedsp ay “Aaoe Buoljod pajusuio-AunwwWos sy o) yoroidde peseq-wes) e sazin Juswiedaq 8910d ayl

juawedaq asijod

'$SAUISNg [290] Jo Y016 pue dn-uels sy Buitioddns jo asodind sy} 1oy yoid-uou SBIND UM L
e Aq papiroid saoinies Bufesunos welboud ,ssauisng o) uadQ, auj Jo Jeak Jayjoue o) 19e1u0d e pancidde osje ya3 syl
“umoub pews oy Ao ayj uopisod oy solydeiBowsp pue puewsap Jexew sxoel jey) ‘ued oibejess juawdofanap ojwouoda
ue pajdope (va3z) Aouny juswdofereq olwouods syBiaH A0IS JeAU| 8} ‘SRIAINOE Juawdojondp DILIOUCDE uj

‘uonjdope (19unod Ao 0} Joud ) peacidde pue
pamaiaal ouym 'Kpoq Bujuued |euoiBas e pounog ueyodonely 8y) ) paliLgns sem uejd ay] -paJojdxs asem sanleLE)E
asn puej Auew pue sawwon Buisnoy pue ‘Kuoyiny Juswdolanag Jjwouosy ‘uoissiwwoe) Buluueld ‘jrunog A auy
Yim pejonpuos asem sBugaaw snosawiny sasinias Aenb Buipincud osie ajium Lmosb Joy sajunpoddo A)0 Buiziwixew
piemo} ohs ue yym Juswdojsnep aimny BuipinB oy ueld aAisusyaidwo) o4z SBues Buoj e pajeidwos AWD au3 ‘610z u|

"UmoJB siyy aA19s 0] aunjoniselul uoneLodsuE.) ‘suolIpsLIN| [ejuBLWLIBA0B Jaylo Jo uopesadoo ay) UM
pue “Jajem [ediojunu ‘Jomes AEjUES JO UOHONISLIOD panuiuod AID 8yl ‘S/EaA maj 1Xau 8y) U UOINIISLOD [BDIaUIW0d
PUE |efuapisal panupuod 1o} siompunc.b su) Ae| ysom Buuueid syl spwied 8sn [EUOHIPUOD PUE SJUSLIPUSWE BPOD
‘Juswidojanap ajepoliwosde o} sbuiuozal ‘sield meu Buipnioul 610z ul suoneoydde Buiuoz gg Jeao passasoid Ao syl

‘uonejndod BuimoB sy) o} seoinles Ajejes aignd Jo uoisiaoid
sy} Buinoudu jo ssodind sy 1oy A2 BY} JO USJUBD B} JESU Z# UONE]S BJl) Pausdo pue pajpnsuod osfe A)o ay). (pusg
auld) |ooyas Alejuawae aijgnd e pue (siH Jaul) 868100 Aunwwos sjels sy} o) SUONIPPE BjqeazIS pue SUOIJEAOUSI 8210
sjdiinw ‘Buip|ing [BIUBWWOD JUEJEA B U JUBINEISSY pUE Aiamalg anol9 JeAul 40 N0 pling By} ‘oD AleuLaja, syybiay
QA0IY JBAU| Jo BZIS Ul Buliqnop ey} ueunejsay s PIEUCOIN B 'sdiysisjeaq pio4 pue ejoko, O} sjualaaaidiul Ayoey
8JED [EJPAW B JO UolieAoual Jolew e papnjoul gLOZ Ul UOKINKSUGD o) pancidde asam jBu] SUONBAOUSI [E10JBWWOD
"(40LS) Aok 8beio)s pajjonuod ajewD Mau B pue (210)g ARPIIOH) ai0]s SousIuBAULS UORES SEB Bupsixa ue Jo pingas
gjaidwos e pue (si0ig |eseUeS s hasen) alojs aouBluaAU0D uolles seb mau e 'uoNeO| Sl 18 MmoIB aako|dwe ajqeazs
ajepowwodoe o} dwes Bupyed mau e Bugonuisuco pue sa1yjo alesodiod JiByl Jo £ PUB 2 siool) Bugesoual 'sHo Jakojdws
Jojoes ayeald ysabie| A0 By Jo PBISISUOD 610Z Ul LOKONASUOD Uoj panoidde juswdojonep [eL}SnpuI/[eiIaWWo))

"UOIIIIW | L Sem 31 21 0g ul pue uoljjiw ¢'Ze$
SEM S 8.0Z Ul pue UOHENIEBA Ul G'0¥$ PSIBIO) 60T Ul UOIONISUOD [BLISNPUI PUE [E/0J3LUWIOD [B10} SB PUsJ) YimoB & joojjel
0} S3NURUOD SIY| “AYD By} Ul saiiadoud [DIBWIOD JO UONRAOUE) SEM LDIIW |75 PUE LONDAISUGS Buipiing [einJawiwod
MU SBM UOIIW G'GLS 'aINiBU Ul [BRUSPISE) SEM UOJIL §'99% LYIUM JO §L0Z Ui Syeloid Bulepows) pue ‘|enuapisal
[BIDIBWILICS Jo} sjiwlad Buipjing 0z's UBU) 20w penss AIg Byl SBWOY JIBU) Ul PaISaALIRI SIBUMOBWIOY S8 panuijuos
Buiapowal pue suonippe [ERUSPISAY “/LOZ Ul 69 PUB §LOZ Ul Jjing Bam sawoy Ajwey-abuis zg 'vosuedwod up ‘siun
Alwej-nnw z2 pue spun Ajwej-aiBuis zol Bupnpu ‘spun Buljamp mau FLL SBM UOJIONISLOD |ByuspISal [BJOL “LLOZ
ul uoliw 08¢ pue gLoz Ui u 18$ 0} paiedwod 10z Ul UOKONISUOD MBU JO UolIW Z0L$ PeY SIYBISH SA0IS) JoAu|

‘'sanss| Juauwdoanep aiBajeys Jaylo pue ‘Ay|igeuieisns [ejuawwuoaug “Juswdojenap

[BF0JBWWOD pue Buisnoy ‘Buiuoz ‘Bujuueld asn-pue| SAsUBLBIAWIOI U YIOM PINUIUOD SBM aial| AjANoe Juawdojanap
PUE UDIINJSUOD Jo Jeak Asnq Joyoue pedususdxa Ayo ey jo uswpedag uawdo@rag Aunwwen ay ‘sL0Z u
juawdojarag Aunwwion

‘saAnenu| sofey

A-6



‘palinbal aq ||Im Jey) Juswisaaul [endes sy}

4o} asfepuny djay 0} s198JUN|OA Yym Buiyiom aJe om puk sjuswlsaaul Jueoyub|s aanbes saijioey asayL Al
€ pue s1a)jays Aq papoddns aq [im yaiym L Z0Z Ul Yied abeya abejisH e punoibAejq anisnjou| isay s

au} pling o} ueyd osfe apn 220Z/1.Z0Z Ul Buniied [euonippe pue ‘soeds souewuopad ‘J9)jays mau e ‘yuswdinba
punoibAeid mau se yons ueyd sy} ul punoj s3deoUO3 JuBIAYIP J0 UoHeIUBWSIdW] UIBSQ 0} SN MOJ[E [[IM [NJSSBOINS Ji eyl
‘JUelD uoNeaIdsy Jooping YNA NIN e Joj Buikidde aq jm pue ueld Jsisew ay} pajepdn oaey am Ned As|leA yinos iy

198115 69 0} [led L BUBWY W0y |1e) | ejuably Jo Juswubijeal ay) anunuod |im Jey) pue ‘¢ AemuBiy yunil pue
Japiog ueBe3 ay) Usamiaq SBUE| N0} O} OM} WO J93IS 0L PUBdXS ||iM Jey) 108l0id Juswanoidw peoi Jofeus & Jo ubisap
3y} uo Ajunod ejoeq ym Jauped |lim A0 ay) “sjosfoid 1e0d [eas pue [e8s ¥oeId ‘ABJIAO PUE (i ‘UOIJONIISU023I 9PN
lim wedBord ay| "s}eduls JO S|IW gL pL UO 3Iom BA0AUl [Im welboid juswabeuepy Juswened pasodoid au} ‘0Z0z Ul

‘uoljesado ojur Buind aiojeq yoes Ul Bululel} 9A19981 8} [IIM [8uLOSIad 34l PUB 0Z0Z 1O JIBY ISIl U} Ul paAIROa!
q ||m $HonJ} JUsWIaoe|da) OM L "0Z0Z Ul PYe|dLiod aq [im Apnis Buyels |eulsjul ue pue 610Z Ul POPPE SJ9M SUIEIdED Jiys
auwn |Iny ‘s1eiyBiyauly 193182-UOU JO UOHUSIEI PUE JUSWIHNIORI UIM SNSS| PANURUCD 84} 0} and '0Z0Z Ul SZI[eulj (M pue
6102 Ul Paja|dwod Sem LORINISUOD JO ISOJY “UOHE)S BJl) Pilly} BU) YIM PJEMIO} @AW 0} SENUIUOD Juspedsq all 8y

‘josjed xued 4oy (ALN) S191YSA dseL AN e jo 8sn uo paLeo Se ||am se syed ayl
|0Jjed o} §8]0A2iq UO paules) S1e010 BARY |IIM AN “saluoud Burolod [enuue ssasse diay 03 pasn si jey} apinb e s1 Aaning
Aipjes Ayunwwod sy ‘610z Ul ulebe auop sem AsAINS AJUNWWIOD ¥ "SUOIED0] SLINIOA 8D ybiy ul spoye yaeano 4o
uoisuedxa pue aouasaud eipauw [B1008 §jUsWLEdSP U] 1O UOHENUIUOD :8PNjoUl SSARBHIUI 0Z0Z Siuswiedaq 201j0d oy

'$9SS8UISNG |[eWS
0} 9OUESISSE [BIOUBLY PUE [0IULD3) PUE 'UoIeasal ‘JUSLUINIOR) SSeUISNg ‘UONUSIe) ssauisng ‘Bunesew sapnjoul yJom
SIUL S3IAROE JUSWAOJSASP DILLIOLOIS SNOLEA BxELapUN 0} AloyINy Juswdoereg AJUnWWOoD AJunog ejoseq ay} pue
‘Uoneziueb.o juaiudojeasp olWoucos [BUDIBa) e ‘siadofers AJUNWILLOD jo Wi osuo) ueyjodonaly sy ‘uoiiepunoy joid
-uou ajeaud-2and e ‘sniq ssaJBoid LM YJom 0} sanuiLeD Auouiny wawdojeasq olwouoas syybioH BA0JD JOAU| By

JuaLudolaasp 820 a1njny 1o} 'uojeyodsue) ] Jo Juswpedaq ejosauly au) Aq paumo Ajusiino
‘Auadoud e jo uonebisanul [ejusWUCIIAUS pue uolIsinboe 3y} uo om o} senuyuod Auy ey ‘pooylogybiaN PIodUOD
8U} 0} uonIppe Uj "SHOYS JuaWdOlRARPa) Bsay} Loddns Ajleloueul o) sjuelb AJUNOD pue SjelS PaUIBIqo A|InjSseaons
os|e sey AN syl “uoleIpaLWal pue SUONEBNSBAUI [BJUSWLOIIALS Bupjenspun pue saiuadosd Buuinboe usaq sey AnD auy)
‘sieak maj Jse] ay) U "saunpoddo juswihodws [euoPpE apinoc.d pue ‘sanjen Auadoid asealoul ‘SalASe [BIDISWIWOD
aseauoul pue uayibusis ‘pooyloqubieu jenuspises Bupsixe ay) anoidwi 03 ase sjeob sAND ayl ueAly iddississipy
3y} 0} Jusoelpe esle ue ‘pooyloqybiaN PIEASINOg PIOOUOD BU} Ul JUSWAOSASPSI U0 BJBLjUSdU0D 0} sehunuod Ao syl

‘JuswdojeAap 89140 PUE [BIOISWILWIOD ‘[BljUSpISS)
aInjny se [[am se ‘sieak juadas ul panoidde AyQ 8l ey} SUBWHOISASD [BUBPISSI [BIBNSS BU) SAISS [t sjuawanoidwi
Jand 8s8UL "GL0Z Ul 193AS 4G9 PUB INOGEPUNDI 97 PEOY AlUnoD/e AemyBiH JO UO2NLSU0D By apnjout syjuswanosdw
uonepodsuen Jolely  'gL0z PUB 'ZL0Z 'OLOZ Ul SUDISUSIX® JSULN} UM GO0Z Ul PALNoo0 Jajem |eddiunw pue
Jamas Aejiues Jo juawbas jsiy au) Jo uonaniisuoyd “sajiw alenbs Ay Al@jewixosdde jo ease ue ‘Ayo aus jo Led jsamyuou
2} Jo Juawdojanep Juanbasgns pue ainjonsiselul Jo uoisuedxe PSNUIUOD ay) SI Ue|d aAIsuayaidwiod ay} Jo snooy Jofew vy

's1eak 0z 1Xau ay} JaAo Juswdojeasp pue ymolb

aumny sANO ey Joj sueid pue ‘sajood ‘s|eoB UL} S19S SIYL '6L0Z Ul pencidde sem Ueld snisuayeidwod S0 sul

