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Property Tax Levy

v Timeline

v' Property tax calculations

School District Financing Options
v' “Tools” book
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Education Funding

General Fund Revenues - 2014-15

$9.935 Billion

$1.338 Billion

State, Federal
and Other Local
Sources
86.5%

Property Taxes

13.5%
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/

State, Federal

and Other Local

Sources
83.9%

Source: MDE Consolidated Financial Reports

General Fund Revenues - 2021-22
$13.082 Billion

$2.107 Billion

Property Taxes

/




Overview

« Minnesota School District Property Tax System is
COMPLICATED!!

v’ 39 pages of levy calculations!

v’ 40 different levy categories!
» 2 property tax bases
» 4 different funds

» 2 Truth in Taxation categories

SEHLERS
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Property Tax Levy Authority

Cities & Counties

*Revenue based on tax rate
»>Property value increase = tax levy

authority increase
*Calendar year

SEHLERS
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School Districts

*Revenue primarily based on enrollment

»Property values increase = tax levy
authority increase

»One exception: Capital Project Levy based
on tax rate

*Fiscal year




School District Property Tax Cycle

E:
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Step 1

Step 2

Step 3

Step 4

Step 6

City or County Assessor determines
estimated market value for each parcel of
property.

Legislature sets formulas for tax capacity
and school district levy limits.

County Auditor calculates tax capacity for
each parcel of property AND total tax
capacity for each school district.

Minnesota Department of Education
calculates levy limits for each school district,
based on formulas approved by Legislature.

School Board adopts proposed levy in
September. After public hearing, board
adopts final levy in December. Final levy
cannot be more than proposed levy, except
for amounts approved by voters.

County Auditor divides final levy by district’s
total tax capacity to determine tax rate
needed to raise levy amount.



Property Assessment

 Properties assessed by VALUATION NOTICE 2024
Janual’y 2 Of DI’eVIOUS yeal’ fOI’ 2023 Vvalues for Taxes Payable in
Wh | Ch ta Xes are paya b | e Property tax notices are delivered on the following schedule:

Valuation and Classification Notice

Step  class: Residential Homestead e Detaile
v E.g. January 2, 2023, for taxes 1 Esot;:rézttzr;;ﬂg;itsﬁue iégfgggo . BE?OL.'
payable |ﬂ Calendar year 2024 Taxable Market Value: | $126,200
Step Proposed Taxes Notice
) Va | u at | O n fo r u p CO m | n g ye a r 2 2024 Proposed Tax: Coming November 2023
ma”ed by counties in March step Property Tax Statement

1st Half Taxes:

2nd Half Taxes: Coming March 2024
Total Taxes Due in 2024:

v Includes timing/process for The time to appeal or question your

appealing assessed value CLASSIFICATION or VALUATION is
NOW!

It will be too late when proposed taxes are sent.




Schedule of Events

Approval of District’s 2022 (Payable 2023) Tax Levy

September 8:

MDE prepares
& distributes

first draft of

levy limit
report setting
maximum
authorized
levy

EXEHLERS
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Mid-
No later than )
September CNOvemberji
30: _ ((()unty maills
School Board Proposed
approves Property Tax
b Statements”
proposed levy to all propert
amounts property
owners

No later than
December 28:
Public hearing
on proposed
levy at regular
meeting

Following
hearing:

School Board
certifies final
levy amounts




Schedule of Events

S ym= el ¢ Summer Levy Reporting Process
& distributes first draft of
levy limit report setting
maximum authorized levy

v July & August data submissions to MDE

» Annual Long-Term Facilities Maintenance
application

) , » Enrollment estimates
INO Iater than septemoer SU
SCNOOI BOard approves

> Building/lease

ProposcUicvy dlfioOunts

» General & community service



Schedule of Events

Sl un=eaa ¢ Reviewing Initial MDE Levy Report
& distributes first draft of
levy limit report setting
maximum authorized levy

v' Current year levy compared to prior year

v ADM data

v' Levy categories

J ( K=) T 5()
INO |dter than september SU

SCNOOI BOara appProves

» Operating referendum

Proposcaicvy alriourits

» Capital project levy
» LTFM (general fund and debt service)