‘aimng ay3 404

'sJeak BAl} IxeU 3y Joj seale snooy pue Buye)s ‘spoalold saulino
jeyj ueid || ue paydope A)Q 8y JOJENSIUILPY swialsAg Ino yym Isisse o} uonisod mau e Buipnjoul ‘lJels ppe o} uolsioap
3y} spew Ao au) ebeueyy 1| mau e Buly sapisag “Au9 auj 1o} suoneiado ay) 4o 2100 Bl je 2q 0} sanunuos ABojouyoa |

'$91dod puey yim aoeds dn aye) uey) Jayel Alleojuosjoaje
palols 8q o} uojew.ojul Jeylo pue ‘sueld ‘spiodas o sebed jo spuesnoy; Buuuess o) ‘uoyiyang ey ‘saiceds
BAISEAUL JO [eAOWS WoJj Buiyihiens ur AjQ eyj Jsisse oum siaajunion Jo jood obie| e Jo Jeuaq auyy Aolus o anuiuod A

‘qep
Buiseasaul Jo saxe) uo eoueljes Bumnpas ajym sysasaiul Bunedwoo punj o} moy pue J) Ul epew suondwnsse ay) ‘no pie|
Sem (00} au} Jey) Aem ay) pauwEXE-31 8M 610z Ul Pue AND ay) Joj (00} Bujuued Jolew e S| ue|d uswanoidw) jeydes au|

‘auay} 1ob 0] oxew o} sabueys pue sjosfoid Joy dewpeo. e jos
pue a1n}n2 [eapl Ue o} axew o} pajuem Asyy sebueyd ay) ainynd JusLIND ay) inoge saakojdwa Aanins o) sseooud e ybnouy)
juam suoneoo) Jualayip Auew ul juswpedaq yoed sjuswissasse [einnd Jo weiboud Buol seah e yoopepun AND ayL

“Jafeueyy suopeslunwWwo) e pue
‘Jebeuepy | |0 AlD 'Jojosliq @oueUlS ‘i0joRlIa juswdojans@ ANUNWWOD ‘41U 81|04 ‘Saly MaU [BIOASS pey Ay syl

‘uaddey sabueyo juealyubis awos pey A1 ay} 6102 Ul

uohjelysjulwpy

‘suoneado abeseraq @ pooy pue ‘doys oid ‘sbues BuiALp 'sa9; susalb u| sjelaush am snudal
U} pue uoleziiyn awil 93} Jno sroudwi Buidisy 0Z0z Ul 88IN02 L) 8ZIINN 0} SNURUOD 0} suc.jed aALp diysiegow
9102 3y} J0adxa SR “AJUNWIWOD BU Ul J8SSE [eLOHEaI03) dA)ISOd € SE AllepuBuly |am wuopad 0} SSNUIUOD POOAA JOAU]

"9AJOE 8q 0} AJUNWWod
3y} 0} Jayo am sweiboid sy} e 00| Ysaly B e} ) PJIOXS 81 SM PUE 6|07 Ul HEIS MOU [RISASS MES 9M LONESI08] U

wooy Aued Aepyyiq 1abie| e Bunea.o pue wniseuwAs piens [euolieN sy o}
sdooy |[eqjexseq Buippe pue [ood de| ay) seoiales Jey) Juawdinbe JYAH ayj Buoe|dal aq |1m am '0Z0Z Ul "seniunuoddo
SSaUy pue [e100s UNo Jo Auew u) ejedioed pue moib o) sanuluod uoendod JNPe JSpIo JNO ‘BACIDIDINA B} 1Y

“(Remusaig AsjjeA uory Ausulio)) Aemusals) [BLIOWSIN SUBISJOA 3} pue
11 |euoiBay UoueqgaT elopUSIAl 84} UO AjaAeI2d00D SJ10M 0} anunuod AJUnoD pue ANQ syL "0Z0z Ul juswdojanap uibaq
pue uolisinboe exew 0} sadoy pue eale pAN 8y Ui sysed nd 1oy puej Jo eseyaind ayy Buinsind Ajaanoe si A310 sy

*SHNO2 Joopino () XIS

PajoN.ISU0d am aJaym SUNOY |[eqaPIId Sied Aa|leA YHON ey} jo Buiino uoqqu |njssaoons e pey os|e 9 "siapjoy ssed
00 JaA0 aAey Ajua.Lino pue 610g Ul sied abej|iA abeysey u) yed Bop Yses|-4o ue pauado A|jnjsssoons app "asn syued
olignd 10} 8|qe|iBAE J} BUNEW o) UC UDHEUIWEIUGD UMOUY woJy Auadosd aioe-gy au) sjeipalal flaje)dwos o) ojge usag
aney am Aem sy} Buoje pue sesodind yied Joj -any Buieq Buoe Auadoud jo uonisinbae paje|dwos Alnssaoons Auig ayy

uolJBaIDdY P SYied

‘Paj|BISUl OS[e Sem ujeuLIsjem
Auni} Jo SliW gy’ [UOHIPPE UY 198NS 0L PuB ¢ AemuBiH yuniL JO UONO8sIaUl 8Y) J INOGEPUNO B JO UOIONJSUOD
3y} ul pajedioiued osje AIID BYL 18NS 4G9 MaU JO LOIONASLOD BUj UM S)IW 94°0 Aq pue sjuswdojanep |eruapisal
M3U Ul S]9313$ JO BJI GZ°0 4O UOIONIISUOD 8y} Yim 6107 Ul papuedxa sem wa)shs joaus ay] Ajaaioadsal 19a.s Jo Sajiw
190l PUE 699 paIanod sjoafoud Jeoo [eas pue [eas Y0BI0 BUYL 1931)S JO SB|IW Op0 HINGa) 303f0id UOHINISUODRI JeBllS
UBQIN 6107 8YL -dInjoniiselul AEmpeo] paulejulgW-{|@m B ainsua [m swelboid a@say) wesbiosd Buneos ess pue [eas
%0842 10848 e pue weibioid Aepano pue (W 19ans e ‘weiboid UoRONIISUCDS! 8IS ay) 39SI0A0 O] S3NUIUSD SHIOAA 2lIGNd

S$HIOM 2lignd

sjuana
Jabibig sy} Jo swos a.e siey A13jes pue spun o) JUBIN Bupuaie pue 'suonejuasaid pue sAeidsip sAeg SYBIBH anoig) Janu)
Buyjels ‘sdwed Ajejes 1e Buiydea) ‘asNoH uadQ Meapn LONUBABI] BJi4 ‘SJIe) JoIed SnoleA ‘uonesqsieo Aeq s.uesalap,
dpim-sjels 'weiboid Uoqary Mojj@A B} puokag SIUBISH SAID JBAU| BU} UM SAIJOE 8q 0} SBNURUOD os[e waswyuedag
814 8y "suoya pue awn siy Buisndoj pape)s sey Jojaadsu| Mau ay) asaym s) siu sBuiamp AWe-ynw pue sassauisng
Uauna yoadsu| 0} sl aABY JOU PIP BY ‘|BYSIEY 2414 W) N € pey SABMIE SABY oM S 10308dsU| Bul4 Bl |iny & paiy
am ‘§LOZ Ul "uopeEonpa jqnd pue saniAee AUnwiues 'uotuaasid ul PaAJoAU| Klea 8q o} sanujuod Juswpedag a4 ay

"Weiboid 8y U1 uspjiyd aABY oym S1BjYBLAII BAROR pue $J8J0jdx3 snoiraud apnjour welbiosd
ayy Joj siosipy "sislybyaiy o Jno Jo 1no ¢ Buipincid juatupedag aud oy 1o} weubioid Jopes) jus|jeoxs Ue se paniss
skemje sey weiBoud siy] ‘Jnjsse0ons aq o} saNURLIED Oz PUE | Jo sabe ay) uamiag yinoA 1o weiBoud Jaiojdx3 a4 8y

‘saje. aouBINSU)
ul suehonpal JuesyiuBis aasiyoe way) Buidiay Ag 'yinos ayj w S3558UISNG puE S8JUBPISAI Ylog O] Jjauaq moys o} papels
sey pue £jajes pue aues Jo Ayienb sy ancsdw) o) Sjge Mo S juswpedaq aJl4 ay) suesw sawi asuodsas Bupnpey Ao
sy} Jo Led jseayinos ay) o) Ajjeedss ‘pasnpay asam Ao au Jo ped ujayinos ay) o) sew asuodsas 'uone)s mau SIY) Wos4

A-7



OHD/013II(] dANNIXF
8107 ‘1€ 19quiada(y

Papuy IBa X [BISI] dY) J0F
yodoy eroueury
[enuuy aAlsusyaidwoy) s31 10,0

©)OSOUUIA]

SIYSIOH 9A0.5) J1AU] JO L)1)

0] pajuosal gy

Sunrodoy]
[eroueur, ur
9OUD[[90XH IOT
JUSWIDAJIYOY

JO 91BOIIIO)

UOTIBIOOSSY SISOLJ() 9OUBUT,] JUSWUISACL)

@

Jojensiuiwpy Ao
youk sop
=\

‘pajiwigns Ajinjloadsey

"ssoueul sIyBioH aA0l9 Jaaul o Al au} Jo uatuaBeuew ayy ul wsileuoissajoud jo spiepue)s jsaybly ayy Buuisuew
Joy poddns Buniejun ey Joj |ounog AND pue Jofep ay) o} uanIb aq osje jsnu ypaid  -podal siyy jo uopesedasd
8U} 03 PaINQLIUOD pUE Pajsisse oym JuswHedap aY) Jo siequiaw (e o) uolelaidde Jno ssaidxs O} 8)jl| pINOM AL HelS
juswiedaQ @ouBUI4 U} 4O S8DIAIBS PBIRDIPSP U} JNOUIM 2jqissod usag aAey jou pinom Lodai siy) 40 uoesedasd By |

“9]EIJINS0 Jayjouer
40} Aiqibije sy sulIBlep 0} YO LD By} 0} )t Buigns ale om pue Siuswauinbay & weibold JuaWwanaydy jo 3jeaa) ay;
193 0} S3NUPUOD D JUSLIND INO Jey aAsIfg 3\ “AjUC Jeak Buo Jo polad & 1o} pieA sI JUBWBARIYDY JO BJBIYILSD Y

‘Sjuswaxnbay e6a| ejqeandde pue dyye Ulog paysnes Wodau siy) Y 4vD paziuebio
Anuspaiya pue ejgepes) Aisea ue paysignd SBY Juau B ay) ) U2V O Sjedyiua] B PapIEmME Bg O} JapIo u)
‘paeme snoiBysaid sy pea@oss sey Aig auy jey) teak anN2asu0d (zg) puUoas-AUIY) auy) sem SIYL "gLOZ 'LE Jaquianag
Papua Jeak [easy ay) Joj (Y 4y} podas eoueuy EnUUE ansusyaidwon s o} siyBiay anoug Jaau) jo A9 sy oy Buipoday)
[BIQUBUI Ul 90US|[80X3] 0} JUSWIAABILDY JO BJBIYILSD B PapIeme (YO D) LOIEIoossy SI90IYO BOUBUIS JUBLUILIBAOD) B |

sjuawabpajmouydy pue spiemy

"oliand ay) 0} seoinIes [edidIuNiu JUB|BoxXa apirold

0} 8NURUOD L. am os Josfoid podwi ue s siyl “Apadosd 196pnq pue Joj uejd ueo am os spasu juswaoe|dal (eydes pue
oueuIUIEL pajedianue pue ‘Jusu Ueiipuod 'anleA Jiau} ‘sjesse auy) (B Jo 1si| e Yum sn apiaold (im Le|d pajedwos
oyj ‘saioey Ay (je Joy ueid soueusjuBLL pUE suopesado apm-Ayd & dojanap o} Ansuo yim Buniiom ase am ‘Ajjeury

‘aunjonuseul bulie) aderda. pue Aousioyse saoidwi o) Hoys

BuioBuo ue se |20z ul pasejda aq im LajsAs uonesy sjood () Jnoy Jle 'OOWA BUl Iy SISquBL Bunsixa woy) yoeqpaay
anisod panisoa. aney am se weibod diysiaqusw ayy ur iseiopul Buouls 8 oy siayl 1oadxa sy “Aejd zz0z/1Z0Z J0) 0202
Jo |18} 8y ul ubledwes mau e sanpasul o) uejd am ‘0Z0g 0 pus 8y} Je Buuidxa diysiaquayy Aesismuuy 910z Jno YA

38IN0Y J|0D poopn
4BAU| pUB "BA0IEDDWA BY) 'sjie 'swelboud uoneaioas 'sxied Janoa m ueid oy “Jeak 02-01 xau ay) Jano waishs ay)
404 uoisia e apiaoud diay |w pue juawabebua Aunwweos Jueayiubis apnja sseooud eyl 0zoz ul ueld Auyoed pue

‘B4 'uoneassy ‘Wed ansuayaidwoy ine Bunepd 1 o qof ay) Buyepapun ag UOISSILILIOY uoieaiday Pue SxyBd ay )

A-8



UolEa.I09Y pue Syled Jo Jojaig
J0)0a.1g Juaiudojeaaq Ayunwiwo)
SHIOAA 21igNd 4O JoJRAIa

J8IyD a4
4e1y3 8aljod
10}03.1Q S2uBUI 4 WIS}
lojessiuwpy Ao
SpIL
a3.1NIOddY
ceierct Jaquispy ;ouno)
oz/erel Jaquiapy Iouno)
ceiierel Jsquisjy |1punod
oz/erel Jaquisiy Jounod
oziLereL 10fepy
saudx3 wis) L
a310313