» Debt service

| Nl a a ~ ~
VIIg=INovemoer. tounty maltis

v" November elections
EHLERS 10
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Schedule of Events

T ——— Board Approves Proposed Levy Amount

School Board approves i .
proposed levy amounts v Approve either specific amount or

‘maximum’

» Most boards approve ‘maximum’

Mid-November: County mails v' Certify to MDE & county on or before
September 30
UVVIICTI S

v' Provide Truth in Taxation meeting date &
contact information for notice to county

\\\\\\\\\\\\\\\\\\\\\\



Schedule of Events

Ve e aeetaiaesl © Proposed Tax Statements
“Proposed Property Tax

Stateme”tg;’v?eg' 2lie)eisliaY v' County mails after November election

v" Includes note if district held an election, but
won’t include voter-approved amounts or
expiring authorities —

INO [ater than becember 2o
FUBIIC Nearing on proposed

levy at regular meeting

S -
COHOVVILICH eS0TI 0)]

E EHLERS
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Schedule of Events

Mid-November: County mails
“Proposed Property Tax
Statements” to all property
owners

INO [ater than becember 2o
FUBIIC Nearing on proposed

levy at regular meeting

S -
COHOVVILICH eS0TI 0)]

SEHLERS
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Proposed Tax Statements
v' Property information
v' Prior & current year valuations
v' Classification of property

§) C
ane S, A m‘:ﬂﬂmr PROPOSED TAXES 2023

345 12th Street East, Box 78 THIS IS NOTABILL. DO NOT PAY.
Spruceville, MN 55555-5555
(555) 345-6789 s WVALUES AND CLASSIFICATION
WWW.cospruce.mn.us P Taxes Payable Year 2022 2023
Estimated Market Value 123,000 $150,000
l Homestead Exclusion 7 $23,300
Taxable Market Value $125,000 $126.200
TAXPAYER(S):
John and Mary Johnson

123 PineRd &
Spruceville, MN 53535-3555

Property Information Step

PIN Number: Property Address: PROPERTY TAX STATEMENT

01.234.56. 789 R1 T80 PineRd S 3 Coming in 2023
Spruceville, MIN 53555 . -

Property Description: The time to provide feedback on

Lot 1, Block 1, Spruce Acres Subdivizon PROPOSED LEVIES is NOW

1t is foo late to appeal your value without going fo Tax Court.

13



Schedule of Events

Ve e aeetaiaesl © Proposed Tax Statements
“Proposed Property Tax

Statements” to all property v' Voter-approved v' Other local levies

owners

levies v’ Meeting
> Operating Ref. information

» Capital project levy v November election
> Debt

N C ITE LN | ) CE a /O
\‘Q dlcl Lilall DECCITDCEl £O PrnpnsedepertyTnmandMeetmgsbannsdmhonfnrYaanmpeﬂy
» C o = ( ( ® ® = Contact Meeting Information Actual 2022 Proposed 2023
FUDHC TICaAllTg Ol proposcd
State General Tax Mo meeting raquired 30 $0
= 1L 1red 17 (11 LIT10
VA yRRCAURIS =) SUECHE AT I, of § December 2, 7:00 PM $438.06 $484.18
Vs J ) (s:umty pruce
123 Sprace.
Splm'ﬂ]g,MNSﬁSS
-co.spruce mn.us
(555)1234557
C:tyafslxm'xlle December 1, 6:30 PAL $273.79 $312.06
Spruceville City Hall
436 Spruce St
-il]g,MNSSiSS
ville.ron us
55 1237651
V Spruceville School District 999 December 9, 7:00 PAL
150 1st StN Sprucenalle High School Cafisteria
Sprucenille, MN 55355
wwwspruceville k12 mn ve
(335) 123-6789
C Approved Levies $289335 $206.68
NA Nearing. Schoo (Other Levies 534011 $374.60

E TYour sehool district was scheduled to hold a refevendum ar the November general elsction. If the referendeum was approved by the

voters, the school districts voter approved property tax for 2023 may be highsr than the proposed amount shown on this notice.
E H L E Rs Total excluding auy special assessments $1,341.31 SLA6TST  9.4% 14

- PUBLIC FINANCF ADVISORS




Schedule of Events

« Hearing Agenda

No later than December 28:
Public hearing on proposed . . .
levy at regular meeting v Background information on school funding

v" District’s budget

v' District’s proposed tax levy

PREAAAS) ML) Saioas > Property tax background & process

BOarG CCrillicsS TNdliiCVy

dlifOurits

» Explanation of levy changes

» School levy taxes comparison

v' Public comments

EXEHLERS .

FFFFFFFFFFFFFFFF



Schedule of Events

 Truth in Taxation Explanation of Levy

No later than December 28:

Public hearing on proposed Changes Example

levy at regular meeting

ateqgao General Fund - Capital Project Referendum
Following hearing, SChool ange +$383,601
Boara certiries rinal 1evy
a O\ Ps
~Xe ° Technology costs
N anaco - * Levy is based on voter approved tax rate applied to
7 . tax base
alls - District’s tax base increased

SEHLERS ;
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Schedule of Events

» School Property Taxes Example, 2020-23

No later than December 28:

Public hearing on proposed .
levy at regular meeting v Based on No Changes in Property Value

Example 1: $275,000* Residential Homestead Property
$2,000

$1,500

$1,000 -

School Property Taxes

$1,266

$500 -

$0 - ‘ :
2020 2021 2022 2023 est.

Year Taxes are Payable

\EHLERS

- PUBLIC FINANCE ADVISORS



Schedule of Events

» School Property Taxes Example, 2020-23

No later than December 28:

Public hearing on proposed .
levy at regular meeting v Based on No Changes in Property Value

Example 2: $325,000* Residential Homestead Property
$2,000

$1,500

$1,000

School Property Taxes

$500 -

$0 -

2020 2021 2022 2023 est.

Year Taxes are Payable

\EHLERS
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Schedule of Events

» School Property Taxes Example, 2020-23

No later than December 28:
Public hearing on proposed

levy at regular meeting v' Based on 17.3% cumulative changes in property
value
Example 1: $275,000* Residential Homestead Property
$2,000
o $1500
<
@
=
[
S $1000 -
o
8
S
@ 500 -
$0 -
$234,449 $243,827 $251,142 $275,000
\ 2020 2021 2022 2023 est.
= E H LE Rs Year Taxes are Payable
PUBLIC FINANCE ADVISORS




Schedule of Events

» School Property Taxes Example, 2020-23

No later than December 28:
Public hearing on proposed

levy at regular meeting v’ Based on 17.3% cumulative changes in property
value
Example 2: $325,000* Residential Homestead Property
$2,000
w  $1500
2
&
<
[
g $1000 1
o
3
3
$500 -
$0 -
$277,076 $288,159 $296,804 $325,000
\ 2020 2021 2022 2023 st
N E H LE Rs Year Taxes are Payable

- PUBLIC FINANCE ADVISORS



Schedule of Events

 Certify Final Levy Amounts

Following hearing, School
Board certifies final levy

amounts v By December 28

» Final levy certification due to MDE & County
» TNT form due to MN Department of Revenue

EXEHLERS .
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Final Tax Statements

Jane Smith, Auditor-Treasurer

N 345 12¢h Street Bast, Box 78 2022 Values for Taxes Payable in
Spruceville, MN 55555-5555
I I l a I e y a r C ] (555) 345-6789 Values and Classification

WWW.CO.SPruce.mn.us

« Final property tax statements ooy | ]

‘Taxes Payable Ye 2022 2023
Step | Estimated Market Valuer $141,100 §143,000
Homestead Exclusion: $25,261 $24.712
Taxable Market Valu $107.839 §l14488
TAXPAYER(S): 1 New Improvement