6102 'L€ 18quWadaQ papus JesA 8y} 104
S[eWO pajuloddy pue psioalg

ejosauuy ‘s)ybiaH anoln Jeaul jo AN

uosje) oug
puey JayjeaH
usainy| jossg
uLl-ypws Apnpe
0polyO essiivy
sa[jeg uouueys
youh sop

sousUBUIR| leH Al wawabeuey yspy
SuopEAUNUILIOD Buuaiysed
ABojouyoa] Amnn Jajua)
S|BLS)e}y snopiezeH JuBWaoIojUT Me] AL 8IgED i 8j00y Ipue ssaUy). by
“UWpY 3po aily 104U0Q [eWjuY saueydwon spop 5pI02aY (IO s|qehed 'S0y souBUBlUIEl awdinbz | | Jewuag Aunwwon
uonoadsu) a4 awuy i i 5l lloskeg BunyBi jeens 88IN0Y JjoH
anosoy suojiiedQ AousBiaws||  suoyoadsu) Buipyng suonejy Joge] 19eq Amn a ed
uojeanp3 uopuaAald uopeBysany| Buoz Jouuossag joans »ed
uoissesddns a4 59010135 89Y0d] Buiuely uoReS|UIWPY [sausg | | Buipoday jeiouBuly Buuoau)Buz #1eJBo.d uoneasoay

aweN

yauieia epusig
Asd eley

yoauy| siexaid Alewasoy

Mawojoypeg wo |
9|inno ] abloag

aweN

[

o I o

[

| [

_ _

_

Auoyiny Juawwdojaaaq diwoucog
UOISSIWWOY suoleey uodiy
UOISSILILIOD [BJUSWUOSAUT
uoissiwwe) Buiuuely
UISSIWAIOT) LONERIDEH ¥ SHIEd

Jojessiuiwpy Ko

SUoissiwwog ¥
spueog Losiapy

11ounog Ao

L¥VHO NOILVZINVOUO

VLOS3NNIW ‘SLHOIFH SA0YO ¥3IANI 40 ALID

9
<



ATIVNOILNILNI MNVY1g

1437 S1 39vd SIHL

6102 ‘L€ ¥3aN303a
Q3AN3 YV3A IHL HO4

V.LOSINNIA ‘S1IHOIFH FA0YD ¥IANI
SL1HOIFH IAOYO HIANI 40 ALID

NOILOIS 1VIONVYNIA

A-10



ABDO
EICK &
]V[EYERS LLP

Certified Public Accountants & Consiltants
INDEPENDENT AUDITOR'S REPORT

Honorable Mayor and City Council
City of Inver Grove Heights, Minnesota

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities, each
major fund and the aggregate remaining fund information of the City of Inver Grove Heights, Minnesota (the City), as of
and for the year ended December 31, 2019, and the related notes to the financial statements, which collectively comprise
the City’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of the financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the City’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the City's internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities, each major fund and the aggregate remaining fund
information of the City as of December 31, 2019, and the respective changes in financial position and, where applicable,
cash flows thereof and the respective budgetary comparison for the General fund and Community Center special revenue
fund for the year then ended in accordance with accounting principles generally accepted in the United States of America.

5201 Eden Avenue, Suite 260
Edina, MN 55436
952.835.9090 | Fax 952.835.3261
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Change in Accounting Standards

As described in Note 8 to the financial statements, the City adopted the provisions of Governmental Accounting
Standard Board (GASB) Statement No. 84, Fiduciary Activities, for the year ended December 31, 2019. Adoption of the
provisions of these statements resuilts in significant change to the classifications of the components of the financial
statements.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s Discussion and
Analysis starting on page 27 and the Schedules of Employer's Share of the Net Pension Liability, the Schedules of
Employer’s Contributions, the related notes disclosures, Schedule of Changes in the Fire Relief Association’s Net Pension
Liability (Asset) and Related Ratios and the Schedule of Changes in the City's OPEB Liability and Related Ratios starting
on page 100 be presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with management's responses to
our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
City's basic financial statements. The introductory section, statistical section and combining and individual fund financial
statements and schedules are presented for purposes of additional analysis and are not a required part of the basic
financial statements. '

The combining and individual fund financial statements and schedules are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, combining and individual fund financial statements and schedules are fairly
stated, in all material respects, in relation to the basic financial statements as a whole.

The introductory section and statistical section have not been subjected to the auditing procedures applied in the audit of
the basic financial statements, and accordingly, we do not express an opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 3, 2020, on our
consideration of the City's internal control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is solely to describe
the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not
to provide an opinion on the effectiveness of the City's internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the
City's internal control over financial reporting and compliance.

Qs Gk 2 Moy, LL#

ABDO, EICK & MEYERS, LLP People
Minneapolis, Minnesota + Process.
June 3, 2020 Going
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GOVERNMENT-WIDE FINANCIAL STATEMENTS

CITY OF INVER GROVE HEIGHTS
INVER GROVE HEIGHTS, MINNESOTA

FOR THE YEAR ENDED
DECEMBER 31, 2019



City of Inver Grove Heights, Minnesota

Statement of Net Position
December 31, 2019

Assets
Cash and temporary investments
Cash held with fiscal agent
Receivables
Accrued interest
Taxes
Accounts
Special assessments
Due from other governments
Internal balances
Inventories
Prepaid items
Land held for resale
Net pension asset
Capital assets
Land and construction in progress
Depreciable assets (net of accumulated depreciation)
Total Assets

Deferred Outflows of Resources
Deferred charge on refunding
Deferred other postemployment benefits resources
Deferred pension resources
Total Deferred Outflows of Resources

Liabilities
Accounts and contracts payable
Escrows payable
Accrued salaries payable
Due to other governments
Accrued interest payable
Deposits payable
Unearned revenue
Long-term liabilities
Due within one year
Due in more than one year
Pension liability
Other postemployment benefits liability
Total Liabilities

Deferred Inflows of Resources
Deferred pension resources
Deferred other postemployment benefit resources
Total Deferred Inflows of Resources

Net Position
Net investment in capital assets
Restricted for
Debt service
Community development
Park improvements
Unrestricted

Total Net Position

The notes to the financial statements are an integral part of this statement.
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Governmental Business-type

Activities Activities Total
$ 58,469,287 $ 13,921,758 $ 72,391,045
1,500,000 - 1,500,000
302,651 71,618 374,269
1,439,029 - 1,439,029
828,117 1,567,822 2,395,939
4,185,951 21,767 4,207,718
1,315,016 12,958 1,327,974
1,883,884 (1,883,884) -
56,762 2,970 69,732
2,237,441 6,293 2,243,734
1,138,500 - 1,138,500
1,422,193 - 1,422,193
66,225,378 5,511,670 71,737,048
74,839,263 60,556,495 135,395,758
215,843,472 79,789,467 295,632,939
1,657 174,194 175,851
60,536 7,981 68,517
5,840,739 115,171 5,955,910
5,902,932 297,346 6,200,278
2,267,099 39,825 2,306,924
2,519,540 - 2,519,540
675,114 69,689 744,803
53,103 147,226 200,329
435,214 168,214 603,428
23,641 56,810 80,451
1,434,216 589,277 2,023,493
2,729,161 1,320,828 4,049,989
33,404,526 13,715,910 47,120,436
9,375,371 973,776 10,349,147
591,700 78,016 669,716
53,508,685 17,159,571 70,668,256
7,326,028 174,503 7,500,531
16,015 2,112 18,127
7,342,043 176,615 7,518,658
108,559,698 51,455,529 160,015,227
4,304,080 - 4,304,080
3,984,956 - 3,984,956
1,418,179 - 1,418,179
42,628,763 11,295,098 53,923,861
$160,895,676 $ 62,750,627 $223,646,303




Functions/Programs

City of Inver Grove Heights, Mi
Statement of Activities

nnesota

Governmental Activities
General government
Public safety
Public works
Culture and recreation
Community development
Interest on long-term debt

Total Governmental Activities

Business-type Activities
Water
Sewer
Golf course
Total Business-type Activities

Total

For the Year Ended December 31, 2019
Program Revenues
Operating Capital
Charges for Grants and Grants and

Expenses Services Contributions Contributions
$ 3,017,849 $ 49,005 $ - $ 6,347
11,486,291 769,972 690,222 -
8,989,180 3,971,781 545,402 3,764,519
7,497,438 3,314,495 2,018,876 411,336
2,322,377 1,754,000 - -
1,452,062 - - -
34,765,197 9,859,253 3,254,500 4,182,202
2,779,567 3,031,231 5,102 1,081,924
3,959,592 3,753,168 538 1,024,648
1,796,957 1,755,886 1,027 -
8,536,116 8,540,285 6,667 2,106,572

$ 43,301,313 $ 18,399,538 $ 3.261,167 3 6,288774

General Revenues
Taxes

Property taxes, levied for general purposes
Property taxes, levied for debt service

Tax increments
Lodging taxes
Franchise taxes

Grants and contributions not restricted to specific programs
Unrestricted investment earnings

Transfers - Internal Activities

Total General Revenues and Transfers

Change in Net Position

Prior Period Adjustment (See Note 10)

Net position, January 1

Net Position, December 31

The notes to the financial statements are an integral part of this statement.
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Net (Expenses) Revenues and
Changes in Net Position

Governmental  Business-type

Activities Activities Total
$ (2,962,497) $ - $ (2,962,497)
(10,026,097) - (10,026,097)
(707,478) - (707,478)
(1,752,731) - (1,752,731)
(568,377) - (568,377)
(1,452,062) - (1,452,062)
(17,469,242) - (17,469,242)
- 1,338,690 1,338,690
- 818,762 818,762
- (40,044) (40,044)
- 2,117,408 2,117,408
(17,469,242) 2,117,408 (15,351,834)
20,946,247 - 20,946,247
2,402,374 - 2,402,374
1,738,995 - 1,738,995
133,808 - 133,808
1,171,449 - 1,171,449
75,893 - 75,893
1,592,145 341,373 1,933,518
321,140 (321,140) -
28,382,051 20,233 28,402,284
10,912,809 2,137,641 13,050,450
(166,286) - (166,286)
150,149,153 60,612,986 210,762,139
$160,895,676 $ 62,750,627 $223,646,303

The notes to the financial statements are an integral part of this statement.



FUND FINANCIAL STATEMENTS

CITY OF INVER GROVE HEIGHTS
INVER GROVE HEIGHTS, MINNESOTA

FOR THE YEAR ENDED
DECEMBER 31, 2019

A-22



City of Inver Grove Heights, Minnesota

Balance Sheet

Governmental Funds
December 31, 2019

Assets

Cash and temporary investments
Cash with fiscal agent
Receivables

Accrued interest

Taxes

Accounts

Special assessments
Due from other governments
Due from other funds
Prepaid items
Land held for resale

Total Assets

Liabilities
Accounts and contracts payable
Escrows payable
Accrued salaries payable
Due to other governments
Due to other funds
Deposits payable
Unearned revenue
Total Liabilities

Deferred Inflows of Resources
Unavailable revenues - delinquent taxes
Unavailable revenues - special assessments
Unavailable revenues - intergovernmental
Total Deferred Inflows of Resources

Fund Balances
Nonspendable
Restricted
Committed
Assigned
Unassigned

Total Fund Balances

Total Liabilities, Deferred Inflows
of Resources and Fund Balances

The notes to the financial statements are an integral part of this statement. .
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Debt Service  Special Revenue

Improvement Community

General Bonds Center

$ 10,901,127 $ 3,745,885 $ 775,061
34,744 11,271 1,679
1,272,240 137,227 -
6,139 - 106,561

3,958 844,911 -
15,275 - 501,258
177,753 - 2,853

$ 12,411,236 $ 4,739,294 $ 1387412
$ 218,695 $ - $ 92,765
523,020 - 87,327
20,384 - 7,785

- - 2,433,214

- - 5,387

22,367 - 45,914
784,466 - 2,672,392
131,939 12,704 -
3,958 839,354 -

- - 501,258

135,897 852,058 501,258
177,753 - 2,853

- 3,887,236 -
11,313,120 - (1,789,091)
11,490,873 3,887,236 (1,786,238)
$ 12,411,236 $ 4,739,294 $ 1,387,412




Capital Projects

Local Other Total
Closed Improvement Pavement Host Developer Governmental Governmental
Bond Construction Management Community Escrows Funds Funds
$ 1,895,314 $ 962,395 $ 5,858,244 $ 5,645,822 $ 2,542,501 $ 13,111,089 $ 45,437,438
- - - - - 1,500,000 1,500,000
73,349 1,747 23,365 21,867 - 75,571 243,593
2,176 6,039 7,166 - - 14,181 1,439,029
- - - 261,955 - 453,462 828,117
879,233 1,216,904 1,178,328 - - 62,617 4,185,951
- 798,483 - - - - 1,315,016
- - - 1,000,000 - - 1,000,000
- - - 1,000 - 11,383 192,989
- - - - - 1,138,500 1,138,500
$ 2,850,072 $ 2 985,568 $ 7,067,103 $ 6,930,644 $ 2,542 501 $ 16,366,803 $ 57,280,633
$ - $ 1,368,076 $ 219,959 $ 124 $ 22,961 $ 190,765 $ 2,113,345
- - - - 2,519,540 - 2,519,540
- 1,767 - - - 18,718 630,832
4,043 - 2,880 - 5,236 40,328
- - - - 1,000,000 3,433,214
- . - - - 18,254 23,641
1,351,828 - - - 14,107 1,434,216
- 2,725,714 219,959 3,004 2,542,501 1,247,080 10,195,116
2,260 543 724 - - 5,684 153,854
878,907 1,214,394 1,176,053 - - 62,617 4,175,283
- - - - - - 501,258
881,167 1,214,937 1,176,777 - - 68,301 4,830,395
- - - 1,000 - 11,383 192,989
- 1,357,554 - - - 5,397,482 10,642,272
- - - - - 2,836,946 2,836,946
1,968,905 - 5,670,367 6,926,640 - 6,805,611 21,371,523
- (2,312,637) - - - E 7,211,392
1,968,905 (955,083) 5,670,367 6,927,640 - 15,051,422 42,255,122
$ 2,850,072 $ 2985568 $ 7,067,103 $ 6,930,644 $ 2,542 501 $ 16,366,803 $ 57,280,633