« Tax payments made ey et

Spruceville, MN 55555-5555
Sent in March 2022

Step Proposed Tax
/ M 1 5 (f- Property ID Number: 01.234.56.7890.R1 2 Proposed Tax: $L570
ay Irst na ——
Property Description:
Lot 5, Black 13 of the Spruceville Estates Additionto | ggapy Property Tax Statement
the City of Spruceville. First-half Taxes: STITI3
3 | Second-half Taxes: $777.13

v' October 15 (second half) T
$ $$ refunds mrtg:mtyunrpropcrtym.:
Read the back of this statement to

REFUNDS? Jind out Wonw to apply.
Tax Detail for Your Property:
Taxcs Payable Year: 202 2023
1. Use this smnunl on Form MIPR to 10. icud Taxing Districts
see if you are hkfmslmmclteld xapo].\(lnlp:unl(mng
credit refund st 15. Ifthis 6166 $69.34
box ia cheeked, ynu s T B, B .pmalmmg e $10.15 $1122
taxes and are not eligible. EI $1,531.10 C. Tax increment fis $0.00 $0.00
2. Use these amounts on Form MIPR D. Fiscal disparity $0.00 $0.00
0 sec if you are cligible for a special
refund, 314289 1. N pproved
Property Tax and Credits referenda levies $0.00 $0.00
3. Property taxes before credits $142892  §1,531.00  12. Total property tax before special
1o T o 142208 §1524.26
A Agriculturad and rurdl land credits $0.00 G T
B. Taconite tax relief 50.00 4000 13 Special asscssments
C Othrer crcdits 3000 3000 Curb and strect improvements  $30.00 $30.00
Property taxes after credits 3142892  $1,531.10 c
1"‘“’“‘7 IRk R EL 3806 47415 14 TOTALPROPERTYTAX
Rk 1 Rad Authority 500 Sk AND SPECIALASSESSMENTS ~ S145208  S15546
7. Cityor Town $27379  $30206
& Satc Generel Tax 50.00 5000
trict
g levie $28935  $20668
B. UMIM| : $340.11 $364.60

\EHLERS
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E

Final Tax Statements

Tax Detail for Your Property:
Taxes Payable Year: 2022 2023

1. Use this amount on Form M1PR to
see if you are eligi le for a homestead

credit refund. File ust 15. If this

box is checked, you Dwgglchnqw:m

taxes and are nDl eligible. O $1,531.10
2. Use these amounts on Form M1PR

to see if you are eligible for a special

refund. y g F $1,428.92
Property Tax and Credits
3. P taxes before credits 1,428.92 1.531.10
4}  Credits that reduce property taxes

A, Agricultural and rural land credits $0.00 $0.00

=B TaCoNe tax reler OO0 FoooT

C. Other credits $0.00 $0.00
5. Property taxes after credits $1,428.92 $1,531.10
Property Tax by Jurisdiction
6. County $438.06 $474.18

Regional Rail Authority $5.96 $6.18
7. City or Town $273.79 $302.06
8 X 40,00 $0,00
9] School district

A, Voter approved levies $289.35 $296.68

: $340.11T $30E.60

SEHLERS
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Taxes Payahle Year: 2022 2023
10. Specml Taxl.i:lg Dlslnclsl
A. Metropolitan special taxin
d.lstr]clt)so pee & $64.66 $69.34

B. Other special taxing districts $10.15 $11.22

C. Tax increment financing $0.00 $0.00

D. Fiscal disparity $0.00 $0.00
11. Non-school voter-approved

referenda $0.00 $0.00
12. Total property tax before special

assessments $1,422.08 $1,524.26
Special Assessments
13. Special assessments

A. Curb and street improvements $30.00 $30.00

B.