The notes to the financial statements are an integral part of this statement,
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City of Inver Grove Heights, Minnesota
Reconciliation of the Balance Sheet
to the Statement of Net Position
Governmental Funds
December 31, 2019

Amounts reported for the governmental activities in the statement of net position are different because
Total Fund Balances - Governmental Funds $ 42,255,122

Long-term assets from pensions reported in governmental activities are not financial
resources and therefore are not reported as assets in the funds. 1,422,193

Capital assets used in governmental activities are not financial resources and therefore
are not reported as assets in governmental funds.
Cost of capital assets 205,827,483
Less: accumulated depreciation (82,696,110)

Internal service funds are used by the City to charge the cost of compensated absences, liability,
property, and workers compensation insurance, vehicles and equipment, centralized purchase
of consumable office supplies, maintaining facilities, and maintenance of computer systems.
These balances are reported with governmental activities on the statement of net position. 34,414,696

Noncurrent liabilities, including bonds payable, are not due and payable in the current period and
therefore are not reported as liabilities in the funds. Noncurrent liabilities at year-end consist of

Bonds payable (32,940,000)

Plus premium on bonds issued (924,154)
Deferred charge on refunding 1,657
Other postemployment benefits payable (591,700)
Pension liability (8,859,365)

Some receivables are not available soon enough to pay for the current period's expenditures,
and therefore are unavailable in the funds.

Delinquent taxes 153,854
Special assessments 4,175,283
Intergovernmental 501,258

Governmental funds do not report long-term amounts related to pensions and OPEB.

Deferred outflows other postemployment benefit resources 60,536
Deferred inflows other postemployment benefit resources (16,015)
Deferred outflows of pension resources 5,779,710
Deferred inflows of pension resources (7,233,558)
Governmental funds do not report a liability for accrued interest until due and payable. (435,214)
Total Net Position - Governmental Activities $160,895,676

The notes to the financial statements are an integral part of this statement.
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City of Inver Grove Heights, Minnesota
Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds

For the Year Ended December 31, 2019

Revenues

Taxes
Licenses and permits
Intergovernmental
Charges for services
Fines and forfeitures
Special assessments
Investment earnings
Miscellaneous

Total Revenues

Expenditures
Current
General government
Public safety
Public works
Culture and recreation
Community development
Capital outlay
Public safety
Public works
Culture and recreation
Community development
Debt service
Principal
Interest and other charges
Bond issuance costs
Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses)

Transfers in

Transfers out

Bonds issued

Premium on bonds issued

Total Other Financing Sources (Uses)

Net Change in Fund Balances
Prior Period Adjustment (See Note 10)

Fund Balances, January 1

Fund Balances, December 31

The notes to the financial statements are an integral part of this statement.
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Debt Service  Special Revenue
Improvement Community
General Bonds Center
$ 20,806,680 $ 2,387,128 $ -
1,884,737 - -
782,790 6,519 -
670,978 - 2,376,481
187,738 - -
6,347 292 292 5
192,324 49,675 5263
50,961 - 422,839
24,582 555 2,735,614 2,804,583
2,140,311 - -
11,811,292 - -
4,505,106 - -
2,078,035 - 3,101,046
1,601,207 - -
1,384 - -
181 - -
- - 366,259
- 1,825,000 -
- 887,628 -
22,137,516 2,712,628 3,467,305
2,445,039 22,986 (662,722)
520,551 - 732,242
(2,007,857) (52,961) -
(1,487,306) (52,961) 732,242
957,733 (29,975) 69,520
10,533,140 3,917,211 (1,855,758)
$ 11,490,873 $ 3887236 _$ (1,786,238)




Capital Projects

Local Other Total
Closed Improvement Pavement Host Developer Governmental  Governmental

Bond Construction Management Community Escrows Funds Funds
$ 15,246 $ 104,065 $ 123,578 $ - $ = $ 2,938,736 $ 26,375,433
- - - - - - 1,884,737
- 3,334,806 833,170 - - 7,000 4,964,285
- - 330 2,834,353 316,219 1,112,354 7,310,715
- - - - - - 187,738
7,720 609,322 406,514 E - 31,952 1,354,147
271,122 265,179 112,656 94,301 - 316,403 1,306,923
- 276,828 102,745 - - 219,461 1,072,834
294,088 4,590,200 1,578,993 2,928,654 316,219 4,625,906 44,456,812
7,190 - - - - - 2,147,501
- - - - 85,955 - 11,897,247
6,346 101,968 328,164 141,960 220,326 197,484 5,501,354
- - - - 9,938 817,048 6,006,067
- - - 2,503 - 53,431 1,657,141
- 7,881,531 - - - 47,428 7,930,343
- 4,027,398 2,397,881 - - 6,984 6,432,444
- 2,721,405 - - - 312,421 3,400,085
- 541,629 - - - 78,150 619,779
- - . ] - 560,000 2,385,000
- - 2 - - 347,086 1,234,714
- 110,529 - - - - 110,529
13,536 15,384,460 2,726,045 144,463 316,219 2,420,032 49,322,204
280,552 (10,794,260) (1,147,052) 2,784,191 - 2,205,874 (4,865,392)
52,961 5,385417 1,289,171 - - 1,766,122 9,746,464
(75,333) (406,477) (91,612) (907,275) - (5,684,290) (9,225,805)
- 2,500,000 B - - - 2,500,000
- 55,244 - - - - 55,244
(22,372) 7,534,184 1,197,559 (907,275) - (3,918,168) 3,075,903
258,180 (3,260,076) 50,507 1,876,916 - (1,712,294) (1,789,489)
s - - - - (166,286) (166,286)
1,710,725 2,304,993 5,619,860 5,050,724 - 16,930,002 44,210,897
$ 1,968,905 $ (955083) _$ 5,670,367 $ 6,927,640 3 - $ 15,051,422 $ 42,255 122

The notes to the financial statements are an integral part of this statement.
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City of Inver Grove Heights, Minnesota
Reconciliation of the Statement of Revenues, Expenditures and
Changes in Fund Balances to the Statement of Activities
Governmental Funds
For the Year Ended December 31, 2019

Amounts reported for governmental activities in the statement of activities are different because
Total Net Change in Fund Balances - Governmental Funds $ (1,789,489)

Capital outlays are reported in governmental! funds as expenditures. However, in the statement of
activities, the cost of those assets is allocated over the estimated useful lives as depreciation expense.
Capital outlays 16,002,956
Depreciation expense (3,541,253)

Revenues in the statement of activities that do not provide current financial resources are not
reported as revenue in the funds.
Capital assets contributed from developers 585,097

The issuance of long-term debt provides current financial resources to governmental funds, while the
repayment of principal of long-term debt consumes the current financial resources of governmental
funds. Neither transaction, however, has any effect on net position. Also, governmental funds report
the effect of premiums, discounts and similar items when debt is first issued, whereas these amounts
are amortized in the statement of activities.

Principal repayments 2,385,000
Bonds issued (2,500,000)
Current year amortization of deferred charges (19,875)
Premium on bonds issued (55,244)
Current year amortization of bond premium 79,580

Interest on long-term debt in the statement of activities differs from the amount reported in the
governmental fund because interest is recognized as an expenditure in the funds when it is due,
and thus requires the use of current financial resources. In the statement of activities, however,
interest expense is recognized as the interest accrues, regardless of when it is due. (166,524)

Internal service funds are used by the City to charge the cost of compensated absences, liability,
property, and workers compensation insurance, vehicles and equipment, centralized purchase
of consumable office supplies, maintaining facilities, and maintenance of computer systems.
These balances are reported with governmental activities in the statement of activities. 183,383

Certain revenues are recognized as soon as they are earned. Under the modified accrual basis of accounting,
certain revenues cannot be recognized until they are available to liquidate liabilities of the current period.

Special assessments 60,684
Property taxes 17,440
Intergovernmental (47,298)

Some expenses reported in the statement of activities do not require the use of current financial resources
and therefore are not reported as expenditures in governmental funds.

Other postemployment benefits 10,290
Long-term pension activity is not reported in governmental funds.
Pension expense (262,862)
Pension revenue from State contributions (29,076)
Change in Net Position - Governmental Activities $ 10,912,809

The notes to the financial statements are an integral part of this statement.

A-28



City of Inver Grove Heights, Minnesota
Statement of Revenues, Expenditures and Changes in Fund Balances -

Revenues

Taxes
Licenses and permits
Intergovernmental
Charges for services
Fines and forfeitures
Special assessments
Investment earnings
Miscellaneous

Total Revenues

Expenditures
Current
General government
Public safety
Public works
Culture and recreation
Community development
Capital outlay
Public safety
Public works
Total Expenditures

Excess of Revenues
Over Expenditures

Other Financing Sources (Uses)
Transfers in
Transfers out
Total Financing Sources (Uses)
Net Change in Fund Balances

Fund Balances, January 1

Fund Balances, December 31

Budget and Actual
General Fund
For the Year Ended December 31, 2019

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
$ 20,814,000 $ 20,814,000 $ 20,806,680 $ (7,320)
1,379,100 1,379,100 1,884,737 505,637
811,500 811,500 782,790 (28,710)
647,700 647,700 670,978 23,278
170,000 170,000 187,738 17,738
11,000 11,000 6,347 (4,653)
139,500 139,500 192,324 52,824
5,700 5,700 50,961 45,261
23,978,500 23,978,500 24,582 555 604,055
2,240,500 2,234,400 2,140,311 94,089
11,888,900 11,967,000 11,811,292 155,708
4,465,000 4,466,600 4,505,106 (38,506)
2,144,100 2,152,700 2,078,035 74,665
1,719,000 1,719,000 1,601,207 117,793
- 5 1,384 (1,384)
- - 181 (181)
22,457,500 22,539,700 22,137,516 402,184
1,521,000 1,438,800 2,445,039 1,006,239
478,000 478,000 520,551 42,551
(1,899,000) (1,999,000) (2,007,857) (8,857)
(1,521,000) (1,521,000) (1,487,306) 33,694
- (82,200) 957,733 1,039,933
10,533,140 10,533,140 10,533,140 -
$ 10,533,140  _$ 10,450,940 $ 11,490,873 $ 1,039,933

The notes to the financial statements are an integral part of this statement.
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Revenues
Charges for services
Investment earnings
Miscellaneous
Total Revenues

Expenditures
Current
Culture and recreation
Capital outlay
Culture and recreation
Total Expenditures

Deficiency of Revenues
" Under Expenditures

Other Financing Sources
Transfers in

Net Change in Fund Balances
Fund Balances, January 1

Fund Balances, December 31

City of Inver Grove Heights, Minnesota
Statement of Revenues, Expenditures and Changes in Fund Balances -

Budget and Actual

Community Center Special Revenue Fund
For the Year Ended December 31, 2019

Budget Amounts Actual Variance with
Original Final Amounts Final Budget

$ 2406200 $ 2406200 $ 2,376,481 $ (29,719)
- - 5,263 5,263

321,700 321,700 422,839 101,139
2,727,900 2,727,900 2,804,583 76,683
3,212,600 3,212,600 3,101,046 111,554
593,500 1,043,500 366,259 677,241
3,806,100 4,256,100 3,467,305 788,795
(1,078,200) (1,528,200) (662,722) 865,478
1,159,200 1,609,200 732,242 (876,958)
81,000 81,000 69,520 (11,480)
(1,855,758) (1,855,758) (1,855,758) -
$ (1,774758) _$ (1,774,758) _$ (1,786,238) $ (11,480)

The notes to the financial statements are an integral part of this statement.
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Assets
Current Assets
Cash and temporary investments
Receivables
Accrued interest
Accounts
Special assessments
Due from other governments
Due from other funds
Inventories
Prepaid items
Total Current Assets

Long-term Assets
Capital assets
Land
Construction in progress
Buildings and systems
Improvements other than buildings
Machinery and equipment
Total Capital Assets
Less accumulated depreciation

Net Capital Assets
Total Long-term Assets
Total Assets

Deferred Outflows of Resources
Deferred charge on refunding

Deferred other postemployment benefits resources

Deferred pension resources

Total Deferred Outflows of Resources

City of Inver Grove Heights, Minnesota

Statement of Net Position (Continued on the Following Page)
Proprietary Funds
December 31, 2019