25
14. TOTAL PROPERTY TAX

AND SPECIAL ASSESSMENTS $1,452.08 $1,554.26

23



Property Tax Changes

Many factors can cause a tax bill for an individual property
to increase or decrease from year to year

v Changes in value of individual property
v Changes in total value of all District property

v' Increases or decreases in levy amounts

EHLERS .
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Understanding RMV vs. NTC

Referendum Market Value Net Tax Capacity

Funding Categories Operating Referendum, LOR, All other levies, including
Equity, Transition Capital Project Levy and Bonds
How Taxes are Spread Single tax rate Different rates based on
property type
Taxes Spread? Taxes Spread?
Residential Yes Yes
Commercial/Industrial Yes Yes
Agricultural - Land No Yes
Agricultural - HGA* Yes Yes
Seasonal Recreational No Yes

*House, Garage and One Acre

G EHLERS .

PUBLIC FINANCF ADVISORS



Understanding Property Valuations

Higher Market Value Increase = Bigger Slice

—
P—

.'—J-

f DISTRICT’S LEVY

Lower Market Value Increase = Smaller Slice

Each Property Owner pays a portion of the pie.

\\\\\\\\\\\\\\\\\\\\\\



Impact of Property Valuations

« Two properties in the district
v Both houses are valued at $100,000

 Total levy of $500

v’ Each property will pay $250 of
levy

\\\\\\\\\\\\\\\\\\\\\\

$100,000

$100,000




Impact of Property Valuations $110,000

« Two properties in the district
v Orange house value increases by 10%

v' Blue house value increases by 25%

 Total levy of $500

v" School will still generate the same amount a

levy even though values increased

$125,000
v Orange house pays less

v" Blue house pays more

\\\\\\\\\\\\\\\\\\\\\\



Levy Example: Eden Valley-Watkins

Assessment Year 2021 (Taxes Payable 2022) Tax Base by Property Type

Market Value Percent Referendum Percent Net Tax Percent
of Total , Market Value of Total Capacity* of Total
773,346,748  100.0% 407,814,810  100.0% 6,894,857  100.0%
Residential Homestead 282,107 423 36.5% 275,193,041 67.5% 2,535,366 36.8%
Other Residential 36,256,350 4.7% 35,686,900 8.8% 387,597 5.6%
Commercial / Industrial 42,100,500 5.4% 42,100,500 10.3% 777464 11.3%
Non Qualifying Agricultural 49,926,325 6.5% 49,326,119 12.1% 444 235 6.4%
Qualifying Agriculture 245,218,850 31.7% - 0.0% 1,591,772 23.1%
Seasonal Recreational 117,737,300 15.2% 5,508,250 1.4% 1,169,720 17.0%
TIF & FD 11,297  -02%
*Totals include TIF & Fiscal Disparities adjustments - Operating Referendum All other school taxes
- Local Optional Revenue including building bonds
- Equity and Transition

\EHLERS ;