Business-type Activities - Enterprise Funds

Governmental
Activities -
Internal

Water Sewer Golf Course Total Service Funds
$ 9,359,307 $ 4,199,586 $ 362,865 $ 13,921,758 $ 13,031,849
39,075 29,867 2,676 71,618 59,058
894,863 671,006 1,953 1,567,822 -
21,570 197 21,767 -

- 12,958 - 12,958 -

- - - 4,317,098

- 2,970 2,970 56,762

- - 6,293 6,293 2,044,452
10,314,815 4,913,614 376,757 15,605,186 19,509,219
583,598 768,102 1,862,355 3,214,055 209,122
1,009,712 1,287,903 - 2,297,615 -
51,062,359 42,145,814 920,412 94,128,585 17,409,502
98,108 39,924 4,501,427 4,639,459 240,717
335,497 26,519 1,081,998 1,444,014 12,135,200
53,089,274 44,268,262 8,366,192 105,723,728 29,994 541
(20,749,462) (13,664,066) (5,242,035) (39,655,563) (12,061,273)
32,339,812 30,604,196 3,124,157 66,068,165 17,933,268
32,339,812 30,604,196 3,124,157 66,068,165 17,933,268
42,654,627 35,617,810 3,500,914 81,673,351 37,442,487
- 174,194 - 174,194 -

2,860 1,630 3,491 7,981 -
41,287 25,595 48,289 115,171 61,029
44,147 201,419 51,780 297,346 61,029

The notes to the financial statements are an integral part of this statement.
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Liabilities
Current Liabilities
Accounts and contracts payable
Accrued salaries payable
Due to other governments
Due to other funds
Accrued interest payable
Deposits payable
Unearned revenue
Compensated absences payable - current portion
Bonds payable - current portion
Total Current Liabilities

Long-term Liabilities
Compensated absences payable
Bonds payable
Pension liability
Other postemployment benefits payable
Total Long-term Liabilities

Total Liabilities

Deferred Inflows of Resources
Deferred pension resources
Deferred other postemployment benefit resources
Total Deferred Inflows of Resources

Net Position
Net investment in capital assets
Unrestricted

Total Net Position

City of Inver Grove Heights, Minnesota
Statement of Net Position (Continued)

Proprietary Funds
December 31, 2019

Business-type Activities - Enterprise Funds

Governmental
Activities -
Internal

Water Sewer Golf Course Total Service Funds
$ 33,031 $ 1,690 $ 5,104 $ 39,825 $ 153,754
30,968 16,086 22,635 69,689 44,282
64,246 82,779 201 147,226 12,775
- - 1,883,884 1,883,884 -
10,000 158,214 - 168,214 -
- - 56,810 56,810 -
152,430 240,840 196,007 589,277 -
32,705 25,943 32,180 90,828 939,161
380,000 850,000 - 1,230,000 -
703,380 1,375,552 2,196,821 4,275,753 1,149,972
103,917 49,385 5,778 169,080 1,330,372
827,802 12,729,028 - 13,556,830 -
349,079 216,410 408,287 973,776 516,006
27,960 15,931 34,125 78,016 -
1,308,758 13,010,754 448,190 14,767,702 1,846,378
2,012,138 14,386,306 2,645,011 19,043,455 2,996,350
62,556 38,781 73,166 174,503 92,470
757 431 924 2,112 -
63,313 39,212 74,090 176,615 92,470
31,132,010 17,199,362 3,124,157 51,455,529 17,933,268
9,491,313 4,094,349 (2,290,564) 11,295,098 16,481,428
$40,623,323 _$ 21,293,711 $ 833,593 $ 62,750,627 $ 34,414,696

The notes to the financial statements are an integral part of this statement.
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Operating Revenues
Charges for services
Water sales
Sewer charges
Late fees
Water meter sales
Foot golf
Green fees
Golf cart rentals
Practice center
Golf shop
Food and beverage
Other
Total Operating Revenues

Operating Expenses
Personnel services
Other current expenses
Depreciation
Total Operating Expenses

Operating Income (Loss)

Nonoperating Revenues (Expenses)
Investment earnings
Miscellaneous revenues
Interest and amortization expense

Total Nonoperating
Revenues (Expenses)

Income (Loss) Before Contributions
and Transfers

Capital Contributions
Transfers In
Transfers Qut
Total Transfers and Contributions
Change in Net Position

Net Position - January 1

Net Position, December 31

Proprietary Funds
For the Year Ended December 31, 2019

City of Inver Grove Heights, Minnesota
Statement of Revenues, Expenses and Changes in Net Position

Governmental
Activities -
Business-type Activities - Enterprise Funds Internal

Water Sewer Golf Course Total Service Funds
$ 2,941,989 $ - $ - $ 2,941,989 $ -
- 3,694,440 - 3,694,440 -

63,047 44,369 - 107,416 -
26,195 - - 26,195 -

- - 2,037 2,037 -

- - 642,047 642,047 -

- - 473,730 473,730 -

- - 140,783 140,783 -

- - 67,750 67,750 -

- - 206,620 206,620 -

- - 219,664 219,664 5,960,572
3,031,231 3,738,809 1,752,631 8,522,671 5,960,572
697,703 433,005 1,021,235 2,151,943 1,233,571
1,110,038 2,460,397 528,345 4,098,780 2,900,155
963,410 672,246 247,377 1,883,033 1,765,410
2,771,151 3,565,648 1,796,957 8,133,756 5,899,136
260,080 173,161 (44,326) 388,915 61,436
181,405 145,887 14,081 341,373 285,222
5,102 14,897 4,282 24,281 27,985
(8,416) (393,944) - (402,360) -
178,091 (233,160) 18,363 (36,706) 313,207
438,171 (59,999) (25,963) 352,209 374,643
1,081,924 1,024,648 - 2,106,572 8,259
13,243 812,209 - 825,452 -
(910,592) (236,000) - (1,146,592) (199,519)
184,575 1,600,857 - 1,785,432 (191,260)
622,746 1,540,858 (25,963) 2,137,641 183,383
40,000,577 19,752,853 859,556 60,612,986 34,231,313
_$40623323 _$ 21,293,711 $ 833593 $ 62,750,627 $ 34,414 696

The notes to the financial statements are an integral part of this statement.
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City of Inver Grove Heights, Minnesota
Statement of Cash Flows (Continued on the Following Page)
Proprietary Funds

Cash Flows from Operating Activities
Receipts from customers and users
Other operating receipts
Payments to suppliers
Payments to employees

Net Cash Provided (Used) by
Operating Activities

Cash Flows from Noncapital
Financing Activities
Receipts on interfund balances
Payments on interfund balances
Transfers from other funds
Transfers to other funds
Net Cash Provided (Used) by
Noncapital Financing Activities

Cash Flows from Capital and
Related Financing Activities
Connection fees received
Special assessments received
Acquisition of capital assets
Interfund capital sale (purchase)
Payment from escrow agent for refunded bonds
Interest paid on debt
Principal paid on bonds
Net Cash Provided (Used) by Capital
and Related Financing Activities

Cash Flows from Investing Activities
Investment receipts

Net Increase (Decrease) in
Cash and Cash Equivalents

Cash and Cash Equivalents, January 1

Cash and Cash Equivalents, December 31

For the Year Ended December 31, 2019

Business-type Activities - Enterprise Funds

Governmental
Activities -
Internal

Water Sewer Golf Course Total Service Funds
$ 2,872,623 $ 3,689,762 $ 1,564,336 $ 8,126,721 $ 5,960,592
4,241 14,359 3,255 21,855 26,712
(1,149,339) (2,598,526) (526,265) (4,274,130) (2,958,339)
(666,598) (414,974) (1,018,874) (2,100,446) (1,022,885)
1,060,927 690,621 22,452 1,774,000 2,006,080
- - - - 366,136

- - (157,276) (157,276) -

13,243 812,209 - 825,452 -
(910,592) (236,000) - (1,146,592) (199,519)
(897,349) 576,209 (157,276) (478,416) 166,617
819,960 879,596 - 1,699,556 -
172,382 221 - 172,603 -
(588,902) (141,171) (282,002) (1,012,075) (3,063,385)
1,277,809 (1,277,809) - - -
- (5,495,000) - (5,495,000) -
(27,701) (493,866) - (521,567) -
(369,999) (815,001) - (1,185,000) -
1,283,549 (7,343,030) (282,002) (6,341,483) (3,063,385)
172,754 166,012 14,163 352,929 276,641
1,619,881 (5,910,188) (402,663) (4,692,970) (614,047)
7,739,426 10,109,774 765,528 18,614,728 13,645,896
$ 9,359,307 $ 4199586 $ 362865 _§ 13921758 $ 13,031,849

The notes to the financial statements are an integral part of this statement.
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City of Inver Grove Heights, Minnesota
Statement of Cash Flows (Continued)
Proprietary Funds
For the Year Ended December 31, 2019

Governmental
Activities -
Business-lype Activities - Enterprise Funds Internal
Water Sewer Golf Course Total Service Funds

Reconciliation of Operating Income (Loss)
to Net Cash Provided (Used) by Operating Activities
Operating income (loss) $ 260,080 $ 173,161 $ (44326) $ 388,915 $ 61,436
Adjustments to reconcile operating income (loss)
to net cash provided (used) by operating activities

Depreciation 963,410 672,246 247,377 1,883,033 1,765,410
Loss on disposal of capital assets - - - - 53,464
Other income related to operations 5,102 14,897 4,282 24,281 27,985

(Increase) decrease in assets/deferred
outflows of resources

Accounts receivable (158,608) (36,089) (1,150) (195,847) -
Due from other governments - (12,958) - (12,958) 20
Inventories - - 323 323 3,071
Prepaid items - - (993) (993) (21,625)
Deferred OPEB resources (535) (327) (645) (1,507) -
Deferred pension resources 31,141 18,897 33,350 83,388 50,779
Increase (decrease) in liabilities/deferred
inflows of resources
Accounts and contracts payable (7,774) 150 2,971 (4,653) (105,676)
Accrued salaries payable 6,932 3,219 3,210 13,361 13,677
Due to other governments (31,527) (138,279) (221) (170,027) 12,582
Deposits payable - - 8,862 8,862 -
Unearned revenue - - (196,007) (196,007) -
Compensated absences payable 11,646 4,750 (30,591) (14,195) 201,270
Pension liability 4,457 4,709 19,836 29,002 (15,991)
Other postemployment benefits payable (688) (124) (954) (1,766) -
Deferred pension resources (23,466) (14,062) (23,796) (61,324) (40,322)
Deferred OPEB resources 757 431 924 2,112 -
Net Cash Provided (Used) by
Operating Activities $ 1,060,9_2_3’_ $ 690621 3 22,452 $ 1774000 $ 2,006,080
Schedule of Noncash Capital and
Related Financing Activities
Capital assets contributed from developers $ 102,302 $ 145,028 $ - $ 247,330 $ 8,259
Amortization of bond premium 16,201 28,890 - 45,091 -
Amortization of deferred charges on refunding - 19,177 - 19,177 -
Book value of assets disposed - - . - 53,464

The notes to the financial statements are an integral part of this statement.
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APPENDIX B

FORM OF LEGAL OPINION

(See following pages)
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$1,675,000
City of Inver Grove Heights, Minnesota
General Obligation Improvement Refunding Bonds
Series 2020A

We have acted as bond counsel to the City of Inver Grove Heights, Minnesota (the “Issuer”) in
connection with the issuance by the Issuer of its General Obligation Improvement Refunding Bonds,
Series 2020A (the “Bonds™), originally dated the date herecof, and issued in the original aggregate
principal amount of $1,675,000. In such capacity and for the purpose of rendering this opinion we have
examined certified copies of certain proceedings, certifications and other documents, and applicable laws
as we have deemed necessary. Regarding questions of fact material to this opinion, we have relied on
certified proceedings and other certifications of public officials and other documents furnished to us
without undertaking to verify the same by independent investigation. Under existing laws, regulations,
rulings and decisions in effect on the date hereof, and based on the foregoing we are of the opinion that:

1. The Bonds have been duly authorized and executed and are valid and binding general
obligations of the Issuer, enforceable against the Issuer in accordance with their terms.

2. The principal of and interest on the Bonds are payable from special assessments levied or
to be levied on property specially benefited by local improvements and ad valorem taxes for the Issuer’s
share of the cost of the improvements, but if necessary for the payment thereof additional ad valorem
taxes are required by law to be levied on all taxable property of the Issuer, which taxes are not subject to
any limitation as to rate or amount.

3. Interest on the Bonds is excludable from gross income of the recipient for federal income
tax purposes and, to the same extent, is excludable from taxable net income of individuals, trusts, and
estates for Minnesota income tax purposes, and is not a preference item for purposes of the computation
of the federal alternative minimum tax, or the computation of the Minnesota alternative minimum tax
imposed on individuals, trusts and estates. However, such interest is subject to Minnesota franchise taxes
on corporations (including financial institutions) measured by income. The opinion set forth in this
paragraph is subject to the condition that the Issuer comply with all requirements of the Internal Revenue
Code of 1986, as amended, that must be satisfied subsequent to the issuance of the Bonds in order that
interest thereon be, or continue to be, excludable from gross income for federal income tax purposes and
from taxable net income for Minnesota income tax purposes. The Issuer has covenanted to comply with
all such requirements. Failure to comply with certain of such requirements may cause interest on the
Bonds to be included in gross income for federal income tax purposes and taxable net income for
Minnesota income tax purposes retroactively to the date of issuance of the Bonds. We express no opinion
regarding tax consequences arising with respect to the Bonds other than as expressly set forth herein.

4. The rights of the owners of the Bonds and the enforceability of the Bonds may be limited
by bankruptcy, insolvency, reorganization, moratorium, and other similar laws affecting creditors’ rights
generally and by equitable principles, whether considered at law or in equity.
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We have not been asked and have not undertaken to review the accuracy, completeness or
sufficiency of the Official Statement or other offering material relating to the Bonds, and accordingly we
express no opinion with respect thereto.

This opinion is given as of the date hereof and we assume no obligation to update, revise, or
supplement this opinion to reflect any facts or circumstances that may hereafter come to our attention or

any changes in law that may hereafter occur.

Dated December 2020 at Minneapolis, Minnesota.
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APPENDIX C
BOOK-ENTRY-ONLY SYSTEM

The Depository Trust Company ("DTC"), New York, New York, will act as securities depository for the securities
(the "Securities"). The Securities will be issued as fully-registered securities registered in the name of Cede & Co.
(DTC's partnership nominee) or such other name as may be requested by an authorized representative of DTC.
One fully-registered Security certificate will be issued for [each issue of] the Securities, [each] in the aggregate
principal amount of such issue, and will be deposited with DTC. [If, however, the aggregate principal amount of
[any] issue exceeds $500 million, one certificate will be issued with respect to each $500 million of principal
amount, and an additional certificate will be issued with respect to any remaining principal amount of such issue.]

DTC, the world's largest securities depository, is a limited-purpose trust company organized under the New York
Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a "clearing corporation" within the meaning of the New Y ork Uniform Commercial Code,
and a "clearing agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act of
1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues,
corporate and municipal debt issues, and money market instruments (from over 100 countries) that DTC's
participants ("' Direct Participants") deposit with DTC. DTC also facilitates the post-trade settlement among Direct
Participants of sales and other securities transactions in deposited securities, through electronic computerized
book-entry transfers and pledges between Direct Participants' accounts. This eliminates the need for physical
movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and
dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding company for DTC,
National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered
clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC system is also
available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and
clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either
directly or indirectly ("Indirect Participants"). DTC has a Standard & Poor's rating of AA+. The DTC Rules
applicable to its Participants are on file with the Securities and Exchange Commission. More information about
DTC can be found at www.dtcc.com.

Purchases of Securities under the DTC system must be made by or through Direct Participants, which will receive
a credit for the Securities on DTC's records. The ownership interest of each actual purchaser of each Security
("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners
will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to
receive written confirmations providing details of the transaction, as well as periodic statements of their holdings,
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers
of ownership interests in the Securities are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing
their ownership interests in Securities, except in the event that use of the book-entry system for the Securities is
discontinued.

To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are registered in the
name of DTC's partnership nominee, Cede & Co., or such other name as may be requested by an authorized
representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede & Co. or
such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the Securities; DTC's records reflect only the identity of the Direct Participants to whose
accounts such Securities are credited, which may or may not be the Beneficial Owners. The Direct and Indirect
Participants will remain responsible for keeping account of their holdings on behalf of their customers.
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10.

11.

12.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to
time. [Beneficial Owners of Securities may wish to take certain steps to augment the transmission to them of
notices of significant events with respect to the Securities, such as redemptions, tenders, defaults, and proposed
amendments to the Security documents. For example, Beneficial Owners of Securities may wish to ascertain that
the nominee holding the Securities for their benefit has agreed to obtain and transmit notices to Beneficial Owners.
In the alternative, Beneficial Owners may wish to provide their names and addresses to the registrar and request
that copies of notices be provided directly to them.]

Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being redeemed,
DTC's practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be
redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Securities unless
authorized by a Direct Participant in accordance with DTC's MMI Procedures. Under its usual procedures, DTC
mails an Omnibus Proxy to City as soon as possible after the record date. The Omnibus Proxy assigns Cede &
Co.'s consenting or voting rights to those Direct Participants to whose accounts Securities are credited on the
record date (identified in a listing attached to the Omnibus Proxy).

Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede & Co., or such
other nominee as may be requested by an authorized representative of DTC. DTC's practice is to credit Direct
Participants' accounts upon DTC's receipt of funds and corresponding detail information from the City or Agent,
on payable date in accordance with their respective holdings shown on DTC's records. Payments by Participants
to Beneficial Owners will be governed by standing instructions and customary practices, as is the case with
securities held for the accounts of customers in bearer form or registered in "street name," and will be the
responsibility of such Participant and not of DTC, Agent, or the City, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and dividend
payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is
the responsibility of the City or Agent, disbursement of such payments to Direct Participants will be the
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of
Direct and Indirect Participants.

A Beneficial Owner shall give notice to elect to have its Securities purchased or tendered, through its Participant,
to [ Tender/Remarketing] Agent, and shall effect delivery of such Securities by causing the Direct Participant to
transfer the Participant's interest in the Securities, on DTC's records, to [Tender/Remarketing] Agent. The
requirement for physical delivery of Securities in connection with an optional tender or a mandatory purchase will
be deemed satisfied when the ownership rights in the Securities are transferred by Direct Participants on DTC's
records and followed by a book-entry credit of tendered Securities to [ Tender/Remarketing] Agent's DTC account.

DTC may discontinue providing its services as depository with respect to the Securities at any time by giving
reasonable notice to the City or Agent. Under such circumstances, in the event that a successor depository is not

obtained, Security certificates are required to be printed and delivered.

The City may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor
securities depository). In that event, Security certificates will be printed and delivered to DTC.

The information in this section concerning DTC and DTC's book-entry system has been obtained from sources
that the City believes to be reliable, but the City takes no responsibility for the accuracy thereof.
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$1,675,000
Inver Grove Heights, Minnesota
General Obligation Improvement Refunding Bonds
Series 2020A

CONTINUING DISCLOSURE CERTIFICATE

December __, 2020

This Continuing Disclosure Certificate (the “Disclosure Certificate™) is executed and delivered by the
City of Inver Grove Heights, Minnesota (the “Issuer”) in connection with the issuance of its General
Obligation Improvement Refunding Bonds, Series 2020A (the “Bonds”) in the original aggregate principal
amount of $1,675,000. The Bonds are being issued pursuant to resolutions adopted by the City Council of
the Issuer (the “Resolutions). The Bonds are being delivered to , , (the
“Purchaser”) on the date hereof. Pursuant to the Resolutions, the Issuer has covenanted and agreed to provide
continuing disclosure of certain financial information and operating data and timely notices of the occurrence
of certain events. The Issuer hereby covenants and agrees as follows:

Section 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being executed
and delivered by the Issuer for the benefit of the Holders (as defined herein) of the Bonds in order to provide
for the public availability of such information and assist the Participating Underwriter(s) (as defined herein)
in complying with the Rule (as defined herein). This Disclosure Certificate, together with the Resolutions,
constitutes the written agreement or contract for the benefit of the Holders of the Bonds that is required by the
Rule.

Section 2. Definitions. In addition to the defined terms set forth in the Resolutions, which
apply to any capitalized term used in this Disclosure Certificate unless otherwise defined in this Section, the
following capitalized terms shall have the following meanings:

“Annual Report” means any annual report provided by the Issuer pursuant to, and as described in,
Sections 3 and 4 of this Disclosure Certificate.

“Audited Financial Statements” means annual financial statements of the Issuer, prepared in
accordance with GAAP as prescribed by GASB.

“Bonds” means the General Obligation Improvement Refunding Bonds, Series 2020A, issued by the
Issuer in the original aggregate principal amount of $1,675,000.

“Disclosure Certificate” means this Continuing Disclosure Certificate.

“EMMA” means the Electronic Municipal Market Access system operated by the MSRB and
designated as a nationally recognized municipal securities information repository and the exclusive portal for
complying with the continuing disclosure requirements of the Rule.

“Final Official Statement” means deemed final Official Statement dated December , 2020, which

constitutes the final official statement delivered in connection with the Bonds, which is available from the
MSRB.

“Financial Obligation” means a (a) debt obligation; (b) derivative instrument entered into in
connection with, or pledged as security or a source of payment for, an existing or planned debt obligation; or
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(c) guarantee of a Financial Obligation as described in clause (a) or (b). The term “Financial Obligation”
shall not include municipal securities as to which a final official statement has been provided to the MSRB
consistent with the Rule.

“Fiscal Year” means the fiscal year of the Issuer.

“GAAP” means generally accepted accounting principles for governmental units as prescribed by
GASB.

“GASB” means the Governmental Accounting Standards Board.
“Holder” means the person in whose name a Bond is registered or a beneficial owner of such a Bond.

“Issuer” means the City of Inver Grove Heights, Minnesota, which is the obligated person with
respect to the Bonds.

“Material Event” means any of the events listed in Section 5(a) of this Disclosure Certificate.

“MSRB” means the Municipal Securities Rulemaking Board located at 1300 I Street NW,
Suite 1000, Washington, DC 20005.

“Participating Underwriter” means any of the original underwriter(s) of the Bonds (including the
Purchaser) required to comply with the Rule in connection with the offering of the Bonds.

“Purchaser” means R R

“Repository” means EMMA, or any successor thereto designated by the SEC.

“Rule” means SEC Rule 15¢2-12(b)(5) promulgated by the SEC under the Securities Exchange Act
of 1934, as the same may be amended from time to time, and including written interpretations thereof by the
SEC.

“SEC” means Securities and Exchange Commission, and any successor thereto.

Section 3. Provision of Annual Financial Information and Audited Financial Statements.

(@ The Issuer shall provide to the Repository not later than 12 months after the end of the Fiscal
Year commencing with the year that ends December 31, 2020, an Annual Report which is consistent with the
requirements of Section 4 of this Disclosure Certificate. The Annual Report may be submitted as a single
document or as separate documents comprising a package, and may cross-reference other information as
provided in Section 4 of this Disclosure Certificate; provided that the Audited Financial Statements of the
Issuer may be submitted separately from the balance of the Annual Report.

(b) If the Issuer is unable or fails to provide to the Repository an Annual Report by the date
required in subsection (a), the Issuer shall send a notice of that fact to the Repository and the MSRB.

(o) The Issuer shall determine each year prior to the date for providing the Annual Report the
name and address of each Repository.

Section 4. Content of Annual Reports. The Issuer’s Annual Report shall contain or incorporate
by reference the following sections of the Final Official Statement:
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Current Property Valuations

Direct Debt

Tax Levies and Collections

U.S. Census Data/Population Trend
Employment/Unemployment Data

Al e

In addition to the items listed above, the Annual Report shall include Audited Financial Statements
submitted in accordance with Section 3 of this Disclosure Certificate.

Any or all of the items listed above may be incorporated by reference from other documents,
including official statements of debt issues of the Issuer or related public entities, which have been submitted
to the Repository or the SEC. If the document incorporated by reference is a final official statement, it must
also be available from the MSRB. The Issuer shall clearly identify each such other document so incorporated
by reference.

Section 5. Reporting of Material Events.

(a) This Section 5 shall govern the giving of notice of the occurrence of any of the following
events (“Material Events”) with respect to the Bonds:

1. Principal and interest payment delinquencies;

2. Non-payment related defaults, if material;

3. Unscheduled draws on debt service reserves reflecting financial difficulties;

4. Unscheduled draws on credit enhancements reflecting financial difficulties;

5. Substitution of credit or liquidity providers, or their failure to perform,;

6. Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final

determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB), or other
material notices or determinations with respect to the tax status of the security, or other
material events affecting the tax status of the security;

7. Modifications to rights of security holders, if material;

8. Bond calls, if material, and tender offers;

9. Defeasances;

10. Release, substitution, or sale of property securing repayment of the securities, if material;

11. Rating changes;
12. Bankruptcy, insolvency, receivership or similar event of the obligated person;
13. The consummation of a merger, consolidation, or acquisition involving an obligated

person or the sale of all or substantially all of the assets of the obligated person, other
than in the ordinary course of business, the entry into a definitive agreement to undertake
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such an action or the termination of a definitive agreement relating to any such actions,
other than pursuant to its terms, if material;

14. Appointment of a successor or additional trustee or the change of name of a trustee, if
material;
15. Incurrence of a Financial Obligation of the obligated person, if material, or agreement to

covenants, events of default, remedies, priority rights, or other similar terms of a
Financial Obligation of the obligated person, any of which affect security holders, if
material; and

16. Default, event of acceleration, termination event, modification of terms, or other similar
events under the terms of a Financial Obligation of the obligated person, any of which
reflect financial difficulties.

(b) The Issuer shall file a notice of such occurrence with the Repository or with the MSRB
within ten (10) business days of the occurrence of the Material Event.

(c) Unless otherwise required by law and subject to technical and economic feasibility, the
Issuer shall employ such methods of information transmission as shall be requested or recommended by the
designated recipients of the Issuer’s information.

Section 6. EMMA. The SEC has designated EMMA as a nationally recognized municipal
securities information repository and the exclusive portal for complying with the continuing disclosure
requirements of the Rule. Until the EMMA system is amended or altered by the MSRB and the SEC, the
Issuer shall make all filings required under this Disclosure Certificate solely with EMMA.

Section 7. Termination of Reporting Obligation.  The Issuer’s obligations under the
Resolutions and this Disclosure Certificate shall terminate upon the redemption in full of all Bonds or
payment in full of all Bonds.