- PUBLIC FINANCF ADVISORS



Total Levy: Eden Valley-Watkins

2021 BAY 2022 2021 ERAY 2022 | 2022 PAY 2023 2022 PAY 2023 2022 PAY 2023
LINE # LIMITATION COMPONENTS LIMITATION CERTIFIED LEVY | LIMITATICN PROBOSED LEVY  CERTIFIED LEVY NOTES
|
SUBTOTALS BY LEVY CATEGORY |
|
{5001) GEMERAL-BEMV VOTER-JOBZ EXEMET 25,184.59 25,184.59 | 76,972.33 76,972.33 76,972.33
{5002) GEMERAL-EMV OTHER-JOBZ EXEMET £20,106.36 £20,106.96 | 620,950.47 620, 950,47 £20,950.47
{5003) GEMEBAL-NTC VOTER-JOBZ EXEMET |
{5004) GEMERAL-NTC OTHER-JOBZ EXEMET 434, 644,62 434,644,682 | 340,694.35 340, 694.35 340, 694,35
{5010) COMMUNITY SEEV-NTC CTHER-EXEMET 57, 488,38 57,488.39 | 58,373.15 58,373.15 53,373.15
{5015) GEML DEBT-NTC VOTER-NONEXEMET 933, 326.62 993,326.62 | 991,963.73 991,962.73 591,963.73 *1
{5018) GENL DEBT-NTC OTHER-NONEXEMET 504, 186.58 504,186.98 | 522,023.58 522,023.58 522,023.58  *1
{5022) OPEE DEBT-NIC VOTER-NONEXEMET |
{5023) OPEE DEBT-NTC OTHER-NONEXEMET |
|
SUBTOTALS BY FUND |
|
{5005) GEMERAL FUND 1,079,936.17 1,079,936.17 | 1,038,617.15 1,038,617.15 1,033,617.15
{5010) COMMUNITY SERVICES FUND 57,488,383 57,488.39 | 52,373.15 8,373.15 8,373.15 _
(5017) GENERLL DEBT SERVICE FUND 1,497,513, 60 1,497,513.60 | 1,513,987.31 1,513,987.31 1,513,987.31 RMV|Levy = Increase
(5024) OPEB/PENSION DERT SERVICE FUND |
|
SUETOTALS BY TRX BASE |
|
BEFERENDUM MARKET VALUE £45,291.55 §45,291.55 | §97,922.80 £97,922.80 £97,922.80
WET TEX CAPACITY 1,989, 646,61 1,989, 646.61 | 1,913,054.81 1,913,054.81 1,313,054.31 ~
|
SUBTOTALS BY TRUTH IN TAXATION CATEGORY |
| NTC Levy = Decrease
VOTER APPROVED 1,018,511.21 1,018,511.21 | 1,068,936.06 1,068,936.06 1,068,936.06
OTHER 1,616,426.95 1,616,426.95 | 1,542,041.55 1,542,041.55 1,542,041.55
|
TOTAL LEVY |
TOTAL LEVY 2,634,938, 16 2,634,933.16 | 2,610,977.61 2,610,977.61 2,610,977.61

E EHLERS .

PUBLIC FINANCF ADVISORS



Levy Example: Eden Valley-Watkins

Pay 22 Levy Pay 23 Levy Change

Referendum Market Value (RMV) 410,942,400 487,069,700 18.5%
Net Tax Capacity (NTC) 6,852,442 8,203,368 19.7%
RMV Levy 645,292 697,923 8.2%

NTC Levy 1,989,647 1,913,054 -3.8%
Total Levy 2,634,938 2,610,978 -0.9%
RMV Tax Rate 15703% 14329% -8.7%
NTC Tax Rate 29.036% 23.321% -19.7%

G EHLERS

PUBLIC FINANCF ADVISORS
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Levy Example: Eden Valley-Watkins

Actual Taxes Estimate of Taxes E:ta:nm:;ﬁ: Estimated %

Payable in 2022 Payable in 2023 Annual Taxes Change

Type of Propert EellrEiae Estimated Annual School District Property Taxes

yp perty Market Value perty

. . $200,000 $839 $708 -$131 -15.6%
Eezdet”t"z' 225,000 957 807 ~150 15.7%
omestea 250,000 1,076 907 169 15.7%
. $100,000 $593 $493 -$100 -16.9%
Cfrgmet“_"?'/ 250,000 1,627 1,349 278 17.1%
naustria 500,000 3,471 2,874 -597 17.2%
Agricultural $4,000 $3.18 $2.08 -$1.10 -34.6%
Homestead 5,000 3.98 2.60 -1.38 -34.7%
(dollars per acre) 6,000 4,78 3.12 -1.66 -34.7%
Seasonal 100,000 290 233 -57 -19.7%
Recreational 200,000 581 466 -115 -19.8%
Residential 250,000 726 583 -143 -19.7%

E EHLERS ,

PUBLIC FINANCF ADVISORS



Financing Tools
A Multiple financing tools
® “Tools for Financing Capital Projects” booklet
|~ Growing trend

Y Effective use = SUCCESS!