Section 8. Agent. The Issuer may, from time to time, appoint or engage a dissemination agent
to assist it in carrying out its obligations under the Resolutions and this Disclosure Certificate, and may
discharge any such agent, with or without appointing a successor dissemination agent.

Section 9. Amendment; Waiver. Notwithstanding any other provision of the Resolutions or
this Disclosure Certificate, the Issuer may amend this Disclosure Certificate, and any provision of this
Disclosure Certificate may be waived, if such amendment or waiver is supported by an opinion of nationally
recognized bond counsel to the effect that such amendment or waiver would not, in and of itself, cause a
violation of the Rule. The provisions of the Resolutions requiring continuing disclosure pursuant to the Rule
and this Disclosure Certificate, or any provision hereof, shall be null and void in the event that the Issuer
delivers to the Repository an opinion of nationally recognized bond counsel to the effect that those portions
of the Rule which impose the continuing disclosure requirements of the Resolutions and the execution and
delivery of this Disclosure Certificate are invalid, have been repealed retroactively or otherwise do not apply
to the Bonds. The provisions of the Resolutions requiring continuing disclosure pursuant to the Rule and this
Disclosure Certificate may be amended without the consent of the Holders of the Bonds, but only upon the
delivery by the Issuer to the Repository of the proposed amendment and an opinion of nationally recognized
bond counsel to the effect that such amendment, and giving effect thereto, will not adversely affect the
compliance with the Rule.

Section 10. Additional Information. Nothing in this Disclosure Certificate shall be deemed to
prevent the Issuer from disseminating any other information, using the means of dissemination set forth in
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this Disclosure Certificate or any other means of communication, or including any other information in any
Annual Report or notice of occurrence of a Material Event, in addition to that which is required by this
Disclosure Certificate. If the Issuer chooses to include any information in any Annual Report or notice of
occurrence of a Material Event in addition to that which is specifically required by this Disclosure Certificate,
the Issuer shall have no obligation under this Disclosure Certificate to update such information or include it in
any future Annual Report or notice of occurrence of a Material Event.

Section 11. Default. In the event of a failure of the Issuer to comply with any provision of this
Disclosure Certificate any Holder of the Bonds may take such actions as may be necessary and appropriate,
including seeking mandamus or specific performance by court order, to cause the Issuer to comply with its
obligations under the Resolutions and this Disclosure Certificate. A default under this Disclosure Certificate
shall not be deemed an event of default with respect to the Bonds and the sole remedy under this Disclosure
Certificate in the event of any failure of the Issuer to comply with this Disclosure Certificate shall be an
action to compel performance.

Section 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the
Issuer, the Participating Underwriters, and the Holders from time to time of the Bonds, and shall create no
rights in any other person or entity.

(The remainder of this page is intentionally left blank.)
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IN WITNESS WHEREOF, we have executed this Disclosure Certificate in our official capacities
effective as of the date and year first written above.

CITY OF INVER GROVE HEIGHTS,
MINNESOTA

Mayor

Administrator
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APPENDIX E
TERMS OF PROPOSAL

$1,675,000* GENERAL OBLIGATION IMPROVEMENT REFUNDING BONDS, SERIES 2020A
CITY OF INVER GROVE HEIGHTS, MINNESOTA

Proposals for the purchase of $1,675,000* General Obligation Improvement Refunding Bonds, Series 2020A (the
"Bonds") of the City of Inver Grove Heights, Minnesota (the "City") will be received at the offices of Ehlers and
Associates, Inc. ("Ehlers"), 3060 Centre Pointe Drive, Roseville, Minnesota 55113-1105, municipal advisors to the
City, until 10:30 A.M., Central Time, and ELECTRONIC PROPOSAL S will be received via PARITY, in the
manner described below, until 10:30 A.M. Central Time, on November 23, 2020, at which time they will be opened,
read and tabulated. The proposals will be presented to the City Council for consideration for award by resolution at
ameeting to be held at 7:00 P.M., Central Time, on the same date. The proposal offering to purchase the Bonds upon
the terms specified herein and most favorable to the City will be accepted unless all proposals are rejected.

PURPOSE
The Bonds are being issued pursuant to Minnesota Statutes, Chapters 429 and 475, and Section 475.67, by the City,
for the purpose of effecting a current refunding of certain outstanding general obligations of the City. The Bonds will
be general obligations of the City for which its full faith, credit and taxing powers are pledged.

DATES AND MATURITIES

The Bonds will be dated December 15, 2020, will be issued as fully registered Bonds in the denomination of $5,000
each, or any integral multiple thereof, and will mature on February 1 as follows:

Year Amount* Year Amount* Year Amount*

2022 $405,000 2024 $250,000 2026 $255,000

2023 255,000 2025 250,000 2027 260,000
ADJUSTMENT OPTION

* The City reserves the right to increase or decrease the principal amount of the Bonds on the day of sale, in
increments of $5,000 each. Increases or decreases may be made in any maturity. [fany principal amounts are adjusted,
the purchase price proposed will be adjusted to maintain the same gross spread per $1,000.

TERM BOND OPTION
Proposals for the Bonds may contain a maturity schedule providing for any combination of serial bonds and term

bonds, subject to mandatory redemption, so long as the amount of principal maturing or subject to mandatory
redemption in each year conforms to the maturity schedule set forth above. All dates are inclusive.
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INTEREST PAYMENT DATES AND RATES

Interest will be payable on February 1 and August 1 of each year, commencing August 1, 2021, to the registered
owners of the Bonds appearing of record in the bond register as of the close of business on the 15th day (whether or
not a business day) of the immediately preceding month. Interest will be computed upon the basis of a 360-day year
of twelve 30-day months and will be rounded pursuant to rules of the Municipal Securities Rulemaking Board. The
ratefor any maturity may not bemorethan 1.00% lessthan theratefor any precedingmaturity. (For example,
if arate of 4.50% isproposed for the 2022 maturity, then the lowest rate that may be proposed for any later
maturity is 3.50%.) All Bonds of the same maturity must bear interest from date of issue until paid at a single,
uniform rate. Each rate must be expressed in an integral multiple of 5/100 or 1/8 of 1%.

BOOK-ENTRY-ONLY FORMAT

Unless otherwise specified by the purchaser, the Bonds will be designated in the name of Cede & Co., as nominee
for The Depository Trust Company, New York, New York ("DTC"). DTC will act as securities depository for the
Bonds, and will be responsible for maintaining a book-entry system for recording the interests of its participants and
the transfers of interests between its participants. The participants will be responsible for maintaining records
regarding the beneficial interests of the individual purchasers of the Bonds. So long as Cede & Co. is the registered
owner of the Bonds, all payments of principal and interest will be made to the depository which, in turn, will be
obligated to remit such payments to its participants for subsequent disbursement to the beneficial owners of the Bonds.

PAYING AGENT

The City has selected Bond Trust Services Corporation, Roseville, Minnesota, to act as paying agent (the "Paying
Agent"). Bond Trust Services Corporation and Ehlers are affiliate companies. The City will pay the charges for Paying
Agent services. The City reserves the right to remove the Paying Agent and to appoint a successor.

OPTIONAL REDEMPTION

At the option of the City, the Bonds maturing on or after February 1, 2026 shall be subject to optional redemption
prior to maturity on February 1, 2025 or any date thereafter, at a price of par plus accrued interest.

Redemption may be in whole or in part of the Bonds subject to prepayment. If redemption is in part, the selection of
the amounts and maturities of the Bonds to be redeemed shall be at the discretion of the City. If only part of the Bonds
having a common maturity date are called for redemption, then the City or Paying Agent, if any, will notify DTC of
the particular amount of such maturity to be redeemed. DTC will determine by lot the amount of each participant's
interest in such maturity to be redeemed and each participant will then select by lot the beneficial ownership interest
in such maturity to be redeemed.

Notice of redemption shall be sent by mail not more than 60 days and not less than 30 days prior to the date fixed for
redemption to the registered owner of each Bond to be redeemed at the address shown on the registration books.

DELIVERY

On or about December 15, 2020, the Bonds will be delivered without cost to the winning bidder at DTC. On the day
of closing, the City will furnish to the winning bidder the opinion of bond counsel hereinafter described, an arbitrage
certification, and certificates verifying that no litigation in any manner questioning the validity of the Bonds is then
pending or, to the best knowledge of officers of the City, threatened. Payment for the Bonds must be received by the
City at its designated depository on the date of closing in immediately available funds.
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LEGAL OPINION

An opinion as to the validity of the Bonds and the exemption from taxation of the interest thereon will be furnished
by Kennedy & Graven, Chartered, Minneapolis, Minnesota, Bond Counsel to the City, and will be available at the
time of delivery of the Bonds. The legal opinion will state that the Bonds are valid and binding general obligations
of the City; provided that the rights of the owners of the Bonds and the enforceability of the Bonds may be limited
by bankruptcy, insolvency, reorganization, moratorium, and other similar laws affecting creditors' rights and by
equitable principles (which may be applied in either a legal or equitable proceeding). See "FORM OF LEGAL
OPINION" found in Appendix B.

SUBMISSION OF PROPOSALS
Proposals must not be for less than $1,654,900 plus accrued interest on the principal sum of $1,675,000 from date
of original issue of the Bonds to date of delivery. Prior to the time established above for the opening of proposals,

interested parties may submit a proposal as follows:

1) Electronically to bondsale@gehlers-inc.com; or

2) Electronically via PARITY in accordance with this Terms of Proposal until 10:30 A.M. Central Time, but
no proposal will be received after the time for receiving proposals specified above. To the extent any
instructions or directions set forth in PARITY conflict with this Terms of Proposal, the terms of this Terms
of Proposal shall control. For further information about PARITY, potential bidders may contact Ehlers or
i-Deal LLC at 1359 Broadway, 2™ Floor, New York, New York 10018, Telephone (212) 849-5021.

Proposals must be submitted to Ehlers via one of the methods described above and must be received prior to the time
established above for the opening of proposals. Each proposal must be unconditional except as to legality. Neither
the City nor Ehlers shall be responsible for any failure to receive a facsimile submission.

A good faith deposit (" Deposit" ) in theamount of $33,500 shall bemadeby thewinning bidder by wiretransfer
of funds. Such Deposit shall be received by Ehlers no later than two hours after the proposal opening time.
Wiretransfer instructionswill be provided to thewinning bidder by Ehlersafter the tabulation of proposals.
The City reserves the right to award the Bonds to a winning bidder whose wire transfer is initiated but not received
by such time provided that such winning bidder’s federal wire reference number has been received by such time. In
the event the Deposit is not received as provided above, the City may award the Bonds to the bidder submitting the
next best proposal provided such bidder agrees to such award. The Deposit will be retained by the City as liquidated
damages if the proposal is accepted and the Purchaser fails to comply therewith.

The City and the winning bidder who chooses to so wire the Deposit hereby agree irrevocably that Ehlers shall be the
escrow holder of the Deposit wired to such account subject only to these conditions and duties: 1) All income earned
thereon shall be retained by the escrow holder as payment for its expenses; 2) If the proposal is not accepted, Ehlers
shall, at its expense, promptly return the Deposit amount to the winning bidder; 3) If the proposal is accepted, the
Deposit shall be returned to the winning bidder at the closing; 4) Ehlers shall bear all costs of maintaining the escrow
account and returning the funds to the winning bidder; 5) Ehlers shall not be an insurer of the Deposit amount and
shall have no liability hereunder except if it willfully fails to perform or recklessly disregards, its duties specified
herein; and 6) FDIC insurance on deposits within the escrow account shall be limited to $250,000 per bidder.

No proposal can be withdrawn after the time set for receiving proposals unless the meeting of the City scheduled for

award of the Bonds is adjourned, recessed, or continued to another date without award of the Bonds having been
made.
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AWARD

The Bonds will be awarded to the bidder offering the lowest interest rate to be determined on a True Interest Cost
(TIC) basis. The City’s computation of the interest rate of each proposal, in accordance with customary practice, will
be controlling. In the event of a tie, the sale of the Bonds will be awarded by lot. The City reserves the right to reject
any and all proposals and to waive any informality in any proposal.

BOND INSURANCE

If the Bonds are qualified for any bond insurance policy, the purchase of such policy shall be at the sole option and
expense of the winning bidder. Any cost for such insurance policy is to be paid by the winning bidder, except that,
if the City requested and received a rating on the Bonds from a rating agency, the City will pay that rating fee. Any
rating agency fees not requested by the City are the responsibility of the winning bidder.

Failure of the municipal bond insurer to issue the policy after the Bonds are awarded to the winning bidder shall not
constitute cause for failure or refusal by the winning bidder to accept delivery of the Bonds.

CUSIP NUMBERS

The City will assume no obligation for the assignment or printing of CUSIP numbers on the Bonds or for the
correctness of any numbers printed thereon, but will permit such numbers to be printed at the expense of the winning
bidder, if the winning bidder waives any delay in delivery occasioned thereby.

QUALIFIED TAX-EXEMPT OBLIGATIONS

The City will designate the Bonds as qualified tax-exempt obligations for purposes of Section 265(b)(3) of the Internal
Revenue Code of 1986, as amended.

CONTINUING DISCLOSURE

In order to assist the Underwriters in complying with the provisions of Rule 15¢2-12 promulgated by the Securities
and Exchange Commission under the Securities Exchange Act of 1934 the City will enter into an undertaking for the
benefit of the holders of the Bonds. A description of the details and terms of the undertaking is set forth in Appendix
D of the Preliminary Official Statement.