EXEHLERS



Types of Capital Financing

« “Pay as you go”
v’ Use existing cash & reserves
v’ Efficient for short-lived assets
v Sometimes difficult to save enough

v Those who “paid” may not benefit

E- PUBLIC FINANCF ADVISORS
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Types of Capital Financing

« Debt issuance
v' Preserve existing cash & resources

v Cost of asset amortized over useful
life

v Asset paid for & benefited by users
v/ Manage & stabilize tax rates, fees

v' Some debt service exempt from
levy limitation

\\\\\\\\\\\\\\\\\\\\\\
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Tax Exempt Debt

* Interest paid to debt holders exempt from income tax
v' Federal & State

« Tax-exemption is a privilege
v’ Must comply with federal regulations
v’ U.S. Treasury is governing body

v IRS enforces regulations

Municipal issuers can also issue taxable debt.

PUBLIC FINANCF ADVISORS
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Interest Rate Trends

30 YEAR TREND IN MUNICIPAL BOND INDICES

Weekly Rates March, 1993 - March, 2023

8.00% —

6.00% —

4.00%

Circle = Max BBI (7.06% on 10/6/1994), Diamond = Min BBl (2.02% on 8/7/2020)

2.00% T T T T T T T T T T T T T T T
Jan94 Jan 9% Jan98 Jan00 Jan02 Jan04 Jan06 Jan08 Jan10 Jan12 Jan14 Jan16 Jan18 Jan20 Jan22

= E H L E Rs —— 30 Year BBl Average (4.45%) — BBl (Current: 3.73%)
]

PUBLIC FINANCF ADVISORS




School Building Bond Ag Credit

Provides agricultural
property owners a
credit for taxes
attributable to school
district debt service

Credit reaches maximum
of 70% in Pay 2023 &
later

Applies to new &
existing debt

Ongoing credit,
automatically deducted
from property taxes
owed
(property owners don’t need to

complete a form to request
credit)

! Applies to all agricultural

property (except house,
garage & one acre)

*Class 2a: Agricultural Land
(Homestead & Non-Homestead)

*Class 2b: Rural Vacant Land

\ *Class 2c: Managed Forest Land

Credit paid by State,
does not shift levy to
other property types

38



School Building Bond Ag Credit

Ag Land &
Buildings
(Levy)
76%

Commercial/Industrial
(Levy)
14%

No Ag Credit

70% Ag Credit

Residential/Other
(Levy)
10%

FFFFFFFFFFFFFFFF

Paid by State Aid
(Ag Credit)
0,
AgLand & o3
Buildings
(Levy)
23%
Commercial/Industrial Residential/Other
(Levy) (Levy)
14% 10%
39




Eligible Borrowing Purposes

 Capital projects with valid
authorization under state
law

 Projects already completed
or planned for future

v’ Federal & sometimes State
tax exemption rules apply
for expenditure
reimbursement & timely
spending of debt proceeds

\\\\\\\\\\\\\\\\\\\\\\



Financing Tools for Capital Projects

} % 4} > % % © %
2 w e o = » Z e~ 3 x @
S = [} o Q@ = @ o V.o £ ©
o O @ o c c G o = = oc i — ©
55 05 o2 0 32 Qg ; g »0 £2 28 2, 2
@ c2 8 3 28g =% P2 33 E3 G5 3L 56 6 Maximum Other
=0 B5|[82 5 og|52 = S 5|5= cS Ropey Oty e o -
58 58 55 22 aElae] = 8% o g. =2 e % - Limitations Borrowing Notes
Zo ol O hsE QO [ Ta| o (WE ns | S IRy BT
Building . State Review &
Bonds v v v vV v vV vV vV vV Vv Y Y Y None Statutory debt limit Comment required
Operating Annual revenue; No borrowing Annual revenue can be
Referendum / / / / / / / / / / Y Y not all up-fl’ont State maxmg?l’\ revenue/ used to make‘payments
on debt issue
. : . (lease purchase, capital
Capital Project v v v v v v v v EBE Annual revenue; No borrowing facilities bonds, capital