NEW ISSUE PRICING

The winning bidder will be required to provide, in a timely manner, certain information necessary to compute the
yield on the Bonds pursuant to the provisions of the Internal Revenue Code of 1986, as amended, and to provide a
certificate which will be provided by Bond Counsel upon request.

(a) The winning bidder shall assist the City in establishing the issue price of the Bonds and shall execute and
deliver to the City at closing an "issue price" or similar certificate satisfactory to Bond Counsel setting forth the
reasonably expected initial offering price to the public or the sales price or prices of the Bonds, together with the
supporting pricing wires or equivalent communications. All actions to be taken by the City under this Terms of
Proposal to establish the issue price of the Bonds may be taken on behalf of the City by the City’s municipal advisor
identified herein and any notice or report to be provided to the City may be provided to the City’s municipal advisor.

(b) The City intends that the provisions of Treasury Regulation Section 1.148-1(f)(3)(i) (defining "competitive

sale" for purposes of establishing the issue price of the Bonds) will apply to the initial sale of the Bonds (the
"competitive sale requirements") because:
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@8 The City shall disseminate this Terms of Proposal to potential underwriters in a manner that is
reasonably designed to reach potential investors;

2) all bidders shall have an equal opportunity to bid;

3) the City may receive proposals from at least three underwriters of municipal bonds who have
established industry reputations for underwriting new issuances of municipal bonds; and

4) the City anticipates awarding the sale of the Bonds to the bidder who submits a firm offer to purchase
the Bonds at the highest price (or lowest interest cost), as set forth in this Terms of Proposal.

Any proposal submitted pursuant to this Terms of Proposal shall be considered a firm offer for the purchase of the
Bonds, as specified in this proposal.

(©) If all of the requirements of a "competitive sale" are not satisfied, the City shall advise the winning bidder
of such fact prior to the time of award of the sale of the Bonds to the winning bidder. In such event, any proposal
submitted will not be subject to cancellation or withdrawal and the City agrees to use the rule selected by the winning
bidder on its proposal form to determine the issue price for the Bonds. On its proposal form, each bidder must select
one of the following two rules for determining the issue price of the Bonds: (1) the first price at which 10% of a
maturity of the Bonds (the "10% test") is sold to the public as the issue price of that maturity or (2) the initial offering
price to the public as of the sale date as the issue price of each maturity of the Bonds (the "hold-the-offering-price
rule").

(d) If all of the requirements of a "competitive sale" are not satisfied and the winning bidder selects the hold-the-
offering-price rule, the winning bidder shall (i) confirm that the underwriters have offered or will offer the Bonds to
the public on or before the date of award at the offering price or prices (the "initial offering price"), or at the
corresponding yield or yields, set forth in the proposal submitted by the winning bidder and (ii) agree, on behalf of
the underwriters participating in the purchase of the Bonds, that the underwriters will neither offer nor sell unsold
Bonds of any maturity to which the hold-the-offering-price rule shall apply to any person at a price that is higher than
the initial offering price to the public during the period starting on the sale date and ending on the earlier of the
following:

(1) the close of the fifth (5™) business day after the sale date; or

(2) the date on which the underwriters have sold at least 10% of that maturity of the Bonds to the public at
a price that is no higher than the initial offering price to the public.

The winning bidder will advise the City promptly after the close of the fifth (5™) business day after the sale whether
it has sold 10% of that maturity of the Bonds to the public at a price that is no higher than the initial offering price
to the public.

The City acknowledges that in making the representation set forth above, the winning bidder will rely on:

(i) the agreement of each underwriter to comply with requirements for establishing issue price of the Bonds,
including, but not limited to, its agreement to comply with the hold-the-price rule, if applicable to the Bonds, as set
forth in an agreement among underwriters and the related pricing wires,

(i) in the event a selling group has been created in connection with the initial sale of the Bonds to the public,
the agreement of each dealer who is a member of the selling group to comply with the requirements for establishing
issue price of the Bonds, including, but not limited to, its agreement to comply with the hold-the-offering-price rule,
if applicable to the Bonds, as set forth in a selling group agreement and the related pricing wires, and
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(iii) in the event that an underwriter or dealer who is a member of the selling group is a party to a third-party
distribution agreement that was employed in connection with the initial sale of the Bonds to the public, the agreement
of each broker-dealer that is party to such agreement to comply with the requirements for establishing issue price of
the Bonds, including, but not limited to, its agreement to comply with the hold-the-offering-price rule, if applicable
to the Bonds, as set forth in the third-party distribution agreement and the related pricing wires. The City further
acknowledges that each underwriter shall be solely liable for its failure to comply with its agreement regarding the
requirements for establishing issue price rule of the Bonds, including, but not limited to, its agreement to comply with
the hold-the-offering-price rule, if applicable to the Bonds, and that no underwriter shall be liable for the failure of
any other underwriter, or of any dealer who is a member of a selling group, or of any broker-dealer that is a party to
a third-party distribution agreement to comply with its corresponding agreement to comply with the requirements for
establishing issue price of the Bonds, including, but not limited to, its agreement to comply with the hold-the-offering-
price rule as applicable to the Bonds.

(e) If all of the requirements of a "competitive sale" are not satisfied and the winning bidder selects the 10% test,
the winning bidder agrees to promptly report to the City, Bond Counsel and Ehlers the prices at which the Bonds have
been sold to the public. That reporting obligation shall continue, whether or not the closing date has occurred, until
either (i) all Bonds of that maturity have been sold or (ii) the 10% test has been satisfied as to each maturity of the
Bonds, provided that, the winning bidder’s reporting obligation after the Closing Date may be at reasonable periodic
intervals or otherwise upon request of the City or bond counsel.

® By submitting a proposal, each bidder confirms that:

(i) any agreement among underwriters, any selling group agreement and each third-party distribution
agreement (to which the bidder is a party) relating to the initial sale of the Bonds to the public, together with the
related pricing wires, contains or will contain language obligating each underwriter, each dealer who is a member of
the selling group, and each broker-dealer that is party to such third-party distribution agreement, as applicable, to:

(A) report the prices at which it sells to the public the unsold Bonds of each maturity allocated to it, whether
or not the Closing Date has occurred until either all securities of that maturity allocated to it have been sold or it is
notified by the winning bidder that either the 10% test has been satisfied as to the Bonds of that maturity, provided
that, the reporting obligation after the Closing Date may be at reasonable periodic intervals or otherwise upon request
of the City or bond counsel.

(B) comply with the hold-the-offering-price rule, if applicable, in each case if and for so long as directed by
the winning bidder and as set forth in the related pricing wires, and

(i1) any agreement among underwriters or selling group agreement relating to the initial sale of the Bonds to
the public, together with the related pricing wires, contains or will contain language obligating each underwriter, each
dealer who is a member of the selling group and each broker dealer that is a party to a third-party distribution
agreement to be employed in connection with the initial sale of the Bonds to the public to require each broker-dealer
that is a party to such third-party distribution agreement to:

(A) to promptly notify the winning bidder of any sales of Bonds that, to its knowledge, are made to a
purchaser who is a related party to an underwriter participating in the initial sale of the Bonds to the public (each such
term being used as defined below), and

(B) to acknowledge that, unless otherwise advised by the underwriter, dealer or broker-dealer, the winning
bidder shall assume that each order submitted by the underwriter, dealer or broker-dealer is a sale to the public.

(2) Sales of any Bonds to any person that is a related party to an underwriter participating in the initial sale of

the Bonds to the public (each term being used as defined below) shall not constitute sales to the public for purposes
of this Terms of Proposal. Further, for purposes of this Terms of Proposal:
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(1)
(i)

(iii)

(iv)

"public" means any person other than an underwriter or a related party,

"underwriter" means (A) any person that agrees pursuant to a written contract with the City (or with
the lead underwriter to form an underwriting syndicate) to participate in the initial sale of the Bonds
to the public and (B) any person that agrees pursuant to a written contract directly or indirectly with
a person described in clause (A) to participate in the initial sale of the Bonds to the public (including
a member of a selling group or a party to a third-party distribution agreement participating in the
initial sale of the Bonds to the public),

a purchaser of any of the Bonds is a "related party" to an underwriter if the underwriter and the
purchaser are subject, directly or indirectly, to (A) more than 50% common ownership of the voting
power or the total value of their stock, if both entities are corporations (including direct ownership
by one corporation of another), (B) more than 50% common ownership of their capital interests or
profits interests, if both entities are partnerships (including direct ownership by one partnership of
another), or (C) more than 50% common ownership of the value of the outstanding stock of the
corporation or the capital interests or profit interests of the partnership, as applicable, if one entity
is a corporation and the other entity is a partnership (including direct ownership of the applicable
stock or interests by one entity of the other), and

"sale date" means the date that the Bonds are awarded by the City to the winning bidder.

PRELIMINARY OFFICIAL STATEMENT

Bidders may obtain a copy of the Preliminary Official Statement relating to the Bonds prior to the proposal opening
by request from Ehlers at www.ehlers-inc.com by connecting to the Bond Sales link. The Syndicate Manager will be
provided with an electronic copy of the Final Official Statement within seven business days of the proposal
acceptance. Up to 10 printed copies of the Final Official Statement will be provided upon request. Additional copies
of the Final Official Statement will be available at a cost of $10.00 per copy.

Information for bidders and proposal forms may be obtained from Ehlers at 3060 Centre Pointe Drive, Roseville,
Minnesota 55113-1105, Telephone (651) 697-8500.

By Order of the City Council

City of Inver Grove Heights, Minnesota
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PROPOSAL FORM

The City Council November 23, 2020
City of Inver Grove Heights, Minnesota

RE: $1,675,000* General Obligation Improvement Refunding Bonds, Series 2020A (the " Bonds")
DATED: December 15, 2020

For all or none of the above Bonds, in accordance with the Terms of Proposal and terms of the Global Book-Entry System (unless otherwise
specified by the Purchaser) as stated in this Official Statement, we will pay you $ (not less than $1,654,900) plus accrued
interest to date of delivery for fully registered Bonds bearing interest rates and maturing in the stated y ears as follows:

% due 2022 % due 2024 % due 2026

% due 2023 % due 2025 % due 2027

* The City reserves the right to increase or decrease the principal amount of the Bonds on the day of sale, in increments of $5,000 each.
Increases or decreases may be made in any maturity. If any principal amounts are adjusted, the purchase price proposed will be adjusted to
maintain the same gross spread per $1,000.

Theratefor any maturity may not be morethan 1.00% lessthan theratefor any preceding maturity. (For example, if arate of 4.50%
isproposed for the 2022 maturity, then the lowest rate that may be proposed for any later maturity is3.50%.) All Bonds of the same
maturity must bear interest from date of issue until paid at a single, uniform rate. Each rate must be expressed in an integral multiple of 5/100
or 1/8 of 1%.

A good faith deposit (" Deposit" ) in theamount of $33,500 shall be made by thewinning bidder by wiretransfer of funds. Such Deposit
shall bereceived by Ehlersno later than two hoursafter the proposal opening time. Wiretransfer instructionswill be provided to the
winning bidder by Ehlersafter thetabulation of proposals. The City reserves the right to award the Bonds to a winning bidder whose wire
transfer is initiated but not received by such time provided that such winning bidder’s federal wire reference number has been received by such
time. In the event the Deposit is not received as provided above, the City may award the Bonds to the bidder submitting the next best proposal
provided such bidder agrees to such award. The Deposit will be retained by the City as liquidated damages if the proposal is accepted and the
Purchaser fails to comply therewith. We agree to the conditions and duties of Ehlers and Associates, Inc., as escrow holder of the Deposit,
pursuant to the Terms of Proposal. This proposal is for prompt acceptance and is conditional upon delivery of said Bonds to The Depository
Trust Company, New York, New York, in accordance with the Terms of Proposal. Delivery is anticipated to be on or about December 15, 2020.

This proposal is subject to the City’s agreement to enter into a written undertaking to provide continuing disclosure under Rule 15¢2-12
promulgated by the Securities and Exchange Commission under the Securities Exchange Act of 1934 as described in the Preliminary Official
Statement for the Bonds.

We have received and reviewed the Official Statement, and any addenda thereto, and have submitted our requests for additional information
or corrections to the Final Official Statement. As Syndicate Manager, we agree to provide the City with the reoffering price of the Bonds within
24 hours of the proposal acceptance.

This proposal is a firm offer for the purchase of the Bonds identified in the Terms of Proposal, on the terms set forth in this proposal form and
the Terms of Proposal, and is not subject to any conditions, except as permitted by the Terms of Proposal.

By submitting this proposal, we confirm that we are an underwriter and have an established industry reputation for underwriting new issuances
of municipal bonds. YES: NO: .

Ifthe competitive sale requirements are not met, we elect to use either the: 10% test, or the hold-the-offering-price rule to determine
the issue price of the Bonds.

Account Manager: By:
Account Members:

Award will beon atrueinterest cost basis. According to our computations (the correct computation being controlling in the award), the total
dollar interest cost (including any discount or less any premium) computed from December 15, 2020 of the above proposal is
$ and the true interest cost (TIC) is %.

The foregoing offer is hereby accepted by and on behalf of the City Council of the City of Inver Grove Heights, Minnesota, on November 23,
2020.

By: By:
Title: Title:
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