Levy

<

not all up-front

notes)
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Financing Tools for Capital Projects
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o Payments financed - State approval
_ Facilities \/ Y from LTFM revenue Statutory debt limit Feqtiied
Maintenance Bonds
(Al exce_pt Qld HVAC, fire suppression, State approval
Alt. Fac. Districts) 1 v Y Y asbestosover $100k or | Statutory debt limit be u?ﬁed
remodeling for Pre-K 4
Facilities
Maintenance Bonds 1 v v Y Y None Statutory debt limit Sta:ee aupirpergval
(Old Alt. Fac. Districts) a

1.  Facilities Maintenance Bonds can be used to finance building remodeling required to
accommodate state-funded voluntary pre-kindergarten programs.
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Financing Tools for Capital Projects
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. Payments financed Annual pmts. can’t
Capital Y P . State approval
\/ Y from general fund exceed operating -
Notes ; required
revenue capital revenue
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Financing Tools for Capital Projects
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Payments financed
Lease Purchase
. v v v v v from general fund
without Levy revenue
Instructional & school Annual state approval
Lease Purchase 2 v 3 v storage use only Annual lease levy required with upfront
with Levy Additions limited to 20% of | limited to $212/pupil | capital lease approval
existing building space prior to financing

2. Lease levy can be used for new buildings, building purchases, or building additions under 20% of existing
building, but only if the facilities are used for instruction or school storage, and not for "regular
elementary or secondary instruction.” Permitted examples would include buildings used for early
childhood education, special education, alternative learning centers or adult education.

3. Lease levy can be used for site improvements for cocurricular or other instructional uses, e.g., athletic
fields and tracks.

G EHLERS ;

PUBLIC FINANCF ADVISORS



Financing Tools for Capital Projects
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Abatement v Y vy tzergylzitr?d ggii#?&ﬁ?ﬂ Annual debt service Public hearing
Bonds p& impgr’ovements limited to 10% of NTC required
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Issuing Debt: Process & Timing

Bond
Marketing &
Sale

Planning & Debt

Authorization

Administration

6 weeks to 6 months Approx. 2 months 2-4 weeks post Spans life of
...or longer from authorization sale date obligation

\
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Let’s Talk!

Matthew Hammer Jen Chapman
Senior Municipal Advisor Financial Specialist
(651) 697-8592 (651) 697-8566
mhammer@ehlers-inc.com jchapman@ehlers-inc.com
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Important Disclosures

Ehlers is the joint marketing name of the following affiliated businesses (collectively, the “Affiliates”): Ehlers & Associates, Inc.
("EA”), a municipal advisor registered with the Municipal Securities Rulemaking Board (“MSRB”) and the Securities and
Exchange Commission (“SEC”); Ehlers Investment Partners, LLC (“EIP”), an SEC registered investment adviser; and Bond Trust
Services Corporation (“BTS”), a holder of a limited banking charter issued by the State of Minnesota.

Where an activity requires registration as a municipal advisor pursuant to Section 15B of the Exchange Act of 1934 (Financial
Management Planning and Debt Issuance & Management), such activity is or will be performed by EA; where an activity
requires registration as an investment adviser pursuant to the Investment Advisers Act of 1940 (Investments and Treasury
Management), such activity is or will be performed by EIP; and where an activity requires licensing as a bank pursuant to
applicable state law (paying agent services shown under Debt Issuance & Management), such activity is or will be performed
by BTS. Activities not requiring registration may be performed by any Affiliate.

This communication does not constitute an offer or solicitation for the purchase or sale of any investment (including without
limitation, any municipal financial product, municipal security, or other security) or agreement with respect to any investment
strategy or program. This communication is offered without charge to clients, friends, and prospective clients of the Affiliates
as a source of general information about the services Ehlers provides. This communication is neither advice nor a
recommendation by any Affiliate to any person with respect to any municipal financial product, municipal security, or other
security, as such terms are defined pursuant to Section 15B of the Exchange Act of 1934 and rules of the MSRB. This
communication does not constitute investment advice by any Affiliate that purports to meet the objectives or needs of any
person pursuant to the Investment Advisers Act of 1940 or applicable state law.
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